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OIL ?ﬂ&‘-’ﬂ GAS LEASE
THIS AGREEMENT, made as of the 20t oy of Nowember 18 8] betwsen_Mark Smith Hahereom and his wite,

Pamela K. Habercom

o Route f#§ 4, Box 303-A  Columbia., Tennessee 38401 N
herein called Lessor [whether one o more), and _AIWWWW .
d P.O, Box 2819 = Dallszs, Texas 75221 ' _ _

herein called Lewes:

WITNESSETH:

1. Lessor, in consideration uf Ten Dollars ($10.00), and other valuabte consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and of the 1ovalties,

and agreements of the Lessce, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geoph viscal and other mietlods,

prospecting. dritlling and opesating for and producing oil, gases tintluding without limitation casinghead gas, casinghead gasalinc, gas condemsate (disti}late!, hvdrozen suaplode cas

helium and any other gas, whether enmbustible er not), liquid hydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method inchading, but v Liited

1o, natural Bow, acidizing, Fracturing, combustion, steam soak_ steam Sood, water flood, oil flood, and for injection of any substance; laving, constructing and maintainime apeanes.

staring oil, and building tanks, ponds, power stutions, roads, electric lines, kelephone lines, and other structires upan said land to produce, save, treal, proces and transport wre prodact
produced or made thersfrom, the following described land (herein referred to as “wid land™

situated in She lb}f Caounty, State of Alabama

. Fomwit:

[~= TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 321

A part of the NWYSEY%, and A part of the SWyNEX.

Said lands being more particulary described in Deed dated November 20, 1979 from

R. L. Hollis and his wife, Adelaide S. Hollis to Mark Smith Habercom and his wife,
Pamela K. Habercom and recorded in Deed Book 323, Page 713, containing 20.00 acres.
more or less.

20.00

ok SIS mie

1d land being estimated to comprise
payments hereunder,

Notwithstanding the above specific description, it is nevertheless the intentios of Lessor to include within this lease, and Lessor does hereby lease. «il lands owned o1 laie- Al
Lessor up Lo the boundaries of any sbutting landownet, together with any and all of Lessor's interest in any lands underlying lakes, streams, rogds, eas:mﬂwd rights—l-w ns wnich

acres. whather more or less, which ecreage figure mav be relied upon by Lessee wn caleulating renal Aher

cross or adjoin the said land, including all land added thereto by accretion. five (5) » ?E - 4

2. Unless sooner teminated or longer }Eept in foree under other provisions hereof, this lease shall remain ip force for a term of ek vears from the date hereof, hereinutter called
Cprimary term,” and as IDI'I'E thereafier as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (B consecutive davs.

3. As tovalty, lessee covenunts and agrees: (2} To deliver to the credit of lessor, in the pipe {ine to which lessee may connect its v ells, the equal one-eighth part of all il pro 11-e]
and saved by lessae from sald land, or from timie to time, st the option of lessee, to pay tessor the market price of such one-eighth part of such ofl at the wells as of the day it v rua - the
pipe line or storage tanks, lessor’s inlerest, in either cese, to bear one-eighth of the cost of treating oil to render it marketable pipe kine ail; (b} To pay Lessor on gas, including cavighie ad
gtas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline vr ather product therefrom. pne-eighth of the inurk«t v ulue
computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shull not exceed the cash proceeds received by the Lewace forsuch fus
computed at the mouth of the well, £nd on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of Loe prinany
term or at any time or times therenfter, there is anv well on said jand or on lands with which said land or any portion therecf has been pooled, capable of producing pas v anv rther
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 30 long as sl welis are
shut-in, and thersaftes this lease may be continued in force as if no shut-in bad occurred. Lessee covenants and agrees to use reasnnable diligence to produce, utilize, ar market the
minerals capable of belng produced from said wells, hut in the exercise of such diligence, lessee thall not be ohlizated to inst:ll or tumish facilities other than well facilities and racimary
lense facilities of flow lines, separator. and lease lank, and shall not be required to settle lahor trouble or to market gas upon terms unacceptable to lessee, . &t any time or times ofter
the expiration of the primery term, all sach weils are shut-in for a pericd of ninety consecutive days, and during such time there are no operations on said land, then at or betore the
eapiration of sald ninety day period, lessee shall pay or tender, by check o7 draft of lessee, as Toywlty, 3 sum equal to the amount of annual delay rental provided [or in this leawe Joroee
shull make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniverary this lease is being continued m force
salely by rearon of the provisions of this paragraph. Each such payment ot tender shall be made to the parties who at the time of payment would be entitled to receive U o alties
which would be paid undes this lease if the wells were producing, and may be depesitedin a depository bank provided for helow, Nothing herein shall impair lessee's Tight T reloase as
provided in paragraph 3 hereol. In event of assignment of this lease and in whole or in part, liahility for pavment hereunder shall rest exclusively on the then owmner or twrners of this
lerse, severally as to acreage owned by each. If the price of any mineral or substance upon which rovalty is payable hercunder is regulated by any law or governmental avone. the
market value or markat price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and retain

4, Lessee is hareby granted the right, at its option. ta ponl or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands. Jeite o lases,
of partion of portions thereof, ar minetal or harizon thereunder, 5o as to establish units contalning not more than BD surface acres plus 1Y% acreage tolerance; provided, however. wonit
may he established or an existing unit may be enlarged to coatain not more than 640 acres plus 10% ucreage tolerance, if unitized only as to gas or only as to gas and liguid hydrocarlaans
{condensute) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation ol 4w efl at
u regulsr location, ar for the obtaining of a maximum allowable, from any weil to be drilled, drilling, or alreadv drilled, anv such unit may be established or enlarged to conform to the
size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument jdentifying such unit arl 1240 for
record in the pubdic ofee in which this lease is recorded Each of said options may be exercised by Jessee from time to time, and whether before or after production has heen et.:1 whed
elther on said land or o the partion of said land included in the unit or on other land unitized therewith and any such unit may include any well to be dnlled, being dniled ur wiready
completed. A unit estabitshed bereunder shall be valid and effective for ali purposes of this lease even though thete may be land or mineral, rovalty or leasehold juterests i bund wathin
. the unit which are not pooted gr unitized, Any operations conducted on any part of such umitized Jand shali be considered, for all purpeses, except the pavment of rovatts. oprratons
1 conducted under this lease. There shull be ailocated to the land covered by this dease included in any such unit that proportion of the total production of nnitized minerals frins wetlvin
'- the unit, after deducting any used in lease or unit operations, which the number of surface acves in the land covered by this lease included in the unit bears to the total munber of worfuce
ucres il the unit. The production 56 wlloceted shall be considered for all purposes. including the pavment or delivery of royalty, overtiding rovalty, and any ether pavern s ot ot
! production, Lo he the entire production of unitized mincrals from the portion of said iznd covered hereby and included in such unit in the same manner as though produced from caid
' jand wnder the terms of thig leasé. The owner of the reversionary estate of any term rovalty er inineral estate agrees that the accrual of royalties pursuant to this paradraph or of shictein
rpyallies from a well on the unit ghall satisfy any limitation of term requiring production of oil or gas, The formation of such unit shall not have the eftect nf changing the ownersop of

‘ sy delay cental of shut-ln production royalty which may become payabie under this lease. Neither shall it impair the right of lessee 10 release from thas lease gll oray ot Satr
: lund, except that lessee may not i release as to lands within & unit while there are operations thereon for unitized minerals uniess all po Jled leases are released as to luoos o the

! unit. Lessee may dissolve any- unit established hereunder by fillng for secord in the public office where this leuse is recorded a declaration to that effect. il at that time poooneiate e

: belng conducted thrreon for wnitized minerals. Subject to the provisions of this paragraph 4. a unit once estahlished hereunder shall remain in foree su bong as any lease vt e metn
shall remain in force. A unit may be so established, modified or dissolved during the life of this lease.

k 5. [f aperatlans re not conducted on said lund on or before the first anniversary date bereof, this lease shall terminate as ta bath parties, unless lesses an or before .. G enadd
1' subject 1o the furthey provislons hereof, pay or tender to lessor or tu lessor's credit in the Middle Tennecscoo R
< B Mt. Pleasan'., Tennessee 38474

: ank at A
Ll

i o1 its successors, which thall continue as the depositary, regardless of changes in pwuership of delay rental. rovalties, or other moness. the sum of
) 320 ) mer—wma - e s e, which shall cperate as delay rental and cover the privilege of deferring operations for one veas trom said date it aner
3 and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lewsee pays or tenders vooe Sental
i rovalties, or other momeys, two or more pariies are, or claim to be. entitled to receive same, lessee may. in lieu of any other methad of payment herein provided, pus 1 s saeh
i rental, rovalties, or moneys, In the manner herein specified, either jointly to such parties or separately to each in accordance with their respective nwnerships theredd. ax b midy
: elect. Any payment hereunder may be made hy check or draft of lessee deposited in the mail or delivered to lessor or to a depository hank on or before the last date of po et mdd
} delay rental shall be apportionable as to said land on an acreuge basis, and a Eailure to make proper payment or tender of delay rental as to any portion of sad band or as tran o1 ETeR
[ therein shall not afleck this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any pavment ar fender which oot en
i aHempt to ma%e proper payment, but which is crroneous in whole or in part asto parties, amaunts, or depository, shall nevertheless be suficient ta prevent temmination o U i ~nd
é 1o extend the 1ime within which operations may be conducted in the samve manner as though a praper payment had been made; provided. however, lesser shall correct sai e within
: thirty (30) days afier lessee has received written notice therenf from lessor. Lessee may at any time and from time to time execute and deliver to lessor or filr for recosd ool
: relcrses of this fease us to any part or all of suid land or of mineral or horizon therewunder, and thereby be relieved of all obligatious as to the released acreage or interest. 1t e Iy
i v released as to all minerais and horizons under a portion of szid land, the delay rental and other payments computed in accordance therewith shal! therewpan L teonue m the

wroportion thut the acreage released bears to the acreage which was covered by this lease immediately prior to such release.




fi Lt at any timwe during the primary term operatinns are conducted on said land and if all nperations are discontinued, this lease chalt thereafter terminate on its Annis ersary date
next following the ninatieth dayv after such discontinuance unless on or before such anmiversary date lessee either {1} conducts operations or {2) commences or resumes the pavment or
tenider of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this lrase shall
tertrunate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unbess on such later date either [1* fewwre 15 ¢ enducting
opecatinns or 1 2) the shut-in well provisions of paragraph 3 ar the provisions of puragraph 11 are applicable. Whenever used in this beuse the word “aperations” shall ciean operations for
aid any it the following: drilline. testing, convpleting, reworking, recampleting, deepening, plugging back or repairing ol a well in search for or in an endeavor ta nhtain production of
oil. ¢~ sulphur nr other mingrals, excavating a mine, production of oil, gus. sulphur or other mineral, whether or not in paying quantities.

7. 1 vwee shall have the use. tree from ravalty of water, other Lian from lessor’s wells, and of oil and gas produced from said land in all operations herennder. Lessee shali have the
rithit «U e time to remove wll machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 feet 1o the house ar
barn o oo sard Land without the consent of the lessor, Lessee shall pay for damages caused by its aperations to growing crops and timber on said tand,

“ The rights and estate of anv party hereto may be assigned from time to time In whole or in part and as to any mineral er horizon. ANl of the covenants, shlizatinng, and
eomderitions of this Tease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownesship of said
lanct, 7-r dlries, delay rental, or other meneyvs, or anv part thereof, howsoever effected, shall increase the obligations ar diminish the ri ghts of lessee, including, but not himoted to, the
tocatoon and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereofl or to lessee, its successors nr asiims no
chanwe o1 division ig the pwnerhip of said land or of the rovalties, delay rental. or other maneys, or the right to receive the same, howsoever effected, shalt be hindine upan the then
record swner of this lease until thirty 300 days after there hus been furmished ta such record owner at his or its principal place of business by lessor or lessor™s heirs, succeswsr, or assizns,
notes =< sach change or division, supported by rither vnizinals or duly certified copies of the instruments which have been properly filed for record and which evidence such ¢hange or
tivieion and af such court recordls and proceedings, tramsotipts, or other documents as shall be necessary in the vpinion of such record owner to establish the validity of such change ar
divise s BEany uu_'h ch.a.n:: in ﬂ'-.-nl!'l'"!-'hl.p acciirs by reason DI: the d:al‘h i_':rr tha OWIEr, leggas may, ncverl]'ne]:s.; Pav nr tender such r{l}-"ﬂ,ltiﬁ_ dtlﬂ:f ri:n.taL ar n«thnr TIOIIE ¥, 6f Ihtrt I‘J'l:rruf,
tuthe credit uf the decedent in . depository bank provided for above, In the event of assignment of this lease as 0 any part 1whether divided or undivided) of said land. the d«lay rental

pa¥able iierennder shall be apnortionable as between the several leasehold owners, ratably according to the surface area or undivided jnterests of each, and default in delay rental
pravmmen: v one shall not aftect the rights of other leasehold awners hereunder,

4. [ the event lassor considers that lesser has not complied with all its obligations hereunder, both express and imphied, lessor shall notify lesser in writlng, setting oot specifically
i what respects lesses has breached this contract. Lessee shall then have sixty (60) days after receipt of said nctice within which to meet or cotnmence to meet atl or any part of the
breackes allezed by lemor. The w=rvice of said notice shall be precedent to the bringing of any action by lessor on said lease far any cause, and no such action shall he bronghi until the
[apoe 07 sixty 1600 deys after service of such notice on lessee. Neither the service of said notice no~ the doing of any acts by lessee aimed tn meet all or any of the alleged hreaches shall
he deeeied an sdmisslon or presumption that lessee has failed to perfarm all of its obligations h-reuader, Should it be asserted in anv notice given to the Jesser under the provisions of
this paragrapgh that Teasee has Faled to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for 2ny such cause except after final judicial
axcertainment that such failure exists and lessee has then been afforded a reasonable time te prevent cancellation by complying with and discharging as obligations as to which lessee
has been pudiciallv detecnined to be in default, If this lease is cancalled for any cause, it shall nevertheless remain in force and effect as to (1) suficient acreage arpund cach wefl as to
which there are operations to constitute 4 drilling or maximurs allowable unit under applicable governmental requlations, (but in oo event fess than forty acres:, such acreage to be
designated by lesses as nenrly as practicable in the form of a square centeresd at the well, or in such shape as then extsting spacing rules require; and (2} any part of said land included in
a pooled unit on which there are operations. Lessee shall alsa have such sasements on said land as are necessary ko operations on the acreags so retrined.

b Lessar heraby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged pnmarily
with iany mortgages, tazes or other liens, or interest and other charges on said land, but lessor agrees that lessee shali have the right at any time to pay or reduce saine iar Yessor, either
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid {rom royalties or other payments payable or which may become pavable to
leasor and/ or assigns under this lease. Lesser is herehy given the right to scquire for its own benefir, deeds, leases, or assignments covering anv interest or claim in said land which lesses

ot any othee party contends is nutstanding and not covered hersby and even though such putstanding ioterest or claim he invalid or adverte to lexsor. If this lease covers a less interest
in the uil, gas, sulphur, or other minerais in all or any part of said land than the entire and undivided fee simple estate | whether lessor’s interest is herein specified or wat}, ur no interest
therein, then the royalties, delay rental, ind other moneys aceruing from any part as to which this lease covers less than such full interest, shali be paid only in the proportion which the
interest tneredn, if any, covered by this lease bears to the whele and undivided fes simple estate therein. All royalty interest covered by this lease {whether or not owned by lewor) shall
be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

Lessor aurees that during the primary term of this lease it will not grant a top lease to any third party without first giving |.essee the right to acquire such top leuse on the same terms,
vonditions and for the same consideration being afforded by the third party. -

I'L. I, ot, or after the expiration of the primary term her=of, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion thereof has
heen unitized, capable of producing oil or gas, and lesses is not conducting operations on said land by reason of {1) anv law, order, rule or regulation, (whether ar not subsequently
determuned to be igvalid) or (2} any other cause, whether similar or dissimilar, {except Bnancial) beyond the reasonabie control of lessee. the primary term and the delay rental provisions
hereof shall he extended until the Rrst anniversary date hereof occurming ninety (50t or more days following the removal of such delaying cause, and this lease may be cxtender! thereafter

SEE EXHIBIT "A" FOR FURTHER PROVISTIONS OF THIS LEASE..r: 44, DK

by operstions as if mech delay had not occurred.
IN WITNESS WHEREOF, this instrument is exccuted oo the date hrst abave written,
. -
% ﬂ\ 1:)_.521_ JX«.A}L\LHQD_L_Q SF 49 -

Mark Smith Yabhercom

s.s.+ INNGNGE
'“/?’ 2 ; -~y 7 / . g . .
g oot L NGl A Ao

Pamela . Haberco
s.s. [

e 18

06k I

B

STATE um:ﬁ_mw 4

COUNTY OF

A5,
_ } ACKNOWIEDCMENT

b A - : ’l_! H(\uﬂ I - . & Notary Public in and for said County amf State hereby
certifv that Mark Smith Habercom and his wife, Pamela K. Habercom '

2 At ! e A, ek
whose name S 2L 6 . signed to the foregoing instrument, and wheSE_DNAMBS _ATE 0 o 5 as :;: ’ "-'k'nlﬁm_té‘.ri_m
they A '2:2.:--‘ - =

executed the same voluatarily 6-11 thnﬂg}' the

CIVEN under my hand aned seal of affice this Y dav of u D o O, WA - AL ]FL_B L £ =
] ™ ) ) i - rl-)

L

acknowlelzed before me on this dav that, being informed of the contents of said .instnlrntn'l:.

3
l Motary Public i r
- Wl . SO ey
My Commssion expires: J O ; ?\" 5 R
STATE OOF ALABAMA
55

COUNTY OF l CORPORATE ACKNOWLEDGMENT

I . & Notary Public in and for said County and Stare, hereby

certify that . whose name as : of

. & COTpOration, is signed to the forevsing oil and gas
lease, and who is kngwn to me, acknowl|edged ! 2fore me on this day that, being informed of the contents of said oil and gas lease, he, as such officer, and with full authoty, executed the

same voluntarily for and as the act of said corporation,

CIVEM under my hand and official seal this day of LAD 15

Notary Public -

My Commission expires: .

This instrument was prepared by__Donald O, Wheeler address 2,0, Box 1474  Huntgwille., Fexas 77340
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Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Mark Smith Habercom and his wife,

Pamela K. Habercom , &5 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANTA CORPORATION, as Lessee, under date of November 20,
1981 , to—wic:

Nocwithstanding any thing econtained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend che
primary term for an additrional period equal to the initial primary term
commencing on the expiration date of the initial Primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the expivation of the inmitinl
primary term or, 1f drilling or reworking operations are being conducced
on the leased premises or land pooled therewith on the expiration date

¢f the initlal primary term and such operations do not result in a come-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plupg-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lesser owns an interest in the land less rhan the
entire fee simple estate, the renewal bonus shall be reduced proporcion-
ately to accord with inrerest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as hetween the

- several leasehold owners rarably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. 1In the event the lease is renewed and ex-
tended in parct only, Lessee shall promptly file for record an instrument
in the county in which cthe land is situated, desipgnating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

ok 338 mee (9

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the ferm contained herein; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable.

SIGNED FOR IDENTIFICATION

RIAE BF LA ‘-TIHELMU . N
T T rCRTIFY : o " | : :a E
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