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THIS AGREEMENT made this . 12th dayof _October 1981 , between
rrank R. Daniel and his wife, Betty C. Daniel
lessor {whether ane or more), whose address is:__E O - DOX 1304, Columbiana, Alabama 35051 .
o i _ Texas 10221
and = 3 H | » ) iy L M N - H ONPORA M - UL HBOY H 1M A A5, leswe, WITNESSETH:

1. Lessor. 1 consideration of TN and more - Diollars, receipt

of which i harchy acknowledged, and of the covenants and zgreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the Jand cuvered hereby for the
purpowes and with the exclusive right of exploring. drilling. mining and operating for, produciag and owning oil, gas. sulphur and all other minerals {whether or nat sunilar to
thuswe menhoned), together with the right to muke survevs oo said land., lay pipe lines, establish and utilize Facilities for surface or subsurface disposal of salt water, construct Foads
and bridges. dig canals, build tanks, power stations, power lines, telephone lines, employee honses and other structures on said 1and, necessary or useful in lessee’s upcrations in
explonny, driliing fer, producing. treating, storing and transporting minerals produced from the 1: ad covered herchy or any other land adjacent thereto. The lund covered

herehy, herein called “said land”, is lucated in the County of ShElby ,State of Alabama . and is descrihed as foliov -

SCE EXHIBIT "A" ATTACHED HERETC AND BY REFERENCE MADE A PART HEREQOF FOR ALL PURPOSES.

e,

: o L

a

£

3 lease also covers wnd includes. in addition to that above described, all lapd, if any. contiguous or adjacent to or adjvining the 1and sbove described and (z) pwned or chaimed .
lesor by limitation, prescription, posiession, reversion or unrecorded instrument or (b) as to which lessor has 2 preference right of acquisition. Lagsr agrees to exscens any
SHippiemental instrument requested by lessee for a more complete o accurate deseription of said land. For the purpose of detarmining the amount obany bonus. delay rental or
other payments hepeunder, said |and shall be deemed to contan .. 52 (] acres, wh actually contiining more or fess, and Lhe abeme recital i ar:rrigc I :my
tract shall be deemed to be the trus acraage thereof. Lessor accepb the boous and agrees to accept the g tal as lump sum consideragong fo lease and all rights, and optlons
hereunder. five (5)X% é;&j O i
2, Unless sooner tarminated or longer kept in force under other provisions hareof, this lease shall rentmr in torce for a term ol ears frova the date bereof. hereivafter calted
“primary term”, and ax long thereafter as operations, as hersinafter defined, are conducted upon said land with ne cessation for more than ninety (80) consecutive days.

3. As soyalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lexies may connect its wells, the equal cos-eighth part uf all it produved
and saved by lesses from said band, or from Hme to tme, at the option of keises, to pay lessor the market price of such one-eighth part of such oil at the wells asaf the day it s mun to the
pipe line or storage tanks, lessor s interest, in either case, to bear ut‘m—aighth of the cost of treating cil o render it marketable pipe line oik; {(b) To pay Lessor on gas, including casingheasl
gas or other gaseoys subatances, produced from said land and sold or used off the premises for the extraction of gasoline or other procluct therefrom, one-eighth of the market value
computed at the mouth of tha well of the gas so0sold or used; provided that oo gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lesser for such mas
cemputed 31 the mouth of the well. and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. :¢' To pay lessor on 21l other
minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed
the rayalty shall be one doliar{31.00) per long ton._ If, at the expiration of the primary term or at any time or imes thereafter, there is any well on said land or on fands with which said
tand or any portion thareof has been proled, capable of producing gas or any other mineral covered hereby. and all such wells are shut-in, this lease shall, pevertheless. continue in force
as though vperations were belng conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued io force &8 if 6o shut-in had oecurred. Lessee
covenants and agress to use reasonable diligance to produce, utilize, or market the minerals capable of being preduced from said wells, but in the exercise of such dilizence, lessee shall
not be obligated 1o install or furnish facilities other thap well facilities and ordinary lease facilities of fiow lines, separator, and lease tank, and shall not be raquired Lo setl |« Labor trouble
or to market gus upon terms unacceptable to lessee. If, ot any time or times after the explration of the primary term, all sich welis are shut-in for a period of nicety consecutive days, and
during such time there ure no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum
eggual to the amonnt of annnal delay rental provided for in this lease, Lesses shall make like payments or Lenders at or befare the erd of vach ANNiversary of the expirauun of sand ainety
day perird if upon such anniversary this leate is being continued in farce solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties
who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may e deposited in a depository bank
provided fur below, Nothing herein shall impair lessee’s right to rejense as provided in paragraph 3 hereof, In event of assignment of this lease and in whole or in part, kahility for
pavment hereunder shall cest exchusively on the then owner or owners of this lease, severally as to acreage owned by each. TF the price of any mineral or substance upun which royvalty

is pavulile hereundor is regulated by any law or governmental agency, the market value or market price of such mineral or substance for the purpese of computine rovalty hereunder
shall nut be in excoss of the price which Lessee may receive and retain.

+. Lessee is hareby granted the right, at ils option, ta pool or unitize all or anv part of said land and of this lease as to any or all minerals or horizons thereunder. with other Lands,
lease or leqses. or portion or partions thereof, or mineral er horizon thereunder, 5o as to establish units containing not more than B0 surface acres phas 10% sereage tulerance; provided,
however. 2 umt may be established ur an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized oaly as to gas or only as to gas and
hquid hvdrocarhons {coodensate: which are not a liquid tn the subsurface reservoir, If Jarger units are prescribed or permitted under any governmental rule or order for the dritling or
operation of ¢ well at a regular location, or for the abtaining of a maximum allowable, from any well to be drilled, drilling, or already drilied, any such unit mayv he established or
ctiaréed o confonin to the fize prescribed or permitted by such govemmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument
ilentifying such unit and fling 1t ror record in the public office in which this lease is recorded. Each of said options may be esercised by lessee from time to ime, and whether before or
after productson has been established either on said land or on the partion of said land included in the unit or on other land unitized therewith and any such unit may include any well
to be drilled. being drilled or already completed. A unit established hereunder shall be valid wnd effective for all purposes of this lease even though there may be land or mineral, royalty
or leasehold interests jo land within the unit which are not pooled of unitized. Any operations conducted on any part of such unitized land shall be considered, for alt purposes, except
the payment of rovalty, operatlons conducted under this Jease. There shall be allocated to the laad covered by this lease included in any sich unit that proportion of the total pruduction
of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of surface acres in the Yand covered by this lease included in the unit
bears to the total snamber of surface acres in the unit. The production 5o allocated shall be cousidered for all purposes, including the pay ment or delivery of royalty. overriding royalry,
and any other payvments out of production, to be the entire production of unitized minerals from the portion of said tand covered hereby and included in such unit in the same manner
as thaugh produced from said lund under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrueal of rovalties parsuant
to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil o gas The formation of such unit shall not have the eBect
ot changing the ownerabip of anv delay rental or shut-in production royaley which may become payable under this lease. Neither shall it impair the right of lessee ta release from this
lease all or any portion of said land, except that lessee may not so release as to lands within & unit while there are operations thereon for unitized minerals unless all pooled leases ure
released as to landy within the unit. Lessee may dissclve any unit established bereunder by filing for record in the public office where this lease is recorded a declaration to that elfect,
if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established herennder shall remain in force so
long as any lease subject thersta shall remain in force. A unit may be so established, modified or dissolved during the life of this lease.

3. 1f aperatioos are ot conducted oa said tand on or before the Brst anniversary date hereof. this lease shall terminate as to both parties, unless lesses om or beiors said date shall,

subject to the Further provisions hereof, pay or tender to lessor of to lessor’s credit in the Central ( Main Branch)

Bankat _Birmingham, Alabama 35203

or its successars, which shall continue as the depository, regardles of changes in ownership of delay rental, royalties, or other moneys, the sum of

s 62, 00 ~which shall operate as delay rental and cover the privilege of delerring operations for one year from said date. 1o like manner
and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term, If at any time that lessee pays or tenders delay rental,
royalties, or cther money, two or more parties are, or claim to be, entitled to receive same, lessoe may, in liev of any other method of payment herein provided, pay or tender such
rental, royalties. or moneys, in the manner herein specified, cither jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lewes may
elect. Any payment hersunder may be made by chack or draft of lessee deposited in the mail or delivered to lessor ar to a depositary bank on or before the fast dute of payment. Sasd
delay rental shali be apportionible a5 t:: said 1and on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to any interest
therein shall not affect this kease ws to any purtion of said land or as to any 1nterest therein as to which proper payment or tender is made. Any payment or tesider which is inade in an
attempt to make proper payment, but which is erreneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent termnination of this lease and
to extend the time within which operations may be conducted in the same manner as though 1 proper payment had been made; provided, however, lessee shall correct such error within
thirty {30) days after lessse bat received written notice thereof from lessor. Lessee may at any time and from time o time execute and deliver to Yessor or Ble for record & release or
releases of this lease as tu any part or al! of said land or of minerzl or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest. 1f this icase is
20 releawd as to all min==als and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduced in the
propartion thut the screagn released bears to the acreage which was tovered by this lease immedi-tely prior to such release.

8. If at any time or imes during the primary term opersticns are conducted on said land snd if all cperations are discontinued, this lease shall thereafter terminate on its anniversary
date next following the ninetieth day after such discontinuance unbess on or before such apniversary date lessee either (1) conducts operations or { 2) commences or resumes the payment
or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary teem, this lease shall
terminate at the end of such tenn o on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either {1} lossee is conducting
operations or (2} the shut-in well provisions of puragraph 3 orthe provisions of paragraph 11 are applicable. Whenever used in this Icase the word “operations”™ hall mean operations for

and any of tha fnl g testing, completing, reworking, recompleting, dee ing back or repairing of a well in search for or ln an obtain production of
oil, gas, sulphur o ls, excavating s mine, production of oil, gax, sulphur ral, whether or ot in paying quantities.




sook 338 e 119

.

RTINS LT P

i b et £ L NI i, (LW 7 it vl e T TSR R A -

e

7. Lewee shall free from royvalty of water, other than from Jessor's w-d! andd gas prochuced from said Jand m all operatiomns ht-hﬂt shali have the
Tight at any time 1o re machinery and ixtures placed on suid land, including the right to draw and remove casing. No well shali be drilled nearer than 20 feet to the house or
barn pow on ssid land without the coasent of the lessor, Lessoe shall pay for demages caused by its operations to growing crops and timber oo said land.

E. The rights and sstats of any pariy bereto may be assigned from time to time In whole or in part and a5 to any mineral or horizon. All of the covenants, obligations, and

considerations of this lesse shall extend {0 sand be binding upon the parties hereto, their heirt, successors, astipns, and suecessive amigns. No change or division in the swnerdap of said 7

land, rovaliies, delay rental, or other moneys, or any part theveof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including. but not limited to, the
location and drilling of wells and the messurement of production. Nt withstanding any ather actual or constructive knowledge or notice thereof of or to lessee, its miccessors of assiypns,
na change or division in the ownership of said land or of the royalGes, delay rental, or pther moneys, or the right 1o receive e same, howsnevc: effected, shall be binding upon thie then
revord owner of this loase untl) thirty (30) days after there has been furnished to such record owner at his or its principal place of business by iu.sor or lessor’s heirs, successor, or assigns,
natice of such change or division, sipported by efther originals or duly certified copies of the instraments which bave been properly filed for record and which evidence such chanur or
division, and of such court records and proceedings, transcripts, or other documents as shall be pecessary in the opinion of such record cwner to establish the validity of such chunze of
division. I any such change in eremership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rentzl, or other moneys, or padt thereof,
to the credit of the decedent in a depository bank provided for above, In the event of wssignment of this lease as to any part ‘whether divided or undivided) of said Jand, the delas renial

payable hereunder shall be spportionable a5 between the several leasehold owners, ratably according to the susface srea or undivided interests of cach, and default in deluy rental
payment by one shall not affect the rights of other leasehold owners hereunder,

¥. In the event Yessor comsiders that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lesee in writing, setting out specifically
in what retpects lesses bas bresched Lhis pontract. Lesee chall then have sixty (80) days sfter receipt of said notice within which to mest or commence to meet all or any part of 1he
breschet alleged by lessor. The service of said notice chall be precedeant 1o the hringing of any action by lessor an said Jesse for eny cause, and no such action shall be branght unl the
lapse of dxty (00} days after service of such notice on lessee. Neither the service of sajd notice nor the doing of sy acts by lessee nimed to meet 11! or any of the slleped breaches shall
be deemad an admission or presuroption that lessee has failed to perform all of its obligations hereunder. Should it be asserted 1 anv notice given to the lessee under the provisions of
this parugraph that lessee has failed to comply with any implied obligetion ar covenant Lereof, this lease shali not be subjact to cancallation for any such cause except after final judicial
ascertainment that such failure axists and lessee has then been afforded & reasonable time to prevent cancellation by complving with and discharging as obligations as 10 whch lesies
has been judicially determined to be in defaule I this lease is cancelled for any cause, it shall nevertheiess remain in force and rfect as to (1) sufbcient acreage around cach well s to
which thete are gperations to constitute a drilling or maximum allowable unit under spplicable governmental regulations, {but in no event less than forty acres), such a¢ trude to be
deti gnated by lesize as nearly ag practicable io the form of » square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said lurud included in
a pooled unit on which there are operstions. Lessee shall ako have such smements on said lund as are necesary to operstions on the sereage so retained.

10. Lessar hereby warrnnts and agrees to defend title to said lard against the aims of all persons whomsoever. Lessor's rights and interects hereunder shall be charged proanly
with anv morigages. taxes or other liens, or interest and other charges on smid land, but lessor agrees that Jemee shall have the right at any Hme to pay or reduce same for fewsar ether
before or after maturity, and be mubrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become par able to
lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or clgim in said land which iessee
or any other party contends ir outsianding and not covercd hereby and even though such outstanding irterest or claim be invalid or adverse to lessor, If this lease covers 4 losa terest
in the ofl, gas, sulphur, or other mincrals in all or any part of said Jand than the entire and undivided fee simple estate (whether lessor's interest is herein specified or not.. ur o iwleres
therein, then the royalties, defay rental, and other moneys sceruing from any part as tg which this lesse covers less than such full interest, shall be paid only in the proportion which the
interest therein, if eny, covered b"r this lease, bears to the whale and undivided fee si.mplc estate therein. All rovalty interest covered by this lease (whether or not owmed by lessor shall
be paid out of the royalty hérein provided. This lease shall be binding wpen each party who executes it without regard to whether it is executed by all those named here:n as lovsor,
Leusor agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lesses the right to acquire such top lese oo the wane tening,
condjtions and for the same consideration being afiorded by the third party,

11.If, at, or after the expiration of the primary term hereof. and while this bease is in force, there is no welt on said land, or en lands with which said land or any partion thereuf has

been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of {1} any law, order, rule or reg Jlation, /whether or not subsequently

determined to be invalid) or (2) sy other cause, whether similar or dissimilar, {except fnancial) beyond the reasonable control of lessee, the primary term and the delax rental provisions

hereof shall he extended until the drrt enniversary date bereof accurring pinety (90) or more days fﬂllumg the removal of such delaying cause, and this lease ch there after
el

by operstions a5 fsuch delay badpot occomed: SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE s A

IN WITNESS WHEREOQF, thix instruoment it executed on the date first above written.

X, r::/

This instryument was prepared by: Frank R. Daniel.
Mike McGrath'

P. 0. Box 1474 _ — I

Huntsville, Tx. 77340 " " :Mr @ ﬁé/iz f_-(_é

Betty C. Daniel

e e e
FOINT OR SINGLE ACKNOWLEDGMENT
(MISSISSIPPI-ALABAMA-FI.ORIDA)
SsTATEQF __ASlahama

COUNTY OF

I hereby certify, that on this day, before me, & Notary Public

tuly zuthorized In the state and county aforesaid to take scknowledgments, personally appeared Frank R. Daniel and his wife,
Betty C. Daniel e

ta me known to be the person S described tn and who executed the forepoing instrument and _ihﬁv : L;._._.,..-.___. he -
__lnlﬁmwbdged belore me that, being informed of the contents of the same, they he Lt v&iubtar ly s hed
and delivered the within and foregoing instrument on the d-l:,r and yeas therein mentioned. )
: |
Civen under my hand and ofi ciad seal, this / é day of ey AD, 18 ﬁl_____
(Affix Seal) _ ) E e
My Commission Expires January 30,1983 {Title of Official)
My commission expires in and for County, AL e
- z i e
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EXHIBIT "PL"

Attached to and by reference made a part of that certain oil, gas and mineral
lease made and entered into by and between Frank R. Daniel and his wife, Betty
C. Daniel, as Lessor, and ATLANTIC RICEFIELD COMPANY, A PENNSYLVANTIA
CORPORATION, as Lessee, under date of October 12th, 1981, to-wit:

Being 62,00 acres, more or less, situated in TOWMSHIP 21 SOUTH, RANGE 1
WEST, SECTIONS 21 and 28, Shelby County, Alabama:

A part of the NWhSW4 and a part of the SWksSWk%, all of Section 21;
and also a part of the NWiNW% of Section 28.

and being the same lands described in Three (3) Deeds to Frank R. Daniel,
containing 62.85 acres, more or less, to-wit:

DEED (l) From Gordon E. Spaugh and wife, Lynda B. Spaugh, and described
in Deed dated June 2nd, 1969, and recorded in Deed Book 2538,
Page 195.

DEED (2} From Lillian Reinharbt, a widow woman, and described in Deed

dated June 27th, 1970, and recorded in Deed Book 262, Page
847.

DEED (3) From James L. Naish and wife, Joyce B, Naish, and described
in Deed dated October 24th, 1972, and recorded in Deed Book
276, Page B64.

SAVE AND EXCEPT 0.85 acres, more or less, and gdescribed in Deed dated October
19th, 1972 to James L. Naish and wife, Joyce B. Naish, and recorded in Deed
Book 276, Page B48.

Said lands being estimated to comprise 62.00 acres, more or less.

SIGNED FOR IDENTIFICATION

’ )

rank R. Daniel

DT O il

Betty C. Baniel

[ T IR
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EXHIBIT "B"

Attached to and by reference made a part of that certain oil, gas and mineral
lease made and entered into by and between Frank R. Daniel and his wife,

Betty C. Daniel , as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 1l2th,
1981 _ , Lo~wit:

Notwithstanding any thing to the contrary herein contained, it is understood
that this lease covere only 011, Gas, Sulphur, and associated hydrocarbons.
All other minerals are expressly reserved by lessor. The term (other minerals)
and all references thereto are hereby deleted from this lease. This provision

shall take precedence over all printed paragraphs of the lease.

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, 1in whole or in part, and extend the
primary term for an additional period equal to the injitial primary térm
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (510.00) per
acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted
on the leased premises or land pocled therewith on the expiration date
of the ipnitial primary term and such operations do not result in a com=
neyreial well and the well is plugged and abandoned, payment or tender may
be made within thircy (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manmner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest I1In the land less than the
entire fee simple estate, the renewal bonus shall be reduced proporcioen-
ately to accord with interest actually owned by the Lessor. In event of
: o) assignment of this lease as to a segregated portion of the land, the

| ¢35 renewal bonus payable hereunder shall be apportionable as between the
) ceveral leasehold owners ratably according to the surface area of each

. and the renewal option shall be exercigable severally and separately
Sas to each assigned portion. In the event the lease 1s renewed and ex-

| “tended in part only, Lessee shall promptly file for record an instrument
1 i the county in which the land 1is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonug shall be
in lieu of delay rental for the first year of the extended term.

w121

[ BT

Notwithstanding any thing contained herein to the contrary, Lessee agrees,

* prior to drilling a well hereunder, to advise Lessor of the proposed well
locatrion and of the proposed route of ingress and egress to such site, further,
Lessee agrees to exercise due care in all its operations hereunder so as to

‘not unduly damage the said land, and to restore the said land as near as is
practical to the original state when it has completea its operations hereunder.

e M miamt dm o miTHE mml s s

If Lessor objects to any proposed well site or route of ingress Oor egress,

then Lessor shall present to Lessee a proposed alternate site and/or route

of ingress or egress within 3 days, giving due regard to the geological
data of Lessee. Lessor agrees not to propose an alternate site and/or routuo
of ingress and egress that would cause undue economic hardship to Lessee.

Should Lessor and Lessee be unable to reach an agreement, then Lessee may
proceed, considering to the extent practical, Lessors requirements.

i, ) CSHiLn
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Sped. 00

Pt SIGNED FOR IDENTIFICATION
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Frank R. DaﬂielT
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