. - LEASE FURCHA i5 _
Procucers 68 — Albams P.0 BOX 2818 DALLAS, TEXAS 75221 A E C
77 OIL AND GAS LEASE
THIS AGREEMENT, made & of the 11 day of January 1 198_2.1,,51“—5.!;1 Archie Mack Wi 11 fams oY . .
4 single man ) _ .
of__719-B 01d Springville Rd. . Birmingham, Alabama 35213 o

Ilcrt:incnllm.iLc.ﬂnr{whtth:ronnurmum}.and/ATLANTIC RICHFIELD COMPANY , A PENNSYLVANIA CORPORATIDN
o P. O, Box 2819 Dallas, Texas 75221

herein called Lessee;

WITNESSETH:

1. Lessor. in cansiderstion of Ten Dollars ($10,00), and other valuable consideration, cash in hand pajd, receipt and sufficiency of which is hereby acknowledged, and of 1w roy alties.
an<l apreements of the Lessee, herein provided, hereby grants, leases and Jets exclusively unto Lessee, for purpases of investigating, exploring by geophviscal and other methods,
prospecting, drilting aml operating for and produciug oi), gases {Inciuding withaut Limitation casinghesd gas, casinghead pasoline, gas condenzsate (distillate}, hydrogen suiphide gas,
hielium and any other gas, whether combustible or not), liquid hydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method, including, hut uot limited
to, natura! flow, acidizlng, Fracturing, combustion, steam soak, steam flood, water flood, ail flood, and for injection of any substance; laying, constructing and maintaining pi pelines,

ARTRL AT anrd 'I}.uﬂdiug tanks, pores, power statious, roads, electric lines, telephone lines, and other structures upon said tarud i produce, save, treal, process and transpod sty praduct
piduend or made therefrow, the fotlowing described land (herein referred 1o as "said land™) i

Shelby Alabama

situated 1 e County, State of . . to-wit:

TowNSHIP 20 S0UTH, RANGE 1 EAST, SECTION 32:

e . T ———— e — A =

That part of the SW)NF%, and partly in the NWiSEL.

Sald lands being wore particulary described in Deed dated December 7, 1979 from R. L.
Hollis and his wife, Adelaide S. Hollis to Archie Mack Williams, Sr., and receorded in
Beed Book 323, Page 859, contalning B.8 acres, more CY less.

wid land being estlemated to comprise 8.80 . __ scres, whather more or Jess, which screage figure may be relied upon by Lessee in caleulating rental or other

pavments hereynder.
Notwithstanding the above specific dewription, it is nevertheless the inteption of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claimed by
Lessor up to the houndaries of any alwttiog landowner, together with any and all of Lessor's interest in any lands underlying lakes, streains, roads, easements and rights-of-way which

rod o ndjon the 5aid lapd, ineluding all land added thereto by accretion. Five ( 5) " éﬂf F{,."'

{":( ~] 9 Usless scarer teminated or banger kepl in force under sthet provisions hereof, this lease shall remain in force for a term of KK &M vears from the date hereof, hereinafter catied
i~ primwry teem,” 10d as Iong therealter us operations, as hereinafter defined, are conducted upon said land with ne cessation for more than ninety (50} consecutive davs,

B 3. As rovalty, lcssee covenants and agrees: {a) Ta deliver to the eredit of lessor, in the pipe line to which lessee may connect its weils, the aqual coe-eighth part of sl oil produced
Ll soul saved by lessee from vaid land, or brom time to time, at the option of lessec, to pay lessor the warket price of such one-eighth part of such oil at the wells as of the day it is run 10 the
. pipe line or storage tanks, lemor’s interest, in sither case, to bear one-sighth of the cost of treating oil tu render it marketable pipe Sine oil; (b) To pay Lessor on gas, incinding casinghead
* w13 or other gaseous substances, produced from sald land and soid er used off the premises for the extraction of gusoline or other product therefrom, one-oighth of the market value
I computed al the mouth of the well of the ges su 30)d or used; provided that on gas sold by Lessee the market value sha!l not exceed the cash proceeds recetved by the Lessee for such gas
cumputed st the mouth of the well, and oa gas sold at the weli the royalty shali be one-eighth of the cash proceeds realized by Lessee from such sale., If, at the expiration of the primary
€7D termnor at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereol has been pooled. capable of producing gas or any other
™71 imincral covered hereby, and alt such walls are shut-in, this Jease thall, neverthelass, continue in force as though operations were being conducted on said Jand for so long us said wells are
shut-in, mud thereafter this lease may be continued in force as If no shut-in had occurred. Lesser covenants and agrees ta use reasonable diligence to produce, utilize, or market the
1 - Tinerals capable of being produced from sald wells, but in the exercise of such diligence, lessee thall not be obligated 1o insiall ar furnish facilities other than wel! facilities and ordinary
' €3 leas facilities of Bow lines, separator, and lease tank, aod thall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after
. {he sxpiration of the primary term, all sach wells are shut-in for a period of ninety consecutive days, and during such time there are no operstions on said land, then at or belore the
expiration of said ninety day period, lessec shall pay or tender, by check or dradt of lessee, us royalty, & sum equal to the amount of annual delay rental ded for in this lease. Lessee
shall make like payments of Lenders ut or before the end of each soniversary of the expiration of suid ninety day period 1f upon such anniversary this lesse is being continued in force
solely by reasan of the - rovisions of this peragraph. Each such payment or tender thall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid wiaer this lease {f the weils were producing, und may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right 1o release as
provided in parsgraph 5 hereof. In event of assignment of this Jease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this
tease, severally as to screage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency, the
market value or market price of such mineral or substance for the purpese of computing royslty hereunder shall not be in excess of the price which Lesset may receive and retain.

4. Lessee is hereby granted the right, at its option, Lo pool ot unitize all or any pert of said land and of this lease as to any or horizons therwander, with other lands, teabe or leases,
or partion or portions thereof, or mineral or horizon thereunder, 5o as to establish units containing not more than 80 surface ucres phas 10% acreage tolerance; pravided, however, 4 unil
may be established or an existing unit muy be enlarged to contain not more than 640 acres pius 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbens
{vondensate} which are not & liquid in the subsurface reservolr. If larger units are prescribed or permittad under any governmental rule or order for the drilling or operation of & well at
1 regulsr Yocathon, of for the oblaining of # mazimum allowablo, {rom any well to be dritled, drilting, or slready drilled, any such unit may be established or enlarged to conform to the
size prascribed or permitted by such yovernmental order or rule. Lessoe shall exercise said option as to each desired unit by executing an instrament identifying such unit and filing it for
record b the public office in which this leass is recorded Each of said options may be exercised by lessec from time to time, and whether before or after production has Leen established
cither on said land or on the portion of said lund Included in the anit or on other land unitized therewith and any sach unit may include any welt to be drilled, bedng drilled or already
completed. A unit established hereunder shall be valld and efective for all purposes of this lease even though there may be land or mineral, royalty or leasehsld lateredts in Jand within
the unit which are not pocled or unitized Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment ol voyalty, operatlons
conducted noder this lease, There shall be allocated to the lund covered by this lease tncloded in xny such unit that proportion of the total production of unit! zed minerals fram wellsin
the undy, after deducting eny used in lesse or unit operations, which the pumsber of mrface acres in the land covered by this lease included in the umit bears to the tolal numbar of surface
scres in the unit. The production so allocated shall be considered for all purposes, including the pavment or delivery of royalty, overriding royalty, and any other payments ot of

roduction, to be the entire production of unitized mineraly from the portion of said land covered hereby and included ‘n such unit in the seme manner s thoupgiy produced from said
and under the terms of this Jease. The owner of the reversiopary estate of any term royalty or mineral estate agrees that the acerual of royalties pursuant to-this paragraph or of shut-in
royaltics from a well on the 1mit shall satisfy wny limitation of term requiring production of ofl o gas. The formation of such unit shall not have the effect of changing the ownership of
eny deiay reotal er shut-in production royalty which may become payable under this lease. Neither thal! it impair the right of lessee to releass from this lease allor any porticn of said
Jand, except that lessoe may not 3o relense +s ta lands within a unit while there are aperations thereon for unitized minerals unless all pooled lesses are released ay Yo-lands within the
unit. Lewee may dissclve any unit established hereunder by filing for record in the public ofice where this lease is recorded a declerution to that efect, if at thut trme do operalions are
_ being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, & unit once extablished hereunder shail remain in force so long a5 any lease subject thereto
k shal) remain in force. A unit may be so established, modified o dimolved during the life of this lease.

5. If operations are not condugted on said land on or before the first anniversary date hereof, this lease shall terminate as 1o both parties, unless lessee on or before said date chall,

subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the Firgt Alehama Center Point Branch =~
- Bankst __ Birmingham, Alabama 35215

- - -
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or its successars, which shall contimur as the depository, regardiess of changes in ownership of delay rental, rovalties, or other moneys, the sum of

88, 80— e e . which thalt operate as delay rental and cover the privilege of deferring aperations for ane vear from said dute. In tike manner
and upon like payments o 1enders, operations may he further deferred for ike periods of one year each chring the primary term. If st any time that lessee pavs ar tenderns delay rental,
rovaities, or other moneys, two or more parties are, or claim to be, entttied to receive same, lessee mav, in lieu of any other methed of payment herein provided, pay or tender such
rental, rovalties, or monevs, in the manner berein rpecified, either jointly to such parties or separately to each in recordance with their respective ownerships thereuf, a3 lewee may
clect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository bank on or before the last date of pavnrent. Said
delay rental shall be apportionable us to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or a- 1o anv interest
therein shall not afect this bease as to any portion of said land or as to any interest therein as to which proper payment or tender is made, Any pavment or tender which 1nade inan
) attemnpt to make proper payment, hut which is erroneous in whole or in part us to parties, amgunts, or depository, sha]l nevertheless be sufficient te prevent termination it this lease and
'_.' to extend the time within which operations may be conducted in the *n.e manner as though a proper paymenl bhad been madc. provided, however. lessee shatl earrect sl error within

: thirtv (30) days after Jessee has received written notice thereof from lessor. Lessee may at any time and from time to time execule and deliver to lessor or file for recuni a release or
it releuses of this lease as to any part or all of said 1and or of mineral or horizon thereunder, and therebv be relieved of all oblizations as to the released acreage or inleret. 1 this lease is
s relessad a5 to al) minerals and horizans under a portlon of said land, the delay rental and other payments computed in accordance therewith shall therewpsm he sedluved i the
proportion that the screage released bears to the acreage which was covered by this lease immediately prior to such release.




& If at any time during the primary term operations are conducted vn said laod and if a}l operations are discontinued. this lease shall thereafter terminate on its anniverwry date
next inllowiny the nicetieth day sfter such discontinnance unless oo or befors such anniversary date lessee either (1) conducts operations or (2) commences or resumes the payment or
teniler af deluy rental: provided, however, if such anniversary date js at the end of the primary term, or if there is ne hurther anniversary dats of the primary tenn, s lease shall
terminale at the end of such tenn or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either /11 lesses 5 conducting
apersiiunsor | 2) the shul-in well provisians of paragraph J or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations’ shall mean niperations for
grd wnv of the lollowing: drilling, testing, completing, reworkine, recompleting, deepening, plugging back or repairing of a wetl in search for or in an endeavor to obtuin powduction of
@il, gus. sulphor oc other minerals, excavating - wine, production of 6il, gas, sulphur or other mineral, whether or not in paving quantities.

7. Lewee shall huve the use, free from rovalty of water, other thap from lesser's wells, and of 0il and gas produced from said and in all operations hereunder. Lewsee shall have the
riaht ab apy time to remove all machinery and fxtures pliced on said land, including the right to draw and remove casing. No well shall be drilled nearsr than 200 feet b the havise or
B now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

% The rights and estate of any party hereto mav be assigned From time to time in whole or in part and as to anv mineral ar horicon All of the covenants, oblizations, nad
contirierations of this lease shall extend to and he binding upon the parties herete, their heirs, succemors, assiens, and successive assigns. No change or division in the awnership of said
land, rovatties, delay rental, or other moneys, or &py part thereof, howscever effected, shall increase the obligations or diminish the rights of lessee, including, but not hmited to, the
locatien und drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lessee, its successors or assisms, no
¢hange or division in the ownership of said land or of the rovalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then
record owner of this lease until thirty (30) dayi after there has been fumished to such record awner at his orits principal place of business by lessor or lessor's heirs, successor, ur assigns,
notice of such change or division, supported by either originals or duly certified copies of the instraments which have been properly fled for record and which evidence fuch change or
division. and of such court records and proceedings, branseripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or
division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other moneys. or part thereol,
ta the credit of the decedent in a depository hank provided for above, In the event of assignment of this lease as to anv part {whether divided or undivided' of said land. the delay rental

- payable nerennder shall be apportionable as between the several leasehold owners, ratably sccording to the surface area or undivided interests of each, ang defzult in delav rental
payment iy one shall not affect the rights of other leasehold owners hereunder.

8. In the event lessor considers that lessee has not complied with all its obiigations Yervunder, bath express and implied, lessor shall notify lessee in writlag. setting out specifically
in what respects lessea Las hreached this contract. Lessee shall then have sixty (80 days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches alieged by lemsor. The s«rvice of 3aid notics shall be precedent to the bringing of any action by lessor on said lease for any cause, and oo such action shall be brought until the
lepse of sixty {B0) days after service of such notice on lesses. Neither the se-vice of said notice nor the doing of any scty by lessee 2imed to meet all or any of the alleged hreaches shail
be dremed an wdmisslon or presurption that lesses has failed to perform all of it obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this paragraph that lessee has falled to comply with any implied obligation or covenant hereof, this lease shall not be subject ta cancellation for any such cause except after final judicial
ascertainment that such Failure exists and lesses has then been afforded a reasonable time to prevent cancellation by complying with and discharging as obligations as to which letsee
has been judicially determined to be in default. If this lease is cancellsd for any cause, it shall nevertheless remain in force and effect as to (1) suficient acresge zround each well as to
which there are operations to censtitute a drilling or maudmum allowable unit under spplicable governmental regulations, (but in no event Yess than forty acres), such acreage to be
designated by lesses wr nearly as practicable ln the form of & square centered at the well, or in such thape as then existing spacing rules require; and (2} any part of said land included in
& pooled unit oo which there are cperations. Lesae thall alw have such esssmeats on sald land a1 are pecessary to operabions on the acTeage o retained

10. Lessor heroby warrants and agrees to defend title to said land against the claims of all persors whomsoever. Lessor's rights and (nterests bersunder shall be charged primarily
with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, either
before or after maturity, and bo subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become pavable to
lessor and/or asigns under thislease. Leisee s hereby given the right to acquire for its own benefit, deads, leases, or assignments covering any interest or claim in said land which lesoee
or any other party contends Is cutstanding and not covared haraby and even though such putstanding interest or claim be invalid or adverse 1o lessor. 1 this lanse covers a less intacent
in the oil, gas, sulphur, or other minerals in all or any part of sald land than the entire and undivided jee simple 2state (whether lessor™s interest it herein specified or not). or no interest
therein, then the royaities, delay rental, and other monzys aceruing from any part as to which this lesso covers less than such full inlerest, shall be paid only in the proportion o dae ! i
Iotarest therein, if any, covered by this lease, bears to the whols and undivided fes simple estate therein. All royalty interest covered by this lease (whether or not owned by lessort shall

. be paid out of the royalty herein provided. This lease shalt be binding upon esch party who executes it without regard ta whether it is ezecuted by all those named herein as lessor.
D Lesior agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to aonquire such top lease on the same terms,
() vonditions and for the sams considaration being afforded by the third party.

r‘"‘*-' 11. I, at, or after the expiration of the primary term hereof, and while this leasa Ls in force, there it o wel! on said land, or on lands with which said iand or any portlon thereof har
i D2eD unitizad, capable of producing oil or gay, and lewsee s not conducting operations on said land by reason of (1) anv law, arder, rule or regulation, {whether or not subsequently
<2 determined ta be lnvatid) or {2) any other cause, whether stmilar or dissimilar, {exeept financial} beyond the reasonable control of lassee, the primary term and the delay rental provisions

A~ hereof shall be extended until the Brst anniversary date hereof accurring ninety (80) or mare days following the removal of such delaying cause, and this lease may be extended |LereaRer
~ Py operations as i such delay had not ocurred. - GFE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. 77/

IN WITNESS WHEREOF, this instrument is exacuted on the date Bt above written.

bl

Archie Mack Williams, Sr.

LSV L

BOCK 337

ke it Qletlizse 4.
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STATE OF ALABAMA }
55

cousntror____Jefferson
Martha M. Chaffin

- — rrreemmms wmim = ey e am e, & DLATY Pubslie in and for said County and v herels
‘..hl'l"'"'|l.|‘

1,
*Fnﬁigﬂffﬁfjt‘fi Mack Wilijams, Sr. a single man

ACKNOWILEDOANENG

e - - rm _————— . = e — [ - . -

-n'"

iﬂ'lqtﬁame - signed to toe loregoing instrumeut, snd who3 £ _name_1is. T TR ST
. o -‘ - .E_' .
gﬁknncj’riim}um n# kilies duy that, being informed of the contents of vaid instrument, ___ j}“ oo execitent Hhe same voluntarily on the day the o b ar den
- - .. ' a
. %I?Eﬁmdciﬁ h%@ seal of office this ._.lg_th,___.da}r of .,,,___-lﬂ.ﬂﬂ-ﬂnﬂ... e AD10B 2T
- pueVL ASE DA s
- PUB T S \Mf el 7 el
., - .-" | - o \ Notary Public / /
'.(k?- =AY COMMISSION EXPIRES APRIL 5, 1984 .
My Eumnﬂmﬂb‘}h&i 3
STATE OF ALABAMA }
54
COUNTY OF CORPORATE ACKNOWIXDDGMENT
I, + a Notary Public in and for said County aned State, herely
certify that - whose name as al e

———— . . @ corporation, is signed to the foregoing nil and gas

lease, wnd whais known to me, acknowledged before me on thus day that, being infarmed of the contents of saicd oil and gus lease, he, as such officer, and with full authority, cxsonted 18
LRI '-'ﬂtun'tu?i]j#‘ for and as the oL af said corporation.

CIVEY under miy hand wud afticial eal this tluy nf —— ‘ CAD 19 . L —— e

- e rmErrEm e = - aa—ir

uﬁutar}r Fublic

H}f Comnission expires:

This instrument was prepared by___30ntald 0. Wheeler Address £+ 0. Box 1474 TNuntsville, Texas 77340
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N P 0 iCX oEiu GRLLAS. TEKAS 75271 |
EXHIBIT "AM™

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Archie Mack Willjams, Sr,

, a8 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of January 11, 1937

, to-wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary rerm
commencing on the expiration dace of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the explratlon of the inlrciol
primavy texm or, 1f drilling or reworking operactions are beding conducted
on the leased premises or land pooled therewith on the expiration date
of the Initilal primary term and such operations do not result in a com-

merclal well and the well is plugeed and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandened. Payment or tender of the renewal bonus may be made

in the same manner and into the same depository provided for the payment
of delay reatal. 1If Lessor owns an interest in the land less than the
enLire Lee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor, In event of
assignment of cthis lease as to a segregated portion of the land, the

renewval bonus payable hereunder shall be apportionable as between the
several leasehold ovmers ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

as to each assigned portion, In the event the lease is renewed and ex-

tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term,

a0k { ()

B00K O ¢

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
trte shut in gas royalty become payable.

SIGNED FOR IDENTIFICATION

ek Wdzgc//w | n/;
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