P AP Wt RN PRI -

kil "Lty

LI PRI e

f e e T -2

.....

"Producer’s 68 —

. Lodb
Alabama F.0. BEA GR13 GRS, TOGE 7ar f

8-1-81

OIL AND GAS LEASE

TELES AGEEEMHNT.mlda.u of the 181:1}3}. of November i 198_1.1&”““ Cecil M. McBride, afkfa Cecil

gt

R

Musgrove McBride and his wife; Sara Frances McBride

{

herein called Lessor (whether one or more), and

o P. O. Box 2819 Dallas, Texas 73221

; Route #1, Box 123 Wilsonville, Alabama 35186
ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATTON

herein called Lessee:

WITNESSETH:
1. Lessor, in censideration of Ten Dallars ($10.00), and other valuable consideration, cash in hand paid, receipt and suficiency of which ishereby acknowledged, and of the rovalties,

and agreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
prospecting, drilting and opezating for and producing oll, gases (including without limitation casinghead gas. casinghead gasoline, gas condensate (distillate}, hydrogen sutphide gas,
helium and any other gas, whether combusiible crnot), liquid hydrocarbons and associated products, whether in gaseons, solid or liquid state, by any method, including, but nat limited
to, naturat Sow, acidizing, fracturing, combustion, steam soak, steam Hood, water Bood, ¢il flood, and for injection of any substance; laying, constructing and maintaining pipelines,

storing oil, and bullding tanks, pends, power stations, roads, electric lines, telephone lines, and other structures upon said land to prodice, save, treat, process and trapsport any product

pro<duced or made therefrom, the following described land (herein referred to as “said land™)

sitoated in

Shﬂlb}' County, State of Alabama , bo-wit:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 23:
‘ A part of the S3SExNWY
and being the same lands described in Deed dated September 15, 1964 from Ganes Q. Acton
and his wife, Maggie B. Acton to Cecil Musgrove McBride and his wife, Sara Frances
McBride and recorded in Deed Book 232, Page 255, containing 57.00 acres, more or less.
SAVE AND EXCEPT 40.00 acres, more or less, described in Deed dated April 17, 1972
from Cecil M. McBride and his wife, Sara Frances McBride to Robert E. Okin and his wife,
Zackie H. Okin and recorded in Deed -Book 273, Page 838. *
Said lands being estimated to comprise 17.00 acres, more or less.

suid land being estimated to comprise 17.00 acres, whether more or less, which screage Sgure may be relied upon by Lessee in caleulating reatal or other
paryments hereunder,

Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claimed by
Lewsor up to the boundaries of any abutting landowner, together with any and all of Lessor’s interest in any lands undertying lakes, streams, roads, easements and rights—of-way which
cross or adjoin the said land, includiag atl land added thereto by accretion. five (5)

2, Unless sooner terninated or longer kept in force under other provisions hereof, this lease shall remain in force for a term ofyxnd 30 Cyears hﬂhﬁﬁ , hereinafter called
“primery lerm,” and as long thereafter as operations, as hereinafter defined, are conducted upon taid land with no eessation for more then ninety (80} consecutive days.

3. As royulty, lesss e covensnts and agrees: {a) To dellver to the credit of lessar, in the pipe line to which lessee may connect its wells, the equal one-eighth pert of all oil produced
and saved by Jessae from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is run to the

_pipe line orstorage tanks, lessor’s interest, in either case, 1o bear one-eighth of the cost of treating oil ta render {t marketable pipe line cil; (b) To pay Lessor on ges, including casinghead
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gas or other gaseous substances, produced from said land und sold or uwsed off the premises for the extraction of gasaline or ether product therefrom, one-eighth of the market value
computed at ths mouth of the well of the gas 5o sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessee for such gas
computed at the mouth of the well, and on gas sold at the wel’ the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. 1€, at the expiration of the primary
term or at any time or imes thersafter, there Ls any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
mineral covered hereby, and all such wells are shut-in, this lease shall, neverthcless, continue in force a3 though operations were being conducted on said Land for so long as saic wells are
shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the
minerals capabie of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or Rrnish facilities other than well facilities and ordinary
lease facilities of flow lines, sepatator, and Jease tank, end shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or Limes after
the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such Hme there are no operations ou said land, the at or hefore the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of lesses, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee
shall make Jike payments or tenders at or before the end of each anniversary of the expiration of sald ninety day periad If upon such anniversary this lease is being continued in force
soely by reason of the provisions of this paregraph. Each such payment or tender shall be made to the parties who st the ime of payment would be entitled to receive the roy alties
which would be paid under thislease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as

=5 provided in paragraph 5 hereof. [n event of astignment of this lesse snd in whole or in part, iability for payment hereunder shall rest exclusively on the then owner or owners of this
Eluu, severally as to screape owned by each. 1f the peice of any mineral or substance spon which royalty is paysble hereunder is regulated by any Jaw or governmental agency, the
market vatse or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lesses may receive and retain.

4. Lesnes 14 ereby grantad the right, st its option, to poel or unitize sl or any part of sald land and of this lease as to any or horizons theremnder, with other lands, leate or leases,
ot portion or portions thereof, ar mineral or horizon thereunder. 10 as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided, however, a unit
may be astablithed.or an existing unit may be enlarged to contain not more than 640 scres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liguid hydrocarbons

" (condensate¥which ave pot 4 liquid in the mbsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a wetl at

a regular locatio, or for the obtaining of a maximum allowsble, from any well to be drilied, drilling, or slready drilled, any snch unit may be established or enlarged to conlorm to the
size pres riled or permitted by such governmental order or rule, Lessee shall exercise said option as to each desired unit by executing an insbument identifying such unit and fling it for
record in the public ofice In which this Jease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production L.as been established

 mither on seid Iand or on the portion of said land incleded in the unit or on other land unitized therewith and any such unit may include any welt te be drilled, baing drilled or already

compicted. A unit sxtablished hereunder shall be vslid and eBective for all purposes of this lease even though there may be land or minera), royalty or leasehold interests in tand within
tue-unit which are ot pooled or unitized Any operations conducted oo any part of such unitized Yand shall be considered, for all purposes, except the nayment of royalty, operations
conducted under this lease, There shall be allocated to the land covered by this lease included in any such unit that propottion of the total production of unitized minerals from wells in

. the unit, aftex deducting sty used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total aumber of surface

~ acres In the unit. The prodection so allocated shall be considered for al] purpeses, including the payment or delivery of royalty, overriding royalty, and any other payments out of

rrudw;tipn. yibe thawntire produnction of unitized minerals from the portion of seid land covered here' y and included in such unit in the same manner as though produced from said
sud under the tevrns of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the acerual of royalties pursuant to this paragraph or of shut-in
royalties from & well on the unit shal! satisfy any limitation of term requiring production of oil or ges. The formation of such unit shall not have the effect of changing the ownership of
any delzy rental or shut-in production royalty which may become payable under this lease. Neither shalt it impsir the right of lessee to release from this lease all or any portion of satd
Yard, except that Jessee mii, not 50 relense as to fands within  unit while there are operations therson for unitized minerals unless all poaled leases are released os to lands within the
unit. Lessee may dissolve iny unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operalions ate
being condocted tlerenn for unitized minerals. Subject to the provisions of this paragraph 4, a unit once sstablished hereunder shall remain in force so long as any lease subject thereto
shall remain iv. force. A andt may be so éstablished, modified or dissolved during the Jife of this lease.

5. If operaticns are not conducted on said land on or before the first anniversary date nereof, this lease shall terminate as to both parties, uniess lessee on or before said date shall,

subject 1o the further provisions hereof, pay or tender to lessor or 1o lessor's credit in the _._._.._S_.Fir t National
Bank st Columbisna, Alabama 35051

or its successors, which skal] continue as the depository, regardless of changes in ownership of delay reatal, royalties, or other monevs, the sum of

3 17.00~ T T T ™. which shall operate as delay rental and cover the privilege of deferring operations for ane vear from said date, Tu like manner
arwd upon like payments or tenders, operations may be further defeired foz like periods of one year each during the primary term, M at any time that lessee pavs or tendders delay Tental,
rovalties, or cther moneys, twa or mare parties are, or claim to be, entitled to receive same, lesses mav, in lieu of any other method of payment herein provided. pav or lember such
rental, royalties, or moneys, [o the manner herein specified, either jointly to such parties ot separately to each in sccordance with their respective ownerships thereof, as lesses may
elect, Any pavmnent hercunder may be made by check or draft of jessee depaosited in-the mail or delivered to lessor or to a depository bank on or befare the last date of payment, $aid

delav rental shall be apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to atn interest

therein shall not affect this lease as to any portion of said tand or as tn any interest therein as to which proper pavment or tender is made. Anv pavment or tender which is made i an

attempt to mzke proper pavment, but which is erroneons in whole er in part as to partles, amounts, or depository, shall nevertheless be sufficient to prevent terminatiow af this lease and

to extend the time within which operations may be comdacted in the same manner as though a proper payment hed heen made; provided, however, lessee shall carrect such errac within

thirty (307 days after lessee has received written notice thereof from lessor. Lesser may at any Hime and from time to time execute and deliver to lessor or file for record a telease or

releases of thit lease as to any patt or all of said land or of mineral or horizon thereunder, and thereby be relieved of gl nbligations as to the reteased acreape or interest. 1 this Tease iy

s0 released as to all minerals and horizons under 2 portion of said land, the delay rental and other payments computed in wecordance therewith shall thereupon be tediecsnd in the
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.
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6. 1f #t any time during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate un it anniversary date
next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee either {1} conducts operations or (2) commences or resumnes the payment or
tender of deluy rental; provided, however, if such anniversary date is at the end of the primary term. or if there is no further anniversary date of the primary term, this lease shall
termninate at the end of such term or on the ninetieth day after discontinuance of alt operations, whichever is the lter date, unless on such later date either {1} lessee is tonducting
operativns o7 (2] the shut.ip wetl provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used inthis lease the ward “o perations™ shall weasn operations for

and any of the following: drilling, testing, completing, reworking, recom pleting, deepening, plugzing back or repairing of u well in searck for or in an endeavor to obtaiu production of
ail, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

7. Lessee shall have the wie, free from royalty of water, other than from lessor’s webls, and of oil and gas produced from said land in all operations hereunder, Lessee shall have the

right at any time to remove all machinery and fixtures placed on said land, inctuding the right to draw and remove casing. No well shall be drilled nearer than 200 feet to the howse of
bari now on said land without the consent of the tessor, Lessee shall pay for damages caused by its operations o growing erops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part aod es to any mineral oy horizon. All of the covenanis, ohligations, and
vonsiderations of this lease shall extend to and he binding npon the parties hereto, their heirs, successors, assipns, and successive asigns. No change or division in the ownership of said
land, royalties, delay rental, or other moneys, or any part thermof, howsoever efected, shall increase the cbligations or diminish the rights of lessee, including, but not limited to, the
lucation and drilling of wells and the measurerent of production. Nobwithstanding any other actual er constructive knowledge or notice thereof or to lessee, its successors or assigns, no
thange or division in the ownership of said land or of the royaities, delay rental, or other moneys, of the right to receive the same, howsoever effected, shall be binding upun the then
record owner of this leass until thirty (30) davs after there has been furnished to such record owner at hisor its principal place of business by tessor or lessor’s heirs, suzcessor, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have heen praperly filed for record and which evidence such change or
division, and of such court records and proceedings, transeripts, or other documents as shall be necessary in the opinlon of such record owner to establish the validity of such ¢hiange or
division, If any such change in ownership occurs by reason of the death of the owner, I+ isee may. nevertheless pay or tender such rayalties, defay rental, or other moneys, o part thereol,
te the credit of the decedent in a depository bank provided for above. In the event of assignment of this lease as to any part (whether divided or undivided} of said land, the delay rental

pe. ible hereunder shall be apportionabls as between the several leaschold owners, ratably according to the surface area ar undivided interests of eack and defuault in delay rental
payment by one shall not affect the rights of other leasehold owners hereunder.

9. la the event lessor cansiders that lessee has not complied with al} its obligations hereunder, both express and implied, lessor shall aotify lessee in writing, setting out specifically
In what respects lesse¢ hag breached this contract. Lessee shall then have sixty (80) days after receipt of said notice within which to meet or commence to meet a1l or any part of the
brezches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the
lapse of sixty {60) days after service of such notice on lessee. Naither the service of said potice nos the doing of any acts by lessee aimed to meet all or any of the alleged hreaches shall
be deemed an admission or presumption that lessee has failed to perfu.m afl of its obligations hereunder. Should it be asserted in any notice glven Lo the lessee under the provisions of
this paragraph that lessee has failed to comply with any imptied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except alter final judicial
-ascertainment that such failure exists and lessee has then been aforded a reasonable time to prevent cancellation by complying with and discharging &5 obligations as to which lessee
has been judicially determined ta be in default. If this lease is cancelled for any cause, it shall nevertheless remair in force and effect as to (1} suficient acreage around each well as to
which there are operations to constitute & drilling or maximum allowable unit under applicable govemmental regulations, (but in no event Je - than forty acres), such acreage to be
designated by lessec as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing ruies require; and (2) any part of said land included in
a pooled unit on which thers are operations, Lessee shall also have such easements on said land a5 are neCessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to sald tand against tha claims of slt persons whomsoever. Lessor’s rights and interests hereunder shal] be charged primarily
with uny mortgages, taxes or other liens, or interest apd other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same fos Jessor, cither
before or after maturity, and be mbrogated to the rights of the holder thereof and te deduct amounts so paid from royalties or other payments payable or which may became payable 1o
lessor and/or assigns undor this lease. Lesset is herchy given \he right {0 acquire for its own benefit, deeds, lanses, or assignments covering any interest or claim in said land whick lessee
or any other party contends is outstanding and not coverod hereby and even theugh such outstanding interest or elaim be invalid or adverse to lessor, If this fease covers a less interest
in the oil, gas, sulphur, or other minerals in al or xny part of said land than the entire and undivided fee sim:ple estate {whether lessor’s interest is herein specified or not), pr na interest
therein, then the toyalties, dslay rental, and other monsys accruing from any part as to which this lease covers less than such full interest, shall be paid ouly in the proportion which the
interest thereln, if any, covered hy this lease, bears ko the whote and undivided fee simple estate therein. All royalty iolerest covered by this Yease (whether or not owned by lessor) shall
be paid out of the royalty hesein provided. This lease shatl be binding npon each party who executes it without regard to whether it is executed by all those nained herein as lessor.
Lessc agrees that during the primary term of this lease it will not grant a top lease to any third party without fixst giving Lessee the right to acquire such top lease vn the same terms,
conditions arid for the same consideration being afforded by the third party. ' '

11. I, at, or after the expiration of the primary term hereof, and while this beace is in force, there is no wall on said land, or on Jands with which said land or any portion thereaf has

been unitized, capable of producing cil or gas, and lessee is not conducting operations on said land by reasen of (1) any law, order, rule or regulation, {whether o not subsequently
g determined to be invalid) or (2) any other cawse, whather similar or dissimilar, {except financlal] beyond the reasonable control of 1essee, the primary term and the delay rental provisions

hereof shall be extended until the first anniversary date hersof occurring ainety (90} or more days following Lhe removal of such delaying cause, and this lease may be extended thereafter

Py opemtions as fsuch dolay hadnat oceurred. * SEE. EXHIBIT "A” FOR FURTHER PROVISIONS OF THIS LEASE. g cwn x 977
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IN WITNESS WHEREOF, this instrument s executed on the date first above written. : _
Cecil M., McBride a/k/a Cecil Musgrove McBride
S.5.# IIIIIIIIIIII -

£ ngw PEL s
sara Frances McBride

L

300K OO | PAGE _3,88

1
)

STATE OF ALABAMA _ r.-? } oy | |
J : 55, . o .: : . ...I !
COUNTY ﬂF_Qg.ﬁéié@. . — ACKNOWLEDGAMEN)
- -'I- ;
I tﬁ‘é]ﬂl{;ﬁ}ﬂ‘: ?‘: ekl . & Notary Public in and for saifl County and Stath, Kereby .

certify e _CeC31 M. McBride a/k/a Cecil Musgrove McBride and his wife, Sara FraanEE'-'Mr:tEf:id_e o

I e

A
. 1] - A
whose namesi___ . AT E i signed to the forsgoing fnstrument, and who S € I14MES AYE A knowntome, j
. ’-" I hhl "_ ' I|_l
acknowledged before me on this day that, being informed of the contents of said iastrumspt, they e weee eXECULAA the same vobuntarily on the'day the saiie bears date., +»
% ”- W BFI' Ililli {- I ’:'- "
GIVEN under my hand and seal of office this __¢ ; day of w ey A 18 : LS T

Notary Public
My Cammisslon Explres Jan bvary 20,198% |

My Commission expires:

STATE OF ALABAMA i

COUNTY OF = CORPORATE ACKNOWLEDGMENT
L. . & Notary Public in and for said County and State, herehy

certify that — whose name as of - e —

— » @ corporation, is signed to the foregoing wil and gas

lease, and who is known to me, acknowledged before me on this day that, being informed of the contents of said oil and gas [ease. he, as such officer, and with full authority, executed the

same voluntarily for and as the act of said corporation.

GIVEN under my hand and official sea! this day of

. _ADYW .

- - Netary Public

- - My Commission eXpilies:

This instrument was prepared by - Dnnald 0, ";'IhE_E_].EI' Address Fo O, Box 1474 HUIItE?i].lE, TEKE_I_S_ 17340
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Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Cecil M. McBride a/k/a Cecil Musgrove McBride
and his wife, Sara Frances McBride , as Lessor, and ATLANTIC RICHFIFELD
ﬁ%ﬂﬁ%ﬂY, A PENNSYLVANIA CORPORATION, as Lessee, under date of November 18,
, to-wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whele or 1In part, and extend the
primary term for an additional period egual to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acve renewed, on aor before the explration of the inltlal
primary term or, 1f drilling or reworkling operations are being conducted
on the leased premises or land pooled therewith on the expiration date

of the initial primary term and such operations do not result in & com-

mercial well and the well is plupgeed and abandoned, payment or tender may
be made within thirty (30) days from rhe date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the®renewal bonus shall be reduced proporticn-
ately to accord with interest actually owmed by the Lesgsor. In event of
asgignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the

- several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is sdituated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

pie I8 Y

B0 I3 7

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
the shut In gas royalty become payable.
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SIGNED FOR IDENTIFICATION

cTATE OFALA. sLAY LD,
rotTiFyY THIS .
,,.,«_f TriEaT was FILE " m G
Cecil M. McBride a/k/a

ﬁﬂl JAR 20 AN B 32 Cecil Musgrove McBride
7. P, 5+ r Bana Yapcis Wik

JUDGE OF PROBATT Sara Frances McBride
W‘-ﬂﬂ . g s
fuhi ) JS5.00
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