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- OIL, GAS AND MINERAL LEASE
THIS A\ GREEMENT made this lst day ﬂfSEEtETﬂhEI' 19 81 . hetweren -—

Ropers W, Denney and _his wife, Mary Gene Denney

lemsirr whether nie ot mored, whose address 5:

119 Pine Tree Circle Columbiana, Alabama 35051 L
Texas 15221

ad _STLANTIC RICHPIELD COMPANY, B PENNSYLVANIA CORPORATION, FP.0O.Box 2819 Dallas iees WITNESSETH:

L Loessere, inconsideration of Ten and more : : — Dollars, receipt
af which s ety acknowledged, and of the covenants and agreements of lessee hereinafter contained, does hereby grunt. lease and et unto lessee the lamd covered hereby for the
purposes and with the exclusive right of exploring, drilling, miping and cperating for, producing and owring ¢il, gas, sulphur and all cther minerals (whether or not similar to
therse mientioned:, together with the right to make surveys on said Yand. lay pipe lines, establish and ntitize facilities for surface or subsurface disposal of salt water, construct roads
and brozes, dig cunalg, build tuoks, power stations, power lines, telephone lines, ¢mplovee houses and other structires on said Jand, necessary or usefol in lessee™s operations in
exploring, drilling Ior, producing. treating, storing and transporting rminerals produced from the land covered hersby or any other land adjacent thereto. The lund covered
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hepets herein called “said Jand”, = 1ocated in the County of _She ]h}"‘ Stateof _ Al abama . and is described as follows:

TOWNSHIP 21 SOUTH, RANGE 1 WEST, SECTION 2.
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The NhNWkSEY and part of the NELSW,

ana being the same lands described in Deed dated April 7th, 1879 from Ongelene Foster
., Moore and husband, E. Howard Moore et al to Robert N. Denney and wife, Mary Gene Denney,

= anc reccrded in Deed Book 318, Page 947, containing 39.00 acres, more or less.
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This lense also Eoversand i_ﬁﬁudﬂ+ in addition to that above described, all land, if any, contigwous or adjscent to or adjoining the land above described and {aj vwned or claimed
st by lessor by limitakion, prescription, possession, reversion or unrecorded instrument or (b} as to which lessor has a preference right of acquisition. Lessor agrees (o exesute any
&3 supplemental instrument refiested by lessee for a more complete or accurate deseription of said land. For the purpose of determining the amount of any bonus, delav rental or
oy 1 v
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ather paymunts hmﬂn&r}lﬂd land shall be deemed to contain 39.00 acres, whether actually containing more or less, and the above recital of acrcage in any
tract shall be deemedi to be the true acreage thereof. Lessor aveepis the bonus and agrees to accept the delay rental as lump sum eonsiderakions For this lepse and.all rights, and options

hereunder. Y WJ? .
. . . . _ five (5 ,
2. Unless sooner terminated or longer kept in Force under other provisions hareof, this lease shall remain in force for a term nh Wiy vedrs frgm the date hereof, hercinalter called

“priraary term”, &nd as long theroafter as operations, as hereinafter defined, are conducted upon said land with no cessation fur more than nipety (99) consecutive days.

J. As rovalty, lessee covenants and agrees: {(a) To deliver to the cradit of Jessor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of all vil produced
and saved by lexsee from sald land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eightb parl of such ail at the wells as of the day it s run to the
pipe line or starage tanks, lesaor’s interest, in either case, to bear one-cighth of the cost of reating oil to render it marketable pipe line cil; (b) To pay Lessor on gas, incleding casinghead
gas or ather gaseous substances. produced from said land and sold or used off the premises for the extraction of gasoline ur other product therefrom, one-gighth of the marker value
computed it the mouth of the well of the gas sosold or used; provided that on gas sold by Lessee the market value shall not evceed the cush proveeds received by the Lessee for such gas
computed at the mouth of the well, and on gas sold at the well the rovalty shall be ane-zighth of the cash proceeds realized by Lesee from surh sale. (¢} To pav lessnr on all other
minerals mined and marketed or utilized by lessee From said land, gne-tenth either in kind or value at the well or mine at lesee’s election. except that oo sulphur minal and marketed
the rpvalty shall be one dollar (81001 per long ton, I, at the expiration of the primary term or at any time or Hmes thereafter. there is any well on said land or an lasds with which said
land o7 any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are shut-it, this lease shall, nevertheless, comtinue in force
as though operations were beini conducted on said land for se fong as said wells are shut-in, and thereafter this lease mav he continued in force as if no shut-in had ocourred. Lessee
covenants and agrees ko use reasonable diligence te produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such dtigence. lessee shall
not e obligated to lnstafl or fumish fucilities other than well facilitiss wnd ordinary lease facilities of Bow lines, separator, and lease tank, and shall not be required to sctils Labor trouble
LF o Murket gis upon terms undcceptable to lessee. L, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety cousecurive tavs, and
during such time thére ara no gperatiens oo said land, then at or before the expiration of said ninety day period. lesser <hall pav ar tender, by check or draft of lesser. as rovalty, a sum
equal to the amount of annual deluy rental provided for in this lease, Lessee shall make Like pavments or tenders at or belore the end of each anniversarv of the expiration of cud ninety
day penod if upan such anniverdary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be nrade to the parties
wha at the time of payment would be entitled to receive the rovalties which would be paid under this leas. if the wells were producing, and may be deposited in a depnitory bank
provided for below, Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof, In event of assignment of this lease and in whole or in part, lubility for
pay ment hereunder shall rast exclusively on the then owner or owners of this lease, severally as to acreage owmed by each. If the price of any mineral or substance npan which royalty

15 pavalike hereunder is ragulated by any law or governmental agency, the market value or market price of such mineral or substance for the purpose of computing rovalty hereunder
shall nat e i excens of the price which Lessee may receive and retain,

+ lLrwee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minerals or horizons therennder, with uthey lands,
lewse o7 beasey. iy portion of portions thereof, or mineral or horizon thereunder, o as to establish units containing not more than 80 surface acres plus 10% acieage tolerance, provided,
Ruwever a umt may ba established or an existing unit may be enlarged to contain Dot more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or anls s to pas and
heuid hvdrocarbons (contlensate: which are not a liquid in the subsurface resecvoir. U larger units are prescribed or permitted under any povernmental rule or order for the drilling or

_ Operabion of a well &t a regular location, or tor the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such veit may be edtablished or

! enlarged to confor to the size prescribed or permmitted by such governmeotal order or rule. Lessee shall exercise’sad option as to each desired unit by executing an instrument
identitving such unit and Blipg it for record in the public office in which this lease is recorded Each of said options may he exercised by lessee from time to tme, and whether before or
after production has been established either on sajd land or on the portion of said land included in the unit or on other land unitized therewith and any such unit inay inclide anv well
to be dnilled, being drilled or alr=ady .ompleted, A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be land or mineral, rovalty
of leasehold interests in land within the unit which are not pocled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purpuse, except
the payment of rovalty, operations conducted under this lease. There shall be allocated to the lend covered by this lease included in any such unit that proportion of the total production
of uaitized minerals from wells in the unit, after deducting any usad in lease or unit pperations, which the number of surface acres in the land covered by this lease included tn the unit
bears to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the pavarent or delivery of royalty, overriding rovalty,
and anv other payments out of production, to be the entire producticn of unitized minerals from the portion of said lund covered hereby and included in such unit 1o the same manoer
as though procduced from said land under the terma of this lease. The owner of the reversionary estate of any term royaity or mineral estate agrees that the accrual of rovalties pursuant
to this paragraph or of shut-in royalties from a weil on the unit shall satisfy any limitation of term requiring production of il or gus. The formation of such unit shall not have the effect
of thanimng the ownership of uny delay rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this
lease all or any portion of said land, except that lessee may not so relevse us to landy within a unit while there are operations theteon for nnitized minerals uniess all pouled leases ase
released as ta lands within the unit. Lessee may disselve any unit sstablished hereunder by filing for record in the public office where this e is recorded a declaration to that elect,
if wt that time no operations are being conducted thereon for unitized minerals. Subject o the pravisions of this paragraph 4, a unit once established herewnder shall remamn in force <o
long s any lease subject thereto shall remain in foree. A unit may be %0 established, modified or dissolved during *he Life of this lease.

%, [f operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or bicfore sanl date shall,
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: subyect to the further provisions hereof, pay or tender to lessar or to lessar’s credit in the First National
Bank gt . cOlumbiana, Alabama 35051

or its ;mwcessors, which shall continue as the depositon , regardless of changes in ewnership of delay rental, royalities, ar other monevs, the sum of

+392.00 .which shall operate as delay rental und cover the privilege of deferring operations for one year from said dute. In ike manner
and upun Like pay ments ot tenders, operations may be further deferred for like periods of one year each during the primary term. if a1 any time that lessee pays or tenders delay rental,
royalties, or other moneys, two or more parties are. or claim to be, entitled ko receive same, lessee may, in lieu of any other methed of payment herein provided, pay or tender such
rental, vovaltiss, ot moneys, in the manner herein spacified, vither jointly to such parties or separately to each in sccordance with their respective ownerships thereof, as leses may
elect. Any payment hereunder may be made by cheek or draft of lessee deposited in the mail or delivered to lesso. or to a depository bank on or before the last dute of paymeat, $aid
delay rental shall be apportionable as to said land on an aer ;uge basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to any interest
thereinshall not affect this lease as to any portion of said land or as to any interest therein as to which propet payment er tender is made, Any payment of tender which 1< rade in an
attempt to make proper payment, but which is erroneaus in whole or in part as to parties, asmounts, or depositary, shzll nevartheless be suficient to prevent termination al this leuse and
to extend the time within which operations may be conducted in the same manner as though a proper payment had been made; provided, however, lessea shall correct sich ervor within
thirty « X2 days after lessee has received written motice thereof from tessor. Lessea may 2t any time and from tima to time execute and deliver to lessor of Bte for record o release or
releases of this lease as to any part or all of =nid land or of mineral or horizon thereunder, and thereby be relieved of all ohligations as to the released acreage or interest. [f this lease is
w0 teleased @ to all minerals and horizons uader a portion of said Jand, the delay rental and other payments computed in aceordance therewith shall thereupon be reduced in the
proportion that the acreage refeased bears to the acreage which was covered by this Eease immediately prior to such release.

L. 6.1t at any tune or times during the primary term operations are conducted on said land and if all operations are disconlinued, this lease shal) thereafter terminate on its anniversary
date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts pperations or {2) commences or reswines the payment
or tender of delay rental; provided, however, if such anniversary dats is at the end of the primary term, or if there is no further anniversary date of the primary term, this leas shal
terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unfess on such later date either (1) lessee is conducting
operations ar (2} th provisions of paragraph 3 or the provisions of paragr pplicable. Whenever used in this lease the word “opevatiopt” shall mean opezations for
and any of the folle By, testing, conpleting, reworking, recompleting, dee back or repairing of a well in search for or in an ﬁ ahtain praduction of
ail, gas, sulphur ar 4ls, excavaling a mine, production of oil, gas, sulphur , whether of not in paying quantities,
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bartt now on taid land comsent of the kessor. Lessee shall pay for damages r:n-:vpenﬁuns to growing crops and timber po said land. -

B. The rights and setate of sny parly hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, ohlipatiin.s. und
considerations of thiz Lease thall £xtend to and be binding upon Lhe parties hereta, their heirg, surcntsors, sssigns, and successive assigns. No change or division in the owneninop of ~ad
land, rovalties, delay rental, or pther moneys, or any part thereo!, howsoever effacted, shall increase the cbligations or diminish the rights of bessee. including, but not linutid tu. the
location and drilling of wells and the measurement of production. Notwithstanding any other sctual or constructive knowledge or notice thereof of or to lessee, its siccessars or asazus, 7 77
o chinge or division in the ownership of said land or of the royalties, delay rental, or othes morieys, or the right to receive the same, howsoever effected. shall e binding upon the then
record owner of this leuse unti] thirtv (30) days after ther¢ aus been furnished to such record owner i his or its principal place of business by lessor or Tessor's heirs, succescor, ur avaums,
notice of such change or divison, mapported by either originals or duly certified copies of the instruments which have been proper!y filed for record and which evidense such chanice or
division, wid of such court records and proceedings, transeripts, or other dacuments as shall be necessary in the opinion of such record owner 1o establish the validity of sich < hunve or
division_ Jf any such change in owmership occurs by reasan of the death of the ownet, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or par! tae-ru-uef,
to the cradit of the decedent in a deposilory bank provided lor abave. In the event of assignment of this lease s to any part (whether divided or undivided: uf said land, the delas reatal
pavable hereunder shall be appordonalile as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in delo ental
payment hy one shull not afiect the rights of other leasehold ovners hereunder.

0. In the event lessor considers that Jessee has not romplied with sl itt obligationt hereunder, both expres; and anplied, tessor shall notify lessee in writing, setting out sprafically
in what respects lessee has breached this contract. Lessee shall then have sizty (80) days after receipt of said notice within which to meet or commence to meet all or wny prart it the
breaches sl eged 1ty kesmor, The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, und no such action shall be brought untd the
Japse of sixty {60) duvs after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessce nimed to meet all or any of the alleged breachies shall
be deemed zn adminion or presumgption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lesiee under the proviions of
this puragraph that bessee bas failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except ahter fral 1 firal
ascertainment that such failure exists and lemee has then heen afforded & reasonable time to prevent cancellation Ly complying with and discharging 4s ohligations as to wluch Trsces
has been judicially determined to be in default. 1f this lease is cancelled for any cause, it shall nevertheless remain in force and fect us to {1} sufficient acreuge around cach wetl o 1o
which there are operations to constitute a drilling or maximum allowable unit under applicable governmenta! regulitions. ‘but in ne event less than forty acres), such wireage to he
designited by lesmee as neasly as practicable in the form of a square centered at the well, o in mich shape as then existing spacing rules require; and .21 anv part of said land s Fuded m
a pooled wnit on which there are operations. Lessee shall also have such essements on said land as are necessary to operations on the acreage so retaned.

10. Lewsar hereby warrants and sgrees to defend title to said Yand against the daims of al) persons whomsnever. Lessor's rights and interests hereunder shall be chargod privaarily

with anry mortgages. Lases or other liens, or interest and other charges on said Jand, but lessor agrees that lessee shall have the right at any time to pav or reduce same for lesoor, vither
belore ot affer maturity, d be subrogated to the rights «f the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may becwne par alide te
lessor and/or assigns umnder this leas:, Lessee is hareby Biven the right to acquire for its own beneflt, deeds, leases, or assipnments covening any interest or claim in said and who b lessee

or any other party contends is outstanding and not covered berehy and even though such outstanding interest or claim be invalid or adverse to lessor. 11 this lease covers a iess intrrest
i the cil, gas. sulphur, or other minerals in all or any part of said land than the eutire and undividec fee simple estate (whether lessor’s interest is herewn specified or not:. vr na sterest
therein, then the rovalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportic:. whichithe

interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covared by this lease (whether or not owned by lessor <hall
be puid out of 1he royalty herein provided. This Jease shall be binding upon each party who exscutas it wilhout regard to whether it is executed by all those named herrin as wevsor,
Lassor agrees that during the primany terin of this lease it will not grant a top lease to any third party without first giving, Lessee the right to acquire such top kease on the warie seons.
conditions and for the same consideration being aforded by the third party.

11. If, s\, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or un lands with which szid land or aoy portron thereod has
been unitized, capable of producing oil or gas, and bessee is not conducting operations on seid land by reason of (1) any law, ovder, rule or regulation, whether or not wlweguently
determined tabe Invalid) of {2) any other canse, whether similar or dissimilar, {except financial) bevond the reasonable control of lessee, the primary term and the delay rental priovinng
heren! shall be extended untll the Bt anniversary date hereof occurring ninety (90} ar mare days following the removal of such delay iy cause, and this lease may be extended Lereatter

by operations ax if such delay bad not oceurred. <ppy pypTRTT WAY FOR FURTHER PROVISIONS OF THIS LEASE.powl y /K%,

IN WITNESS WHEREOFP, this imstrument i executed on the date Arst above written.

L)
5 ~This instrument prepared by: Robert N. Denney 8S¥% -
E Mike Mc~rath | —
O P. 0. Box 1474 AQW-
o e
- = — e -
E JOINT OR SINGLE ACKNOW LEDXCMENT

(MISSISSIPPLI-ALABAMA-FLOR] DAY

STATEOF Alabama L
counTy oF __Shelby

1 hereby certify, that on this day, before me, a Notary Public

; ' C
duly authorized in the state end county aforesaid to take acknowledgments, persosally appesred Robert N. Denney and his wife, Mary Gene

F

Denney
to me known to be the person persons described in and who executed the foregoing instrumnent and they . -l
.‘-".“llii'.‘ll".. i
. "5. A L dcimorwledzen before me that, being informad of the contents of the same, they he violuntan™ szned
and dol.i# __Um.ﬂl] foregoing instrument on the duy and year therein mgntioned.
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T EXHIBIT "A"

Attached to and by reference made a part of that certain oil, gas and mineral

lease made and entered into by and between Robert N, Dennev and his wife
Mary Gene Denney , as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of September 1st,
1981 , CO-WiL:

Notwithstanding any thing to the contrary herein contained, it is understood
that this lease covers only 0il, Gas, Sulphur, and associated hydroca.bons.
All other minerals are expressly reserved by lessor. The term (other minerals)
and all references thereto are heveby deleted from this lease. This provision

shall take precedence over all printed paragraphs of the lease,

Notwithstanding any thing contained herein to the contrary, Less=e shall

have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (510.00) per
acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted
on the leaged premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-
mercial well and the wzll is plugged and abandoned, payment or tender may
be made within thirry (30) days from the date on which rhe well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the tenewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as ro a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
rended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating rhe acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

SIGNED FOR IDENTIFICATION

1982 MAR ~1 PH 1: 22 éé%?ﬂﬁéﬁ&mé??
gﬁjﬁ;__t?gdﬁﬁﬂwgiﬁﬁ; }é%;ﬂﬁj ./
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;S ? oy Mary GE%’Denney
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