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QIL AND GAS LEASE
THI$ AGREEMENT, made a» of the ..l,_z?_tl&w of November 1981 between Wilma Richards Shaw, a widow

-

oRoure #1, Box B3-A Wilsonville, Alabama.. 35186 .
eremn s alletd Lessor - whether one or morer. and _ S1LANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPURA.TIDN

4 2.0, Box 2819 Dallas, Texas /5221

herein called Lysses.

WITXESSETH:

| 1ewsor. 1o conslderation of Ten Dollars (310,004, and other valuable consideration, cash in hand paid, receipt and sufficiency of which is heroby a kmowledged, and of the rvzlties,
and acreements ot the Lessoe, herein provided, hereby grants, leases and lets exclusively unte Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
prospes fin. JInlling and operating for and producing oil, gases ;including without limitation casinghead gas, casinghead gascline, gas condensate {distillate}, hydroyen sulphide gas,
helluns arid ans other gas, whether combustible o not®, liquid byvdrocarbons and associated products, whether in gaseous, solid or liquid state, by any method, including. but not Limited
to, naturel 9w, acidiziag, Fracturing, combustion, steam soak, steam Aood, water flood, oil fAood. and for injection of any substance; laving, constructing and maintainiay pipelines,
storing o], anid hinlding tanks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport any product
|1-rnd11cr_-d ar tinwde therefrom, the fullowing described tand (herein referred to a5 “said land™

Shelby Alabama

sitrated in County, State of : , to-wiik:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 32;

-
% E;; A part of the EME%SEL

‘ TOWNSHIP 21 SOUTH, RANGE 1 EAST, SECTION 5:
A part of the NEMNEX

L

"

a
: gﬁ% Said lands being more particulary described in Deed dated June 11, 1968 from D.H. Richards
: an unmarried man to Wilma Richards Shaw and her husband, Amos L. Shaw and recorded in
Deed Book 253, Page 550. Said lands being estimated to comprise 40.00 acres, more or less.

e
$3aid land being estmated to comprise 40.00 acres, whether more or less, which acreage fgure may be relied upon by Lessee in caleudating rental or other
L avments hereuader.
Notwithstanding the above specific description, it is novertheless the intention of Lessor to inchade within this le 1se, and Lessor does hereby lease, all lands owned or clumed hy
Lessor up to the bounderies of any abutting landowner, together with any and all of Lessor’s interest in any lands underlying lakes, streams, roads, easements agd rights-of-way which

crom ar adjoin the sald land, including alt iand added thereto by accretion. fFive (5) c % g
from te hereck, hereinafer called

2 ['nless souner teminated or longer kept in force under other provisions hereof, this lesse shall remain in force jor a term of RN yenrs
“primary term,” and as long thereafter ux operarions, &3 hereinaftor defined, are conducted upon said land with no cessation for more than ninety {90} consecutive davs.

3. As rovalty. lesses covenants and agrees: {a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the squal one-eighth part of all oil produced
and saved hv lessee from said land, or from time to time, a1 the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells a5 of the day it 15 nin to the
pipe line nt storage tanks, lessor's interest, in either case, to bear one-eighth of the cost of treating oMl to render it marketable pipe line oil; (b} To pay Lessor on gas, intcluding casinghead
gas or other guseous ubitances, produced from said land and <old or used off the premises for the extrartion of gasoline or other product therefrom, one-eighth of the murket value
computed at the mouth of the weil of the gas so sold or used: provided that on gas sold by Lessee the market value shall not exceed the cash proceeds recefved by the Lessce for such gas
computed at the mouth of the weli, and on gas sold at the well the rovalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primary
term or at anv time or times thereafter, there is any well on said land or on lands with which said lacd or any portien thereof has been pooled, capable of producing gus or anv ather
mineral covered heraby, and all such walls are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long ax said wells are
shut-ir, undl thereaftor thly lease may be continued in force as if no shut-in had occurred. Lesses covenants and agrees to nse reasenuhle diligence to produce, utilize, or market the
niinerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be abligated to instail or tumish facilities other than well facilities and nrdinary
kease Facilities of flow lines, separator, and lease tank. and shall not be required to settle labor trauble or to market gas upon terms unace eptable to lessee. I, at any time or time=s after
the expiration of the primary term, all such wells are shut-in for a period o ninety consecutive days, and during such time there are no operations on said land, then at or hefore the
expiration of sard ninety day perlod, lesses <hall pav or tender. by check or draft of jesses, as royalty, a sum equal to the amount of annual d=lay rental ided for in this lease. Lesses
shalt muke liks pavments o tenders at or before the end of cach anniversary of the expiration of said ninety dav period if upon such anniversary this is being continued in force
solelv by reason of the provisions of this paragraph. Each such paymant or tender shall be made to the parties who at the time of payment would be entitled to receive the rovalties
which wonld he paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paratraph 5 hereof. 1n event of assiznment of this lease and in whole or in part. liability for payment hereunder shall rest exclusively on the then owner nr owners of this
lewse, severabiv us to acreage awned by each. If the price of any mineral or substance upen which reyalty is payable hereunder is regulated by any law or gpvemmental agency, the
market valur o mnarket priee of such mineral or substance for the purpose of computing royalty hereunder shall niot be in excess of the price which Lessee may roceive and retain. -

1. Lewses 15 herohv granted the tizht, at its option, to pool or unitize all or any part of said Jand and of this lease as to any or horizons thersunder, with other lands, leale or leases,
or purtion or portions thereof. ar mineral or horizon thereunder, 56 as to establish uaits eontaining not more than 80 surface acres plus 10% acreage tolerance; provided, however, 2 unit
miy be extablished or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized ondy as to gas or only ss to gas and liguid hvdrocarbons
{condensate, which are not a liquid in the subsurface reservoir. Uf larger units are prescribed or permitted coder any governm ental rule or order for the drilling or operation ol o well at
a regular iocatinn, or for the obtaining of & madmum allowable, from any well to be drilled, drilling, or #lready drilied, any such unit may be established or enlarged to contarm ta the
size prescribed or permitted by fuch governmental order or rule. Lessee shall exercise said oplion as to tach desired unit by executing an instrument identifying such unit and filing it for
record in the public pffice in which this lease is recorded. Each of sa’d options may be exercised by lessee from time to lime, and whether before or after production has been established
enther on said land or on the portion of said land included in the unit or on other land unjtized therewith and any such unit may iaclude any well to be drilled, being drilled or already
campi=ted. A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be land or mineral, royalty or keasehold interests in land within
the nrit which are not pooled or unitized. Any operations conducted an any part of such unitized land shall be coasidered, For all purposes, except the payment of rovalty, operations
conducted under this lease. There shall be aliocuted to the land covered by this lease included in any such unit that proportion of the total production of unitized mine rals from wells in
the unit, after deducting any used in lease oz unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total number of surface
acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding rovalty, and aov other pavments ont of
production, tn be the entire production of unitized minerals from the portion of said Jand covered hereby and included i such unit in the same manner as though produced from said
Jand under the terms of this lease. The owner of the reversicnary estate of any term rovalty or mineral estate agrees that the accrual of royalties pursmuant to this paragraph or of shut-in
royalties from & well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of
apw dnlay renta) or shut-in production royaity which may become payable under this lease. Neither shall it impair the right of lessee to release From this Jease all or any portion of said
land. except that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases sae released as o Linds wathio the
unit. Lessan oy disiodve any umt established hereunder by filing for recerd in the public ofice where this lease is recorded a declaration to that eHect, if at that time no operations are
beiny cnndictad tHémon for unitized minerals. Subject to the pravisions of this paragraph 4. a unit once established hersunder shall remain bn force so long as any drase suhject theretn
alalt remain ia [ores, A woit may be so established maodified or dissolved during the life of this lease,

5. I operations wre not conducted on said land on or before the first unniversary date hereof. this lease shall terminate as to both parties, unless lessee on or before said date shall,
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sulyuet to the further Qmui!inn! heteof, pay or tender to lessor or to lessor’s credit in the
A4 .
PREE _sankat __Columbiana, Alabama 35051
PR

. "h
OF FI5, SUCL £550T, Mﬂﬂhihall cantinue as the depotitory, regacdless of changes in ownership of delay rental, royalties. or other moneys, the sum of

g0, ND e e e~ which shall operate as delay rental and cover the privilege of defcrring operations for one vear from said date. T like manner

and upun like payments or tenders, operations may be further deferred for like perieds of one year each during the primary term. If at any tinee that lessee pave or tenders delay rental,

rayaities. or othes moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of paymest herein provided, pay or tender such

reatal, rovalties, or moneys, in the manner herein specified, cither jointly to such parties ar separately to each in aceordance with their respective ownershipn thereof, as Jruee fay

elect. Anv pavment hereunder ruay be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depasitory bank on or before the last date of payment. Said

delav rental shall be apportionable as to said land on an acreage basis, and a failure to make proper payment of tender of delay rental as ta any portion of said land oz as to any interest

therein shal! nat «fect this lease as to any portion of said land or us to any interest therein as to which proper payment or tender is mude. Any payment or tender which is made in an

attempt to make proper payment, but which is erroneous in whele or in part as to parties, amounts, or depaesitory, shall neverthelest be sullicient th prevent termination ul this lease and

to extend the time within which operations may be conducted in the same manner as though s proper payment had been made; provided, however, lessee shall correct such error within
thirty (30} days after leses has received written notice thereof from lessor. Lessee may at any time and from time to time execute and delis ar to Jesser or file for record a release or
teteases of this lzase as to any part or all of said tand or of mineral or horizon thercunder, and thereby be relieved of all obligations as to the . vicased acresge or interest. [F this lease is
sa released a3 to all minerals and horzons under a portion of said land, the delay rental and other payments compated in accordance therewith shall therenpon be rediced in the
proportion that the acresge releused bears to the screage which was covered by this lease immediately prior to such release.
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8. 1F at any time during the primary term operations are conducted on said land and if all operations are discantinued, this 1ease shall thereafter terminate on itsanniversary date
next following the ninetieth day after such discontinuance unless on or before such snniversary date lexsee either (1) conduets operations or (2) commences oF resumes the pavient or
tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary lerm, this lewse shall
terminate at the end of such term or on the ninetieth day after discontinuance of all aperations, whichever is the luter date, unless oo such later date ecither (13 lessee v ronscting
operations oy (2} the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are anplicable. Whenever used in this lease the word “operations” gha!l mean tpreEatiars for

and any of the following: drilling, testing. completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtsir. preliction of
oil, gas, sulphur or other minerals, excavating a mine, produoction of oil, gas. sulpbur ¢r other mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from rovalty of water, other than from lessor’s wells, and of of] and gas procdiiced from said Jand in all opersiions hereunder, Lessee shall bave e
right at any time to remove all machinery and fitures placed on said land, including the right to draw and remove casing. No well shall he drilled nearer than 200 fert to the Loase ar
bamn now on suid Jand without the coasent of the Lessor. Lessee shall pay for damages caused by jts operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or hotizon. All of the covepants, ollicaticns, and
consideralions of this bease shall exterd to and be binding upon the parties hereto, their heirs, successors, assigns, and successive amsigns. No change or division in the owner-hip of said
land, rovalties, deluy rental, or other monevs, or any part thereof, howsoever eiffected, shall increase the obligations ar diminish the rights of lessee, including, but nol limited Lo, the
location and drilting of wells and the measurement of production. Notwithstanding any other sctual or constructive knowledge or notice thereof or to lessee, s succesiors nr assions, ng
change or division in the ownership of said tand or of the royalties, delay rental, or ather moneys, or the right to receive the same, howsoever effected, shatl be binding upon the then
record owner of this lease wntil thirty (30; davs after there has bean Furnished to such record owner at his or its principal place of business by lessor or Jessar's heirs, succeswaz, or auiymns,
notice of such change or division. mapported by either originals or duly certified copies of the instruments which have been properiv filed for record and which evidence ©ich « hange or
divisinn, and of such court records and proceedings, tramscripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or
civision. tf any such change in ownership occurs by resson of the death of the owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other moneys, or purt thereof,
tothe credit of the decedent in & depository bank provided for above. In the event of assignment of this lease as to anv part ;whether divided or undivided! of said land, the delas tental
pavable hercunder shall be apportionable as between the several leasehold owness, tatably according to the surface srea or undivided interests of each. and default 11 delsn rental
payment In one shull pot affect the rights of other teatehold owners hereunder.

B. In the event lessor considers that lessee has not complied with ull its abligations hereunder, both express and implied, lessor shall notify lessee in writing, setting vut specrthealiv
in what respects leswoe has breached this contract, Lessee shall then have sisty (60) days after receipt of said notice within which to meet or commences to meet all or an v pot of Lthe
brzeaches slleged by Jogsor. The service of said notice shal) be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be broucht unt] the
tapre of sy (80! days after service of such potice on lessee, Neither the service of s1id notice nor the doing of any acts by lessee aimed to meet all or any of the alleped lircaches vhall
be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this pragzaph that lessec has failed to comply with any implied obligation or covenant hereof, this icase shall not te subject to cancellation for any such cause excepl after tinai juchcial
ascertainment that such faflure exists and lessee bas then been afforded a reasonable tme ta prevent cancellation by complving with and discharging as obligetions as to which levsec
hus bean judicially determined to be in defauit. If 1his lease is cancelled for any cause, it shall neverthetess remain in force and efect as to (1) suficient acreage around eac i well s to
which there are aperations to constitute a drilling of marimum allowable unit under applicable governmental regulations. (but in no event lets than forty acres), such acreace to b
designated by lessee as nearly as practicable in the form of square centered at the well, or in such shape as then existing spacing rules require; and (2! any part of said tand ri. laded in
& pooled unit oo which there are operations. Lessee shall also have such easements on said land as gre necessary to operitions on the acreage so retained.

10. Lessor herchy warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged primanly
with any martgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee sha!l have the right at any time to pav or reduce pame fur iewgs, either
before or aftes maturity, and be subrogated to the rights of the holder thereol and to deduct amount= so paid from royalties or other payments pavable or which may become pavahle 1o
lessor und/or assigns under thit lease. Lessee is hereby given the right to acquize for its own benefit, deeds, jeases, or assignments covering any interest or clam in said land which lessee
or any other party contends is gutstanding and not covered hereby and even though such putstanding interest or claim be invilid or adverse to lessor. If this lease covers a iess interest
in the oil, gas, sulphur, or other minerals in all or any part of said land than the eotire and undivided jee simple estate (whether lessor’s interest is herein specified or noti. or 1. interest
therein, then the rovalties, delay rentsl, and other moneys accruing from any part as 1o which this lease covers less than such full interest, shall be paid only in the proporiinn w ieh the
interest ilerein, if any, covered by this leuse, bears to the whole and undivided fee simple estate therein, All rovalty interest cavered by this lease twhetber or not owned b lmwors shall
be paid aut of the royalty heredn provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by ail those mamed herein as Jessor,
Lessor agrees that during the primary te.m of this lease it wil! not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the yame ters,
canditions and for the same consideration being afforded by the third party.

11.If. at, or aiter the expiration of the primary term hereof. and while this lease is in force, there is no well on said land. or on lands with whi ch said land or any porticn thereol has
been unitized, capable of produciog cil or pas, and lessee is not conducting operations on said land by reason of (1) any luw, order, rule or regulation, |whether or not subseuently
determined to be invalid) or {2) sy other cause, whether similar or dissimilar, {except financial) bevond the reasonable control of lessee, the primary term and the delay rentad provisions
hereol shall be extended unti] the first unmversary date hereof occurring ainety (801 or more days following the remaval of such delaving cause, and this lease may be extended thereafter

by operations 21 if such delav had not sccursed, SEE EXHIBIT "A' FOR FURTHER PROVISIONS OF THIS LEASE. nTH 4N
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1N WITNESS WHEREOF, this instrument is executed on the date first sbove wTitien.

Wilma Richards Shaw

=
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STATE OF ALABAMA

.r"-?l }55.
COUNTY OF ACKNOWLEDGMENT

Mﬂ'
ST :
L I ﬁ-?ﬂ-— ‘%‘ ' M . 2 Notary Public in and for said County and State, herehy

certify thet _Wi1ma Richards Shaw, a widow

-

whose name — 1.3 tigned to the foregoing instrument, and wha S€ 03@Me 1S hrown 1o me,

acknowledyed hefore me on this day that, being informed of the contents of sajd instru ¢xecuted the same voluntaniv on the day the vome beurs date.

men Eh e
GIVEN under my hand and seal of office this ﬁ_da}r of } ﬁﬁ?)é/rh@x ;} an1s 81

.1 / g/ﬂi‘cgf 7?_ éﬁmﬂw

. el Notary Public
My Cummission Expires January 30, 19853 : SRR
My Commission expires: ‘-‘.";, "_-.,}* "t g
- g *, L
:;- Fe —_ . 1'.‘
. s f {- s
STATE OF ALABAMA | It iy F o2 s
L1 % - - . — L; 1
COUNTY OF ‘ CORPORATE AC !\2_&1@?.}& \EXT <
o Yo e ~_v ol
L, a Nitary Puhlic in and for ﬂ-ldftj, '+u1_r! SEabm P b e *
o I - -
{‘l'l"l"}' that whose name as of : "ﬁ:,.' -t
"'I”ll‘l'l,| -
. & carparation, is signed to the foregous - 1) and Cas

lense, and who is known to me, acknowledged hefore me on this day that, being informed of the contents of said oif and gus lease, he, as such officer, a;nd with full autherty, execited the

same voluntarily for and as the act of said corporation.

GIVEN wnder my hand and official seal this day of LAD. 19

Natary Fublie

My Conmission expires:

This instrument was prepared by Donald 0, whﬂE l@_'_.l‘.' Address . P.0. Box 1474 Huntsville , lexas T"-_E?! 40
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EXHIBIT *A"

Attached to and by reference made a part of that certain 01l and Gas Lease
made and entered into by and between Wilma Richards Shaw, a widow

, as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of __ November 19,
1981 . s tﬂ"‘”it:

Notwithstanding any thing contained herein to the contrary, Lessee shall

have the option to renew this lease, in whole or in part, and extend the
primary cverm for an additional period equal to the initial primary term
commencing on the expiration date of the initial prims~y term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renawed, on or before the expiration of the initianl
primary term or, 1. drilling or reworking operations are being conducted

on the leased rremises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
oe made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made

in the same manner and intoc the same depository provided for the payment

of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with Interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the

Tenewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

as to each assigned porcion, In the event the lease is renewed and ex-—
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The rTenewal bonus shall be
in lieu of delay rental for the first year of the extended term.

SIGNED FOR IDENTIFICATION

TATE DDA A WHeLAY CG. |
CYCERTIEY THIL ; | W
AT WA RS « Widoorn s Ksbrandul 54,

o Wilma Richards Shaw
1982 MAR -1 P¥ 1z &0
A .
JUDGE OF PRCSATE
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