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OIL, GAS AND MINERAL LEASE ~ * .27

U1ty AGREEMENT rade this . 370 dyeeSEpLember . 4l between

Cied TR 3

—_——

Charles Allen Jonesg and his wife, Betty I, Jones -

- A e p—————— R N L) R R rrem——— _mami.mrn -— —— -

- = o e Lra—— - tam —

Loasor (whether une or more), whose address is:P .0. Box 422 Ceolumbiana, Alabama 35051

Texas 0221

amd ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, P.O.Box 2819 Dallas, lesee WITNESSETH:

1. Lessor, in comsiderationof __ LeRn_and more

Craliars, Teceiplt

rf whirh is hereby acknowledged, aml of the covenants amd agreements of lcssee bureinafter contained, does hereby gramt, lease and let unte lessee the land covered hereh for the
Jver oo ned with the eschusive right wf expluring, deilling, miniig and operating {ar, produciag and owaing oil, gas. sulphur and all other minerals (whether or not sirii]ar 1o
tliose: mentiuned), together with the dght to make surveys on said lund, lay pipe lines, F‘t?rhli ?ﬂd utilize Faeilities for surtace or subsurface dispoe wl of s&lt water, constnut n sacls

s bridges, dig canals, build tanks, power stations, power lines, telephone lines,

ceploring, Jrilling fur, preducing, treating, storing and trandporting minerals produ ed from fhe land covered hereby o

and other structures on said land, necessary or nseful in leses's uporstions

any other land adjacent thereto, The laud toverad

, and is described as faliaws:

hereby, harein called “smid land”, is located in the County of Shelby . State of Alabama

S SXEISIT A" AUTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES .x

This Lo alse covers and includes, in addition to that above described, all land, if any, contiguous or adjacent 10 o adjvining the Jand ghove described and {4} owned or cleimed .

iy Teen by Jimitation, prescriplion, possession, reversion or unrevarded instrument or (hy as to which Jessor has a preference right of sequisition. Lesvorsagrees 1o caccute any

Mpegde iental instrursent regqustod by lemee for a more complets or acvurate deseription of said land For the purpose of

uther payments bereunder, seid Jand shal] be deemed 10 contain 17.50 acres, whether actually pontain

detennining the amount of any bonus, delay rental or

ing more of less, and the abovae recital of prn:azr': in any

'viet ahall e deemed to be the Lus acreage thereof. Lessar aceepts the banus and agrees to accept the delay r-m(fggl p sum considerations for th!;}r.sc and gll rights. and pptions

Vs eandder. *

five (5)

9. Unlest soower Lerminated or Yonger kept in foree under other providans hereof, this kease shall remain in force {or u term of G&g from thidate hereef, hereinalter called

‘prircasy term”, and as Jong thereufter as operutions, as hereinafter defined, are conducted upon said land with no cessaticon for

A As royalty, lessoe eovenants and agrees: (4) To deliver to ihe credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part'of all oil preduced’

more than ninety (90) consecutivs days.

.- 1 mved by lesioe rom 1aid Yasd, or Trom time to thme, at the optinn of lessee, ta puy lessor the market price of such one-eighth part of such oil at the wells as.of the day it is run to the
+ b-or Yine or storage LEnks, bewor's intzrest, in either case, to bear voe-gighth of the cost of treating off to render it rrarketable pipe lioe oil; (b) To pay Lessor on gas, including casinghead
wus or other gaseous substances, produced from said land and sold or nsed off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
computed at the mouth of the well of the gas yo sold or used; provided thet on gaseold by Lesee the market value shall pot exceed the cash procesds received bry the Lessee for such gas

cpuputad at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash praceeds realized

by Lessee from sch sale. (c) To pay lessor on all other

ounarils mined kod marketed o nilized by lessee from said land, coe-tenth either in kind or value at the weli o7 mine at lessee’s election, except that on sulphur mined and marketed
the soyalty shall be one dollar {$1.00) per loog ton If, ut the expiration of the primary term ot al any bime or times thereafier, there is any well on said land or 0a lands wilh which said
tand o1 any portion therect has been pooled, cepable of producing gas or any other mineral covered hereby, and all such wells are shut-i 2, this lease shall, nevertheless, continue in foree
15 Miough operstions were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in foree as if no shut-in had oconrrcd. Lessee

«uvanuits and agrees o e reamnable diligence to produce, utilize, or market the minerals capable of being produced frora sai

d wells, but in the exercise of such diligence, Jessee shell

not be obligated to install or furnish Facilities other than well facilities and ordinary lease facilities of low lines, separatar, and lease tank, and shall not be required to settle labor trouble
v to tnarket gas upon terms unacceptable to lessee. IF, at any time or times after the expiration of the primary term, all such wells are shut-in for & period of ninety conseculive days, and
during such time there wre no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of bessee, as royalty, a sum
wrual to the amount of anoual delay reatal provided for in this lease. Lessee chall make jike payments or tenders at ar before the end of cach snndversary of the expiration of said ninety
duy period if wpon such anniversary this lease is being contimued in force solely by resson of the provisions of this paragraph, Each such payment or tender shall be made to the parties

who at the Lime of payment would be entitled to receive the royalties which would be paid under this lcasc if the wells were

producing., and may be depotited in a deporitory bank

provided for below. Nothing herein shall impair lessee’s right to release a3 provided in paragraph 5 hereof. In event of assignment of this jease and in whole or in part. liability for
pay tnent bereunder shall rest exclusively on the then owner or owners of this lease, severally as to acresge owned by each. If the price of any mineral or substance upon which royalty
is payable hereunder is regulsted by any law or governmental agency, the market value or market price of such mineral or substance for the purpose of computing 1oyalty hereunder

shall not be i encess of the price which Lessce may reccive wnd retaln,

4. Lemes is berehy granted (he right, at its option, to poal or unitize alt or any part of suid land and of this Jease as to any or all minerals or horizons thereunder, with other Janda,
lense of leases. or portion of poitions Lhereol, or mineral or horizon thereunder, 30 u3 to establish ynits conthning not more than 80 surface scres plus 10% acreage tolerance; provided,

Jiowever, & unit may be established or an existing wnit may be enlarged to contain pot more than 840 peres plus 10% acreage tolersnce, if unitized u::ily
lirgwid hvidrocarbons (condensate) which are not a liquid in the subsurface reservoir. 1f larger units are preseribed of permitted under any governmen

85 to gas or only as to gas and
rule or order for the drilling or

spovauvm of & well at a regular location, or for the obtaining of 2 maximum allowable, from any well to be drilled. drilling, or already drilled, any wach unit may be established or
snlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument
identifying such unit and fling it for record in the public office in which this lease is recorded. Each of said options may be exercised by lesses from time to time, and whether before o
afrer production has been eptablished eitber on said land or on the portion of said land inchsded in the unit or on other land unitized therewith and any sach unit may include any well

to be drithed, being drilled or already completed. A unit established hereunder shall be vulid and effective for all purposes of this

lease even though there may be land ar mineral, royaity

or leasehoid jnterests in land within the unit which are not pocied or unitized. Any operstions conducted oo any part of such unitized land shall be considered, for ail porposes, except
the payment of royalty, operstions conducted under this lease, There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production
of unitized minerals from wells m the unit, siter daducting sny wed in sase or unit operations, which the number of surface acres in the land covered by this lease included in 1he unit
bears 1o the total pumber of surface acres in the unit. The production s allocated shall be considered lor all purposes, inchuding the payment or delivery of royalty, overriding ro yalty,
and any other paviments vut of production, to be the entire production of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner
ns though produced from said land under the terms of this lease. The owner of the reversionary estate of any term royalty or minera} estate agrees that the secrual of rovaltics pu want

to this paragraph or of shut-in royalties from a well on the unit shall satisfy any kmitation of term requiriog prod.ction of oil or

gas. The formation of such unit shall not have the effect

of changing tie ownership of any delay rental or shut-in production royalty which may become payable under ths bease. Neither shall it impair the right of lessee to release fram this
lease all or any portion of said land, except that lessec may not so release as to lands within & unit while there are operations thereon for unitized minerals unless all pooled lcases are

reieased as ta lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office

where this lease is recarded a declaration to that effect,

I at that Lime no operations are heing conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4. a unit once established hereunder shall remain in force 0

long as nny lease mbject thereto shall remain in force. A unit may be 5o established, modifiec or dissolved during the iife of this

lease,

5. If operations ate rot conducted on said kand on or before the first anniversar, dace hereof, this lease shall terminate as to both parties, unless lessee tm or befare sdid date shall,

subject 1o the fu-ther provisions bereof, pay or tender to lessor or to kessor's eredit in the First National

_ pankat __Columbiana, Alabama 35051

o its maccessors. which shall continue as the depository, regardless of changes in ownership of delay rental, royaities, or other moneys, the sum of

$ 17.50 ~hich shafl operate es delay rental aod cover the privilege of defersing operations for one vear from sd date. In like manner
and upon like paymants or tenders, operations may be Farther deferred for like periods of one year each during the primary term, If at iny time that lessec pays or tenders delav rental,
royulties, ar other moneys, two Or Thore parties are, or ciaim to be. entitled to receive tame, lesses may, in lieu of any other method of payment herein provided, pav or tender such

rental, royalties, or moneys, in the manner herein specified, cither jintly to such parties or separately to exch in accordance
elect. Anv payment hercunder may be made by check or draft of lesee deposited in the mail or delivered to lessor or to a dep
delay rental shall be apportionable as to aid land on sn acreage basis, and a failure to make proper payw-ent ot tender of delay

with their respective ownerships thereol, as lewes may
ository bank on or before the last date ol pas nient. % aid
rental as 10 any portion of said land or as fe any interest

therein shall nol aflect this lease as 10 any portion of said land or s to uny interest therein us to which proper payment or tender is made. Any pavment or tender which 15 made inan
attempt to make proper payment, but which is esroneous i whole or in part &s 1o partics, amounts, or depusitory, shall nevertheless be sufficient to prevent termination ab this Tease and
1o extend the time within which operations may be conducted in the same manner as though a proper payment bad been made; provided, however, lessee shall carrect such vreor within
thirty (30} days afier leasee has received written notice thereof fram lessor. Lessse may at any time and from time to time execu.e and deliver to lessor or file for vecned a release or
releases of this lease s to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all ehlipations as to the released acreage or intered. 1t this Jease
50 released as to all minerals and horizons under a portion of said land, the delay rental and cther payments computed in accordance therewith shall thereupou b cecdnoed i the

propartion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.

6. kS at any time or timves during the primary term operations are conducted oo said land and if all operations sre discontinued, this lease thall thereafter terminate ot AUNIVersany
dule rext follawing the ninetieth day after such discomtinuance unless on or before such anniversary date lessee ither (1} condvcts operations or (2] commences ¢r Tesuties tle TNt

ot tender of deluy rental, provided, however, if such anniversary date bs at the end of the primary term, or if there is no furth
tetmiinale a1 the end of such term or on the ninetieth day ufter discontinuance of ail operations, whichever is the latet date,

er anniversary date of the primary terns, ths e e sinandl
unless on such later date either 115 bessee 1 candauing

operations or {2} the shut-in well provisions of paragraph 3 or the provisions of paragraph 1 are spplicable, Whenever used in this lease the word “operati ons” shall feean prerations for
and any of the followig: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of 2 well in search tor or in an endeavar to olvain jrwinetion of
uil, gus, sulphur or other minerals, excavating a mine, production of oil, gas, sulphut or other mineral, whether or not in paying

quantatiecs.




- w. L

T . e e

R L P

A rE—

LT T

e e S

. mm —mnlc
-

306k 337 pace 765

T Lewesshall have the wse, Iree from rovalty of water, other than from Eessoc’s wells, and of oil and gus produced frovn wuid land in all cpesations hercunder. Lessce ~hull have the
1'|!._|]'|1: al anw taine ko renseve all Ilhdi."‘hll'l-Eﬂ.l' :u:'u:‘l hxl:um -E:ul.i.q:ed o sakl lad, m;_hmljng tha r{ght ko draw aad remove o vt No well Jhall be drilled nearer than 30 beel by thie hease or
baro pow on sand Laned wathout the consent of the lessor. Lesser shall pav for dainages cuused by its operations to growing crops and tiinber on said land.

S T4 nzhi and estate of sy party hereto may be assigned from time 10 time in whole or in part and ay to auy jineral or horizon, All of the coverants, ol ozativns, and
rotmaterations of this lease shall extend to and be bmdmu upon the parties hereto, their beirs, successors, assigns, and successave assians, Ne change or division in the ownerhip of said
lund, ron alties, delay rental, or other menevs, or any part thereof, howsoever effected, shall increase the obligations or disninish the nighes of leswee, includiog. but not I:ﬂ"trﬂ! tes, Lhee
lorc it wrad drilling of wells and the measwrement of producton. Notwithstanding any other actual or constructive knowledue or notice thereof of or to Jesses, ity suv e nr e,
iy Chanege of diviion in the ownership of said lund or of the revalties, delay rental, or ather moneys, of the righl to receive the vame, howsoever effected, shalt be binding upon the then
record s ner of this lease antil thirty (300 days after there has been Farnished to such recaord owner at his or its principal place of business by lessor or lessor’s heirs, succeswor, or assiows,
ot of such change or division, supported by exther originals or doly certifted copies of the instruments which have been properly fied for record and which evidence socl chance or
diviaoi, and of such vount reconls ol proceedings, transeripts, or other documents as shall be necessary inthe opinion of vich re- o owner to establish the validity of suc i change or
divsion. 1 any such change in ownership occurs by resom of the death of the owner, lesee may, nevertheles pay or tender such rovalties. delay reatal, or obher monevs, or pact tiereod,
ko the » redit of the decedent in o depository bank provided for above. 1o the event of assignment of this lewse as to anv part iwhether divided or undivided of said land, the detay rental
pavaltle hereunder shall be apportionable as hetween the several leasehold owners, ratably according to the sudface area or undivided interests of each, and default in deluy rentl
pavrent by one shall not affect the rights of sther leasehold vwners hereunder,

9. in the event lessor considery that lessee has not complied with all its obiigations hereunder, both express and impheil. lessor shall notify lesee in writing, setting out speafically
in what 7espetts lesce has breachel this contract. Lessee shall thea have siaty 180Y dayy after receipt of said notice within which o meet ¢r comemenice to meet all o1 aw part of the
brewchey wileged by lessor, The service of said notice shall be precedent to the bringing of any action by lessor on said lease hior any cauwse, and no such action shall be 'rnrc:mght until the
lupre o saxby o f5 e wys after serviee of such notice on lessee. Neither the seevice of said notice nor the doing of any acts by lessee aimed to meet all o any of the ulleged bireaches shall
he dewmned an udmission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this paragraph that lessee has failed to comply with any inplied vbligation or covepant hereod, this lease shall not be subject 16 cancellation Jor an¥ such cause except aiter firal mdicial
asCertaiminent that such Failure exists and lessee has then been aBorded a reasonable time to prevent cancellation by complving with and discharging as obligations as to which lessee
has been qudicially dete. mined to be in default. 1f this lease is cancelled tor any cause, it shall nevertheless remain in force and -fect as to (1) sufficient acreuge around eac’s w 1l as to
which there are operations to constitute a drilling or maximem allowable unit nader applicable governmental reguliations, ‘hut in no event less than forty acres), such at rewr- o he
designiated by lessee as nearly as practicabte in the form of 4 syuare centered at the well, or o such shape as then existing spacing rules require: and (2} any part of tid land 1nchded in
a pooled unit on which there are operations. Lessee shall 2150 have such easements on said land as are necessary to eperations on the acreage so retained.

11}, Lessor heeaby warrants and afirees to defend Hitle te said land against the daims of all persons whomioever. Lessor's rights and interests hereunder shali be charged primardy
with any niortgages, Luxes or other liang, or interest and cther charges on xaid lad, but lessor agrees that leses shall have the right &t any time tu pav or reduce same for lesoor, either
belore or after maturity, and be subropgated to the righis of the holder thereof and to deduct amounts so paid from rovalties or other payments pavaide or which may become pasy able to
lessor ar-l/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignunents covering any interest or claim in said laid which lessee
o any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor, 1f1his lease covers a less interest
in the oil. gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate | whether lessor’s bterest is herein specified or not). o7 no interest
therein, then the royalties, delay rental, and other moneys aceruing from any part as to which this loase covers less than such full interest, shall be paid onldy in the proportion which the
interest therein, if aany, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by this lease {whether or not owned by lessari shall
be paid cut of the royalty herein provided, This Jease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.
Lessor agrees that during the primary term of this lesse it will not grant o top lasse to any third party without Brst giving Lessee the right to acquire such top lesse oo the same terns,
conditions and for the same consideration being affordad by the third party.

11.1f, at, or after the expiratica of the primary term hareof, and while this lease is in forea, thers is no well on said tand, or oo laods with which sid land or any portion thereof has
been unitized, tapable of producing oil or gas, and lessre is not conducting operations on said land by tesson of (1} any law, order, rule or regulation, (whether or not subsecquently
determined tg be invalid) or (2) any other cause, whether similar or dlssimilar, {except fmancial} beyond the reasonable contyal of lesses, the primary term and the dela rntﬂ Drovisions
hereof shall be #xtended until the Arst anniversary date heteof oceurrdng ninety {90) or more days foliowing the removai of sech delaying cause, and this lease mtg Tnded ﬂ;’-%z

by operaticns as if such delay had not occurred. SEE EXHIBIT "R FOR FURTHER PROVISIONS OF THIS LEASE,

IN WITNESS WHEREQF, this instrument is executed on the date Grst above written. ‘]

ﬁa«mi Qmm

Betty ¥.-Jongg/

—r - = ——rr—

—_———— — -

JOINT OR SENGLE ACKNOW LEDX.MENT
(MISSISSIPPL-AL ABAMA-FLORIDA)
Alabama
STATE OF

county oF __Shelby

I herehy certify, that an this day, before me, a Notary Public - S e
duly authorized in the state and county aluresaid to take achnowledgments, persanally appeared ~Charles Allen Jones and his wife, :
Betty F. Jones . o -
to me knawn to be the person - PpELSONS described in and who executed the foregoing instnement and thE_}f _____ N i, he

acknowledped befare me that, being informed of the contents of the same, ____ _they =~ he_ e L wotuzarily sigan 4
nuﬂ delivered the within and foreguing Instrument on the day and vewr therein mentioned. // S Ly
I .«r‘”r;ﬂ ]

Given under my hand and official seel. thizs - /ﬁ e - daw od . LHeptem: ’.'E;.l: : ...cfu{ -SSR W IR LT U] - .
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EXHIBIT "B"

Attached to and by reference made a part of that certain oil, gas and mineral
lease made and entered-into by and between Charles Allen Jones and his wife,
Betty F. .Jones , as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of September 3rd,
1981 , to-wit:

Notwithstanding any thing to the contrary herein contained, it is understocd
that this lease covers only 01il, Gas, Sulphur, and associated hydrecarbons.
All other minerals are expressly reserved by lessor., The term (other minerals)
and all references thereto are hereby deleted from this lease. This provision

shall tale precadence over all priated paragraphs of the lease.

Notwithstanding any thing contained herein to-the centrary, Lessee shall

have the option to renew this lease, in whole or in part, and extend the
ocimacy Lerm for an additicunl period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a honus, the sum of Ten Dollars ($10.00) per
irre fov each acre renewed, on or bafore the expiration of the initial
primary ierm or, if drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date

of the initial primary term and such operations do not result in a com-
necrrial well and the well is plugeged and abandoned, payment Or tender may

“be made within thirty (30) days from the date on which the well 1s plug-

ged and abandoned, Payment or tender of the renewal bonus may be made
in the same maoaer and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-—.
ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to sach assigned portion. In the event the lease 1is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

SIGNED FOR IDENTIFICATION

Charles Allen Jones

g I Qe

Betty I./Jonesg/




EXEIBIT "A“

Attached to and by reference made a part of that certain o0il, gas and mineral
lease made and entered into by and between Charles Allen Jones and his wife,

e T e e e T
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Betty F. Jones, as Lesscor, and ATLANTIC RICHYIELD COMPANY, A PENNSYLVANIA
CORPORATION, as Lessee, under date cof September 3rd, 1981, to-wit:

SAVE

Being 77.50 acres, more or less, situated in TOWNSHIP 2] SOUTH, RANGE 1
WEST, SECTION 2, Shelby County, Alabama:

Part of the NWhSWk, part of the SWhSWh, and part of the NELSWh.

and being *“ne same lands described in Two ({2) Deeds to Charles Allen Jones
and his wife, Betty F. Jones, to-wit:

DEED (1} From Harris M. Gordon and wife, Ruth Luck Gordon and
described in Deed dated January 10th, 1958, and recorded in
Deed Book 251, Page 418, containing 36.00 acres, more or less.

DEED {(2) From Charles Allen Jones and wife, Betty F. Jones and
described in Peed dated November ilth, 1965, and recorded in
Deed Book 238, Page 803, containing 52.37 acres, more or less.

AND EXCEPT

1. 10.37 acres, more or less, in Deed dated May 24th, 1966 to Brinton A.
Owen and wife, Gail Joseph Owen, and recorded in Deed Book 242, Page 351.

2. 0.50 acres, more or less, in Deed dated November 10th, 1%67 to A.W. Lell
and wife, ILura L. Bell, and recorded in Deed Boock 251, Page 70.

Said lands being estimated to comprise 77.50 acres, more or less.

SIGNED FOR IDENTIFICATION

Grartie L4
X (i:;iﬁiéfﬁﬂf_v_wﬁﬁiﬁL
Charles Allen Jones

P { F?
lﬁdéfigﬂﬂﬁﬂ:Z:kvﬁfuﬂﬂ;'“_ _

T s
Betty F. Jones

-
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