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OIL AND GAS LEASE

THIS ACREEMENT. made as of the BDthhr of Qctober . 19_8_1. between

Charles G. Gorman and Olene 0. Gorman, husband and wife

. 34600 Collingwood Road Birmingham, Alabama 35226

berers called Lessor whether one ot inare;, atal ATLANTIC RICHFIELD GGMPANY,_ A PENNSYLVANIA CDRPDRAMN
4 F. O. Box 2819 Dallas, Texas 75221

herews 4 alled Lesver:

WITNESSETH:

1 Lessor, in cotaderation of Ten Dollars - 310801, and other valuable vonsideration, cagh in hand paid, receipt and sufficiency of which is hereby acknowledged, and ol the rovalties,
afitl adreements of the Lessee, herein provided. bhereby prants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal anvd other . nethoals,
peenpecting, dritling and operating ior aud provucing ail, gases {including without limitation vasinghead gas, casinghead gasoline, gas condensate (distillate), hydrogen snlphide gas,
bl wned ans other gas, whether combustible or not;, 1|f.|uid h:\-’d.ruci.rbum andl associated products, whether in gaseous, solid or ligquid state, by any method, including bat net Tinitesd
b, natiral Baw, acchzing, fracturien, cotmbustion, steam soak, steam Bood, water flood, vil finod, and for injection of any substance: living, constructing and maiutaitang pipelines,
sturtnez o, aiad ant ity kanks, ponids, power stations, reads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport any product
produced ar mede therefrom, the tllowing deseribed land (hetein referred to as "said land™

Cibibbet in ShElbY County, State Dfm . to-wil:

TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 20: 5!,3
&
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—-_— A part of the WiNW

™\ and being the same lands described in Deed dated April 16, 1979 from Fannie P.
§§Chancey, an unmarried woman, being the devisee under the will of Bryan Augustus
“= Chancey. And recorded in Deed Boeok 319, Page 154.
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et abl Tand being edtimated to comprise 20.16 acres, whether more or less, which acreage figure mav be relied vpon by Lessee in calculating remial or other

f_j.mjr'munti herenndler.

“G3 Ngtwithstanding the above specific description. it is nevertheless the intention of Lessor to include within this |rase, and Lessor does hereby lease, ail lands owned or cluimed by
[.essor up to the boundaries of any abutting landewnes, together with any and all of Lessor’s intorest in any lands underlying lakes, streams, tlﬂﬁ easements and rights-of way which

cros or wjvin the said land, including all land added thereto by aceretion. f Eltﬁ \(,%A,i{ﬁ&

2. Unless sooner teminated or longer kept in force under other provisions hereof, this lease shall remain in forve for a teem’a the date hereof, hereinafter called
“primary term,” and as Inng thereafter as cperations. as hereinafter debned, are conducted upon vaid tand with no cessation [or more than ninety {90} consecutive davs.

3. As ravalty, lessee covenants and agrees: {al Ta deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-gighth part of all oif produced
and suved by e from suid land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eizhth part of such oil at the wells as of the davat s run to the
pip* line or storage tanks, lessor's interest, in either vase. to bear one-eighth of the cost of treating oil to reader it marketable pipe line oil. /b To pay Lessor on gas, including casinghead
gus ot other vassous substances, produced from said land and sold or used uff the premises for the extraction of gasoline or other produst therefrom, one-eighth nf the inarket value
computad at the mouth of the wel! of the ras so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessre Inc such gas
computed at the mouth of the well. and un gus sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. Ii, at the expiration of the primary
term or at anv time of times thareafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing s or anv other
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in foree as though operations were heing conducted on said land for sa loug a <ol wells are
skiust-in, and thereafter this lease may he continued in force as if no shut-in had oceurred. Lessee covenants and agrees to nse rexsnn.ihle diligence to produce, utihize, or jaarkel the
minerals capable of heing produced from suid wells, but In the exercise of such diligence, lessee shall not be obligated to in.tuii or furnish facilities other than wetl facilities and nrdinary
lease tacilities of Bow lines, se puritor. and lease tank, and shall not be required to settie labor trouble or to market gas npon terms undcceptable to lessee. If, at anyv time or timoes after
th~ 2xpiration of the primary teem, all such wells are shut-in for a period of ninety consecutive days. and dusing such time there are no operations on said land, then at nr befure the
exprranion uf saod ningby dav period, lessee shall pay or tender, by check or draft of lessee, as rovalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee
shill make Lie pasments or tenders at or before the end of each anniversary of the expiration of said ninery day period if upon such anniversary this lease is beiap cnntinued in force
siletv by reassy ol the provisions of this paragraph. Each such payment or tender shall be made to the parties whn at the time of payment would be eatitled to recerve the rovalties
which would e pail under this lasse if the wells were producing, and mav be deposited in a depasitory bank provided for below. Nothing herein shall impair lessee’s rivht to release as
sipevibed in paragraph § hersof. In event of assignment of this lease and in whole or in part, tiability for payment hereunder shall rest exclusively on the then owner ar vwners of this
lease severally 1 to screage ownrd by each. [[ the price of any mineral or substance upon which royalty is payvahle hereunder is regulated by any law or gavermnenlal agency, the
market vilue of tarkat price of such minara! or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and retain.

1. Lewsee 15 hereby granted the nght. at its option. to pool or unitize all or any part of said land and of this lease as to any or horizans thereunder, with other landls, le:&e or leases,
or portion or portinms theeeof, or mineral o horizon thereunder. 5o as to establish units containing not more than 80 surface acres plus 1% acreage tolerance; provided. however. a unit
may b established ur an existing unit mav be ealarged to contain not mere than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons
i¢ondensate: which are pot & liquid in the subsurface reservair, If larger units are prescribed or permitted under any governmental mle or order for the drilling or operati-m nf u well at
a refar Incation. or for the abtuining of a maxamum allewable, from any wetl to be drilied, drilling, or already drilled, any such unit may be established or enlarged tes cunforin ta the
size prescnbed or prrmittéd by such governmental order or rule. Lessee shal! exercise said option as to each desired unit by exccuting an instrument identifying such unit and Bling it fer
record in the public oflee in which this Jease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has heen estahlithed
citiier oni saich land or on the portion of swid land included in the unit of on other land unitiz>d therewith and any such unit may inchude any well to be drilled, being drilled or already
rorapieted. & unit established hersunder shall be valid and effective for all purposes of this lease even though there may be land or minerdl, rovalry or leasehold interests in lund within
the unit which are not pacled or unitized. Any operations conducted on any part of such unitized land shall be considered. for alf purposes, except the payment of royally, operations
conducted nader this lense. There shall be allocated to the tand covered by this lease jncluded in any such unit that proportion of the total production of unitized minerals from wells in
the unit, uiter deducring anv used in lease or unit operations, which the number of surface acres in the }and covered by this lease included in the unit bears ta the total nuimher of surface
acres in the unit. The production so allocated shall be considered for wll purpeses, including the payment or delivary of royalty, averriding royalty, and any other pavments out of
procuction. to be the entiee production of unitized minerats from the portion of suid land covered hereby and included in such unit In the same manner as though produced bnm said
land uncler the terms of this iease. The owner of the reversionary estate of anv term rovalty or mineral estate agrees that the acerual of royalties pursuant to this paragraph or of shut-in
rovalties from 2 well on the unit thall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the sffect of changing the ownership of
any delay rental or shut-ta producbon royalty which may become payable under this lease, Neither shall it impair the right of lessee to release from thislease all or anv portion of «aid
lanil, excepr that lessee may not sn release as to lands within a unit while there are operations thereon fur unitized minerals unless ztl pooled leases are released as to lands within the
unit. Lessee mav dissolve any unlt established hereunder by Gling for record in the public office where this lease is recorded 2 dectaration to that effect, if at that time no oprritions are
beint candactid the=reon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease sutyect thereto
shall rewann in foree A anit may e so established, modified or dissolved during the life of this lease.
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5. It uprrations ave not conducted on said Tund oo or hefore the first anniversary date hereof, this lease shall terminate as to both partics. unless leasee on or before vaud date shalt,

iubpect t the further pravisions hereof, pay or tender to lessor or ta lessor's credit in the B irminﬁham Trust National MVET
Branch Bank at _HQover, Alabama 33276

o it succesors, which shall continue a5 the depnsitory, regardless of changes in ownership of delay rental, rovalties, or ather moneys, the sum of

! 20 10 ——omome e A bt . which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner

| and upan like paymenty or tenders, operations may be further deferred for like periods of one year each during the primary berm. If at any time that lessee pays or tenders delav rental,

' rovalties, or other moneys, two or more parties are, or claim to be, eatitled to receive same, lessee may, in lieu of any other method of payment herein proviced. pav nr tender such
rentul, rovalties, «r momeys, lo the munner herein specified, either jointly to such parties or separutely to each in accordance with their respective ownerships thereof as lesser may
elect, Anv navment herrunder mav be made 1y check or draft of lessee deposited in the mail or delivered 1o less~s or to a depasitory bank on or before the last date of pavment. Said
delay rental shall be apportionable as to said land on an acreage basis, and a failure te make proper payment or tender af delay rental as to any portion of said land or a3 to any interest
therein shall not ai=ct this lease as tv any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made in an
uttempt to make proper payment, but which is erroneaus in whole or in part ws to parties, amounts, or depository, shall nevertheless be sufficient to prevent termination ol thistease and
tn exten:d the tim= within which pperations may be conducted in the same manner as though a proper payment had been muade. provided, however, lesses shall correct such errar within
thirty (2405 days attor lessos has received written notice thereof from lessor. Leasee may at any time and from time to time execute and deliver to lessor or Ble for recon ] a release of
releases of this leave a5 to sny part or all of said land or of mineral or horizon thareunder, and thersby be relieved of alt nhligations as ta the released acreage or inters it IF this lease is
so released 4+ to all minerals and horizons under a portion of said land. the delay renta) and ather payments computed in accordance therewith shadl thereupou (e reduced in the
proportion that the acrange released beurs to the acreage which was covered by this lease immediatedy prior to such releave.




6. 1f at any time during the primary term operatiom sre conducted on said jand xnd if all opexations are discontinued, this lease shall theseafter terminate on its 2nnuvertan date
next {ollowing the ninethtth day after such discontinuance unless on or before mich anniversary date lessee either (1) conducts operations or (2} commences of resumes the pavinent or
tender of delay rental; provided, however, if such annfversary date is ut the end of the primary term, or if there i3 no Further anniverary date of the primary term. thit leace shall ~ =~
terminate at the end of such term or on the ninetieth day after discontiouance of all operations, whichever is the later date. unless on such later date either (1) lesser s conductmg
sperations or (2) the shot-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicahle. Whenever used in this lease the word “oper.tions” shall mean operations for
«nd anv of the following: drilling, testing, completing, reworking, reconspleting, deepening, plugging back or repairing of a well in search for or in an endeavor to ohtain prordia tinn of
oi), gas, sulphuir or other minerals, excavating a mine, production of oil, yas, sulphur or other mineral, whether of not in paving quantities.

7. Lessee shadl Liave the use, free from rovalty of water, other than from lessor's wells, and of oil and gas produced from suid lund in all operations hereunder. Lesee sluli Lav e the
right st any time to remove all machinery und Bstuses placed on said land, including the right to draw and remove casing. No well shall be drilled neares than 200 feet tu the Lomse or
barn now on said kend without the consent of the lessor. Lessee shal) pay for damages caused by its operations to growing crops and timber 0o said land.

R.The richts and estate of any party hereto n.ay be assigned from time to time in whole or in part and as to eny mineral or horizon. All of the covenants, shlizuticns. and
zonsidesations of this leass shal! extend to and he binding upon the pastics hereto, their beirs, successars, assigns, and successive pssigns. No change «. division in the ownership uf suid
land, rovalties, delay rentsl, or other moneys, or any part thereof, howsoever efected, shall increase the obligations or diminish the rights of lessee, including, but not Linnied i the
location and drilling of wells and the measurement of production. Naotwithstanding any other actual or constructive knowledge or notice thereof or to lessee, I8 fueCesRars Gr asins, no
chanpe or division in the ownenhip of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upnn the then
recard owner of this lesse unti] thirty (30" davs after there has been fumished to such record owner at his orits principal place of business by lessor or lessor’s heirs, successor or assigns,
notice of such chunze or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence suttichange or
divition. and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record gwaer to establish the validity of sl chance or
division. 1f any such change in ownership occurs by zeason of the death of the owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other monevs. ot pa-t thereof,
to the credit of the decedent in & depository bank provided for above. In the event of assignment of this Jease as to any part {whether divided or undivided® of said land. the el rental
pavable hereunder shall be apportionable as between the several leasehold owners. ratably according to the surface area or undivided interests of each, and defunit 1n fdrlay 1entyl]
paymeni by one thall pot affect the rights of other leaschold owners hereunder,

8. In the event lessar conalders that lescee has not complied with all its shligations hereunder, both express and implied, lessor shall notify lessee in writing, setting wt ~pe heally
in what respects Jessee has breached this contract. Lessee shall then have sixty 160) days after receipt of said notice within which to meet or commence to meel Il or ay part of the
breaches alieged by lemor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be broucht wetl the
lapie of sixty (60} days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breac fes shall
be deemed an admisddon or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the jzan vons of
this paragraph that lessee has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for anv such cause except 2ftrr tial rudicial
uscertainment that such faslure exists and lessee has then heen afforded a reasonable time ta prevent cancellation by complying with and discharging as obligations as 11 who b lessee
has been judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheles< remain in force and efect as to {1) sufficlent acreage wiound cach well asto
which there are cperations to constitute a drilling or maximum allowable unit under applicable governmental regulations, ‘hut in oo event Jess than forty seres), such woredve to be
designeted by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and 12+ any part of caid f.o.d L luded in
& pooledd unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hercunder shall be charoed primenly
with any mortgiayes, taxes ot other liens, or interest and other charges on said land, but lessor ugrees that lessee shall have the right at anv time {0 pav or reduce same {or levwr rather
before or after maturity, and be subrogated to the rights of the helder thereof and to deduct amounts so paid from royalties or other payments pavable or which may hecome pavanle to
lessor and 7or assigns under this lease, [etiee is hereby given the right te scquire lor tts own benefit, dttlg'i. leases, OF ASSiTOMents covering any interest or claim in tad land w510 lessee
or any ather party contends is puistanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. If this leass covers 2 e interest

in the oil, gas, sulphut, or other minersls in all or any part of taid land than the entire and undivided fee simple estate (whether lessor’'s interest is herein ipecified ornnt or nopnrerest
therein, then the rovaities, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest. shall be paid onlv in the propartien winch the
interest therein, if any, covered by this lease, bears to the whole and undivided fee timple estate therein. All rovalty interest covered by this lezse \whether or pot owned by tevaar shall
, be paid out of the rovalty herein provided. This Jease shall be hinding upon each party who executes it without regard to whether it is executed by all those aamed herenn o lessor,
Lewtor agrees th t during the primary term of this lease it will not grant a top lease 10 any third party without first giving Lassee the right to acguire such top jease o *hie sazur terms,

conditions and for the same consideration being afforded by the third party.

11. 1, ut, o7 after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land. ur on lands with which said land or any portien *heseot has
been unitized, capable of productng oil or gas, and lessee is not conducting operstions on said fand by reason of {11 any law. order, rule or reguietion, Iwhether o1 not sul~eguently

determined to ive invalid) or {2) uny other cause, whether similar or dissimilar, r#xcept Enatcial) bevond the reasonable vontrol of lessee, the primarv term and the delay reasa] prasvisions
i hereof shall be exlended until the Erst anniversary date hereof occurring ninety (901 or more days following the removal of such delaying cause, and this lease may by exteivded thereatter
‘. by operations as if such delay bad not occurred. SEE EXHIBIT "'A" FOR FURTHER PROVISIONS OF THIS LEASE. @{ LS

1% WITNESS WHEREQF, this inttrument is execuled on the date Birst above written.

4, fmerriae/
Charles G. Gorman

ss # .
_64.:;{:"*1 L -..’/.-RJ f{;f{w‘l——yw

Olene 0. Gorman
SS #
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STATE OF ALABAMA
5.
COUNTY OF s DI L ) ) } ACKNOWLEDGMENT
1 ‘Tf"? /"j € 7— . K AV f . & Notary Public in and for said County wnd State, herehy

certify that Charles ¢. Gorman and Olene 0. Gorman, husband and wife

— _' - SR T | H““.H" B T LA S e LT [ R L S UL

whoie pame S ALE signed to the foregoing instrument, and wha. . 21 8 . 3 hrown to me,
arknnwledged hefare me on this day that, being informed of the contents of said instrument. thE}" executed the <ame voluntarilv on :l':: dav the sama fears date,
GIVEN under my hand sml seal of office this :;'1‘ dav of A '/ - . A.D-._;B __E{_‘.i__l___._t
L sl T 'i..:;' 7 i.-‘f.-?"-—-fj '
.j o Notary Pufblic L ;'/
§ D .
‘ My Commission explres. e IS sign Cvpires trarcy 12, 1;{:3;; J
%: STATE OF ALABAMA I
3 COUNTY OF i CORPOR-TE ACKNOWEEDGMENT
I, . a Xotary Pohlic in and for said Coums 20l =rar merebhy
certily that whose narme as of e e————an

. & corporation, is signed to the foreor T I

lease. and wha is known to me, scknowledped before me on this day that, heing informed af the contents of said oil and gas lease. he. as such officer. and with fuit authoritv -vevited the

same voluotarily for and as the ect of said corporation.

CIVEN under my hand and off. i. 7 sea] this day of ~.AaD 9

Notary Public

My Commission ¢ rpires:
This instrument was prepared by_Co. Morgan Gainer address Po C. Box 1474 Buntsesville, Tewns /340
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EXHIBIT ''av

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into b

y and between Charles 0, Gorman and Olene g. Gorman
nushand and wifa

. » as Lessor, and ATLANTIC RICHFIELD
i COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 30,
: 1981 s to-wit:

Notwithstanding any thing contained herein to
1 have the option to renew this lease,
| primary cterm for an eddicional pexiod
commencing on the expiration dare of t
or tendering to Lessor, as a bonus,

acre for each acre renewed, on or Yefore the explratlion of the inltinl
primary cevm or, if drilling o reworking operaticns are being conducced
on the leased premises or )and pooled therewith on the expiration date
of the inicial Primary term and such operations do not result in a com-

; maercial weil and the well is plugged and abandoned, payment or tender may
be made within thircy (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental., 1If Lessor owns an interest inp the land less than the
entire fee simple estate, the renewal bonus shall he reduced proportion-
ately to accord with interest actuvally owned by the Lessor. In event of
assignment of this lease as to a Segregated porticn of the land, the
renewal bonus pavable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shail be exercisable severally and separately
s to each assigned portion. In rhe event the lease 1s renewed and ex-
tended in part only, Lessee shall promptiy file for record an instrument
ln the county in which the land 18 situaced, designating the acreapge re—
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for che first year of the extended term.

the contrary, Lessee shall
in whole or im part, and extend the
aqual to the inircial primary term
he inircial Primary term by paying
the sum of Ten Dollars ($10.00) per

ok 338 moe 204
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Notwithstanding anything to the tontrary contained herein, this is a paid up

leage and no rentals are dus during the term contained herein; the rental

paragraph Number 5 ig completed for the payment of shut in gas royalty, should
tha shut in gas royalty become payable. ‘

ce e Lmiemand— . .. —

SIGNED FOR IDENTIFICATION

: .;;:izjii-’;:‘" ) ff?gf:

Charles G. Gorman

e TR0 /. A

Olene Q. Gorman
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