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OIL AND GAS LEASE
THIS AGREEMENT, made as of the 22 day of SEPEEMbEY 1981 between U

Maggie V. Morse A/K/A Maqgie L, Morse, a widow

o  Route #1, Box 58, Columbigna, Alabama 35051
heremn called Lewsr whether one o more), and _2TLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
+ 2.0. Box 2819, Dallas, Texas 75221

hereur carle] Lessee

WITNESSETH:
1 Leweor, tn consideration of Ten Dollars (310,008, and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and af the rovalties,
s am-emieas of the Lestae. hetein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methods,

aaspretin s reling and operating for and producing oil. gases iincluding without limitation casinghead gas, casinghead gasoline, gas condensat.: {2 stillate}, hvdrogen sulphidde gas,
heliun wns! aat ocher gas, whether combustible or not!, liquid hydrocarbors and associated products. whether in gasecus, solid or liquid state, by any method, Including, Lut ot limited
to, tatural A acitizing, fFracturing, combustion, stean soak, ste. .n food, water Boad, oil Bood, and for injection of any substance; laying. constructing and maintiining pipelines,
staring il and tmilding tanks. ponds. power stations, roads. electric lings, telephone lines, and other structures ppon said land to produce, save, treat, process and transport any product
prodiiced or il therefrom, the tillowing described land Jherein referrad to as “said land™)

Shelby Alabama

aitenated in County, State of . to-wik:

SER EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOP FOR ALL PURPOSES. x4/ Y Af

56.00

said Jand being estimated to comprise
pavments hereunder,

Notwithstauding the abave specific description, it s nevertheless the intention of Lessor to include within this leuse, and Lessor does hareby lease, all lands owned or claimed by
Lessor up to the bouadaries of unv abutting landowner, together with any and all of Lessor's interest in any lands underlying lakes, streams, roads, casements and rights-of-way which
eross or adjoin the said land, including al! land added thereto by accretion. £1

e (5
2, Unless sopner teminated or longer kept in force under other provisions hereof, this lease shall remain in foree for a term t;‘f Hﬂh}rﬂlﬂ orn the date hereof, hereinafter called
“primary tenin,” amnd as long thereafter as operations, as hereingfter defined, are conducted upon said land with no cessation for more than ninety (80} consecutive days.

3. As toyalty, lesses covenants and agzees: (a) To deliver to the ¢redit of lessor, tn the pipe line to which lessee may connect it wells, the equal one-sighth part of all nil produced
and saved by lessee from said tand, or from timne te time, at the option of lessoe, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is min to the
pipe line v storage tanks, losmor's interest, in either case, to bear one-cighth of the cost of treatieg oil to render it marketable pipe line ofl; (b) To pay Lessos on gas. including gasinghead
gas or other Laseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the markel value
aomputed «t the muuth of the well of the gas o sold or used: provided that on gas sold by Lessee the market value shall not exceed the cash procerds received by the Lessee for such gas
computed at the mouth of the well, and an gas seld at the well the rovalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primasy
berm or at ans time of imes thereafter, there is any well on said land or on Tands with which said lund or any portion thereof has been pooled, capable of producing gas or any other
snineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long assaid wells are
shut-in, and thereaftar this lease may be continued in force as if 0o shut-in had occurred. Lessee covenants and agrees to use reasnnahble diligence to produce, uiilize, or market the
minerals capable of being produced from said wells, but in the exercise of such dilicence, lessow stha)l not be ﬂh]igltﬁd to instalt or tumnish facilities other than well facilities ated ordinary
lease Facilities of How lines, separator, and lease tank, and sha!l not be required to settle labor trouble or to market gas upnn terms unacceptable to lessee. 1f, at any time or tines after
the expiration of the primary term. all such wells are shut-in for a period of ninety consecutive days, and during such time there are no nperations on said land, then at or Trefore the
sxpiration of il ninety day perod. lessee shall pay or tender. by check or draft of lessee, as rovalty, a sum equal to the amnunt of annual delay rental provided for in this lease. Lessee
uh 1l truke Wke pavments ar tenders st or before the end of each anniversarv of the #xpiration of said ninety day period if upen such anniversary this ﬂ:m is being coutinued in foree
salely v rrasor of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of pavment would be entitled to receive the royalties
which wanld be paid under this leasw if the wells were producing, and may he deposited in a depository bank provided for below. Nething herein shall imvpair tessee’s right to retease as
provided ia paracraph § hereok. 1n esent of assignment of this lease and in whole or in part, liability for payvment hereunder shall rest exclusively on the theo cwner or owners ol this
ledse, severally as ta poraage owned by each. 1f the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmeatal agency, the
market valie or market price of such mineral or substance for the purpose of computing royalty hereunder shali not be in exces of the price which Lessee may receive and retain.

4. Lewre is hereby granted the right, at its option, to pool or unitize all or any past of said land and of this lease as to any or horizons thercunder, with other lands, leade or leases,
Ar portian nr purtiong thareof, or tineral or horizen thereunder, 30 a5 to establish units containing not more than 89 surface acres plus 10% acreage tolerance; provided hnwever a unil
mav he extablished or ap exdsting unit may be enlarged to contain ot more than 646 ecres plus 10% acreage tolerance, if unitize only as to gas or only a5 to gas and ligquidd hyvdrecarbons
iwondensate. which are not a el in the subsurface reservoir. If farger units are praseribed or permitted under any governmental rule or order for the drilling or operation of w well at
2 reyntar locatmn, or for the obtaining of a maximum allowahle, from any well to he drilled, dnlling. or already drilled, any such unit may be established or enlarged tn conform to the
uze prescribed ur permitted by such governmental order or rule. Lessea shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public ofice in which this iease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has been established
either on satd landl nr on the partion of said land included in the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or already
compirt=a. A unit establithed heveunder shall be valid and effective far all purposes of this lease evea though there may be land or minera), royalty or leasehold interests in band within
the umt which are not pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rovalty, uperations
condud et under this losse. There shall be allocated to the land covered by this lease included Lo any such urit that proportion of the total production of anitized minetals from wells in
the unit, after deducting any used in lease or unlt operations, which the number of surfuce acres in the land covered by this lease intluded in the unit bears to the total nuniber of surface
actas in the unit. The production so allocated shall be eonsidered for all purpases, including the payment or delivery of royalty. overriding royalty, and any other puvmeats out of
production, to be the entre production of unitized minerals from the portion of said land covered hereby and incladed in such unit in the same mannet as though protuced from said
land under tae terms of this lease. The owner of the reversionary sstate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph nr n¥ <hit-1n
rovaliies i1er.a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formatien of such unit shall not have the effect of changing the ownerhip of
anv delay rentit or shat-in productinn rovalty which may become payable under this lease, Neither shall it impair the rizht of lewsee to release from this 1ease all or anv portion of said
land, extrpt thit lesse¢ may not 0 release as to lands within a unit while there are operations thereon for unitized minerals nnless all pooled leases are released as to lancds within the
unit. Leswse mav dissplve any unit established hereunder by filing for record in the public ufBice where this lease is recorded a declaration to that effect, if at that time no aperations are
beang condiu erd thereon for vnitized minerals. Subject to the provisions of this paragraph 4, & unit once established hereunder shall remain in foree so lang as any lease subyect thereto
skell remain ic Farce, Aumit may he o establithed, modified or dissolved during the life of this tease,

5 1f operabiuny ade noj conducte: on said land on or before the fiest anniversary date heveof, this lease shall terminate as to both parties, uniess lessee on or belore said date shali,

iz

subpct .7 the furthep ?'oﬁ;mn; lierenf, pay or tender to lessor or to lessor’s credit in the M Maticnal -
' a Bak ¢ cOlumbiana, Alabama 35051

acres, whether more or less, which acreage figure may be relied upoa by Lessoe in calculating reutal or other

or it mwzessnrs. which shall continue os the depository, regardless of changes in ownership of delay rental, royalties, or ather moneys, the sum of

$ 26,00 -rememmme e Twhich shall operate as delay rental and cover the privilege of deferring operations for one year from said date. 1o Like manner

and upun }ike payments or tenders, operations may be further deferved for like perinds of one year cach dunng the primary term. If at any time thut iessee pays or teadens delav rental,

ravalties, or other roppeys, bwo or more parties are, or claim to be, eotitled to receive same, lessee may, in licu of any other method of payment herein provided. par or troiler such

rental. rovaltics, or meneys, In the manner herein specified, sither jointly to such parties or separately to each in accordance with their respective ownerships thereof, as Iesee may

elect. Ay payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor oz toa depository bank on or hefore the last date of pavment. Said

delay 1entat shal! ba spportionalite as to said land on an acreage basis, and a failure tu make proper payment pr tender of delay rental as to any portion of said land or as to any interest

therein shall nost affect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made inan

attempl to make proper payment, hut which is erronsous in whole ar Lo part at to parties, amounts, or depaository, shal nevertheless be suffcient to prevent termination of thisy lrase and

to extend the time within which aperations may be conducted in the same mannez us though a propet pavment had been nuade; provided, however, jessee shall correct such error within
thuty (30} days after lemes has received written notice thereof from lessor, Lessee may at any time and from time to lime execute and deliver to lemor or file for record a release or
releases uf this leasa A8 1o any part or ali of said land or of mineral or hurizon thereunder. and thareby be relieved of all obligations as to the teleased acreage or interest. 1f this lease is
s released as to all minerals and horizons under a pertion of said lwaud, the delay rental and other payments computed in accordance thercwith shall thercupon be reduced in the
prupurtion that the acreage released hears to the acreage which was covered by this lease immediately prior to such release.
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6. If at any time during the primary term operations are conducted on said land and if all operations wre discontinued, this [ease shal} thereafter terminate oo it annisersary date
pert following the nimstieth day sfier such discontinumnce unless on or before such anniversary date lessee either (1} conducts operations ar (2} commences or resumes the pavment or
tender of delay rental; provided, however, if such anniversary date [s at the end of the primary 1erm, or if there is no further anniversary date of the primary term, ths leaw shall - -
terminate at the end of such term or on the ninctieth day after discontinyance of all operations, whichever is the later date, unless oo such later date either {3} lewsee 1+ cuntucting
operations or () the s  well provislons of paragraph 3 or the provisions of paragraph 11 are applicable, Whenever used in this lease the word "operations” shall mean e s Tor

and uny of the {ollowiny,. drilling, testing, completing. reworking, recompleting, deepening, plogring back or repairing of a well in tearch for or in an endeaver to oblam jace, *oonoof
ail, gas, sulphur or otler minerals, excivating 4 mine, production of oll, gas, sulphur or other mir=rul, whether or not in paying quantities.

7. Lewee shalt have the uae, free from rovalty of water, other than from lessor’s wells, and of ofl and gas produced from said Jand in 2]l operations hereunder, Lessee shall husv e the

right at any time to rewove all machinery and fistures placed on said land, including the right to draw and temove casiog. No well shali be drilled nearer than 200 feet Lo 1T boowse or
ham now on said Yand without the consent of the lessor. Lesser shall pav for damages caused by 1ts operations to growing crops and timber on said land.

&, The rights and etslu of any party hercto may be assigned from time to time in whiole or in part and as to any mineral or harizon. Al) of the covenants, ohhzstiong, wnd
ronsiderations of this laase shall extend to and be binding upon the parties horeto, Ltheir heirs, successors, astigns, and successive assigns. No cbange or division in the ownerst -nnf ad
land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee. including but nnt [, 23 1o, the
laeation and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lessee, its successats ur avizns, no
change or division in the ownership of 1aid land ot of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected. shall be bindiog upon the thea
record owner of this lease until thirty [30) days after theae has been furnished to such record owner at his or its principal place of business by lessor or lessor's bedrs, succesvir, ~r assigns,
notice of such change or division, supporied by either originats or duly certified coples of the instruments which have been properly filed for record and which evidence curh (hange ur
diviston, and of such court records and proceedings, trnoscripts, or other documen®s as chall be necessary in the opinion of such record owner to establish the validity of such rhange or
division. 11 anv such change is ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or cther monexvs, ur jiart thereof,
1o the credit of the decedent in a depository bank provided for abave. In the event of assignment of this lease as to any part iwhether divided or undivided! of said land. the delay rental
pavable bereunder sthall be apportionable as between the several leasehold owners, ratably sccording to the surface ares or undivided interests of each, and defunlt in lelar rental
navment by one shall vot affect the rights of other Jeasehotd owners hereunder.

B, In the event lamsor considers that lessee has not complied with al! its obligations hereunder, both express and implied, lessor shall potify lessee 1n whnling, setting out cpeancally
in what respects lessae has breached this contratt. Lessee shall then have sixty (80 days after receipt of said otice withio which to meet or commence to meet all 11 an part of the
reaches alteged by lemor. The service of said notice shall be precedent to the brioging of any action by lessor on szid lease for any cause, and oo such action shall be brouch Lnl the
lapse of sixty (80 days after service of such notice oo lessee. Neither the service of snid netice nor the doing of anv acts by lescee wimed to meet i or uny of the alleged breachies shall
lxe deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be aserted in any notice given to the lessee under ti-= o1 iinns of
this pasagraph that letsee has fuiled to comply with any implied cLligation or covenant hereof, thix lease shall not be subject to cancellation for any such cause except after £ ucicial
astertainment that such fallure exisis and lessee has then been afforded a reasonable time to prevent cancellation by complving with and discharging as ebligations «: tr v il loisee
has been judicially determined to be in default. If this lease it cancelled for any cause, it shall nevertheless semain in force and effrct us to (1) sufficient acreage around ca .t wr ]l as te
which there are operations to constitute a drilling or maximum allowsble unit under applicable governmental regulations, (but in no event less than forty acres}, such aireae to be
designated by lessee i nearly s practicable in the form of a square centered at the well. or in such shape as then existing spacing rules require; and ;21 any part of said land ucluded 1o
a pouled unit on which there are operations. Lessee shall also have such casements on said land 45 are necessary to operations on the acreage so retained. _

10. Lessor herebry warranis and sgrees to defend title to said land apainet the claims of a!l persons whomsoever. Lessor's rights and interests hereunder shall be chariec pnmaruy
with any mortpages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lesser shall have the right at any Hme to pay or reduce same for ieeor eilher
hefore ar after maturity, and be mihrogated to the rights of the holder thereof and ta deduct amounts so paid from rovalties or ather pavments payable or which may become pavahie to
lessar ard/or assigns under this lease. Lessec is hereby given the right to acquire for its own benefit, Jeeds, leases, o7 assignments covening any interest or claim o said hasd s lesee
or any other party contends i3 outstanding and not covered hereby wnd even though such gutstanding interest or claim be invalid or adverse to lessor. If this lease covers u L= interest
i tbe ail, gas, sulphur, or other minerals in all or any part of said }and than the entire and undivided fee simple sstate {whether lessor's interest is herein specified or 1ol L r o aulerest
therein, then the rovalties, delay rental, and cther monevs aceruing from any part as to which this lesse covers less than such full imerest. shall be paid only ig the prop -t w ich the
intereat therein, It any, covered by this bease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this jease |whether of pot owned b frvver shall
e paid out of the royalty beroln provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by sli those namen herein w le<ear.
Lessor agrees Lhat during the primary term of this lease it will not grant 3 top lease to any third party without frst giving La<see the nght te aequre such top lease on Lie warie terms,
canditions and lor the same coasideration being afforded by the third party.

11. If, at, or after the expiration of the primary teem hereof, and while this lease is in force, there is no well on said land, or on lands with which said lnd or soy partium thereut has
heen unitized, capable of producing ail or gas, and Jessee i5 not conducting operations on said land by reason of (1) any law, order, rule or regulation, iwhether ar oot sutieguently
deterinined to be invalid! or {2} any oth<r cause, whether simfler or dissimilar, {excepi financial} beyond the reasonable contro! of lesaee, the primary term and the delay reutad provisions
hereof thall be extended uoti) the first anniversary date hereof eecurring ninety (80) or more days following the removal of such delaviog cause, and this lease may be extenced thereaftes

by nperations &k if such delsy had not occurred SEE EXHIBRIT "B" FOR FURTBER PROVISIONS OF THIS LEASE -X dd 74 H]

'("'q IN WITNESS WHEREOY, this instrument is executed on the date first above written.

) -
13 LIZJA:%L: /??’)M._L.In%; I munac
. Maggie{V¥. Mocrse A/X/A Maggie L orse
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! STATE OF ALABAMA
; COUNTYOF _}‘5‘ ACKNOWLEDGMENT

—— _
1, [N H:— w , & Notary Public it and for sald County and State, hereby

certify that __Maggie V. Morse A/K/A Maggie L. Morse, a widow

- - —_——

whase name %1 signed to the foregoing instrument, and wha S€ _ TIAMNE 1S kiran Lo me,
ackuowledged hefore me on this day that, heing informed of the contents of said instrument. she execnted the same voluntarity on the dav the same bw ars date,
‘I—y.\ -
GIVEN under my band and ses] of office this ;'_') day of wau __.ap1w8l
' AR e
AN 2 A G, . Bty SCAIPE Wl R )
Notary Public = ‘_:“f.. e s,
: < : - *
[ - . _: H\. L. -
My Commilssion expires: My Commission Expires January 3‘.%’55 Ve - u:f*
E " i:h (J.i f"-
: - .- _‘f'—- N R
¢ bl el W o .
= : £ ~ it
STATE OF ALABAMA s #AL o <y 5w
3. - W h s
COUNTY OF ." CORPORATE ACKSBWL 0 YTENTS:
. f".’ . . {: o
x W n
L. . a Notary Public in and for said thﬁiia“ﬁmﬁ?j’
| cerlify that whose name as , of o
. a corporation. is signed to the forecrins i and gus

lease, and who ic knows to me, acknowledired hefore me on this day that, being informed of the contents of said oil and gas lease, he, as such officer, and with fali authont-. ¢avi.ted the

same voluntasily for and s the act of seid corporation.

CIVEN ounder my hand sod official sealfthis _______ __ __davof - & 19

Notary Public
My Commbssion expines:

PR 1

This imstrument was prepared by Mike McGrath address £ +O- Box 1474, Huntsville, Texas 77340

-—— - r_—————




EXHIBIT “A"

Attached to and by reference maae a part of that certain 0il and Gas Lease
made and entered into by and between Maggie V. Morse A/K/A Maggie L. Morse,
a widow, as Lessor, and ATLANTYIC RICHFIELD COMPANY, A PENNSYLVANIA
CORPORATION, as Lessee, under date of September 29th, 1981, to-wit:

Being 56.00 acres, more or less, situated in TOWNSHIP 20 SOUTH, RANGE 1
EAST, SECTION 19, sShelby County, Alabama:

The NE4%SWk, a part of the SEASWhk, all that part of the SWhsSWk that
lies NE of Shelby County Highway No. 49, and all that part of the
ShNWhSWY that lies East of Shelby County Highway 49 except 4.00
acres, more or less.

and being the same lands described in Three (3) Deeds, containing €0.00
acres, more Or less, to-wit:

DEED (l) From Howard Crenshaw and wife, Lela Z. Crenshaw to T. A.
Morse, and described in Deed dated October 21st, 1950, and

E;% recorded in Deed Book 161, Page 355.
L DEED (Z) From Howard Crenshaw and wife, Lela Crenshaw to T. A,
Eg Morse and wife, Maggie Morse, and described in Deed dated
e September 26th, 1964, and recorded in Deed Book 238, Page
{3 151.
) : .
A DEED (3) From T. A. Morse and wife, Maggie L. Morse to T. A. Morse
and wife, Maggie I.. Morse, and described in Deed dated
= August 1llth, 1966, and recorded in Deed Book 244, Page 30.

=
i

SAVE AND EXCEPT 4.00 acres, more or less, and described in Deed dated January

1llth, 1973 to T. M. Vick and wife, Margaret Vick, and recorded in Deed Book
302, Page 719.

Said lands being estimated to comprise 56.70 acres, more or less.

SIGNED FOR IDENTIFICATION

ﬁ%ﬁ‘;%m 77 YTrer e

lorse A/K/A Maggie J{.Y/Morse




- _ * | 1 EASE 1"1.;;".1;'-
1 P. 0. ROX 2819 DALLL

EXHIBIT "B"

75221

Attached to and by reference made a part of that certain 01l and Gas Lease
made and entered into by and between Maggie V. Horse_h/K/A Maggie L Morse,
, as Lessor, and ATLANTIC RICHFIELD

Awidow
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of September 29th,
l198] , Lo=-wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operatlons are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the iand less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
asgsignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each ‘assigned porticon. In the event the lease is renewed and ex-~
tended in part only, Lessee shall promptly file for record an instrument
| in the county in which the land is situated, designating the acreage re-
? ' leased and the acreage renewed and extended, The renewal bonus shall be
| in lieu of delay rental for the first year of the extended term.

oo 338 mee 193

3 STCNED FOR IDENTIFICATION
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