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THIS AGREEMENT, made as of thZ2nd day of _ September . 1981 , between 12/21/1981 00:00:00 F1LED/CERTIFIED

!

Lemuel H. Goode and his wife, Clara Sue Goode

i —

herein called Lessor (whether one or more), and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION

¢ P. O. Box 2819  Dallas, Texas 75221
herein called Lessee:

« Route #l, Box 144-A _ Wilsonville, Alabama 35186

WITNESSETH: |

1. Lessor, in consideration of Ten Dollars (§10.00), and other valuable consideration, cash in hand paid, receipt and su[ﬁf:ienc)t of x}rhich is henrchy acknowlec.lged, an:ll of It]he,- royalllt;;ss,
and agreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of mvestfgatmg. exploring by gePph}'lmha!dan ot elr :I'f]l .
prospecting, drilling and operating for and producing oil, gases (including without limitation casinghead gas. casinghead g'asahn:e, gas condensate (d1st1“ate_). y d;oge; sulp llie gtasd.
helium and any other gas, whether combustible or not), liquid hydrocarbons and associated products, whether.m gaseous, solid or liquid state, by any methed, including, but nol; l;lil e
to, natural flow, acidizing, fracturing, combustion, steam soak, steam flood, water flood, il flood, and for injection of any substance; laving, constructing and maintaining pipelines,

storing oil, and building tanks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport any product
produced or made therefrom, the following described land (herein referred to as “said land”)

situated in Shelb — _ Ala_b "’-"-F‘a

L

County, State of , to-wit:

3

SEE FXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PJRPOSES.
| -
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gid land being estimated to comprise
payments hereunder. '
Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands mil:':led or clalmed-by
Lessor up to the boundaries of any abutting landowner, together with any and all of Lessor’s interest in any lands underlying lakes, streams, rngds_e;e?ents and rights-of-way which

___ acres, whether more or less, which acreage figure may be relied upon by Lessee in calculating rental or other

cross or adjoin the said land, including all 1and added thereto by accretion. five (5 X V< / J

2. Unless sooner teminated or longer kept in force under other provisions hereof, this lease chall remain in force for a term of BUXI years trom the date hereof, hereinafter called
“primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all. oil produced
and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of t!le day‘lt is run to the
. pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of tre iting oil to render it marketable pipe line oil; (b) To pay Lessor on gas, including casinghead
gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessee for su(::h gas
computed at the moutl, of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primary
term or at any time or timnes thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said }and for so long as said wells are
shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reascnable diligence to produce, utilize, or market the
minerals capable of being produced from said weils, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary
lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after
the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or hefore the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety dav period if upon such anniversary this lease is being continued in force
solely by reason: of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be depositedin a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph 5 hereof. In event of assignment of this lcase and in whole or in part, liability for pavment hereunder shall rest exclusively on the then owuer or owners of this
lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency, the
market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee m.ay receive and retain.

4, Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands, ledle or leases,
or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided, however, a unit
may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons
(condensate) which are not a liquid in the subsurface reservoir. 1f larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a well at
a regular Jocation, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the
size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has been established
either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or already
completed. A unit established hereunder shall be valid and effective for all purposes of this lcase even though there may be land or mineral, royalty or leasehold interests in land within
the unit which are not pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted under this lease. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from wells in
the unit. after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total number of surface
acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of
production, to be the entire production of unitized minerals from che portion of said land covered hereby and included in such unit in the same manner as though produced from said
land under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in
rovalties from cavell on the unit shall satisfy any limitatiou of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownesship of
any deley rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said
Jand. excem that lessee mav not so release 2s to lands within a unit while there are operations thereon for unitized minerals unless all poole 1 leases arc released as to lands within the
uiit. Lessee mzv dissolve anv unit established hereunder by filing for record in the public 0. ic : where this lease is recorded a declaration tc that effect, if at that time no operations are

being eenducted thereon forunitized nnnerals. Subject o the provisions of this paragraph 4, a unit once established hereunder shall .emain in force so long as any lease subject thereto
shadl rcmain,in iurcp. A unit may be so established, modified or dissolved during the life of this lease.

5. If operaticns arenot conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date shall,

Columbiana, Alabama 35051

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of

¢ 18.50-~——m—mmmmmmmm o

, which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner
and upon like pavments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay rental,

royalties, or other moneys, two or more partics are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such
rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessee may
elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail ~r delivered to lessor or to a depository bank on or before the last date of payment. Said
delay rental shall be apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to iany interest
therein shall not affect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made in an
attermpt to make nroper payment, but which is crroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be suflicient to -prevent termination of this lease and
to extend the time within which operations may be conducted in the same manner as though a proper payment had been made; provided, however, lessee shall correct suc.. error within
thirty (30) days after lessee has received written notice thercof from lessor. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or
releases of this lease as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the relcased acreage or interest. I this lease is

so relcased as to all minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduced in the
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.

-'su}')ject to _Li.:f:: further pravisions hereof, pav or tender to lessor or to lessor’s credit in the _____Eil-_s..l:_ Nationa 1
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6. If at any time during the primary term operations are conducted on said land and if all operations are discontinued, this lcase .shall therealter terminate on its at:ll:;vei;r}; :Ilta;f
next following the ninetieth day after such discontinuance unless on or before such ann. ve sary date lessee .Elthﬂl' (1) conducts operat'mns or {i?.l) com;n;-lncesiﬂr remtl::: [hispléa-;e o
;* tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if t.here is no further am:uversary ate odt e pr [:nar){ l O ot
| terminate at ‘tlﬁe end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, lfﬂl&hs on such latfr ate Flt e;}f I,l essee N 5
operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 ure apPlicable. Whﬂw?fr used in thtf lease the Wﬂl’di uperat:juns tn T;:::il:l OI::;‘ c:i - z;
and any of the following: drilling, testing, completing, reworking, recompleting, deepeniug, plugging back or repairing ﬂf a-well in seiafch for or in an endeavor to o P
oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other miueral, whether or not in paving quantities.

' i from said land in all operations hereunder. Lessee shall have the
7. Lessee shall have the use, free from royalty of water, other than from lessor’s wells, and of oil and gas produced | .
right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be dnll:::d nearer than 200 feet to the house or
barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

' ' i ' : , obligations, and
The richts and estate of any party hereto may be assigned from time to time in whole or in part and as to any mmeral‘ or horizon. All of thf Fovenants o

conschlerationE of this lease shall ext);fd toyand be bind)j'ng upon the parties hereto, their heirs, successors, assigns, 'and successive assigns. No change or dhlnst;?n lnbt:;e n:;twt‘l:;isl:ig c:; stal::
land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, lim*. u irng. m .:i ; he
location and drilling of wells and the measurement of production. Notwi thstanding any other actual or constructive kn.owledge or notice thereof Er to es;;:i Itt: sng;c;?ars : th?ti;en
change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, lfowsoevcr effected, s ot e binding upo e
record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heir!::j successm;; u;l Ens,
notice of such change or division, sui:ported by either originals or duly certified copies of the instruments which ha-w.:: been properly filed for record anfi whic e*lv::u enc? such chang or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such remrd.owner to establish the validity ::: such ¢ S:';gn ofr
division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rel&tal. or ntl}er "cﬁm i. ttl)‘r [:lu;t r ::fai
to the credit of the decedent in a depository bank provided for above. In the event of assignment of this lease as to any part (whethe_r divided or undivided) of sai y .;n 1 i: del ay tal
payable hereunder shall be apportionable as between the several leasehold ownurs, ratably according to the surface area or undivided interests of each, and detault in celay ren
payment by one shall not affect the rights of other leasehold owners hereunder.

9. In the cvent lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out :peciﬁ?ally
in what respects lessee has breached this contract. Lessee shall then have sixty (80) days after receipt of said notice within which to meet or commence to meet all or a.nyhpurt 3] the
breaches alleged by tessor. Tha service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be h:'iu;g t c;in -ht:].i
lapse of sixty (60) days after service of such notice on lessce. Neither the service of said notice nor the doing ot any acts by les:se_e aimed to meet all o= anv of the atllegeh reaches s :
be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be a:?serted in any notice given to the lessee un era} e pﬁro:_su;m:fml
this paragraph that lessee has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to canc.ellanon {or any :fuch cause except alter 1; . ll:.“l cia
ascertainment that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and dnschargllng as obligations as to whic “em
has been judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain in force and eﬂ.ect as to (1) sufficient acreage aroun:;lh each well as :: |
which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to

designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in
a pooled unit on which there are operations, Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby varrants and agrees to defend title to said land against the claims of all persons whomsoever, Lessor's rights and interests hereunder shall be chfargrd p-tm?t;:ly
with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or refiuce same for lessor, Ell er
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments Payable or whfch may cl;t;cogw }?j:g\al eto .
lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its owr. benefit, deeds, leases, or assignments covering any interest or claim in said land w essee

her party contends is outstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. ‘lf this lease covers a Jess interest
'i:':: :lr:g :;:. g;sl? sulj;:hur, or other minerals i%: all or any part of said l);nd than the entire and undivided fee siinple estate (whether I?ssor s interest is hETEln spelcnﬁed or not), or no }:ptﬁrft
therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less t}gzm such full interest, s.hall be paid only in the prnp«:lr::mlt whic !: ;i-
interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered l:fy 'thIS lease (whether or not owndeh y ‘essorl) sha
be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

Lessor agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the same terms,
conditions and for the same consideration being afforded by the third party.

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which sa.id land or any portion thereof h;ls
been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1} any law, order, rule or iregulatmn. (whether or not subwlu?t!t y
determined to be invalid) or (2) any other cause. whether similar or dissimilar, (except financial) bevond the reasonable control of 12ssee, the primary term and the delay rental provisions
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extendad thereafter

by operations as if such delay had not occurred. SEE EXHIBIT '"B'" FOR FURTHER PROVISIONS OF THIS LEA.SE'. EZ ,3 ": ;74

) S

Lemuel P. Goode

s.s.# NG

W/ PP = /.

Clara Sue Goode
S.S.#

IN WITNESS WHEREQOF, this instrument is executed on the date first above written.

e 336 e S84

.. . STATE OF ALABAM |
e "5 Y
© T ountyor Shelby K ACKNOWLEDGMENT
"-"&rﬁz: I I —— —Ddia R _sSiEJAE.Ct_____— | - ,aNotary Public in and for said County and State, hereby
LETL o Lemuel H. Goode and his wife, Clara Sue Goode
T T T eertify that 22 =0 _ - ihudivediealill
" whose name _9 are | - signed to the foregoing instrument, and whao S€ NJdmes 4dare —e e known to me,
_ acknowledged before me on this day that, being informed of the contents of said inst rament, __ they

executed the same voluntarily on the day the same bears date.

GIVEN under my hand and seal of ofhice this _ﬁ K day of e _ _L,AD 19 8 ] RO LT

/—’- v NS % B P T "'1'
E g Ezzé'?i E SZE le r*\tl"'iii‘:‘li g

Notary Public N b 5
My Commlsslon Expires January 30, 1985 R
My Commission expires: __._ — S— ' o s L)
YLt | ’ :
T % ) ]
}_ R /77
R I "l)
STATE OF ALABAMA _ _ | o o .
ss. . . |
COUNTY OF - _ CORPORATE ACKNOWLPthC‘I:lEI\\'-'l"”
| — — - —

L . — , a Notary Public in and for said Cuuntj;"ﬁild *Stutq;'! hen:lijr'

_ whose name as

ot

certify that

_— —m ——eeoe ., acorporation, is signed to the foregoing oil and gas

le r.se; and who is known to e, acknowledged before e on this day that, being informed of the contents -, said oil and gas lease, he, as such officer, and with full authority, executed the

same voluntarily for and as the act of said corporation.

GIVEN under iny hand and official seal this day of —— e — ,AD.19
Notary Public
S My Commission expires: —
This instrument was prepared hy._____D_On_,,_a___]-d O. Wheeler Address P . 0 . Box 1474 , Huntsville , lexas 17340

r r-. L~ TR P
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EXHIBIT A"

Attached to and by reference made a part of that certain Oil and Gas Lease

made and entered into by and between Lemuel H. Goode and his wife, Clara Sue
Goode, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION,

as Lessee, under date of September 22, 1981, to-wit:

18.50 acres, more or less, and described as Two (2)- Tracts, situated

in Township 20 South, Range 1 East, Shelby County, Alabama:
Tract (1) TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 16:

A part of the SW4SW%.

and being the same lands described in deed dated October 30, 1957 from
O. B. Foster and his wife, Lalene Foster to Lemuel H. Goode and his wife,
Clara Sue Goode, and recorded in Deed Book 190, Page 2, containing 0.45

acres, more or less.

Tract (2) TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 4:
A part of the SE%SW4%; and a part of the SW2SE%.

and being the same lands described as Tract (11) in a deed dated Decem-
ber 18, 1972 from Jo Ann Jones, et al to Lemuel Goode, and recorded in

Deed Book 278, Page 623.

Said lands being estimated to comprise 18.50 acres, more or less.

SIGNED FOR IDENTIFICATION

Clara Sue Goode
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Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Lemuel H. Goode and his wife, Clara

Sue Goode , as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date‘of September 22, 19381
s, LOo-wit:

-

Notwithstanding any thing contained herein to the contrary, Lessee shall

have the option to renew this lease, in whole or in parcv, and extend the
primary term for an additional period equal to the initial primary term

commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per

acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-—

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land -less than the
EEE;%&;Q;;,-:“:entire fee simple estate, the renewal bonus shall be reduced proportion-
“miEeSETE - - ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately
as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be

in lieu of delay rental for the first year of the extended term.

oo 336 o 886

T Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 4 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable.

- -- - . SIGNED FOR IDENTIFICATION

§ =2 - IR AR
,__,j._._..._,;lﬁ._* 1331 D5C 21 I 1i: 02 Lemuel H. Goode
GoE S T (52

B -

Clara Sue Goode



