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OIL AND GAS LEASE
THIS AGREEMENT. made as of the 281 day of October 1681 between .- e

Tony D. Muse and his wife, Myra 5. Muse

af 13 - 6
v catled Levsor . whather one ot morer, aod _ ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
4 P. 0. Box 2819 Dallas, Texas 75221

Herre i cailed Lessee;

. m——— | ——

————

WITNESSETH:

L Lawsior, in considerstion of Ten Dollur 1 $10.00!, and other valyable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and of the covalties,
and wzreements af the Lessee, heroin provided, herehy prants, leases and lets exclisively unto Lessee, for purposes of investigating, exploring by geophyiscal an<d other inethods,
pronpes turs deitling and operatin: for and producing oit, gases (including without limitation casinghead gas, casinghead vasoline, gas condensate {distillated, hvdroyen anlphide gas,
Rt weed any other gas, whether combustible or not, liquid hydrocarbons and associated products, whether in gzseous, solid ur linquid state, by any methed, inctuding, Lut ont [imited
b, teatiral fow. acidizing, fractunng, combustion, steam soak, steam flood, water flood. oil Bood, and for injection of anv substance: laying, constructing and maintuiming pipelines,

starnz il, and building tanks, pords, pewer stations, roads. electric lines, telephone lines. and other structures upon suid land to produce, save, treat, process and transpoct any product
proxluced or nuide therefrom, the tolinwiny described land ‘herein referred to as "aid land ™

Shelby Alabama

County, State of , to-wit:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 20:
A part of the SEMSEX.

vitirated i

24

Q\)} and being the same lands described in deed dated April, 1979 from Marvin D. Muse and

ws his wife, Jean Muse to Tony D. Mus= and his wife, Myra S. Muse, and recorded in Deed

& BRook 319, Page 137, containing 2.00 acres, more or less.

348

wepidl landd being estimatad to comprise 2.00 acres, whether mare or less, which acreage Ggure may be relied upon by Lessee in caleulating rental nr other
vinents hereunder, ,

~  Notwithstaoding the above speciBic description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands nwned vr claimed hy

Lessor up to the boundaries of anv abutting landowner, together with any and alt of Lessor’s interest in any lands vnderlving lakeq, streams, roads, easements and rights-ol.wayv which

eross o7 adjoin the said laod, Incloding ell 1and added thereto by accretion. five (5) r
2. Unless woner teminated or longer kept in force nnder other provisions hereol, this lease shall remain in force for a term ol MUNXvesss from {he date &rmi_ hereuabter cullod

“primary terim,” ancl a8 long thereafter as operations, as hereinafter defined, are conducted upon said land with oo cessation for more than ninety {90} consecutive davs

3. As ravalty, lessew covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells. the equal one-eighth part of all vil produced
anch yaved by testee from said Iand. or from time to time, at the option of lessee, to pay lessor the market price of such cne-cighth part of such oil at the wells as of the dav it is run tn the
gipe Line o7 storuyge tanks, lewor's interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipa line oil: (b] To pay Lessor on gas. inchunding eauinghead
gas or other gaseous substances, produced from said land and sotd or used off the premises for the extraction of gasoline or other product therefrom, one-sighth of the market value
cesrnnisted ot the mouth of the wel! of the gas w0 sold nr used; provided that on gas sold by Lesses the market vaiue shali not exceed the cash proceeds received by the Lesice tor such gas
compnted at the wouth of the well. and on gas sold at the well the royalty shall be ane-eighth of the cash proceeds realized by Lessee froni such sale. 11, at the expiration of the primary
term o1 at wnv time of times thereafter, there is anv well oa said Jand or on lands with which said land or anv portion thereof has been pooled, capable of producing jr. or any nther
intneral covered hereby, and all such wells aze shut-in, this lease shall, nevertheless, continue in force as though operations werr being conducted on said land for so Yony as said wells are
shut.:s, andl thereaftar this lease mayv be continued in foree as if no shut-in had occurred. Lessee covenants and agrees t use reasnochbe diligerce ta produce, utilizr, or marker the
minerals capalile of being produced from said wells, but in the exercise of such diligence. lessee shall not be obligated to tistedi or fumish facilities other than well Bacilities aod vrdinary
lease fucilities of Row lines, separator, and lease tank, and shall not be required to settle Jabor trouble or to market ras upun terms unacceptable ta lessee. If, at any tisue or tunes after
the expurating of the primary teeem, all such wells are shut-in for a period o} ninety consecutive days, and during such time there are no operations on said tand, then at o before the
exprration ot vad ninety dav period. lewsee shall pay or tender, by check or draft of lessee, as royalty. a sum equal to the a.oount of annual delay rental provided for in this lease Lessee
<hatl make like pavments or tend rs at ar before the £nd of each anniversary of the expiration of said ninety dav period if upan such annjversary this lease is being contuied i force
solely b reason nf the provinans af this parsgraph. Each such pavment or tender shall be made to the parties who at the time of pavment would be entitled to recervr the rovalties
which weribl e pisid under this lease if the wells were producing, and may be deposited in a depasitory bank provided far helow. Nothing herein shall impair lessee’s nzh? b release as
preesasled 1 fl-'-r:ll;';rlph E hereoi. In event of assignment of this lease and in whale or in part, liability For payment hereunder shall rest exclusively on the then avwier or owners of this
lease, weverally ay to aoreage owned by each. U the price of any minsral or substance npon which rovalty is pavahle hereunder 1 regulated by any law or gavernmental ugency. the
:narker valne or market price of p:ch mineral or ;ubstance for the purpote of computing rovalty hereunder shall not be in excess of the price which Lessee may receive s retain,

b Loassze 15 hepeby granted th= ncht, at its option, to poot or unitize all or any part of said land and of this leass as to anv or horizons thareunder, with other londs 1v.%te or leases
ar portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than RO surface acres plus 10% acreage tolerance; provided. hovever, 3 unit
s be estuhlished or pp existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liggrad Lydrat.arbores
‘cnncensater which are aot a ligud (o the subsurface reservoir, If larger units are prescribed ar permitted under any governmental rule er order for the drilling or operation of a well at
a rectilar Incption, or for the obtainuing of & maximum allowable, from any well to be drilled, drifling, or already drilled. unv such unit may be established or enlarged to conform to the
size prescribed or paemitted by such governmental order or rule. Lessee shall exercise said option as ta each desired unit by executing an instrument identifying such urut and hiling it for
record t the public office in which this lease is recorded. Each of said optians may be exercised by lessee from time to time, and whether before or after production has heen estubhished
aither on ~aid lund or o6 the portinn of said land included in the unit or on other land unitized therewith and an'r such unit may include any well to be drillad. being drilled ur already
sompleted % it established her=nnder shall be valid and effective for all purposes of this lease even though there may be land or minerzl, coyalty or leasehold interests in land within
the urut which are not pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
eonducter! under this lease. There snall be allocated to the land covered by this lease included in any such unit that proportion of the tota! production of unitized minerals fenm wells in
the untt, .5t dechich wised 1n lease or unit aperations, which the number of surface acres in the tand covered by this lease included 1n the unit hears to the tatal number of surface
scres it the unit. The productton wo aliocated shall be considered for all purposes, including the pavment or delivery of royalty, overriding royalty. and any other pavinents out of
production, tu be the efeys prodection of unitized minerals From the portion of said 1and covered hereby and included in such unit in the same manner as though peoduced from said
LA vrder the terms of thivJease. The owner of the reversionary estate of any term royalty or mineral estate agrees thar the accrual of rovalties pursuant to this paragraph or of shut-in
tor abties Erom avenll on the Bnkt<hall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changinz the wnership of
anv felas rental ar shuiten priodyction royalty which may become payable under this lease. Neither shall it impair the richt of lessee to retrase from this lease all or anv partion of said
e, «xtept that lesses may not so r-leare 23 to lands within a unit while there are operations thereon for unitized munerals unless all pooled leases are released as to linds withun the
nint Lessee muy dissolve anp um® established hersunder by filing for record in the public office where this lease is recorded a declaration ro that efect, if at that time no operations are
ez eendudted thereon for uaitized minerals. Subject to the provisions of this paragraph 4. a unit once e<tablished hereunder shall remain in force so long as sny = subnect thereto
19ali remaim o force A unit may e wo establiched, modified or dissolved during the life of this lease.

% 1 sywrations are act conduct=d on said land oo or before the first anniversary date hereof, this lease shall terrminate as to both parties. unlew lessee an or before s date shall.

sutrpest b the hurther pravisions b recf, pay ar tender tn lesxor or to lesser's credit in the ShEIhv

Bank at a a

AT 1ta e cessers, which shall vantisue as the depesitory, regardless of changes in ownership of delay rental, royalties, or other monevs, the sum of

s 2. (0 . which shall aperate as delay rental and cover the privilege of deferring operations for one year from said dake. In [tke manoer
and zpon like pavments or tenders, operations mav be Further deferred for like periods of one year each during the primary term. Tf at any time that lessee pavs or tendens delav rental.
rovalties, or uther noneys, two or mere parties are, or claim to be, entitled tn receive same, Jessee may, in liew of anv other method of pavment herein provided, pas or teoder wuch
rental, rovalties, or moneys, in the ni-iner herein specified. either jointly to such parties or separately to each in acenrdance with their respective ownerships thereof. as liv.ee may
elect. Any pav-nent heppunder may be made by check or draft of lessee deposited in the mail ar delivered tn lessor or to a depository bank on or before the last date of pavment. Said
delas rental shall be apportioneble as to said lund on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land ar as Ly any interest
therein shall not affect this lease as to anv partion of said Yand or as to any interest therein s tn which proper pavment or tender is made. Any payment or tender which 15 made in an
atteinpt b make proper payment. but which is erroneovs 1o whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent termicatian of thisiease and
t. extem] the time within which nperations may be conducted in the same manner as though a proper pavment had been made; provided, hawever, lessee shall correct such riror within
tharty 5500, days after lessee has received written notice thereof from lessor. Lessee may at any time and from time to time executs and deliver 16 leskor or fle for record o release or
releases of this lense as to any part oc all of 3aid land or of minecal or horizon thereunder, and thereby be relieved of all ohligations as to the released acreage or interest If this lease ix
s releused as to all minevals ano Sionzons under a portion of said land, the delay rental and other payments computed in accordance therewith shall therenpon b reduced in the
proportion that the acreage relewsed bears to the acreage which was cavered by this lease immediately prior to such release.




6. if at amy time the primery term operations wre conducted on said land wnd if sll operations are discontinued, this lease shall thereafter terminste on its amnteran date
next following the nine day after such discontinuance unlets on or before such anniversary date lessee either (1) conducts aperations or {2} commences or resumes the pasnent of
tendes of delay rental; provided, however, if such anniversary date is &t the end of the primary term, or if there is no further arniversary date of the primary term, this leawr shall
terminale at the end of suech term or on the ninetieth dav after discontinuance of all operations, whichever is the later date, unless on such later date eather (1) lessec s conducting
operations or {2) the shut-in well provisions of paragraph 3 ar the provisions of paragraph 11 are applicable. Whenever used in this Jease the word "operations™ shull tniun operat s for
and anv of the following: drilling. testing, compi. ting. rewarking, recompleting, deepening, plugging back or repairing of 2 well in s2arch for or in an endeavor 1o obitain e yon of
oll. gus. wulphur or other minerals, excavating a mine, production of oil. gas, sulphur or other mineral, whether or not in paying quantities.

1. Lessee shall bave the use, free from rovalty of water, other than from lessor's wells, and of ofl and gas produced from said land in all operations hereunder. Leser shall have the

right at any time to remove all machinery and fixtures placed on said land, including the dght to draw and remove casing. No well shall be drilled nearer than 200 fert t the fuuse oF
barmn now on said land withou: the coment of the lessor. Lessee shall pay for damages cavsed by its operations 1o growing vrops ard nmber oo said Jar J.

8. The rights «und estate of auy pasty hercto may be awsigned from time Lo time in whole or in part and as to anv zuceral or horizon All of the coveaants, oblietia, wnd
considerations of this lease shall extend to and be binding upon the purties hereto, their heirs, successars, assigns, and successive assigns. No change or division in the owsrsshin of said
land, rovulties, dtht}' rental, or other monevs, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not haeie D b, Lhe

location and d:l‘*.i"l.'lilﬂ of wellt und the measure ment of productiund Nﬂtwiﬂuta.nding anv mther actual or constructve h'mw]q-dge or notice thereof or to fessme, f18 MUCCESAIES ar astong. 1
change or division ia the ownership of said land or of the rovalties, deiay reatul, or other monevs, or the right to receive the same, howsoever efected, shall be bindinr vpon tie then
record owner of this lease untll thirty {30) davs after there has heen furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs, sucvessor war assigme.
natice of such changme or division, wupported by either onipinals or duly certified copies of the instruments which have been properly filed for record and which evidenee v b « huuge or
division, und of such court records end proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of var b« Sacrge of
division. If any such ehange in ownership occurs by reason of the desth of the owner, lessee may, nevertheless pay or tender such rovalties, delav rental. or other moneyvs, 1 past theereal,
ic the credit of the decedent ina depository Lbank provided for above. 1n the event of ussipnment of this lease as to any part iwhether divided or undivided of said land. tir drl. . rentat
paysble hereunder shall be apportionable as between the several lessehold owners, ratablv aceording to the surface urea or undivided interedts of each, wnd default e’y renitdl
payment by one shall not aflact the rights of other leasehold owners bereunder.

9. 1n the cvent lessor considers that lessee has not camplied with all its chligations hereunder, both express and implird, iessor shall notify lessee in writing, setting 1 0 e feally
in whit respects lessor has breached this contract, Lesser shall then bave sixty (607 days after receipt of said ngtice within which to meet o7 commence to meet all ot it j.art of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on seid lease for any cause, and po such action shall be bronsis antil the
inpae of sixty (601 days after service of such notice on lessee. Neither the service of said notice nor the doing of anv acts by lesser armed 10 meet all or any of the alieved breae e dhall
be deemed an adninsion or premumption that lessee has failed to perform al! of its oblipations hereunder. Should it be asserted in anv notice given to the lesses under the nros oons of
this parag. aph that lessee has falted (o comply with any implied obligation or covenant hereol, this lease shall not be subiect 1o cancellation for any such cause except aftvr final wdicsal
nscertainment that such failure exists and Jessee has then been aforded s reasonable time to prevent cancellation by cemplving with and discharging as obligations as ty whicl lessec
bas been judicially determined to be in default. If this lease is cancelled for anv cause, it shal! nevertheless remain in foree and effect as to {1} sufficient acreage arcund ranh wrll asto
which there are operations to constitute a drilling or maximum allowsble unit under epplicable governmnental regulations. hut in no event less than forty acres! snck avresse to he
designated by lessee s nearly s practicable in the form of a square cenitered at the well, or in such shape as theo existing spacing rules require; and 1 2- anv part of said land w0 aded in
a pooled unit on which there are operations. Lessee shall also have such ensements on suid land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees 10 defend title to said land against the claims of all persons whomsoever. Lessor's rights and imterests hereunder shall be chatgod prinznly
with any mortgages, taxes or other liens, or interest and other charges on said land, but jessor agrees that lessee shal! have the right at any time to pay or reduce sanie for sowar, sither
before or after maturity, and be subrogated ta the rights of the holder thereof &nd to deduct amounts sa paid from rovalties or other pavments pavable or which mav bevome oovalde to
bessor und/or awsigns under this lease, Lessee is hereby given the right to acquire for its own benefit, deeds. leases, or assighments coveting any 1nlerest or claim in szid jand w 10 b lessee
or any other party contends 11 autstanding and not covered hereby and even though such gutstanding interest o1 claim be invalid or adverse to lessor. [f this lease covers o o interest
tn the gil, gas, mlphur, or other minezals in all or 2ov part of said land than the entire and undivided fee simple estate . whether lessor’s interest is herein specibed o et o e mterest
thercin, ithen the rovalties, delay rental, and cther menevs aceruing from any part as to which this lease covers less than such full interest, shall be paid univ 1o the proporing w ach the
interest therein, il any, covered by this lease, bears to the whole and undivided fee simple estate therein, All rovalty interest covered by this lease . whether or not owned [n leswir vRall
be paid out of the royalty hereln provided. This lease shall be hinding upon each party whao executes 1t without regard to whether it is execn: :d by ali those numed herei s lessar

Lessor agrees that during the primary term of this lease it will ot grant a top lease 1o any third party without first givine Lessee the right 10 acqure such: 1op lease on tia sane terms,
tonditions and for the same consideration being afforded by the third partv.

11. 1L, at, or after the expiration of the primary term hereof. and while this lease is in force, there is no well on said land. or on lands with which said land or any pactnn thereot has
been unitized, capable of producing oll or gas, end lessee is not conducting operations on said land by reason of {11 &ny law. order, rule or regulation, iwhether or nut <ulweguently
determined to be invalid) or (2) any other cnuse, whether similar or dissimilar, {except financial’ bevond the reasonable control of lessee, the primary term and the delav rentad prenvivimns

hereof shall be extended until the first anniversary date hereof oceurring ninety (901 or more days following the removal of such delaving cause, and this lease may be extende d the reabier

By operations & if such delay bad aot oecurred. © - GEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. ,73s., ,MSf]

J%p*%
Tony D. Ause

IN WITNESS WHEREOF, this instrument is executed on the date firet above writien,

5.5.%

W e

.5+ N

Hm 338 ace 22D
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STATE OF ALABAMA
55,
countyor__ ohelby } ACKNOWLEDGMENT
L o . a Notary Public in and for said County and Stute herelwy

certify that _2ony D, Muser and his wife, Myra 5. Muse

whote name ._ALE signed 1o the foregoing instrument, und wha 5€ names are ——y— knowr to me,

acknowiedged before me on this day that, being informed of ©.. ¥ contents of said instrument, they executed the sume volantanly q«na“ﬁ "9 NER bprars dute.
: T ANN T g e, L

CIVEN under my hand and seal of office this \ 1 dav of &_—D ; L * ~81 . ' -

My Comunission expires: | l \ } \Y L{"

STATE OF ALARBAMA i

COUNTY OF b CORPORATE ACKNOWLEDCGMENT
L, - Zotuny Public in apd for siad County anii »1at nerebw

certlfy that : whase name as rf

. 4 parporation, is signed to the forecos o0 and Fas
lewse, and who is known to me, acknowledged belare me oo this day that, being informed of the contents of szid oil and gas lease. he, as such officer. and with full authontsy eaecared the

same voluntarily for and as the act of said corporation.

GIVEN under my hand and official seal this day of ADNS

Notary Public

My Commission expires:

This instrume 1t was prepared by Donald O. Wheeler ' Address P. C. Box 1474 y Huntsville . TE_}_’-’--—i‘ 77340




RZIiMN TH
ARG Ot ann

Yy :| l_rq','i"[i‘- ¥

LEASS MU e I
P, Q. 80X 2419 DALLAS, ToXAS FENS |
EXHIBIT 'AM

Artached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Tony D. Muse and his wife, Myra S. Muse

, 48 Lessor, and ATLANTIC RICHFIELD

CDMPANYT—h PENNSYLVANTA CORPORATION, as Lessee, under date of October 5, 1981

, to—-wir:

oo 338 rce 226

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for am additional peried equal to the initcial primary term
commeéncing on the expiration date of the initrial primary term by paying
Or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the explration of the initcianl
primary term or, if drilling or reworking cperations are being conducrtred
on the leased premises or land pooled therewith on the expilration date

of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender mav
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced propoxtion-
ately to accord with interest actually owned by the Lessor. In event of
asgignment of rhis lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

ag to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record ar instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

Notwithstanding anything to the contrary contained herein, thils is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable,

) GHELEY W SIGNED FOR IDENTIFICATION
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