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OIL AND GAS LEASE o
THIS AGREEMENT, made as of e 24T ey of SepLember 1981 betwoen ,

Lawrence H. Packard, Jr. a married man dealing in his scle and separate property

—— i r e ——

of 32 Oyster Creek Court, Lake Jackson, Texus 77566
herein called Lessor (whether onve or more), and LI—I_l__MT ANTIC HFIE COMPANY PEM_SYL‘IHNIE CO_RP ORATION - R
vhERY,

WITNESSETH:

1. Lessor. in comiderstion of Ten Dollars {$10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and of the rva'ties,
and agrecments of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiseal und atber rmiethiods,
prospecting. drilling snd operating for and producing oil, gases lincluding without limitation casingheed gas. casinghead gasaline, gas condensate (distillate}, hydrogen suipiirhe gas,
heliun and any other gas, whether combustible or not), liquid hydrocarbons and assoctated products, whether in gaseous, solid or liquid state, bv eny method, including, but ot Loted
ta, natural flow. scidizing, fracturing. combustion, steam soak, steam flood, water flood. oil flood, and for injection of any substance; laying, comstructing and maintaining nip-iines,
storing oil, and huilding tanks, pondy. powser stations, roads, electric lines, telephone lines. and other strectures upon said land to produce, save, treat, process and transport @ v prodact
produced or made therefrom, the following described land (herein referred to as “said land™

tituated in Shelby County, State of Alabama , to-wik:
TOWNSHIP? 22 SOUTH, RANGE 2 WEST, SECTION 1l/:

of

herein called Lewsee:

The SWHNEMNEX

and being the same iands described in Deed dated March 7, 1973, from Margaret A. Erown,

an unremarried widow, et al, to Josephine A. Packard, and recorded in Deed Boock 287,

Page 381.

o 338 me 63

iyid land being estitnated to comprise 10,00 acree. whether more or less, which acreage figure may be relied upon by Lessee in calculating rentai tier
pavinents bereunder.

Notwithstanding the sbove specific description, it is pevertheless the intention of Lessor 1o include within this lease, und Lessor does hereby lerﬂr;.
Lessor up to the boundaries of any sbutting landowner, ingether with any and all of Lessor's interest in any lands underlving lakes, streams, 102 dmenjd and rights-ol-way which
cross ot adjoin the said land, including all land added thereto by aceretion. ]

2. Unless sooner teminated or langer kept iz force under other provisions hereof, this iease shall remain in force for 2 term fnllrﬁ%}(é
“primary terme,” and as long thereafter ac operations, as hereinafter defined, are condncted upon said Jand with no cessation jor more than mnety |

3. As rovalty, leswee covenants and agrees: (n) To deliver to the credit of Jeszar, lo the pipe line to which lessee may connect its wells, the equal one—¢ighth part of all il s whiaved
and saved by lessee from said land, or from time to time, at the option of Jessee, Lo pav lessor the market price of such one-eighth part of such oil at the wells as of the dav it v ror 1o the
pipe line or storage tanks, lemor's interest, in either case, ta bear one.eighth of the cost of treating oil to render it marketable pipe line nil; (b) To pay Lesser on gas, includinyg casinelhead
gus o7 ather gaseous substances, produced from said land and sold or used off the premises jor the extraction of gasoline or other product therefrom. one-cighth of the otk alue
computed at the mouth of the well of the gas so so0ld or used: provided that on gas s01d by Leasee the market value shall not exceed the cash proceeds received by the Lesser fior wich gras
computed at the mouth of the well, and on gas sold at the well the royalty sha!l be one-eighth of the cash proveeds realized by Lessee from such sale I, at the expiration of the primary
term of at any time nt times thereafter, there is any well on said land or on lands with which said land or anv portion thereol has been pooled, capable of producing pas or w other
mineral covered hereby, apd all such wells are shut-in, this Jease shall, nevertheless, continue in force as though operations were heing conducted on said land for so long as sar: v ety are

shut-in, and thereafier this lease may be continved in force as if no shut-in had occurred. Lessec covenants and aprees 1o ute rezcrnable diligence to produce, utilize, 65 uathet the

te hl:TBﬂ-f,, heteinat-omcaile-d
1 conwecutive davs.

minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to invaii or fumish facilities other than well Tacilities it rdary
lease facilities of fiow Yines, separator, and leave tank, and shal! not be required to settle labor trouble or tn market gas upnn terms unacceptable to lessee. 1, at any time or tnzes abter
the expiration of the primary term, al} such wells are shut-in for a period of ninety consecutive days, and during such time there are no nperations on sgid land, then at o7 betoze the
explrution of xaid ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rentai provided for in this bewer ] esaee
shall make Jike pavrients or tenders at or before the end of each anniversary of the expiratien of said ninety dav period if upan such anniversary this lease is being continued 5 doeee

solely by reasen of the provisions of this paragraph. Each such payvment ot tender shall be made to the parties who st the time of payment weuld be entitled to Teceive tl rovalties
which would be paid under this lease i the wells were producing, and may be deposited in a depository henk provided for below. Nething herein shall impair lessee’™s righl to 1 rlease a3
provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in part, liability far payment bereunder shal} rest exclusively on the then owner or owner. i this
lease, neverally as to scroage owned by each. If the price of any mineral or substance upon which rovalty is payvable hereunder is regulated by any law or governmental uper.cy, the
market vulue nr market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may recelve and retain,

4. Lessee is hereby granted the right, st its option, to poal or unitize all or any past of said land and of this Jease 83 to any or horizons thereunder, with other bands, Te.ie r leases,
or pottion ox portions thereof, or minersd or horizon thereunder, 50 as to establish units containing not more than 80 surface xcres plus 10% acreage tolerance; provided, howeser 4 unil
1nay be established or an existing unit may be enlirged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as te gas or only as to gas and liguid hyvdrocuchons
[cundenate) which are not 1 liguid in the subsurface reservoir. 1f larger unjts are prescribed or permitted under any governmental ruie or order for the drilling or operation of o well it
u regular location, or for the obtaining of a maximum allowable, from any welli to be drilled. drilling, or already drilled, any such unit may be establithed or enbar ed Lo cantorn to the
size prescribed or permitted by mch governmental order or rule. Letsee shall exercise said option as fo eich desired unit by executing an instrument identifying wachWbivand ket for
record in the public office in which this lease is recorded. Each of said options may he exercised by lessee from time to time, and whether before or after preduction bas hean v 2aliliahed
either on said land or on the portion of szid land included in the unit or on other land unitized therewith and any such unit may incinde any well to he dritled, being drilled i e udy
wompleted. A unit established hereunder shall be valid and efective for all purposes of this lease even though there mav be land or mineral, royalty or frasehold interests in Tarie! witlnn
the unit which are not pooled or unitized. Anv eperations conducted on any part of such unitized land shall be considered. for all purposes, except the pavment of rovaltv. nneratinns
eanducted under this lease. There shall be altocated to the land covered by this lease included in any sech unit that proportion of the total production of nitized minerals froa vl if
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B th= unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bear to the total numlwr of serface
; acres in 1lie unit. The production so allocsted shall be considered for all purposes, including the paymenl or deliverv of royalty, overriding rovaits . wsd any other payinons ot of
i production, to be the entive production of unitized minerals from the partion of s2id land covered heteby and included in such unit in the wame manner us though producesd tr.m suie,
3 land under the terms of this lesse. The owner of the reversionary estate of any term rovaity or mineral estate agrees that the acerual of rovalties pursuant b this parugrapl o ol chutein
1 royalties from a well on the unit shall satisfy any limitation of term requiring production of oit or gas. The formetion of such unit shall not have the effect of changing the sumeedip ol
\ any delay rentsl or thut-in production royalty which may become payvabie under this lease, Neither shall it impair the right of lessee to release from this lease all 2 anvport: .0 vk
< fund, except that lessee may not 5o release as to bands within & unit while there are operations thereon for unitized minerals unless all pocled leases are released as to dands oo the
‘ unit, Lessee may dissolve any unit establishr<d hereunder by Bling for record in the public office where this lease is recorded a declaration to that eflect, of at that time na ojee10 0w are
y bring conducted the regn for unitized minerals. Subject to the provisions of this paragraph 4. 2 unit once estabiished hereunder shall remain in force so loms as any lesse sl = sherela
E shall remain in force. A unit may be so established, modified or dissolved dunng the life of this lease.

7 3. If operutions are not conducted on suid laid on or befere the first anniversary date herecd, this lease shall terminate as tr both parties, unless lessee on or befare saod et shail,
: subject 1o the further provisions hereol, pay or tender to lessor or to dessor’s eredit in the Lake socn Bank, Drawer B — e ——

Bank at _Lake Jackson, Texas _ 77566

I_r- "3 .

of its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, rovalties, or other moue s, the sum of

- I

. % 1 G * D'ﬂ —— e o= which shall operate as delav rental end cover the privilege of deferring aperations for one vear frown said date. L, [ove oonrwer
g an:l upan Jike pavments or tenders, operations may he further deferted for Jike periods of one year each during the primary term. If 2t any time that lessev pavs or tenders G o Tental,
! rovalties, or ather moneys, two or more pariics are, or clam to be, entitled to receive same, essee may. in lien of any ather method of payment heremn provided, pay or teron s ulh
! renlal, royaities, or moneys, in the manner berein specified, cither jointly to such parties or peparntely to zach in accordanee with their respective oanerships thereol, ws feca-e mav
i elect. Any payment bereunder may be made by check or draft of tessee depasited in the mail or delivered to lessor or to  depository bank on or before the last date of s ment Said
; delay rental shall be spportionable as 10 said land on an acreage hasis, and a failure to make proper pavment or tender of delay rentzl as to any portion of said Jand ot as tnoac s ierest
N therein shall nol afect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is miade. Any pavment ot tender whicl won-ee nan
& attempit ta make proper payment, ut which Is erroneous in whale or in part as to parties. amounts, ot depository, shall nevertheless he sufficient to prevent termination of thos o A
i to ¢ xirnd the time within which operutiom may be conducted in the same manner as though a proper payment hud been made: provided, however, lecser shall correct sichie - wathin
b thiny (30) days after Jessee has veceived written notice thereof from lessor. Lessee may 4t any Line and from time to time execute and deliver to lesor ar file for recond oo bease o
A releases of this leaswe as to any part or all of said land or of mineral or hotizon thereunder, and thereby be relisved of all obliyations as to the released acreage or interesd 1t o 1
A s0 releaved as in all minerals and horizoas undes a portion of said land, the delay rental and other pavments computed in accardance therewith shall thereupon e 1w d o the
] proportion Lhat the acreage released bears to the acreage whicl was covered by this lease immediately prior to such release,
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My Comarission xpilres:

& Lfat «nv bime during the primary term cperations are conducted on said land 2nd if all operations are discontinned, this lease shall thereafter terminabe oo its avnverary dile
nett folluwind the ninetieth day after such discontinuance unless on or before such anniversary date lessee gither (1) contusts operations ar {2) commences or resumes the pastnent or
tender of delay rental, prﬂwlind however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this Tease <hall
teTninite at ’LI"I*' end of such term or on the ninetieth day .d“r,er discontinuance of all operattons, whichever is the later clute, unless on such later date either { 1Y lesses iy conducting
operattons or .21 tha shut-n well provisions of paragraph 3 or the provisions of paragraph 11 are applicable, YWhenever used in this leass the word “operations” shall mivarn nperations furr
and any of the [allowing: drilling, testing, completing. reworking, recompleting. deepening, plugging back or repairing of 2 well in search for or in an endeavor to obtain production of
oul. ¢, sulpbur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paving quantities,

7. Lewiee shall hava the use. free from rovalty of waber, o tier than from lessor’s wells, and of oil and gas produced fions said land in all aperations hereunder, Lewsec shall have the
risht 1t ans b to rémove all machinery and fitores placed on said land. including the right to draw and remove casing. Xo well shali be drilled nearer than 200 Lot 1o the hause or
bart now on vaid Lapd without the consent of the lexsor. Lessee shall pay for damages cansed by ity operations to growing crops and timber on said land.

b The rivhts und estate of any party hereto may be assigned frotn time to time in whele or in part and as to any mineral or horizon, All of the covenants, ohihgations, and
comderatiuons of this lease shall extend te and he hinding upan the patties hereto, their heirs, successors, assigns, and successive assigns, No change or division in the owisrship of said
bandd, rosaltios, delay rental, or other moneys, or any past thereof, howsoever effected. shall increase the obligations ar ditninish the rights of lescee, including, but not Lorated Lo, the
hucatian and drilting of walls and the measurement of production. Nobwithstanding any other actual or constructive knowledue or notice thereof or 16 lesser, [bs suceewnrs or asigne, no
changs nr divigon in the ownenhip nf said land or of the rovalties, delav rental. or other moneys, or the right to receive the same, howsoever effected, shall be hinding upon the thea
record owner of tho Lease until thirty 30 davs after there bas been fumished 1o such record ewner at his orits principa place of business by lessor or lessor’s heirs, succewnr, or assigns,
noties af such change or division, supported by either originals or duly certified copies of the instruments which have been property filed for record and which evidence such change or
cdivicst, anr! of such court records anrl proceedings, transcripts, or other documents as shall be necessary in the opinion of suich record owner to ectablish the validity of vuch change or
tivisian [tany such chanee in ownership oocors by reason of the death of the owner, lesses may. nevertheless pay or tender such rovalties, delay rental, or other monevs, we part thereof,
to the credit of the decedent in 4 depository bank Fl'l."l-‘h'!l.dl'd. for above. In the event of assjgnment of this le.ze as to any part ! 'whether divided or undivided) of said lan:d, the delav rental
payuble hrereunder shall be apportionable as between the several leasehold owners, ratably according to the surface ares or undivided interests of each, and default in delav rental
pavment by nne shall 1, .t afect the nights of other leasehold owner herewnder.

4. ln the event lessor considers that lessee has not complied with all its obligations hereunder. both expresy and implied, lessor shall notify lessee in writing, setting out specifically
in what respects lessee has breached this contract. Lessee shall then have sixty (60t days zfter receipt of siid notice within which ko meet or commence te meet all or any pan of the
tieaches allegew by lessor. 3 he wervice of said notice shall ba precedent to the bringing of any action by lessor on said fease for any cause, and no such action shall be Lrnught antin the
lupse b axty |6 duys after service of such notice on lessew. Weither the service of said notice nor the doing of any acts by lesser aimed to meet all or any of the alleged breuches chall
lree dlewinesl an adinission or presumption that lessee has failed to perform all of its chligatinns hereunder. hould it be asserted in anv notice given to the lessee under the provisions of
thiv parazraph that fessee has faled to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cavse except after fnal pudicial
ascertainment that such fallure exists and lasses has then been afordad 4 reasenaible time to prevant caneellation by complying with and discharging as obligations as tn which Jescee
hus been judiciadiv determined to be in default. 1f this lease is cancelled for any cause, it shall nevertheless remain in foree and effect as ta (1) sufficient acreage around each well as to
which there are operstions to constitute a dnlling or maxmum allowable unit under applicabls governmental regulations, ‘but in no event less than forty acres), such acreage to be

desighated by [esses as nearly uy practicable in the form of a square centered at the well, or in such thape as then exsting spacing mules require; and {2) any part of sad lund 1ociuded io
a pooled unit on which there are nperations. Lesses shall also have such ewsements on sadd land as are necessary 1o operations on the acreaps s0 retained.

10, Lessor heraby warrants and agrees to defend title to said land agaiast the claima of all persons whomsoever, Lessor’s rights and interests hereunder shall be charged primarily
with unv mortrages, taxes or other liens, or interest and other charges on caid land, but lessor agrees that lessee shall bave the right at anv time to pay or reduce same fur lessor, either
befnre or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from rovalties or other payments payable or which may become pavable to
lessor und/or assigns under this l=ase. Lessee 13 heveby given the right te acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in saill land which lessee
or any cther party contends is cutstunding znd not covered hereby and even though such putstanding interest or elaim be invalid or adverse to lessor. I this lease covers 4 less interest
(n the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate :whether lessor’s interest is herein specified or bub - or no interest
therein, then the rovalties, delav rental, and other moneys accruing from any part as to which this lease covers less than such full interest. shall be paid only in the propartion which the
intezest therein, if any, covered by this lease, hears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease twhether or not owned by lessors shall
e paicl out of the royalty herein provided. This lease shall be binding vpon vach party who executes it without tegard to whether it is executed by all those named herewn as lessor.
Lessor agrees that during the primary term of this lease it will oot grant a top lease to any third party without frst giving Lessee the right to acquire such top lease on 1he vame tems,
conditinns and for the same consideration being afforded by the third party.

L1 If at. or atter the expiration of the primary term hereol, 2nd while this lzase is in force, there is no well on said land, or on lands with which said land or any portinn thereof has
been unitized, capable of producing oil or gas, and lessee is not conducting operstions on said land by reason of (1) any 1aw, order, rule or regulation, {whethoror b subsaguently
deteruned to be invalid) or (2) any other cause, whether similar or dissimilar, | except bnancial) beyond the reasonable control of lessee, the primary term and the det rf'nt atprovisions

herenf shall be extended until the Flrst anniversary date hereaf occurring mnst¥ (90} or mare days fnlinwmﬂ the removal of such delaving cause, and this lease m 4 :i:d’rjcl_lh: reafter

by operations as if meh delay had not eccurred. SEE EXHIBIT "A"™ FOR FURTHER PROVISIONS O IS LE:ASE.;\[\J

e ,
I WITNESS WHEREQOF, this instrument is executed on the date first above written. //f /—\
) p .

ACKMOWLEDCMENT

. a Wotary Public in and for satd County and State, hereby

x - ¥ . *

iy * e [ ] '-_ *
,,.,:,3,.. name '1‘57/7“, r _ sizned ta the foregoing instrament, and wha 15 known to me,
ankﬂrmﬁi‘hed hetdre e on thix d.w that, being informed of the contents of said mstrument he executed the same voluntarly on the dav the same hear date.

-

CAVEN ulﬁ;ﬁrm}rhanﬂ'afd'sul of office this ; ? day of w .AD. 18 3_/

il-:‘;-__.: IRTCLR .5 Qm C. m/

o 0"‘- Motary Public

My Commision ecplees .g/ M{/fg'

STATE OF Al.ABAMA

5.

COUNTY OF i CORPORATE ACKNOWLEDGMENT
1. . a Notary Public in and for said County and State hereby

certify that whoae name as af

. a corporation, is signed ta the foregming ol and gas

lease, and who is known to me, acknowlsdzed hefore me on this day that, being informed of the conte-.ts of siid oil and gus lease, he, as such offleer, and with full autho rity, executed the

sarne voaluntarily for and as the act of said corparation,

CIVEN under my band an! official seal this day aof LAD 19 -

Notary Public

Thilinslmmtntwllprlpuadh}r_g,- Morgan Gainer address £« 0. Box 1474 Huntsville, Texas 77340

"u.J' J;“’q =
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t EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Lawrence H. Packard, Jr., a married

man dealing in his sole and separate. 2§ é@@ or, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, &8s Lessée, under date ofSeptember

Zﬁl 1231 sy CO-wir:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or 1ia part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (510.00) PET
acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. 1If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
agssignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an imstrument
in the county in vwhich the land is situated, designating the acreage re-—

leagsed and the acreage renewed and extended. The renewal bonus shall Le
in lieu of delay rental for the first year of the extended term.

3006 JOS b B3

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 4 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable.

. SIGNED FOR_IDENTIFICATION

IR liv, i;:> N |
_f1; ' -f:' : ;;}//ﬁ_;) o
P /_ U < f{:)aal;l

/ﬂ

awrence H. Packard Jr.

el SO




