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OIL AND GAS LEASE
THIS AGREEMENT, made s of the JLh day of _OCtObeY 11 between . Armold W, Moore and his wife.,
Gail Moore

il

of _P.0. Bax. 43363  Birmingham, Alshama 35243 .
herein called Lessor {whether one ar moee), and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION I
of_P.Q.Rex 2819 Dallas. Texas 75221 : R

heremn called Lessee:
WITNESSETH:

1. Lestor, in considerstion of Ten Dollars ($10.00), and other valuable consideration, cash in hand paid, receipt and mfficiency of which is hereby scknowledged, and of the ros slties.
and spreements of the Lessee, herein provided, hereby grants, leuses and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other e thewds.
pruspecting, drilling and operating for and producing oil, gases (including without limitation casinghead ges, casinghead gasoline, gas condensate (distillate’, hydrogen salpreede zas,
heltum wnd any other zag, whether combustible or not), liquid hydrocarhons and associnted products, whether in gasecus, solid or liruid state, by any method, including, but ro teracted

to. nutural flow, acidzing, fracturing, combustion, steam soak, feam fiood, water flood, cil flood, and for injection of any substance; laving, constructing and maintaimng pipelies.

wtoring oif, and building tanks. ponds. power stations, roxds, ¢lectric lines, telephone lines, and other structures upoa satd land to produce, save, treat, process and transpart ausy 7roduct
produced or made therefrom, the fotlowing described land (herein referred to as "aric land™)

situated in ShE 1b}' County, State of Alabama , to=-writ:
8 SEF EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREQF FOR ALL
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xid land being estimated to mmprhc__m acres, whether more or bess, which acreage figure may he relied upon by Lessee in calculating vental or \ ther
pavinents hereunder,
Notwithstasding the sbove specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, a1l lands owned or clapied by

Lessor up ta the boundaries of any shutting landowner, together with any and sll of Lessor's intesest in uny lands underlving lakes, streams, e g ments ights-of-w av w'ach
cron or adjoin the said land, Includiog il land added thereto by accretion. Five 5 h? d
2. Unlets sooner leminated or kmger kept in force under other provisions hereof, this fease shall remain in force for & term of M?““ om the date hereot fiercinctors ralled

“primary term,” and as long thereafter ay operutions, as hereinafier defined, are conducted upon said Jand with no cessation for more than ninety (90" consecutive davs.

3. At rovalty, lesies covenants and agrees: (a) To dellver to the credit of lessor, in the pipe line to which lessee mav connect 15 wells, the equal one-eighth part of all aui procdaeed
and saved by bessee from said land, or From time ta time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the dav 1t 1s run o the
pipe line or storsyge tanks, kemor's intevest, in either case, tobear one-eighth of the cost of treating oil to render it marketable pipe line oii; (b} To pay Lessor on gas, including cavnzhead
gas or olher gareous mibetancas, d from said Yand and rold or vsed off the premises for the extraction of gasaline or other product therefrom, one-eighth of the muarket vaioe
computed at the mouth of the well of the gas s0 s0ld or used: provided that on gas sold by Lessec the market value shall not exceed the cash procesds received by the Laswe tor vach gas
computed al the mouth of the well, and on gas sold at the weli the royalty shali be one-eighth of the cash proceeds realized by Le wee from such sale. 1f, at the expiration of the pronary
Lerm or ut any lime of thmes thereafuer, there is any well oo said land or on lasds with which said land or any portien thereof has been pooled, capuble of producing gas or anv ther
mineral covered hereby, and all sorh wells are shut-10, this lease shall, nevertheless, continug in farce as though operations were being conducted on said land for o long as wad wells are
shulb-izy, und thereafier this lease taay be continved in force as if no shut-in had oecurred. Lessee covenants and agrees to use reasnnille diligence to produce, utilize, or market the
minerwls capable of being produced from taid wells, but in the exercise of ch diligence, lessee chall not be obligated to instali or furnith facilibes other than well facilitiey and ordmany
lense facitities of How lines, scparstne, and leasc tank, and shall not be required to settle labor trouble or to market gas upon terms unsceepiable to Jessee. B, at any time or times after
the expiration of the primary {erm. all such wells are shut-in for & period of ninety consecutive days, and during such time there are 1o operations on said and, then at ar hetore the
expiration of said ninety day periocd, Jessee shall pay or tender, by check or draft of jessee. as rovalty, 8 sum equal to the amount of annual delay rental provided for in thiy leaw Lroes
shall make like payments of tenders et or before the end of each anniversary of the expiration of said minety day period if upon such anniversary this Jease is being continuein force
solely by remson of the provisions of this parapraph. Each such pavment or tender shall be made to the parties who at the time of payment would be entitled to receive the rovillivs
which wouli he paid under this lesse if the weils were producing, and may be deposited in a Sepository bank provided for below. Nothing berein shall impair lessea’s right tn release as
provided in paragraph 5 hereol. In #vent of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this
Jease, severally ns to uereage owned by cach If the price of any mineral or substance upon which ravalty is pavable hereunder is regulated by any law or governmental suenoy. the
market value or tnarket price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lemsec may receive and retarn

4. Lessee is herehy pranied the right, at its option, to pool or unitize all or any part of said land and of this lease as ta any or horizons thereunder, with other lands, le Ate a1 lemes,
or portion or portions thereof, o mineral or horizon thereunder, so a5 to establish units containing not more than 80 surface acres plus 10% wrreage lolerance; provided. hawes era unit
may be estublished or an existing unit may be enlirged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only as te gas and Liguid hvdrocarbons
{condensate} which are aot & Uquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or aperation of 4 well at
g tegrular Jocation, or for the obtairdng of 2 maximum allowable, from any well to be dritled, drilling, or already drilled, any such unit may be established or endarged to comform to the
size nrescribed or permitted by such governmental order or rule. Lessee shall exervise 1aid option as to exch desired unit by executing an instrument ldentifying rueh unit and filinit for
record in the public ofice in which this lease is recarded, Each of sald options may be exereised by Jessee from time to time, snd whether before or after production has been ectalrlnhed
e1ther on szid land or an the portion of sald Jand included in the unit or on other land unitized therewith and any such unit may include any wel) 1o be drilled, being drilled nr already
vompleted. A unit established hereunder shall Le valid and efective for all purposes of this lesse even though there may be land or mineral, rovalty or leasehald interests in Tausd within
the unit which are not poaled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes. except the payment of rovalty. apeiations
condncted under this lease. Thete shall be afloca‘ed to the land cavered by this leass Included in any such unit that proportion of the tetal production of unitized minerals fram weils in
the unit, after deducting any used in lease or unit operations, which the number of surfoce acres in the land covered by this lease in¢luded in the unit bears to the total number ol surlace
acres in the unit, The production so allocated shall be considered {or all purposes, including the pavment or delivery of rovalty, overriding royalty, and anv other pavments aut ol
prodduction, to he the entire preduction of unitized minerals from the portion of 3aid land covered hereby and included in such unit in the same menner & though produce ' lros said
Vamed under the terms of this lease. The owner of the reversionary estate of any term rovalty or mineral estate agrees that the acernal of ravalties pursuant to this paragraph ar uf 2hotein
royalties fivny o wiel! on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the cwnershep o

any deluy rentul or shut-in production royalty which may hecome pavable under this lease. Neither shall it impair the right of lessee o release from this lease ai} wr anv portioea ol said
land . except that leswee may not so release as o Jands within a unit while there are operations *hereon for unitized minerals unless all pooled leases are released as ta lands witbne the
umit, Lessee may dissolve any unit ectablished hereunder by filing for record in the public ofbes where this lese is recorded a declaration to that effect. if at that time nu operats are
being conducted the soom For unitized minerals. Subject to the provisions of this paragr: ph 4, a urit once established bereunder <hall remain in force so lung as any lease widie 1 Trerets
shall remudn in force. A unit may be w0 estahlished, modified or dissolved during th~life of this lease,

5. i operations are not condueted on said land on or before the brst anniversary date herent, this lease shull terminate as 1o hoth parties, unless lessee on or before v nate =hall

sehiect Lo the further provisions hereol, pay or tender 1o Jessor or to lessor's credit in the _First National of Columbjara = . .
{(Cahaba Valley Branch) Bakat __ Rirmingham, Alabama 352473 e —

ar s successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the xuin of

s1h R? . which shall operate as delay rental and cover the privilege of deferring operations for one }ear from srd date. Yo liwe shanizer
and upon like pavments or tenders, operations may be further deferred fot like periods of one year sach during the primary term. If at any time that lessee pays or tenders dolas onta
savalties, or other moneys, two ar mare parties are, of claim to be, entitled to receive same, lessee may, in lieu of anv other method of pavment herein provided, par o1 fewid-tcus

rental, revalties, or moneys, in the mannet herein specified, either pointly Lo such parties or separatedy to cach in accordance with theiz respective ownerships therect, us Jewwee mus
wlect, Any payment hereunder may be made by check or draft of lessee deposited in the mai) or delivered to lessor or ta a depository bank on or hefore the lust date of pavmment Sand
delay rental shall be spportionable as to said land on an acreage basis, and g failure to make proper payment or tender of delay rental as 10 any portion of said Iand or as tirans Jnterest
therein shall not aSect this leass 43 to any portion of said land or as 1o any interest therein at to which proper pavment or tender is made. Any payment nr tender which i ride moan
attepipl to make proper payment, bul which is ermonecus In whole or in part as te parties, amounts, or depository, shall neverthetess be sufficient 10 prevent termustion of ths ease and
ti extend the tine within which operations niay be conducted in Lhe same manner as though a proper paymient had been .als, provided. however, les.re shall correct sichivrnor withun
thirty 1 W) days after hessce has received written notice thereaf from lessor, Legses may st any time and from time to time execute and deliver {0 lessor or fAle tor troeand o re eese o7
relcuses of this leuse as 10 any part or al of sald land or of mineral or horizon thereunder, and thereby be relieved of ali cbligations as to the released acrewge or inlerest. 11 this lease 1
30 relcased as 1o al! minerals and hordzons under & portion of said land, the delay rentai and other payments computed in accordance therowith shall thereupon be reduced an the
propurtion that the acresge relessed bears to the acreage which was covered by this lease immediately prior 1o such release.




6 1t at any time during the primary term operutivns are conducted on said land and if all operations are discontinued, this lease shall therewfter terminate on its snniversary date
next Pdlowing the ninetleth dav after such discontinuunce unless on or before sch anniversary date lesses either (1) conducts operations or (2) commences ar resimes the parment or
tender of delav rental; provided, however, if such anwiversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this leuse shall
: terminate ut the end of such termi or on the ninetieth day aiter discontinuance of all operations. whichever is the Jater date, unless on such later date either {1; lesser iv tnuducting
' LPeEnatl e o0, 20 1he shut-in wel provisions of p'.l.ru.'graph 3 or the provisions of paragraph 11 are gppl:-_—-ahlg, Whenever used in this lease the word “operations” shall mean rperations fur

ahil aize 12 the inEIuwingr drilling, besting, completing, reworking, recompleting, dcapming, ptugging brack or repairing of a well in search for or in an endeavor to ohilaen prosbucton of
ol ga. uiphur or other minerals, xcavating a mine, production of o1l Eas, sulphur or other mineral, whether or 0t in paving quantities.
T b esser shall have the use, free from rovalty of water uther than from lessor's wells, and of il apd gas produced from said kand in all operations hereunder, 1.cyvee shall have the
. recht at ant tune to remove all machinery and fitures placed on said land, including the right to draw and remove cusing, o well shall be drilled nearer than 200 fevt b the house of
i barn 10w wvaud land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said tand.

“ The nights and estate of any party hereto mav be assicned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, ohluations, arad

constier s inf this lease shall extend to and he binding upan the parties hereto, their heirs, sucressors, assigns, and successive assipns. No Ehingc or division in the ownershig of said
Lind, ¢+ » ities, delay rental. or sthet monevs, or anv part thereof, howscever efected, shall increase the obligations or diminish the rights of lessee, including, Tt nnt limited to, the
: loeatiee i dnllmg of wells and the measurement of production, Notwithstanding any other actual or construetive knowledye or notice thereof or Lo Jessee, its succeswirs or assizns, nn
! chanze - tnaon in the ownership of said land or of the rovalties, delay rental. or other maneys. or the nzht o receive the same, howroever efected, shall be binding upon the then
| reeairil vwier o this bease until thirty (300 davs ufter there has been furnished to sueh record owner ab his orits principal place of business by lessor or lessor’s heirs, siccesor, or assizns,
' At e ne chounge of divisis i supperted by either ariginals or dulv certified copies of the instrumrents which have been properly fited for record and which evidence such change or
distann il ot such court records and proceedings, transcripts, of other documents as shali be necessarv in the opinion of such record owner to establish the validits of such changs or

. thviwo, Itany such change in ownership occurs by reason of the death of the gwnar, lsssee may, nevertheless pav or tender such rovalties, delay rental, or othe. monevs. or part thereof,

| e the: Lot of the deesdent in 4 depository bank provuled for above. 1o the event of assignmert of this lease as to anv part ;whether divided or undivided) of said Land, the delav rental

: pevaiy wwreunder shall be apporionable as betwesn the several leasehon. cwners, ratablv according to the surface srca or undivided interests of each, and defaull in de ay rental
Parmes: boone shall ot afect the right of other leusehnld oumers Rereunder.

o the event leasor considers that lessee hus not complied with all its oblizations hereunder, both express and implied, lessor shall notify lesses in writing, settinz out specibicaliy
i what cospects lossee ban breached thes contrace. Lessee shall then huve suety B0 days after receipt of said notice within which to meel ar commence to meet all o any part of the
bircaches lleged by lessor. The servive of said notice shall be procedent to the bringing of any action by lessor on said lease for any cause, and no such action shall L birought until the
lapre nf stey (80} days aftor service of such notice on lesser. Neither the service of said notice noe the doing of any acts by lessee aimed to mert all or anv of the alleged breaches shall
be deermicd an adenlasion or presumption that lessee has failed to perferm a1l of its obligations hereunder. Should it be aserted in anv notice given to the lessee under the provisions of
this psrauraph that lessow has failed to comply with anv imptied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after final judicial
ascertaennent that such failure exists and lesses has then been afforded a reasonable time to prevent cancellation by complvieg with and discharging as obligations as to which lesses
hat been wdlicially determined to he tn default. Ef this lease it cancellad for an¥ cause, it shall nevertheless remain io force and effect as to (1) sfficient acreage around each well as to
which thére ure operations ko constitute a drilling or maximum alowable unit under applicable governmental regulahions, |but in no event less than forty acres) such acreage to be
designated by lewas as neatly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and {2) any part of said Land included in
a pooled tnit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

1) Lessior hersby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests bereunder shall be charged primarily
with unv mortgages, tazes oF other liens, or {nterest and other charges on swid land, but lessor agrees that lessee shali have the right at any time to pay or reduce same for iessor, either
before or ufter maturlty, and he sulvogated to the rights of the holder thereof and to deduct amounts so paid from rovalties or other payments payable or which may brenime payable to
lessor wnd/or assigns under this lease. Lessee is hereby given tha right to acquire for its pwn benefit, deeds, [eases, or assignments covering any intevest or claim in said lwwd which lesses
or any other purty contends is cutstanding and net covered bereby and even though such outstanding interest or claim be invalid o1 adverse to lessor. If this lease eovers 2 less interest
in the el gas, sulpbur, or other tunerals in all or any part of said land than the entire apd undivided fee simple estate [ whether lessor's interest is herein specified or not), or no interest
therin, then the royaities, delay rental, and other monevs accruing from any part as to which this lease covers less than such full interest, shall be paid only tn the proportion which the
intezest therein, Jf any, covered by this leace, bears to the whole und undivided fee simple estate therein. All royalty interest covered by this lease {whether or not ownied by lessor) shali
he paid it of the royalty herein pravided. This lease shall be binding upoen each party who executes it without regard to whether it is executed hy all those named herein as lessor.
Lessor asrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lesser the right to acquire such top lease ¢n the same terms,
eonditiuns and for the same consideration being afforded by the third party.

I 1f. at, or after the expirition of the primary term hereof, and while this lease is in force, there is no well o said land, or on lands with whick said land or any portion thereof has
been unitized, capable of prodicing cil or gas, and lessee is not conducting operations on said land by reason of (1} any law, order, rule or regulation, {whether or nnt subsenuently
determined s be invalid) or (2) anv uther cause, whether similaz or dissimilar, 'exce pt Gpancial) bevond the reasonable control of lessee, the primary term and the delay rental provisions
hereaf shall e extonded until the first anniversary date hereof orcurring ninety |90 or more days following the remoral of such delaying cause, and this lease may be extended there:

er
hy operations as if sueh delay hud not occurred, SEE EXHIBIT "B" FOR YURTHER PROVISIONS OF THIS LEASE. 1 -":{/
| sca ol

Arnuelc

In WITNESS WHEREOF 1his tnstroment i3 executed on the date first above written,

w I35 mee2U0

.
|

S5TATE OF ALABAMA

couxTynr__Shalhy i }H' ACKNOWLEDGCMENT
I, Micrrz i = Hree . a Notary Public in and jor said Courty and State, Hrrrhy

cerurv i _ ALDOLD W, Moore and his wife, Gail Moore —

whose nuindi—. S8 signed to the foregoing instrument, and wh . : Llrm;m to e,

atknowtsdzed before me on this dav that, being informed of the rontents of <aid instrument, they executed the same voluntarily on the day the saune bears date.

i
J'Ilﬁllﬂz-vl:hl}rnf NUV \ J

— e 2

Notary Public

C Y EN vader my hand and seal of office this

My Commussion explres: 1‘“'# 4y 'f";,_ / ? j Lf

STATE OF ALABAMA

' 18,
COUNTY OF i CORPORATE ACKNOWLEDCMENT
1 . . & Motary Public in and for said County and State hereby
certiby that whose name as of -

» 8 corporation, is signed to the foregoing oif and gas
tease, anid whin iy known to me. acknowledged before me an this day that, being informed of the coptents of said oil and gas lease, he, as such officer. and with full authonity, executed the

sarne vealuntzrily for and as the act of said corporation.

CIVEN under my band and nfficial seal this day of A D19

My Cominession expires:
This instrument was prepared h}'ﬂﬂ.ﬂﬂl.d._&.. WTheeler
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EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas lease
made and entered into by and between Arnold W. Moore and his wife, Gail Moore,
as Lessors, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as
Lessee, under date of October 7, 1981, to-wit:

36.82 acres, more or less, and described as Two (2) Tracts, situated in
Township 20 South, Range 1 East, Shelby County, Alabama:

Tract (1)

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTIONS4 and 5:

Section 4; A part of the SWiSWi. _
Section 5: A part of the ExSEX%SEY, lying east of Highway 55.

and being the same lands described in Three (3} Deeds to Arnold W. Moore
and his wife, Gail Moore, to-wit:

Deed (1)

Deed (2)

Deed (3)

Tract (2)

From Patricia Sims and her husband, Lloyd F. Sims describec
in Deed dated July 28, 1973, and recorded in Deed Book 282,
Page 31, containing 6.60 acres, more or less.

From Carol Page Borders Sheridan and her husband, Terry =.
Sheridan described in Deed dated April 9, 1977, and recordec
in Deed Book 304, Page 700, containing 2.37 acres, more Cr
less,

From David Wade Borders and his wife, Charlene H. Borders
described in Deed dated August 4, 1978, and recorded in Deed
Book 314, Page 94, containing 2.35 acres, more or less.
TOWNSHIP 20 SOUTH, RANGE | EAST, SECTION 9:

All of the N4%SERNWY: also, a part of the SEXNEMNWY.

and being the same lands described in Two (2) Deeds to Arncld W. Mocre,
and his wife, Gail Moore, to—wit:

Deed (1)

Deed {(2)

From Carol Page Borders Sheridan and her husband, Terry 5.
Sheridan described in Deed dated June 30, 1977, and recorded
in Deed Book 306, Page 389, containing 5.50 acres, more or
less.

From Jo Ann Jones, et al described in Deed dated December 18,
1972, and recorded in Deed Book 279, Page 271, containing
20.00 acres, more or less.

Sajid lands being estimated to comprise 36.82 acres, more or less.

SIGNED FOR IDENTIFICATION

Arnold W. Moore

"Cail Moore
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EXHIBIT "B"

Attached to and by reference made a part of that certain 0il and Gas Lease

made and entered inte by and between Arnold W, Moore and his wife,
Gail Moore » 45 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of Qctober 7, 1981

s fo-wik:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the op:ion to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initrial primary term by pavying
Or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per

acre for cach acre renewcd, on or before the expiration of the initinl
pririry term or, 1f drilling or reworking operations are being conducred

on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-

mercial wel:l and the well is plugged ana abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced propertion-
ately to accord with interest actually owned by the Lessor, In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-—
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.
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SIGNED FOR IDENTIFICATION

SAC ,fﬁﬁ?ﬂ%¢A§;;::>
cRTiEY TRIS ZZ e S
PO T R AD TS

Arnold W. Moore

lgﬂi HFLR -1 PR 205 )/)ééﬂjj/jﬁ . O

o .:?.A—f—,ﬁ Gail Moore
JUGGE CF PROGAIL
Iriece © | 31%
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Gouf 127




