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OIL AND GAS LEASE
THIS AGREEMENT, made as of the 2 L1 day of Ortober 1981 between

Marvin D. Mugse and his wife, Jean Shaw Muse

J38 w227

« Route #]1, Box 129 Wilsonville, Alabama 35186

- ein called Lewsor cwhether one or more), and _ ATLANTIC RICHFIEID COMPANY, A PENNSYLVANIA CORPORATION

4 P. O. Box_ 2819 Dallas, Texas 75221
herein called Lenee:

| —— ———

| WITNESSETH:

1. Lewor. in consideration of Ten Dallars (310.00), and other valuable consideration, cash in hand paid. receipt and suficiency of which is hereby acknowledged, and of the T aties,
and sgreements of the Lemee, herein provided, hereby grants, leases and lets exclusivelv unto Lesser, for purposes of investizating, exploring by geophyiscal and othe: Mot io el
arospecting. drilling and wperuting for and producing oil, gases tincluding without limitation casinghead gas, casinghead gasoline. gas condensate (distillate . hvdrogen suipliade Las
helinm and anv other gas, whether cambustible or not}, liguid hydrocarbons and associated products, whether in gaseous, solid or liquid state, by say method, including, but 101 Timeted
1o, nutnra! flow, acidizing, fracturing, comhustion, steam soak, sieam flood, water flood. oil fipod, and for injection of any substance; laving, constructing and maintaining oipe Loees,

_tonng oil. and huilding tanks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport ane ot
produced or maude therefrom, the following described fand {herein referred to as “sajd land™}
situated in Shelb J County, State of Alabama . to-wil:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTIONS 20 and 29:

Section 20: A part of the SEX%SE%; Section 29: A part of the NE:NEX:.
and being the same lands described in deed dated August 15, 1953 from J. W. Roper and
hig wife, Vicla W. Roper to M. D. Muse and his wife, Jean 5. Muse, and recorded in Deed
Book 162, Page 51, containing 41.34 acres, more or less,
SAVE AND EXCEPT 2.00 acres, more or less, described in Deed dated April, 1979 from
Marvin D. Muse and his wife, Jean Muse to Tony D. Muse and his wife, Myra S. Muse,
and recorded Iin Deed Book 319, Page 137.
Said lands being estimated to comprise 39.34 acres, more or less.

oz said land being eslimated to ¢omprise 39.34 acres. whether more or less. which acreage figure may be relied upon by Lessee in calculating rental r ther
= payroents hereunder.
= Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include withino this lease, and Lessor does bereby lease, all lands owned o: Capeed I
Lenor up 0 the boundaries of any abutting lasdowner, together with any and all of Lessar’s interest in any lands underiving lakes, streams, roads, easements and rights-of-way wiich
croas o7 adpain thee said land, Inclading all land added theretn by aceretion. five 5 } ; g Q: 2y j 4
2. Urless sooner teminated ar longer kept in force under other provisions herecf, this lease shall remain in faree for a term ﬂim{ﬁ@m € dat of, hercinatier caited

“priman term.” and us long thereafter as operations, as hereinafter defined, are conducted upon 1aid land with no cessation far more than pinety (90} consecutive days.

3. As rovalty, Jessee covenants and agrees: (a) To deliver to the credit of Jessor, in the pipe line to which lessee may connect 1ts wells, the equal one-ergnth part of all ni] provineed
ared saved by lessee from said land, or from time to time, st the oplion of lessee, to pay lessor the market price of vuch one-eighth part of such oil at the wells as of the dav it 1 zus 1o the
pipe Hne or storage tanks, lesor’s interest, in either cuse, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil: (b} To pay Lessor on gas, including «asinztharud
g4 or other gaseous substances, produced from said land und sold or used off the premises for the extraction of gasaline or other product therefrom, one-eighth of the nubet s alue
computed st the mouth of the well of the g 50 s0id or used; provided that on gas sold by Lessee the macket vaiue shall not exceed the cash proceeds received by the Leswe for sus i vas
camputed al the mouth of the well, and on gas soid at the well the royulty shall be one-cighth of the cash proceeds realized by Lessee from such sale. H, at the expiration of the primary
term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pocled, eapable of producing gas r any ctuer
smineral covered herehy, and all such wells are shut-in, this lease shall, nevertheless, continue in force ss though operations were being conductad on said Iand for so0 loong as saud we M ure
shut-In, and tserealter this lesse may be continued in force as if no shut-in had occurred. Lestee covenants and agrees to use reasonable diligence to produce, utilize, or market the
minerals capabie of being produced from 1aid wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities ancd urdinary
lewse Frealities of Aow lines, separator, and lease tank, and shall not be required to settle labor trouble or to markel gas vpon terms unacceptable to lessee. 1. at any time o7 i <Her
the expiration of the primary term, all such wells ere shut-in for a period of ninety consecutive davs. and during such time there are no operations on said land, then at or berfrre the
expiration of said ninety day period, jessee shall pay or tender, by check or draft of lemsee, as rovalty, a sum equal to the amount of anoual delay rental Euw‘d:d for in this hease. Lesses
shia}] meke like pavments or tenders at or before the end of each anniversary of the expiration of said ninetv dav period if upon such anniversary this lease is being continued i force
sulely by reason of the provigions of this paragraph. Esch such payment or tender shall e made to the parties who at the time of payment would be entitled Lo receive the rovalties
which would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair bessce’s right to releass us
provided in paragraph 5 heteof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or awners of this
lease, severally as to aereage owned by each. If the price of any mineral or substance upon which rovalty is pavable hereunder is regulated by any law or governmental aceni v, Lhe
market value or market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may recelve and retauws

4. Lessee is hereby granted the right, at its option, to pool or unitize ull or any part of said land and of this lease as to any or horizons thereunder, with other lands, Jewbar of leases,
or portion ar portions thezeof, or mineral or horizon thereunder, 50 o to establish units containiog not more than B0 surface acres plus 10% acreage tolerance; provided, however a unit
may be sstablished or an existing unit may be enlarged to contein not more than 640 acres plus 10% ecreage tolerance, if unitized onlv as to gas or only as to gas and liquid hyvdracurbons
{vondensate) which are not & Uguid In the subsurface reservair. If larger umits are prescribed or permitted under any governmental rule or order for the drilling or operatinn of a »rll at
a regulur location, ot for the obtaining of & maximum allowalsle, from any well to be drilled. drilling, or already drilied, any such unit may be established or enlarged 10 condorio (o the
size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option es to each desired unlt by executing an instrument identifving such wnit and bling it for
recerd in the public office in whieh this lease is recorded. Each nf 1aid options may be exercised by lessee ézom time to ime, and whether before ar afier production has been eahlished
efther on wid Jand or on the portion of seid land included in the unit or on other Jand unitized therewith and anv such unit may include any well to be drilled, being drilled o al reatly
completed A unlt established hereunder shall be valid and efiective for all purposes of thit lease even though there may he land o7 min=ral, rovalty or leasehold interests 1n land within
the unit which are not pooled or unitized. Any operations conducted on any part of such unttized lend shall be considered, for all purposes, except the payment of rovidty aperatians
conducted wnder this lesse. There shall be aliocated to the land covered by this bease included in any such unit that eroportion of the toral production of unitized mineraks from woellsan
the unit, after deducting any used in Jease or unit operations, which the number of surface acres in the land covered lry this lease included in the unit bears to the total number of surface
scres in the wnit. The production so sliccated shall he considered for all purposes, i sluding the payment or delivery of rovalty. overriding rovalty. and any ather pavaenls cut of
produetion, tohd theleatlre production of unitized minerals fram the portion of said land covered hereby and incluced in such wnit in the 1ame manner &s though produced fre:n v
land undesr the terms of thisdease. The owner of the reversionary sstate of any term rovalty or mineral estate agrees that the accrual of rovalties parruant 1o this paragrapt i fit slintan

rowvaltios from 8 well on the unst'shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shail not have the effect of changing the rwmercduy of
waiy delar tental or shut-in production rayaity which may become payable under this lease, Neither shall it impair the right of lessee ta release from this lease all or anv portir o 1 ian
Tand, #x.+pt that lesse myy not so release as to fands within & unit while there are operations thereon for umtized minerals unfess all pooled leases are Teledasea as 10 fancs v 1o thie

Wit Lessee pas dissolveany unit estabiished hereunder by filing for record in the public office where this lease is recorded a declaration 1o that effect. if at that time no operat; G are
Ieing cwnducted thergog for unilized minerals. Subject to the provisions of this paragraph 4. 2 unit once established hereunder shall remain in forge so long as any lease suteers Tty
thall remain jn fhree ]A unit ey b so established. modified or dissolved duning the life of this lease,
371 operations are not epndneted on said land on oy before the first anniversary date hereol, this |=ase shall terminate as to bath parties, unless lessee on or before s e il
- - . * “‘b - - :
suljeet 1o the funtlier prm".l'lﬂns hereol. pay or lender to Jessor o to lessors credit in the h rst Naticnal Bank of Cﬂlum-ana —_—

{(Wilsonyille Branch) Bank st Wilsonville, Alabama 35186 —

or its sut cessors, which shall continue as the depository, regardless of changes in ownership of delay rental. rovalties. or other mones. the sum of
539 = 3& _____ e ——— = . which shall operate as delay rentul and cover the privilege of deferring operations for one vear from said date. i b anne
aud upon like paynients or tenders, operations may he further deferred for like periods of one year each during the primary term. 1 at any time that lessee pays or Lenders deb s rental,
rovaltics. or H1her MONeYs, two Or more panies are, or claim to he, entitled to receive same, lessee may, in lieu of any other inethad of pavment herein provided, pav ar tenaer such
rental, rovalties, or maneys, tn the manner herein specified, either jointly to such parties or separately to sach in accordance with theie respective ownershaps thereat, 40 Teasee Mas

elect. Any payment hereunder may he made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository ihank on or before the last date of pavme .t aid
detay zental hall be apportionable as to said land en an acreage basis, and a failure to make proper payment ot tender of delay rental as to any portion of said land ar as b ans et
therein shall not sficct this boase as (o any portion of said land or as to any interest therein as to which proper puyment or tender is nuade. Any pavment or tender which o s moah
attemipt tn make proper payment, imt which is erroneous in whole or in part as to parties, amounts, or depasitory. shall nevertheless be sufficient to prevent termination of thas lrase ainl
to extrnd the time within which pperations may i conaucted in the same manner as though a proper payment had heen made; provided, however, lessee shall correct sy o7 m wotham

thirty MY days after lessee has recoived writien notice thereof from lessor. Lessee may b any time and From time to time execute and deliver to lessor or file for recond areloar ar
releases of this Jease a3 to any past or all ~f <aid land or of minera) or horizon thereunder, and thereby be relieved of all ohligations as ta the released acreage or interest, [ en togwe
so released as Lo al! minerals and hordzons under a portion of said land, the delay rental and other payments L‘D'I'I'I'Putt'd in accurdatce therewith shall thereupan be tedneedm 1he
proportion that the acreage releascd bears to the acreage which was covered by this lease immediately prior to such release,




.
-

H 1Fat anv time during the primary teem operations are conducted on said band and if ali operations are discontinuned. this bzase shall thereafter terminate on its anniversary date "o~
neet following the ninetiath dav after such discontinuance unless on or before such ANDIvVeTIAry date lessee either (1} condncts operitions or {2) commences or resunies the pasment or
tender of delay rental; provided. however, if such anniversary date is at the end of the primary term, or if there is no Further anaiversary date of the primary ter, this lease shall
termnate ut the &nd of mack term or on the ninetieth day after discontinvance of all operations, whichever is the later date, unless on such later date either L1 lessee is conducting
operations or, 20 the shut-in well pravisions of paragraph 3 or the provisions of paragraph 1) mre applicalile. Whenever used in this lease the word “operations” shall meun operations for
wnd dns of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an endesvor to obitun prosciuction of
o1l. g sulphor or other minerals, excavating a mine, production of oil, Ras. sulphur or other mineyal, whether or not i payving quantities.

- Lusser shadl have the vse, free from royalty of water, other than from lessor's wells. and of oil and gas produced from said land in al) operstions hereunder, | es.en shall have the

Feght ar am hane (o remove all machinery and haiwres placed on said land, including the right to draw and remave casing. No well shall be drilled nearer than 2080 feet to the hause ar
barn ow wnwand land without the consent of the Jessor, Lessee shall pay for damages caused by its operations tv growing crops and timber on said land.

» The nights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants. obligations, and
constrieratums nf this Jense shall extend to and bo binding npon the parties hereta, their heirs. successors. assigns, and successive asigns. No change or division in the awnership nf <aid
land. rrvatties, Jelay rental, or other moneys, or any part thereof, howsoever effocted, shall inerease the obligations or diminish the rights of lessee, including. but nut limited to, the
Incatinn aed dritling of wells and the measurement of production, Notwithstanding any other actual or constructive knowledge or notice thereof or to lessee. its suce essors or assgmns. no
changs or diasivn in the ownership of said land or of the rovalties, delay rental, or other monevs, or the right to receive the same, howsoever eflected, shall be binding wpon the then
record owaer of this loase antil thirty 301 days after there has been furnished to such record owner at hisor jts principal place of business by lessor or lessor’s heirs, «1o0essor, or assigns,
notics 7 such change or division. supparted by either ariginals o7 duly certified copies of the instruments which have been properly filed for record and which evidence such change or
diviston. and of such court records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such recard owner to establish the validity of such chanue or
divisuin. It anv wnch change in ownership oecurs by reason of the death of the owner, lesser may, nevertheless pav or tender such royalties, delay rentsl, or other monevs, or part thereo!,
b the o recdic of the decedent in s depoesitery hank provided for above. In the event of assignmrnt of this lease as to any part (whether divided or undivided) of said 1and. the delay rental
pavah.r herennder shall be apportionable as between the several lemsehnld owners, ratably azcording to the surfuce area or undivided tnterests of each, and default in delay rental
pavment b cne shall not affect the rights of other leasehold owners hereunder.

@ In tne eveat lessor comsidlers that lessee has not complied with all its obligations hereunder, both express and imphed, lessor shall notify lesser in writing, setting out sprcifically
in what respects lossee has breached thus contract. Lessee shall then have sixty (601 days after receipt of said notice within which to meet or commence to meet all or wny part of the
breucnies alleqed by Jessor. The service of suid notice shali be precedent to the bringing of inv action by lessor on said lease for any cause, and ng sach action shall he brought until the
bapse 1 sixty BV days gfter service of such notice on lessee, Neither the service of said notice par the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall
be dermed an admission or presumption that leswee has failed to perform all of its obligations hereunder. Should it be asserted in any natice given to the lessee under the provisions of
this parazraph that lessee has fauled to comply with any implied obligation or  ovenant hereof, this fease shall not be subject to cancellation for any such cause except after finagl judicial
arcertamment that such faflure exists and lessee hus then been afforded a reasonable time to prevent cancellation by complying with and discharging as obligations at ta which lessee
has le~n judicially determined to be in default. 1f this leass is cancetled for any cause, it shall nevertheiess remain in force and efFect as to (1) sufficient acreage around cach well us Lo
wiich there are operations ¢ constitute a drilling ar maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres). such acreage to be

desinated by lesson as nearly as practicable in the form of a square centered at the wefl, or in such shape as then existing spacing rules require; and {2} ¢ ~y part of <aid landl included in
a ponled unit or which thers sze aperations. Lessee shall alio have such easements on said land 23 are necessary to operations om the acreage 3o retained,

10 Lewor hereby warrants and agrees to defend title to said tand sgainst the claima of all persons whomsoever. Lewor’s rights and interests hereunder shall be charged poimarily
with uny mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shalt have th= right at any time to pay or reduce saume [or lessor, either
before or after maturity, and b~ subrogated to the rights of the holder thereof and to dedct amounts so f-aid trom royalties or other payments payable or which mav hecome pavable to
lessor and/or assiggns under this Jease. Lesses is hereby given the rght to ucquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said jand which lessee
or any other party contands ja sutstanding wod not covered hersby and even though such outstanding interest or claim be invalid or adverse to lessor. If this Jease covers 2 less interest
in the oil, gay, suiphur, or other mineralsin all or any part of said land than the entire and undivided fee simple estate {whether Yessor's interest is berein specified or not). or no interest
thereun, then the royalties, delay rental, und other monevs mccruing from any part as to which this lease covers less than such full interest, shall be paid only in the praportion which the
interest therein, :f any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease {whether or not awned by lessor! shall
be paid ont of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

Lessor agrees thut during the primary term of this laase it will not grant & top lease to any third party without st giving Lessee the right to acquire such top lease on the same terms,
vonditiung and for tie same consideration being afforded by the third party.

t1.IF. at, or after the axpirution of the primary term hereof, and whiloe this Yease is (n force, there is no well on said tand, or on lands with which said land or any portion thereof has
been unitized, capabla of procluciag ol or gas, and lessee js nat conducting operaticns on sald land by reasan of (17 any law. order, rule or regulation, (whather or not subsequently
determined to be invalid) or (2) any ather cause, whether similarz or dissimilar, | except Bnancialt beyond the reasonable control of lessee, the primary term and the delay rentad provisions
heteof shall e extended until the Fzat anniversary date hereof oceurring ninety 1901 or more davs following the removal of such delaying cause, and this fease mav he extended therexftey

by operatinns s if pich delay had nat occureed. g EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. ‘mam Ega.‘ln,

EN WITNESS WHEREQF, this instrument Js executed on the date first above wiitten.

Marvin D. Muse

s.s. ¢ _

JeanV Shaw Muse

S. 5. I
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STATE OF ALLABAMA_
Shelby "

COUNTY DF ACKNOWLEDGMENT

M . & Motary Public in and for sald County and State, hereby

certifv that e and his wife, Jean Shaw Muse
whote name 5__A 16 signed to the foregoing instniment, and wh known to me,
acknuw!|edeed befors me on this day that, being informed of the cantents of said instryment. fhE}' executed the same voluntarily nn the dav the same tears date,

CIVEN under myy hand nndd seal of office this fr o day of &&M

My Comm)wion expires: 1] \ X \Q H

STATE OF AL \ByMa - AT, U S
i, .- 'l' ‘*"-l!-.i‘-l-:"'-' Y .
COUNTY OF * CORPORATE ACRNOWLEDGMENT
| I, . @ Motary Public in and for said {E.-I;I:L:'LI:!‘: and State, hereby
certify that whose name as of

. & corporation, is signed to the Forevoing cil wnd gas

lesse, wind whu is known to me, pokonwlerdged before me on this day that, being informed of the contents of said oif and gas lease, he, as such ofcer, and with full authonty, exonted the
saive voluntarily fur and a8 the act ot said carporation.

CIVEN under my band and aHicial seal this day of LAD. 19

oW o —rem

Notary Fublic

My Commisvion e xpires:

This instrument was prepared by__DonNald 0., Wheeler Addres B O, Box 1474, Huntsville, Texas 77340




AR Ph?.x.‘m s
f_/ - - p. Q. BOX 2819 DALAL 75721

EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Marvin D. Muse and his wife, Jean Shaw

Muse , as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 5, 1981
, to=wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the expiration of the initinl
primary term or, 1f drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the remnewal bonus may be made

in the same manner and into the same depository provided for the payment
of delay rental. 1If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
agssignment of this lease as to a segregated porticn of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each

-p and the renewal opticn shall be exercisable severally and separately
Et; as to each assigned portion. In the event the lease is renewed and ex-
ol tended in part only, Lessee shall promptly file for record an instrument
= in the county in which the land is situated, designating the acreage re-
O leased and the acreage renewed and extended, The renewal bonus shall be
D in lieu of delay rental for the first year of the extended term.
)
S SIGNED FOR IDENTIFICATION
i
(g ALE SELE T It ©
:T ;foif“{' l&jiz’“it- AV hda., s A
.1{}E;Hﬁfiﬁ"‘3 e Marvin D. Muse
W MZE2U
o Ll Jean Shaw Muse
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