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Pioducer's 88 — Llabama
81817 .
OIL AND GAS LEASE
I HIS AGREEMENT, sade a5 of thﬁﬂ thdl}" of November 19 8 ]',b-etwun Effie B, Dunson and lLher husb H_'.I]C.i y
Hugh M. Dunson L
of Route #1, Box 73 Wilsonville, Alabama 35186 ~
herein called Lessor (whether one or more), und _ SELANTTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION )
of P. O. Box 2819 Dallas, Texag 75221
herein called Lessee:
WITNESSETH:

I. Lessor, 1n consideration of Ten Dollars ($10,00), and other valuable consideration. cash in hand paid, seceipt and sufficiency of which is hereby acknowledged, and of the rivalties,
and agreements of the Lemee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and olli: v theds,
prospectling, drilling and operating for and producing 0il, gases {iscluding without limitation casinghead gas, casinghead yaroline, pas condensate (distillate), hydrocen - apliacde pas,
helium and any other gad, whethe r comhustible or not), Hquid h}'dm-cﬂbum and ussociated prudu-.':ts, whether in yaseous. sobid or liqu.id state, bv 2nv method, includin:, 1051 rae baated
to. natural flow, acidizing, fracturing, combustion, steem soak, steam Bood, water Jood, oil Aond, xnd for fnjection of any substance; laying. constructing and maintarii: pipelines,

storing oil, and building tanks, ponds, power siations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and brans ot .o product
produced or made thevefrom, the following descrilsed Jand {herein referred to as “said Jand™|

gituated In Shelbz Al abama

County, State of , to-writ:

TOWNSHIP 20 SOUTH, RANGE 1! EAST, SECTION 32:

The WsEsSEXNW:,

and being the same lands described in deed dated May 18, 1974 fron Elizabeth Agnes
Blackerby, a widow, et al to Effie B. Dunson and her husband, Hugh M. Dunson and
recorded in Deed Bcok 287, Page 87, containing 10.00 acres, more or less.

said lund being estimated to comprise 10 . DD acres, whether more or less, which acreage figure mav be relicd upon by Lesses in calculating @c:0t oo other
payments hereunder,

Notwithstanding the above specific description. it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands cwmied o viaued by
Lossor up to the boundaries of any abutting Jandowner, together with any and all of Lessor's interest in any lands underlving lakes, streams, roads, casements and rights- .t wav which

cross of adjoin the said land, including all Jand added thereto by accretion, five (5 ) -f H @ /
from the daté hereo

2. Unless sooner teminated or longer kept in farce under ather provisions hereof, thir lease shall remain in force for 2 tern of e Hifsrvears chereinaatter called
“primary term,” and o long thereafter a3 operations, ss hereinafter defined. wre conducted upon said Jand with no cessation for more than ninety (80 consecutive davs,

3. As rovalty, lessee covenants and agrees: (2! To deliver to the credit of lessor, in the pipe line to which iessee may connect its wells, the equal one-eighth part of ull il produced
and saved by lessee from suid Jand, or from time to lime, at the option of lessee, to pay lessor the market price of such onie-eighth part of such oil at the wells ag of the dav 13- run to the
pipe line or storage tanks, lesor's interest, ip either case, to bear ene-elghth of the cost of treatin E oil to render it marketalile pipe line cil; (B) To p#y Lessar on gas, including vannchead
gay or other gaseous substances, produced from sald lend and sold or used o8 the premises for the extraction of gasoline or othier product therefram, vue-sighth of the tuecker value
computed at the mouth of the well of the gas so sold or used; provided that on ges sold by Lessee the market value shall not excesd the cash proceeds received by the Lewwo Lor<nch pas
cotnputed at the mouth of the well. and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessce from such sale. 1, at the expiration at the primary
ierin or ut any time or Gmes thercafter, there s any well on said land or on lands with which said land or anv portion thereof has been pooled, capable of producing ca~ 1 unv other
mineral covered heseby, and all puch welis are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said lasd for 5o Tong a <s¢f wells are
shut-in, snd thereafter this lease may be continued in force as if no shut-in had accurred. Lessee covenants and agrees to use reasonshle diligence to produce, utilize, 1 riathet the
mincrals capable of heing proaduced from said wells, but in the exercise of such diligence, lessee shall not be obligated to instuli nr furnish facitities other than well facilities 10l ordinary
tewse facilities of flow lines, separetor, and lease tank, und shall not be required ta settle labor trouble or to market gas ¢pon (erms unacceptable to lessee, If, at any tinw o1 Lirnes after
the expiration of the primary term, all such wells pre shut.in for a pericd of ninety consecutive days, and during such tinve there are no operations on said land, then =t 1 bedire the
expiration of said ninety day period, lessee shall pav or tender, hy check or draft of lessee, as royalty. & sum qual to the amount of annual delay rental provided for in this brase. Lessee
shall make like payments or lenders at or before the end of each anniversary of the expiration of said ninety day petiod if upon such anniversary this lease is being contiueed in loree
solely by reason of the provisions of this paragraph. Each such peyment cr tender shall be made to the parties who at the me of payment would be entitled to receive the rovatties
which would be paid under this lease if the wells were producing, and mav be deposited in a depository bank provided for below, Nothing hevein shall impair lessee's right t rolease as
provided in paragraph 5 bereof. In event of assipnment of this Jease and in whele or in part, liability for payment hereunder shall rest exchusively on the then owner or owners of this
lease, severally as to acreage owned by each If the price of any mineral or substance upon which royalty is payvable herennder is regulated by anv law or governmentut ainenev, the
mirrket *zlue or market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lesser may receive wd retiun,

4. Lessee is herebry granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or horizons thereunder, with ether Jands, teate o1 leases,
or portion or portions thereof, or mineral or horizon thereunder, 36 us to establish units containing not more than 80 murface acres plus 10% acresge tolerance; provided. hicrwever, 4 unit
mey be established or an existing unit may be enlarged to contain not more than 640 acres pius 10% screa ge tolerance, if unitized only as te gas or enly as to gas and liquid by <lrocarbons
(condensate} which are pot a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmenta! rule or order for the drilling or operation <! 4 well at
a regular locstian, or for the obiaining of & maximum aliowahle, from uny welt to be drilled, drilling, or alrsady drilled, any such unit may be established or enlarged 1o conlorm 1o the
size prescribed or permritted by much governmental order or rule. Legses shall exercise said cption as to sach desired unit by executing an Instament identifytng such unit and bl it for
record in the public nfice o which this lease is recorded. Bach of said options may be exercised bv lessee from time to time, and whether bafore or after production has bevr, ~talilished
elther on said land or on the portion of £2id land included in the unit or on other land unitized therewith and any such unit mey tnclude any well 1o be drilled, being drilled ur aiready
completed. A nnit establithed hereunder thall be vaiid and effective for all purposes of this lease even though there may be land or mineral, rovalty or leasebold interest~ in Land within
the unit which wre not pooled or unitized Any operations conducted on anv part of such unitized land shal! be considered, for all purposes, except the pavment of rovaliv uperstions
ronducted under this lsase. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals icom welisin
the unit, after deduc’ ‘og any used in lease or unit operations, whick the number of surface acres in the land covered by this Jease included in the unit bears to the total nemier ol virtace
acres in thi: anit. The production so aliocated shall be considered for all purposes, including the payment or delivery of rovalty, overriding rovalty. and any gther pavie nts out of

production, to be the entire production of unitized minerals from the portian of said land covered Lereby und included in such unst in the same manner s though produced frem said
land under the terms of this lease. The owner of the reversionary sstate of any term rovalry or mineral estate agrees that the accrual of rovelties pursuant to this paraprap! o b shot-in
rovalties from a well on the unit shall satisfy any limitation of term requiring production of ail .r gas. The formation of such unit shall not have the effect of changins 14 1w nersbin of
any delay rental or shut-jn production royalty which may become pavable under this legse. Nuither shall it impait the right of lessee to releuse from this lease all gr s e F said
land, except that Jessee may not so release as to fands within & unit while there are ape sations therean for vnitized minerals unless all pooied leases are released ac to Taneis withon the
unit, [.essee may dissodve any unit established hereunder by Bling for record in the sublic offce where this lease is recorded a declaration to that effect. of at that HIne i o far b are
heltig comducted the reon for unitized minerals. Subject to the provisions of this paragruph 4, a unit once established hereunder shall remuin in force so long 2s anv Jease « .o - 1l.ereto
shall remain in force. A unit may be so established, modified or dissotved during the life of this lease. |

3. If o_crations are not conducted on said land on or befare the first anniversary date hereof, this lease shall terminate 4 ta bath parties. unless lessee on or befoie w0 oo ]

rubject to the further provislons hereof, pay or tender to tessor or to lessor's erecit in the E irst National
Bank at Columbiana, Alabama 35051

or its successors, which shall continue as the depository, regurdless of changes in ownership of delay rental, rayalties, or olher monevs, the sum of

5 10.00——-——wemmew e . which shall o

. perate as delay rental and cover the privilege of deferring operations for one vear lrom said date. L he naoner
and upon 1ike payments or tenders, operations may be further deferred for like perieds of one vear each during the primary term. If at anv time that lessee pays or tenders . rental)
royaities, or sther moneys, two or morc parties are, or claim te be, entitled to receive same, Jessee may, in lieu of any oiher method of pavment herein provided, pav or te-vder aach
rental, rovalties, or moneys, in the manner herein specified, either joimily v such parties or separajely to each in accordance with their n.-:spcctivr uwr..:rshi];u therenf, oo jrvvrer may
elect, Any paymeni hereunder may be made b}' check or draft of lessee depﬁs{ttd in the mall or delivered to lessor or to a depository bank on or before the last date Prad e e
orlay rental shall he apportionable as to said land on an acreage hasis, and a failure to make proper payment ot tender of delav reutal as to any portion of smd Lund of as trars 1nferest
therein shall not xfect this lease as to any postion of said land or as to any Interest therein as to which proper payment or lender ix mude. Any pavment or tender wlich 12 ne 0 G
atteript Lo make proper payment, but which is erranenus in whole or in part i3 Lo parties, amounts, or dgpnﬁi[nr}'_ shall nevertheless he sum[_‘:iE];t tﬂ‘]:! revent lermuinalion el . b a1 and
ta eatend the time within which operations may be conducted Lo the same manner as though a proper payment had been made: provided, however, lessee <hall comect sucii i - v L thin
thirty (30} days after lesmee has received written notice ihereof from lessor. Lessee may at any time and from lime 10 time execute and deliver 1o lessor or file for recuty « -+t o
fzleaves of this lease as to any part or all of said land or of minera) or horizon thereunder, and thereby be relieved of all ohlizations as to the released acreare or interest Bl T s
i relcased as fo il minerals and horizons under a portion of said tand, the delay rental and other payments computed in accordance therewith shall thereupon be 148 0! 5 the

proportion thut the acnoage released bears 10 the acreage which was covered by this lease immediately prior to such releuse.




i 10t any time during the primary term operations are conducted on said land and if all operations are discontimued. this lease shall thereafter terminate on ity antgs erary date
neat budlowing the ninetieth day after such discontinuance unless on or hefore such anniversary date lessee either (i} conducts operations or {2) commences or telumes the pasmeat or
tenher of delay rental; provide.l, however, if wuch anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this J+ase shall
terimutiate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such ater date either 1! lewer s conducting
apetitinng or 2| the shut-in well provisions of paragraph 3 or the provistons of paragraph 11 are applicable, Whenever uscd in this lease the word “"operations” shall rnean operations for

Al any o the ful!mﬂng: dritling, testing, cnmpltting, ruwmking. recompleting, dc:pening, plugging back or repairing of i well in search for or ip an endeavor to obitau procdaction of
nil, was sulphur ot other minerals, excuvating a mine, productien of 6il, gas, sulphur or ather mineral, whether or nat i Py ing quantities,

T Lewee shalt have the nw. free fram rovalty of water, ather than from lessor’s wells, and of oil and gas produced from said land in all operations hereunder. Lesiec shali have the
rizht at any time to remove al! umr.'hincr}' and Axtures placed on said land, inc!udlng tha ﬂght te draw and remos e Casitie. No well shalt be drilled nearer than 200} Leat t: the Bearse or
Fars e o0 said Land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

“ The rights and estate of any party hereto may be assigned from time to tima in whale or in part and ss to any mineral or horizon, Al of the covenant, chlizations, and
cansn lerdtions of thig lease shall extend to and be binding upon the partizs hereto, their heirs, successors, assigns, and successive asigns. No changes or division in the ownenshp of said
fandd, rovalbies, delay rental. or nther moneys, or anv part thereof, howseever efected, shall increase the obligaticns or diminish the righu of Tessee, in{‘]uding. bat nanet limited to, the
Irpcatien and erilling of wells 2nil the measurement of prodisction. thvithstmd.ing any other actual or constractive knowledge or notice thereol or to lessee, ils successors or z-signs, nao
chetieze nrahvision in the ownership of suid land or of the royalties, delay reatal, or other moneys. or the right to receive the same. howsoever effected, shall he binding upon the then
rer arcd fowner of this Tease until thitty (30) davs after there has been furnished to such record owner at his or its principal ptace of business by lessor or lessor’s heirs, successor, or assigns,
matie o such change or division, supperted by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and prwceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or
division iF any sueh change 10 ownership eeears by reason of the death of the owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other muneys, or part thereof,
b the - couit of the decedent i 4 depository bank provided for abave. In the event of assignment of this lease as to any part (whetber divided or undivided) of said land, the d=lav rental
pav bl Giereander shall be apportionable as between the several leasehald gwners, ratably according to the surface area or undivided interests of each, and defuult in delay rental
pavment by ane shall not afect the rights of other leasehold owners hereunder.

4 En the event lessor consitlers thut lessee has not complied with all its obligations hereunder. hath express and implied, lessor shall notify lessee it writing, setting out specifically
i whdl respects fossee has brewched this contract. Lessee shall then have sixty (601 days after receipt of said notice within which to meet or commence to meet all uT any part of the
vre.ches ulleved by lessor. The service of said nutice shall be precedent to the bringing of any action by lessor on said lease fur any cause, and no such actizo shall be rouight until the
layre b sixty ) days after service of such nutice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the zlleved breaches shall
bie deemed un adintsion or presumption that lesses has farled to perfonn all of its obligations hersunder. Should it be usserted in any notice given to the lessee under the provisions of
this parayraph that lessee has failed to cumply with any implied obligation or covenant hiereof, this lease shall ot be sulyect tw cancellation fo any such cause except afrer final judicial
zscertwimnnnt that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and discharging as cbligations as te which lessee
hus been judictally determined 1o be in default. [f this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to {1} sufficient acreage around each well as to
which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage 1o be

destnited by lesses as nearly as practicable in the form of a sque -2 centered at the well, or io such shape as then existing spacing rules require; and (2} any part of xaid land included in
2 prled unit on which there ure operations. Lessee shall also have such easements on said Jand 15 are nacessary to operations on the acreage so retsined.

10, Lessor hereby warrants and ugrees to defend titls to said land against the claims of all persons whomsoever, Lessor's rights and interests hereunder shall be charged primarily
with any martgages, taxes or other liens, oz intsrest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, either
helnre ar after muturity, and be subrogated to the rights of the holder therecf and tc deduct amounts so paid from royalties or other pavments payable or which may becoine payable to
lessor and/or assigns under this lease. Lassee is heceby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee
or any ether party contends iy outstanding and not coverad hersby and even though such putstanding interest or claim be invalid or adverse to lessor. IF this lease covers a less interest
in the oil, gus, sutpbur, or other minerals in all or any part of said land than the entire and undivided fee sirnple estate [ whether lessor's interest is Berein spegified or nat), or no interest
thersin, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only In the proportion which the
interest therein, if any, covered by this lzase, bears to the whole and undivided fes simple estata therein. All rovalty interest coverad by this lease (whether or not owned by lessor) shatl
be poaid out of the royalty herem provided. This lease shall be binding upen each party who executes it without regard te whether it is executed by all thuse named herein as lessor.
l.ewsor wsrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the <ame terms,
conchitinns and fur the same consideration being 2fforded by the third party.

11.1E at, or after the explretion of the primary term hereof, and while this lease is in force, there is no well on said land. or on {ands with which said land or any portion therenf has
. heen unitized, cupable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or nat subsaquently
deternuned tn be invelid) or (2} any other cause, whether similar or dissimilar, {except financial} beyond the reasonable control of lessee, the primary term apd the delay rental provisinny
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EE hereof shull be rxtended until the Arst anniversary date hereof accurring ninety (%0 or more days following the removal of such delaying cause, and this lease may be extenderd therealter
by operat if such delay hud naot ed. 10 4 01
¥ eperations o if weh deley had not occurred. © GFE EXHIBIT A" FOR FURTHER PROVISIONS OF THIS LEASE. ,FRA). . e/77
I WITNESS WHEREOF. this instrument is executact on the date frst above written,
1
LEs B 10 wnan
Ef£+éYB. Dunson
S.S8.#
Hugh M. Dunson
5.5.#
e
STATE (3F ALABAMA
55
covntyor ___Shelby } ACKNOWLEDGMENT
i . & Notary Public in and for said County yud State, hereby
erstiivthar __PLkie B, Dunson and her husband, Hugh M. Dunson o .
S G ANy
whise nameS,___ 2T € signed to the foregoing instrument, and wha S€ TIAMES AT € f b NS Mtﬂ{rﬂh
, P S
ackrrwledoed hafore me on this day that, being informed of the contents of sajd instromeat, ih_E’\f executed the same voluntarily an thi;]%gt . HE "'..nué 1}}; *}
- - - ~-L - ".'.:i"-" g
CGIVEN under my hand andl seal of office this g/é!ﬁ dav of mf;’#b" /.———\] , AR lﬂﬁt_—'ﬂ E:I L, ; .
: .r:' ,:f -_‘ -z. 4Q ] .'..’.,'
. -l';:." L - . A
i1y Commission Explras August 1, 1982 Nﬂtﬂwfﬂhﬂz/' J,ﬁr; ﬂ-"#
Mo Coammining grpim:
STATE OF ALLABAMA !
L LN
COUNTY OF " CORPOBRATE ACKNOWLEDGMENT
. I . a Notary Public in and For said County and 3tate. bereby

certify thal whose name as of

. & corporation, is ﬁgned to the foreroineg ol and ETa
fease. aned who is known to me. acknowledged before me on this day that, being informed of the contents of said oil and gas lease, he, as such oficer, and with full 2utharity, evecuted the
pane voluntardly for and as the act of said corporation.

CINEN under my hand and official sea) this day of . .AD 19

Notary Public
My Commission expires:

Ths |mtrumcntwal-pﬂpl.r&dh}f D'ﬂnal_d Dl m‘ﬁlﬂ- Adﬂl’!ﬂ._P_t Q: BQ}{ lil?fl Hunmai__m
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PG B e oo muey 75221 EXHIBIT ngw

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered intoe by and between  Effie B. Dunson and her husband,

~Hugh M. _Dunspn , as Lesgssor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of anember 30,

1981 . , to-wik:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (510.00) per
acre for cach acre renewed, on or before rthe expiratlion of the initinl
primary term or, 1f drilling or reworking operations are belng conducced
on the leased premises or land pooled therewith on the expiration date

of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thircty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the gsame manner and inte the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proporticn-
ately to accord with interest actually owned by the Lessor, In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease 1s renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.
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: Notwithstanding anything to the contrary contained herein, this is a paid up
] lezse and no rentals are due during the term contained herein; the rental

| paragraph Number 5 is completed for the payment of shut in gas royalty, should
: the shut in gas royalty become payable.

SIGNED FOR IDENTIFYICATION

, Wrm—*"“-‘r W
| 0 - SgaéﬁﬁL*{g.ﬁabkrvlﬂ
. | Effie B. Dumson
:::: FF GFIL.‘ 5 T
- - LAy, f-%Lif'r i ;
L 0TnT - LT Ly, : s
FUVENIY s 344% 127 e
pos “"EFHl?f Hugh’M. Dunson
1982 Man - T~
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