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THIS AGREEMENT, made a1 of the 28 day of __S€PLember ,1081 | berween

Robert E. Letson, Jr. and his wife, Peqqgy S. Letson

Route #1 Box 55-C, Columbiana, Alabama 35051

ol o

e cafied Levior {whethor oat or more), and _ ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION

o F-0. Box 2819, Dallas, Texas 75221
herein calbed Lessee:

WITNESSETH:

1. Lessor in consideration of Ten Dollars ($10.00), and other valnable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged. and of the rovaities,
and agreements of the Lemwee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
prospecting. drilling aud operatiog for and producing oil, gases [including without limitation casinghead gas, casinghead gasoline, gas condensate (distillate’, hydrogen sulphide pas,
helium and any ather gas, whether combustible or not), liquid bydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method, including, but not Lamnted
10, natural Bow, acidiziog, fracturing, combustion, steam soak, steam flood, water food, ofl flood, and for injection of any substance; faving, coustructing and maintaininn gl Lnes.
storing oil, and building tanks, pomds, power stations, roads, electric lines, telephooe lines, and other structures upen said land to produce, save, treat, process and transport any product
produced or made therefrom, the following described land (herein referred to as “said Jand™)

situated in She 12)” County, State of Alabama . bn-wit:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTICON 19:
A part of the SEXSWh.

- and being the same lands described in Deed dated November 27th, 1968 from Thomas R.
Higgins and wife, Reba King Higgins to Robert F. Letson, Jr. and wife, Pegoy ©&.
Letson, and recorded in Deed Book 255, Page B03, containing 19.00 acres, more oOr
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less.
—
udﬁmd being eitimated Lo comprise 19.400 acres, whether more or less, which acreage figure may be relied upon by Lestee in caleulating rentzl or nthet
pavments hereunder. £

Notwithstanding the abave specific description, it is nevertheiess the intention of Lessor to jnciude within this lesse, and Lessor does hereby lease, all lands owned or clamed by

Lesor up to the boundaries of any abutting landowner, together with any and all of Lessor's interest in anv lands undertving lakes, streams, ¢ e ts and righta-ot-way wlich
croms o1 adjoin the seid Jand, Including a1l 1and added thereto by aceretion. five (5)
2. Unless sooncr temimated or longer kept in force under other provisions hereof, this jease shall remain in foree for a term of gomktvcm from the date hereof, heremnarter called

'primary term,” and as long therenfter as operations. as hereinafter defined, are conducted upon said land with no cessation for mere than ninety (80} crnsecutive devs.
3. As rovalty, lesste covenants and agrees: (s} To deliver te the credit of lessor, in the pipe line to which lessee may connect its wells, the aqual one-cighth part of all o} prodiced

_and saved by lemee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it1s run to the

plpe line or storage 1anks, lemor's Interest, in either case, to bear one-eighth of the cost of treating oll to render it marketable pipe line oil: (h) To pay Lessor on gas, including cannchead
gas o other gasenus substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the murket value
computed at the mouth of the well of the gas 50 s0ld or used; provided that oa gas sold by Lesses the market value shal] not exceed the cash provesds received by the Lessec for uch gas
computed at the mouth of the well, and on gas scld at the well the royalty shall be one-eighth of the cash proceeds reslized by Lessee from such sube., i, st the expiration of the pnmary
term or at any time or times (hereafier, there is any well on said land or on Jands with which said land or any portion thereof has been pooled, capable of producing gas or any nther
mineral cavered bereby, and all such wells are shut-in, this lesse shall, nevertheless, continue in force as though operations were being conducted on said land for so Jong as <uid wel ls ure
shut-in. and thereafter this lease mav lie continued in force as if no shut-in had occurred. Lessee covenants and agrees to use rexsonable diligence to produce, utilize. or mark et the
minerals capahle of belng produced from said wells, but in the exercise of such diligence, iessee shall not be abligated to install or fumnish fucilities other than well facilities und ardinary
loase fucilities of Aow lnes, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Jessee, I, at any time or tmes after
the expiration of the primary term, all such wells are shut-in for u period of ninety consecutive days, and during such time there are no operations on szid land, then at or helure the
expiration of said ninety day period. lessee shall pay or tender, by check or draft of lessee, a3 royalty, & sum equal to the amount of annual delay rental provided for in this leasc. Lewee
shall muke like pavments or terders at or before the end of each anniyersary of the expiration of said ninety day period if upon such anniversary this lease is being continuesd i force
solely by reason of the provisions of this paragraph. Each such payment or tender tha!l be made to the parties who at the time of payment would be entitled to receive Lhe rovvad ties
which would be paid under this lease f the wells were producing, and may be depostted in a depository bank provided for below. Nothing herein thall impair lessee’s right 10 release as
provided in paregraph 3 bereof. In event of assignmwent of this ieass and in whale or in part, Hability for peyment hereander shall rest exclusively on the then owner or ownets t>f this
lease, severally as to acreage owned by each. If the price of any minerat ar substance upon which rovalty is payable hereunder is regulated by any law or governmental sgeney, the
market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessec may receive and retain,

4. Lessec (s hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands, leate oF Jeases,
o¢ partion or portions thereof, or mineral or horizon therennder, 5o as to establish units containing not more than 88 surface acres plus 10% acresge tolerance: provided. however. a urit
yoay be established or an existing unit may be enlarged to eontain not more than 640 acres plus 10% acreage tolerance, if unitized only a5 to gas or only as to gas and liquid hvdrocorbons
{vondensate) which are net & Hquid in the subsurface reservoir. If larger units nre prescribed or permitted under any governmental rule or order for the drilling or operation of a well at
a regular location, or for the abtaining of s maximum sllowable, from any well to be dritled, drilling. or aiready drilled, any such unit may be established or enlarged to conform to the
size prescribed or permitted by such governmentat order or rule. Lessec shail exercise said option as to each desired unit by exccuting an instrument identifylog such unit and filing it for
record in the public afice tn which this least is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has beer estahliched
cither on said land or on the portion of said land included in the unit or on other Jand unitized therewith anc any such unit mav include any well to be dritled, being drilied ot already
completed. A unit established hereunder shall bo valid and effective for all purposes of this Jease even though there may be land or minera), royalty or leaschold iaterests in lund within
the unit which are not pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment af rovulty, operations
sunrducted under this lease. There shall be allocated to the tand covered by this lease included in any such unit rhat proportion of the total production of unitizsed minerads fom verlis in
the unit, after deducting any used in lease or unit operations, which the number of furface acresin the land vovered by this lease included in the unit bears tothe total number of wirface
scres in the unit. The productlon so ailocated shall be considered for all purposes, including the pavinent or delivery of rovalty, overriding rovalty, andany other pavru nts oul of
production, to he the entire production of unitized minerals from the portion of szid land covered hereby and included in such unit in the same manser a¢ though paduced frmn said
land under the terms of thiz lease. The pwner of the reversionary estate of any term rovalty or mineral estate agrees that the acerual of rovalties pursuant 16 thispdragraph o al hit-in
rovalties from u we!ll on the unit shall satisfy any limitation of lerm requiring pruduction of oil or ges. The formation of such unit shall not have the efiect vt changing the owiarafap o
a1y atlay rental oy thut-in production royalty which may became pavable under this lease. Neither shall it impair the right of lessee to release from this lez.» all o7 anv poriion il w.d
Yund, except that lessee may not 5o releass as to lends within a unit while there are operations thereon for unitized minerals unless all pooled leases are re.casefha 10 it witliu tne
vnit. Lessee may dissolve any undt established hereunder by fiting for record in the public office where this lease is recorded a declaration to that elfect. f Tk Linie Lo operils T 3E
being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, 2 unit ance established bereunder shall remain in furce so long ot ary Jease cubgect (haretn
shal) remain in foree. A unit may be so established, modified or dissolved during the life of this lease. S

E If oneratinns are not conducted on said lund nn or before the St anniversary date hereof, this lease shall 1erminate as to both parties, unless lassee on or-belore saird date sl
ope h P

- -~ 1 — —
sulsject Lo the further provisions hereof, pay or tender to Jessor or to lessor's ¢redit in the Centras State - ——

Bankat _Calera, Alabama 35040 N

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other monevs, the sum of

$ 19.00 . which shall operate as delay rental and cover the privilege of deferring operations for one vear from sard dute In iike nianner
and upon like payments or tenders, operations may be further deferred for like periods of ene year each during the primary term. I at any time that lessee pavs or tenders delas rental,
ruyalties, or other moneys, tweo or mere parties are, or claim to be, entitled te receive same, lessee may, in licu of anv other methed of payment herein provided. psy or tender such
rental, royaliies, or moneys, in the manner herrin specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereol. o lewee may
elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository hank on or before the Jast date of pay ment. Said
delay rental shall he apportionable as 10 said land on an acreage basis, and a failure to make proper payment or tender of deiay rental as to any portion of said land o7 as 10 uny mterest
therein shall not affect this lease » to any portion of said land or s to any interest therein as to which proper payment oy fender is made. Any pavment or tender which i it v an
attemnpt to make proper payment, but which is erroneous in whole or In part asto parties, amounts, or deposilory, shall nevertheless he sufficient to prevenl termination of thus lease 400
to extend the time within which operations may be conducted in the same manner as though a proper pavment had been made; provided, however, lessee shall correct such cirar whin
thirty (30) duys afler bessec bas received written notice thereof from lessor, Lessee may at any time and from time to time execute and deliver to lessor or file for record o soleare or
relcases of this lease as to any part or alt of said iand or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest. I th Jea-w i
s releaved as 1o a1l minerals and horizons vnder a portion of said Jand, the delay rental and other payments computed in accordance therewith shall thereupon be reduces w the
proportion that the sereage released beans to the acreage which was covered by this lease immediately prior to sach release.
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b. If ut any time during the primary term operations are conducted on said land and if #11 operations are discontinued, this lease shall thereafter terminate on its auniversary rlat:
next fuliowing the pinetleth day after such discontinuance unless on or before such anniversary date lessee cither {17 conducts operations or (2} commences or resumes the parment or
tender of delay rental; provided, however, if such anniversary date is at the end of the primary temm, or if there is no further apnivenary date of the primary term. this lease shall
terminate ut the end of mch term or ou the ninetisth day after discontinuance of all operations, whichever is the later date, unless on such later date either {1} lesses is conducting
pperativgs o1 /3 the shut-in wetl provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean operations for
and iy of the lollowing: drilling, testing, completing, reworking, recempleting, deepening, plugging back or repairing of « well in search for or in an endeavor to obtain preduction of
oil, 2uw sulpaur or other minerals, excavating ~ mine, production of gil, gas, sulphur or other mineral, wh ether or not in paving quantities,

. Lewsee shall have the wse. free from rovalty of water. other than from kessor’s wells, and of oil and gas preduced from said land in all operations hereunder. Lessee shail have the
rizht at upv hime to remeve all machinery and fixtures placed on said land, including the right to draw and remove casing. No well thall be drilled nearer than 206 fe2t to the house or
barn now on said land without the consent of the lessor, Lesses shall pay for damages caused by (ts operations to growing ¢rops and timber on said land.

S The rights aad estate of anv party hereto mav he assigned from time ta time Lo whole of in part and as to any mineral or horizon. All of the covenants, chligations, and
considerations af this legss shll extend to and be binding upon the parties hareto, their heirs, succassors, assigns, and successive assigns, No change or division in the ownership of said
Tand, rovalties, delay vental, or other moneys, or any part thereof, howsoever effected, shall increase the chligations or diminish the rights of lessee, including, but nat limited to, the
location and driliing of wells and the measurement of production. Netwithstanding any other actual or constructive knowledge or notice therzof or to lesse#, 1ts successors or assigns, no
change or division in the ownership of said land or.of the revalties, delay rental, or other monevs, or the right to receive the same, howsoever effected, shall be binding upon the then
recard nwner of this lesse unitl thirty (300 days after there has een Furnished to such record gwner at his or its poncips! place of business by lessor ar lessor's heirs, successor, or assigns,
notice ci such change or division, supported by either originals or duly certified coples of the instruments which have been properly filed for record and which evidence wuch change or
diviann, and ot such sowt recards und proceedings, transcripts, or other docurnants s shall be nacessary in the opinion of such record swner to establish the validity of such change or
division. 1f anv such change in ownership ocours by e=ason of the denth of the owner, lessae 1 ay, nevertheless pay or tender such royalties, delay rental, or other moneys, or past thereof,
tu the credit nf the decedent in 4 depuiitory bank provided for above, In the event of asignment of this lease as to any part {whether divided or undivided) of said Yand, the delay rental
pavahle . wreunder shall be appartionable as between the several leasehiold cwners, ratably according to the surface area or undjvided interests of each, and “efault in delay rental
pavement bv aoe shall not affect the rights of other leasehold owners hereunder,

4 1n the event iewsor considers that lassas has not complied with all its obligations heresnder, both express and implied, lessor shall notify lessee in writing, setting cut specifically
in what respects lossee has breached this contract. Lessee shall then have sixty (60) days after receipt of sald notice within which to meet or commence to meet all or any part of the
breaches alleged by lessor. The service of said notice shall b precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the
lapse of sixty 160} diys after service of such ootice on lessee. Neither the service of said aotice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall
be deemed an adnidssion or presumption that lessee has failed to perform all of its obligations hereunder. Should (& be asserted in any notice given to the lessee under the provisions of
thin parauraph that leasee has failed to compiy with any implied obligation or covenant hereof, this lease shal! not be subject to cancellation for any such couse except after final judicial
ascertainment that such fuilure exists and lessee has then been afforded a reasonablie time to prevent cancellation by complving with and discharging as obligations as to which lessee
has been judicially determined tc be in doefault. If this lease i3 cancelled for anv cause, it shall nevertheless remain in force and efect as to (1} sufficient acreage around cach well as to
which there are operations o constitute a drilling or maximum allowable unit under npplicable governmental regulations, (but in no event less thaw forty acres), such acreage to be

designated by lessen ag naarly &i practicable in the form of a squars centered at the weli, or in such shape as then existing spactng rules roquire; and (2) any part of said land included in
a pooled unit on which thers are operations. Lessee shall also have such easements on said land as are necessary to operations on the acresge 5o retafped,

10. Lessar heraby warrants and agrees to defend titie to said land against the claims of all persons whomsoever. Lesso:'s rights and interests hersunder shall be charged primarily
with any martgages, thxes or pther lions, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any ime to pay or reduce same [or lessor, either
before or after maturity, apd be subrogated to the rights of the holder thereof and to deduct amounts 5o paid from royalties or other payments payable or which may become payable to
lessor and/ or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest ar claim In said land which lessee
or any other party contends is outstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. If this lesse covers a lesy interest
in the cil, gas, sulphuz, or other minerals in all or any part of said land than the entire and undivided fee simple estate [ whether lessor’s interest is hersin speclfed or not), or nu interest
therdin. then the royaities, delay rental, and other moneys aceruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
inkersst therwin, |f any, coversd by this lease, bears to the whole and undivided fee simple estate therein All royalty interest covered by this lease {whether ar not owned by leswor) shall
be paid cut of the royalty berein provided. This lease shall be binding npon each party who executes it without regard to whether it is executed by al! these named herein as lessor,
Lessor agrees that cring the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the svame terms,
conditinny and for the same consideration heing aforded by the third party.

11. LE, al, or after tha expiration of the primary term hereof, and whila this leass is in force, there is no well on said land, or on Jands with which said land or any portion thereof has
been urnitized, capable of producing oil or gas, and lesses is not conducting operations oo said land by reason of (1) any law, order, rule or regulation, (whether or ot subsequently
determined to be invalid) oe (2) any other cuuse, whether similar or disgimilar, (except Bnancial} beyond the reasonable control of lessee, the primary term and tha delay rental provisions

hereof shall be extended untl the first annlversary date hereof cocurring anety (80) or more days following the removal of such delaying cause, and this lease may be extended thereafter
by operations asif soch delay had not ocowrred. opE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE.g5et X x/7d j
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IN WITNESS WHEREOQOF, this inatrument is executed cn the date St above written,

I A = e

il . -, . 1

_.Z_MT\_)

Peggy Sun

PR T N A R L

% s

;

11' STATE OF ALABAMA

! COUNTY OF ____.MJ Eg.-/ L A ACKNOWILEDCGMENT
: [ - £ ,- . & Notary Public in and for peid County and State, hereby
;i' Whos-qiﬂn I_&@ i . signed to the foregoing instrument, and wheBSE [AMES ANC KHOWTE {0 e,
j . ...r-- ‘.i-" i}

i ‘Ew"le-dged before J {4 day that. being informed of the contents of said instrument, thE‘_‘f executed the same voluntarily on the day the same bears date.,
i GINQM)?):#%‘ Zal of office this 7 day of -_ML .aD. 19 1 y

B it oy dsad

1 ?—* - A{/ - . 7 M/ 'ﬁﬁ e

5 * . R L H : Notary Public

n EJ ]G ?'ﬁ Comm H . .

| bﬁ"‘F epirpe 135t2n Expires Sentembar 2 10x

f ﬂm_mltsmn :'_p rﬁl_ 4

“IuTET ’Hn@'

i STATE OF ALABAMA |

i 55.

: COUNTY OF } CORPORATE ACKNOWLEDGMENT
1. ’ . @ Notary Public in and for said County and State, hereby
! certifv that whose name as of

:

i . & corporation, is signed to the foregning ail and gas
ir- Jease, ind who ir known to me. -  knowledged bofore me on thit day that, bring informed of the contents of said oil and gas lease, he, as such officer, and with lull authority, rxecuted the
ii same voluntarily for and as the act of suid corporation,

:_ CIVEN under my hand and official seal this day of . A.]_l 19

: Notary Public

¢
i My Commision expire:
ii': : This instrument wes prepared hy_ﬂikﬂ_ﬂ.cﬁmh
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EXHIBIT "a"“

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Robert E. Letson, Jr. and his wife,
Peggy S. Letson » 4s Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of September 28th,
1981 ; to-wit:

L

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10,00) per
acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducrted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do mot result in a com-
mexcial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the darte on which the well is plug-
ged and abandoned. Payment or tender of the renmewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. 1If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually ouned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event rhe lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended., The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 4 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable.

SIGNED FOR IDENTIFICATION

‘;fig L8 TL&%L&.
I CE +'Fr"'
ca ASEATECTHE s z:z@%f;
Ropbert E. Letson, Jr.
1382 BAR -1 PH 12 33 :
- SN SN | gf;;;gﬁ%ﬂf *5/?
JUDGE OF PROBATE Peggy <& £/ ’tsmn “
Nlecd |57
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