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OIL AND GAS LEASE

THIS AGREEMENT, made ssof the 19 day of NOVEmber 188 1between Howard I.. Mason and his wife, = ._

Glernda §. Hason

+ Rt.#l Box 206-~A~1, Wilsonville, Alabama 35186 e
heeein cnllacllmr{whlhtrnn:urmnrc},nnd _H__—_._H__ATLAHTIG RICHFIELD Cﬂﬂmm! A PENE..SYLHANIP‘ CO-RPCRATIDH S

4 P.O.Box 2819, Dallas, Texas 75221 =
herein called Lessece:

WITNESSETH:

1. Lessor, in cousideration of Ten Dollars ($10.00), and ather valuable consideration, cash in hend paid. receipt and sufficiency of which is hereby scknowledged, and of the rovalties,
and agreements of the Lewee, herein provided, hereby grants, lcases and lets exclusively unta Lessee, ior purposes of investipating, exploring by geophyiscal and nther niethids,
prospecting, drilling and operating for and producing oil, gases {including without limitation casinghead gas, casinghead gasoline, gas condensate (distillated, bydrogen wiphice Jas,
helium and any other gas, whether combustible or not}, liquid hydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method. including, but net t:on beed
1o, natursl flow, scidizing. fracturing, combustion, steam soak, sicam flood, water ficod, il Aood, and for injection of any substance; laving. constructing and maintainin:g goge s,
storing oil, and buildiog tanks, ponds, power siations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat. process and transport oo prosduct
preduced or mede therefrom, the following described land {herein refesred to as “said land™)

Shelbz Alabama

situated in County, State of . to-wit:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 10:

The WhNLSINE;SWY.

(o
i
% and being the same lands described in Deed dated August 12th, 1974, from Ben F. Shaw and
S his wife, Edith W. Shaw, to Howard Mason and his wife, Glenda Mason, and recorded in Deed
() Book 290, Page 258.
)
cd
e

5.10

sald land being estimated to comprise acres, whether more or bess, which acreage figure may be relied upun by Lesser in calculating rent.| o iether
Opeytnents hereunder.
o Notwithstanding the sbove specific description, it is pevertheless the intentiof of Lessor to include within this lease, and Lessor does hereby lease. all lapds owned or clanned Ty
Lessor up to the bowudaries of any ebutting lundowner, together with any and a}] of Letsor's interest in any lands underlviny lakes, streams, roads. easements and rights of-w s which
cross or adioin the suid land, Including all land added thereto by accretion.

2. Untess sooner teminated or donger kept in force under other provisions hereof, this lease shall remain in foree far a term of ten (10} vears from the dute hereof, hereinatrer calted
“primary term,”” and as long thereaficr as operations, as hereinafter defined, are conducted upon said land with pe cessation for more than ninety |9 consecutive davs.

3. As royaity, lessee covenants and agrees: {a) To deliver to the credit of lessor, in the pipe line to which lessee may conmectats wells, the egual ore-sighth part of all vl prdured
andl savad by lessee from said Jand, or from time 10 time, at the option of lessee. to pay Jessor the market price of such one-eiphth part of such oil at the wells as af the dav it 1~ 1o e the
pipe Li.ie or storage tanks, lessor's interest, in either case. to bear one-eighth of the cost of treating cil to render it marketzble pipe line oil; ib) To pay Lessor on gas, ineludireg cimirethead

gus oF olher gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom. one-eighth of the nuarher valur
computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall oot exceed the cash proceeds received by the Lesser fur soch s
computed at the mouth of the well, and on gas sald at the weli the rovalry shal) be one-eighth of the cash procewds realized by Lessee from such sale. Il at the expiratian b the pronary
tern or at any time or Hmes thereafter, thers is anv well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas o e ther
sninersi covered hereby, and all such weils are shut-in, this lease shali, nevertheless, coptinue in force as though operations were being conducted on said fund for so lozi as siind w e ileare
shut-it. and thereafter this lease may be contipued in lorce as if no shut-in had occurred, Lessee covenants and agrees to use reasnnahile diligence to produce, utilize, or imai het the
minerals capable of belng produced from said wells, bul in the exerclse of such diligence, lessee chall not be obligated to install rr Farnish fzcilities other than well fagilities and cndary
lease facilities of flow limex, separator, and lease tank, and shall not be required to settie labor trouble or to market gas npon terms unaceeptable to lessee. If. at any time or tuees aHer

the expiration of the primary term, ali such wells are shut-in for a period of ninety consecutive days, and during such time there are na operations on said land, then at o ivolore the
expiration of sald ninety day period, lessee shall pay or tender, by check or draft of lessee, us rovalty, a sum equal to the amount of annuat delay rental provided for im tos draee 1 evser
sliaal} ninke like payments or tenders at or before the end of each enniversary of the expiration of said pinety day period if upon such anniversary this lezse is being contiln:ed 15, Tnree

solely by reason of the provisions of this paragraph. Each such paymeat or \endar thall b made to the parties who at the time of payment would be entitled to recenrnc the ronaities
which would be paid under this lease if the wells wese producing, and may be depasited in & depository bank provided for below. Nothing herein shall impair lessee’s nighl to redvase as
provided in paragraph 5 hereol. In event of assignment of this lease and in whole or in part, tiability for payment hereunder shall rest exchusively on the then owner ar owners - f this
Jease, severally as to screage owned by each. 1f the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmiental aursen. the
market value or market price of such mineral ar substance for the purpose of computing rayalty hereundes shall not be in excess of the price which Lessee may receive and retain.

4. Lassee Is hereby granted the right, at its option, to pool or unitize all or any part of sxid land and of this lease as to any or horizans thereunder, with other lands. leate or Jeases,
or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided, howewver s vt
may be established or an existing unit may be enlarged to contain not more than 640 acres plus J0% acreage tolerance, if unitized anly as to gas or only as to gas and Jignid hy drocarhons
(condensate) which are not a liquid 1n the pubsurface reservoir. 1f larger unity are prescribed or permitted under any governmentat rule oz order for the drilling or operation of o well at
a repular lucation, o for the obtiining of a maximum allowable, from any well to be driiled, dnilling, or already drilled, anv such unit may be established nr endarged to conforn 1o the
size prescrbed or permitted ,i:r.u'nth gevernmental order or nale. Lessee shall exercise said option as to each desired unit hy executing an instrumeat identifying such unit anel 1tinz it far
recurd in the public ofive in llli‘ﬂ&;,this tease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has heen et dhihished
elther on cuid land or on the portinn 6f said land included in the unit or on other land unitized therewith and any such unit may include any well to be dritled, being drilted or ulre adv
completed A unit estpblishodhersunder shall be valid and effective for all purposes of this lease even though there mav be 1and or mineral, yovaity or leasehold interests in hurel within
the unit which are not pooled or uniticed ‘Any operations conducted on any part of such unitized land shall be considered. for all purposes, except the payment of rovaly apzi tans
vonducted under this Jn.ﬂi shallbe aliocated io the land covered by this lease jocluded in anv such unit that proportion of the total production of unitized minerals fromowellsin
the unit, aiter deducting ey nied, in ledse or 1mit operations, which the number of surface actes in the land covered by this lease included in the unit bears to the total number of v rface
gcres in the'unit. The productics so allocated shall he considered for all purposes, including the pavment or delivery of roveltv, overriding rovalty. and any other pavimw it~ ut of
production, to he the m";? production of unitized minerals from the portion of said land covered hereby and included in such unit in the same manier as though produced fron said
land under the'terms of this lease, The-wwner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of rovalties pursuant to this paragraph or +f 2Lal-n
royuities from a we!j dntheaanit shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of chauging the cwnesshup of

anv delay renta} or shuf¥n piaduction royalty which may become payable under this lease. Neither shall it impair the right of lescee to release from this lease il ar any prortier F caid
tand, except that lessee may not so release as to Jands within a unit while there are operations therean for unitized minerals unless all pooled leases are released as to banr oz the
unit. Lessee may dissolve any unit established hereunder by fling for record in the public office where this lease is recorded a declaration to that efect. i at that bime ro opeiceiions are
being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4. a unit once estahtished hereunder shall remain in foree o long as any lease <i b D Drereta
shall remain in force. A unit may be so established, modified or dissolved during the life of this leuse.

5, If operalions are not conducted om swid land on or belore the first anniversary date hereol, this leave shall terminate as ta bath parties, uniess lessee on or hefore ot shwalh

subject 1o the _sther provisions hereof, pay ot tender to lessor or to dessor's credit in the o e

Central Bank (4th Ave, N. Branch) _ pankat Birmingham, Alabama 35203 B
or 145 suncewors, which shall continue as the depository, regardless of changes in ownership of delay rental. rovalties, or other mioneys, the sum of
M T Y i e o o e v e i T . o ———

s 10 . which shall operate as delay rental and cover the privilege of deferming operations for one vear from said daee. Lo o e
anl upon Jike payments or tenders, operations may be furiber deferred for like periods of one year cach during the primary term. 1f at any time that jexsee pavs or lenders o s rental,
royalties, or other meneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in licw of any other method of payment heren provided. puy o boraer salh
rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separately 1o each in accordance with their respective pwnerships thereot. v levere may
elect. Any payment hereunder may be made by check or draft of Yessee deposited in the mail or delivered to lessor or to a depository bank on or hefure the lust date of poviena. haid
deluy rental shall be apportionable as to said tand on am acreage basis, end a failure to make proper payinent or tender of delay rental as to any portion of said land or as 1060y interest
therein shall not afect this lease as to any portion of said land or as to any interest therein as ta which proper payment or tender is made, Any paytuent or tender which o 1 an

attempt to make proper payment, but which is erronecus in whole or in part as to parties, amounts, or depasitory, shall nevertheless be sufficient to prevent termination uf 1o leaee and
to extend the time within which oparations may he conducted in the same manner a3 though s proper payment had been made: nrovided, however, Jessee shall correct sui i rrr - witkan

ihirty (30) days afier Jexsee has yeceived written notlice thereof from lessor. Lessee may at any time and from time to time cxecute and deliver to lessor or Rle fur recorn: oo e T
releases of this lewse as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all oblifations as to the released acreage or intert FOLh Dmae by
+0 releuved as to 2!l minerals and horizons under a portion of said jand, the delay rental and other payments computed in accordance therewith shall thereupon he rrclin e ane The

proportion thut the acreage released bears to the acreage which was cove red by this lease immediately prior to such release.
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F. 1f at any time duriog the primary term operations are conducted on said land and if all pperations are discontinued, this lease shall thereafter terminate oo its anniversary date
next following the oinstieth dav after such discontinuance unless on or before such anniversary date lessee either (1} coixlucts aperations or (2) commences Or resuines the pavinent or :
terider of delay remtal; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this Trase shall
trimninate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either 1! lesses is conducting
eperat:ons of {2) the shut-in well provisions of paragraph 3 or the provisiuns of paragraph 11 are applicable, Whenever used in this lease the word “operations” 5h.a.,[| miéan opetaticns for
wind oy of the following: drilling, testing, completing, reworking, recomplsting, despening. pluzging back or repairing ot & well in search for or in an endeavor 1 oblain prodiction of
oil. . sulphur or other minerals, excavating 4 mine, production of oil, gas. sulphur or other mineral, whether or not in paving guantities.

© bLewsee shull have the nse. free from royalty of water, other than from lessor's wells, and of oil and gas produced from said land in afl operations hereunder. Eessee shall have the
r::ht &t any time to remove all machinery and Bxtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 feet to the howe or
harm now on said land without the consent of the lessor. Lessee shall payv for damages caused by tts oparations to growing crops and timber on said land.

% The richts and estate of any party hereto may be assigned from time ta time in whole or in part and as to any mineral or herizon. All of the covenanis, abligutions, and
v oneilerabions of this lease shall extend to and be binding npon the parties hereto, their heirs, successors, assigns, and successive assigns. Ne change or division fn the owaership of said
tandd, == valries, delay rental, or nther monevs, or any part thersol, howsoever effactad, shall increase the nbligations or diminish the rights of lesses, incleding, but noet hmited o, the
lag utepn and drilling of wells and the meastrement of production. Norwithstunding any other actual or constructive knowledge or notice thereof or to lewser, ts successors or assigns, no
chanz- - division in the pwnership of said land or of the rovalties, delay rental. or other monevs, or the right to receive the same, howsoever effected, shall be bindhioy upon the then
rec ored cwner of this lease until thirty {301 days after there has been fumished to such recard owner at his or its principal place of business by lestor or lessor’s heirs, s« ensnr, or assians,
raty w1 such change or division supperted by elther originals or duly certified copies of the instruments which have been properly filed for cecord and which evidence such change or
i, andd Gf such court recordds and proceedings, transcripts, or othar documentr a3 shall be necessary in the opinion of such record owner to estublish the validity nf such change or
urvisiein | any such ¢hange in - rwnership occurs by reason of the death of the owner, lsssee may, nevertheless pay or tender such royalties, delay rental oe other maoeys. or part thereof,
e the credit of the decedent in o depository bank provided for above. In the event of assignment of this lease as to any part {whether divided or undivided) of said land. the delay rental
iravadl ! hereunder shall be apportionable 2s between the several ' -asehnld owners, ratably accoeding to the surface area or undivided interests of each, and default in delay rental
pavme ot b gne shall not affec: the rights of other leasehold gwners hereunder,

“ i the event lessor considers that lesses has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out speciBeally
i whoie respects lessee has breached this conoact. Lesser shall then ha- e sixty (80) dayy after receipt of said notice within which to meet or comaence to me=t all ar any part of the
hreachos alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor en said lease for any cause, and 50 such action shall be brouzht antil the
Idp'w' i sixty (60 days after service of such notice on lessee. Neither the service of sald notice nor the doing of any acts by lessee simed to meet all or any of the alleged breaches shall
be d=emed an admission or presumption that lesec has failed ta pedform all of its abligations hereundez, Should it be asserted in apy uwotice given to the lessee under the provisions of
thisy pazazraph that lessee has § viled to comply with any implied obligation ot covenant hereci, this lease shall not be subject to cancellation for any such canse except after fnal pudicial
ascertanment that such faslure exists and lessee has then been afforded 2 reasonable time to preveat cancellation by compl!ving with and discharping as obligations as to which tesses
has heen dictally determined to be in detault. If this lease is cancelied for any cause, it shall nevertheless remain in force and effect as to {1} sufficient acreage around each well as to
which there are operations to constitute & drilling or ma lowum allowable unit under applicable govemmental regnlations, (but in no event bess thar, lorty acres). such acreage to be
devignated by lessoe as nearly as practicable in the form of a sqnare centered at the well, or in such shape as then existing spacing rulas reqguire; and {2) any part of said land included in
3 poutel unit on which there are operations. Lessee shall also have such easements on said lapd as are necessary to operations on the acreage so retained

H3. 1.essor heraby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged primarily
| with any mortgages, taxed or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, either
: before or atter maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become pavable to

lessor und/or wasiyns under this lease. Lesior is hereby given the right to acquire for its own benefit, deeds, leases, or assizgnments covering any interest or claim io said land which letses
or any vther party contends Is outstanding and not covered hereby and even though such putstanding interest or claim hu invalid or adverse to lessor. If this lease covers a less interest
in the wil, gus, sulphuar, or sther minerals in all or any part of said land than the entire and undivided fee simple estate {whether lessor’s interest is herein specibed or noti, or ne interest
therein. then the royalties, delay rental, and pther moneys accruing from anv part a3 to which this lease covers leas than such full interest, shall be paid only in the propertion which the
interest thersin, if uny, covered by this lease, bears to the whole and undivided fee :.-'.mi:ﬂe estate therein. All royalty interest covered by this lease (whether or not owned Liv | eson shall

be paid wut of the royalty herein provided. This lease shall be binding upon each purty who executes it without regard to whether it is executed by all those named herein as lessor.

Lessar agreed that during the primary term of this lease it will not graat a top lease to any third party without first giving Lesses the right to acquire such top lease on the same terms,
conditians and for the same considecation being afforded by the third party.

11, IE, at, or after the expiration of the primary term hereof, and while this lease is in force, thete is no well on said and, or on lands with which said land or any portion thereof has
_ heen unitized, capable of procducing oil or gas, and lessen is not conducting operations on said land bv reason of {1} any law, arder, mle or regulation, (whether or it subsequently
! deterrined to be [ovalid) ori2: any cther cause, whether similar or dissimilar, {#x¢ept Bnancial} bevond the reasonable control of iessee, the primary term and the delay rental provisions

hercuf shall be extended until the first anniversary date hereof occurring ninety (900 or more days fulluwmg the removal of such delayving cause, and this lease may be extended thereafter

by operations as if such delay had not occurred. SEE E}{-HIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. 4\\
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Howard L. Masnn
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, IN WITNESS WHEREOF  this instrument is executed on the date first above written.
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STATE OF ALABAMA

JOUNTY OF }H' ACKN D‘WLED{‘; MENT
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i 1 ‘:ﬂ &l / '\5 = /P éf/ﬁ" L /( ei/ , 8 Notary Public i{t‘ﬁndju&ﬂlm 3” ahd Rtate hereby

{f’ certify that _.Hﬂwﬁrd L_" Maﬂﬂﬂ and hiE Wife 2 GlEnda S . MESDH 3 é\%‘ -'4 -h" = ul{ "_

T - - "

[ e W

{ names are- : O -

: whawe name S5 8FE signesd to the foregoing instrument, and wha 5¢ m N < % Wrpwn to me,
1

they carme 2

bef .

acknow letired before me on this dav that, being mfunncd ﬂf the goatents of said ins ent,
/\/ﬂ i B

CIVEN under my hand and seal of office this dav of

- R e -

My Commission expires: %HW Z; /?fs

-l aa Feas il - e e

STATE OF ALABAM A i'

COUNTY OF = CORPORATE ACKNOWLEDCMENT
. I . a Notary Public in and for sald County wnd State, hereby
% certfy that whose name as of

- , & corporation, is signed to the foreguing oil and gay

lease, and who is ktwown to me, acknowledged before me on this day that, being informed of “he contents of said oil and yas 1ease, he, as such officer, and with full authority, executed the
same voluatarily for and as the act of said corporation,

GIVEN under my hand and official seal this day of ' LAD.19

Notary Fuuuc

L e b o ey & g R

-7 My Commision expirm:

This nstrument way prepared by HEI‘bEI—t Williams Address P.0.Box 1474 s Huntﬂville » Texas 77 3140
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EXHIBIT mav
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Attached to and by reference made a part of that certain 0il and Cas Lease

made and entered into by and between Howard L. Mason and his wife
—Glenda. 8. Mason , 85 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION,

as Lessee, under date of November 19th,
1981 s to-wic: S

¥

?ntwithstanding anything to the contrary contained herein, this 1is a paid up
ease and no rentals are due during the term contained herein; the rental

paragraph Number 5 is completed for the pa
yment of shut in gas royalty, should
the shut in gas royalty become payable. ‘ : d g

Notwichstanding any thing contained herein to the contrary, Lessee agrees,
prior to drilling a well hereunder, to advise Lessor of the proposed well
location and of the proposed route of ingress and egress to such site, furcther,
Lessee agrees to exercise due care in all its operations hereunder S50 as to
not unduly damage the said land, and to restore the said land as near as is
practical to the original state when it has completed its operations hereunder.

If Lessor objects to any proposed well site or route of ingress or egress,
then Lessor shall present to Lessee a proposed alternate site and/or rouce
of ingress or egress wichin 3 days, giving due regard to the geological
data of Lessee, Lessor agrees not Lo propose an alternate site and/or route
of ingress and egress that would cause undue economic hardship to Lessee.

:F; Should Lessor and Lessee be unable to reach an agreement, then Lessee may
proceed, considering to the extent practical, Lessors requirements,
s \
f:‘;‘:-_i
Ree :
g?j SIGNED FOR IDENTIFICATION
~ ,
=
e
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Howard L. Mason
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