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OIL, GAS AND MINERAIL LEASE
TIIS ACREFAMENT wade s ——_30th ol dJuly 9 8 T

. V.. Lonoshore, Jr, and vife, Sarah F, Lonishore; R. O, Hughes and wife, Mary Ellen
_Huches: Ralph Bolen and wife, Vera Bolen, and George R. heynolds and wife, jindeline *
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tLlD-g-OD—&—ou-C—L in haod paid, of the tovalities bescin provided, amd of the agrevment of Basses berein comdaimd, bereln goants leaws and fets eachisivels unto Losses for U prargrase ol

investigatinn. caphoring, pronpectige. drilling aud miving for and producing oil. gas asd all other mincrals, kving pipe lines, building roads, taioks, power stations, telephone ines amd otber structuns thereon 1

. S ,
wamluce, save, take care of, treat, transpuost aikl awe said prodingts, amd heaning its emplon ees, e follow ing deseribasd Lk in —Sbibl__——hmuh. Alalvainna, to-wat
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In Township 19 South, Range 2 Easty II “
In Section 23 St of NWi, containing 40 acres, more or less,
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It is agreed and understood thel this lease covers only oil, gas, cad®™erivatives,

y and other gaseous and liguid hydrocarbons, and sulphur; It does not cover coal,
iron ore, or any other minerals,

Lessee shall be responsible for all damages caused by lessee's operations
under this lease,

whereas the "royalties™ in paragraph 3 hereinbelow to be paid lessors reads one-
elghth, the same is hereby amended to one-sixth,

i thiee intestinn of Laseor ansd Lansess tlut Heis bease shall ol inelude, and there is bereby ineluded, graated. heases] aad Yet, for the purposes and consideratian berein stiaed, all the Laod ow ned o claimed In
Lassor, adgecent or contigusus to the Lol particulardy deserdiesd alwne, whethoer the same be in said section or sections, grant or grats, or in adjcent soctions or gesnts, although oot incladed withs the boundaries

40,00
of the Jord prerticulas Ty deseribast alwne, For the purpese of detenmining the amoont of any seoiey pas ment heremmder, the fands herein shall be treated as comprising ACTOS,

wWihkether thete be oiore or b anal in the evenmt of o paatial assignnent of surrender hereander, the assigned o surrendered portion or portions dsall be deemed 1o contain the manler of acres stated i aech
awnipnment or sutgemler.

2 Subjeet to He otber pros isions Ieeteass comtained, this Jeasee shald I for a term of R Ve
or Lands with which said Jand w pesilial herenmler.

3. The renaltios to bee paid by Lassewe arez (@) on oiloone—cighth (178) of that produced and saved from said Land, the same to be delivered at the wells or to the eredit of Lessor inta the pipebioe (o which the
wells sray e cotmectiad; bassce may (rom time to tinwe parclase any rovalty oil in its possession, pay ing the market price therefor prevailing for e field where prcddiesd on the dite of purchuse, i cither case
such interest to buar its progestion of any eypense of treatiog anmerchamtalibe oil o render it merchantable as crode: (h) on gas. one-eighth (178) of e marked valoe it the well of the gas nusd by baswe in
operations et commected with the Laul beaus] or any preadead anit eontaining ald or o pant of said land: the rovalty on gas sold by Lessee to be one-cighth (1/8) of the amount realized at the well [rom such sales: ()
enmeeightle (18 of the market valoe b the month of the well of gas ovd by Lessee 0 manufacturing gasoline o other by -procducts, except that in computing such value, there shall he excluded ot gas or
csunponets therend sed in kease o unit operations; and () on 2l edher minerals mined and marketed, oneaenth (1710) cither i kind or value at e well or mine, at Lassee's eleetion. eveept that on sulplor
mincd and mastheted, the rnaliy shall Iu-"illgr cents (k) peer deng ton, In e event that any well on the land or on property pooled therewith ¢or with any part thereof) is
pasennss sulslaies in pasing quantities ast such ininerals are it Ieiog prodicced, then Lessee's rights may be maintained, in the absence of production or drilling apesations,
pas anents dwerein sometinges selerted toas shnt in gas pas mients) as bercinalter provided in paragraph 6. Shoukd such conditions occur or exist at Ue end of o after the primary werm, or within sisty {(60) davs priew
to the evpiration thereol, Pasew's rights may be estended bevond amd after the primary tenm by the commencenient. resumption or comtinnance of such pas ments at e rate amd in the manser hervin prowided
for restad ey sments during tlee prissary term, and for the parpeose of computing and makiing such pasiments the expiration date of the primary tevm amd each anpiverarn date thereof shall be considesod as 3 finesd
rental gt ingg date. asl i such praysmnents are made, it will e considercd that oil or gas or paseous sulstance is being procdiced within e meaning of poragraph @ hereof. Lesser shall have free wse of oil, gras, coal,
wond and water from said Lo, evovpt water frome Lasaor’s wells, for all operations heveunder. and rovalty on oil, gas and oral stall be computed after deducting any so wwsl.

4 Lemser b its opition _ic hwerebny given the vight ok prmer to poo or eombiine the acreage comerad by s bease or any portion thereof with other Lind, bease or leases it e immediate vicnits thereof. » en
i Lessens pudanvent o i messany o advisable 1o do so i order propesd? O develop sl operate said premises in compliaiee with any s fud spacing rides whicli nias e presceribed for the dicld in which this
b s sitsaabend in amy duly suthosized authorsty, o when to do soowonld, in the judgment of Lessse, pronvite the conervation of the oil il pos in and wnder wand that nay be producs] Tron said P etibine.
Lansee shall evevute in writing an istenment idestilving amnd deseribing the pooled acreape. The entite acreage so pooled into a tract or unit shall e treated. for ol prrposes eaeept the v ment of rovalties o

prexchictrens Trom the peesdiad met acil it weere imclnded inttas bease M production is found on the prwobesd acreage, it shall b treates] as if prochection is had from this lease, whether the well or wells Tee boceated s
the presvases evnered i los boaseor it D ben ol e een shis elsewdiene betein speetliad. Lessor sha!l seceive on provducteen fron o unit s poched onby sich portion o the aovalts lipnilatesd berein as o ansesat
o s acreage placed o the sl or s s intesiat Guerein o an acreage basis bears to the total acieave wo poalied in the paticoblor onit juvol edd *

2 Woagrerations foan drilions are pol commenced on sard Lowd or onacreage pooled therewith as alwn e provided on o bel e one vear Tram this date the Sease shall then Wenminate ac 1o both patlies, aniless an or

9
ul'l\(HEI&sﬁul)- (calbed “primiary term™) and as g thereafter as oil, pas or ather mineeal s precdocad from said Land

pable of producing il or gas o
by commencing or reuming renlal

J

, & L - ) » " . .
before such auniversary dute Lesexy shall pay or tewder (0 Lessor o 10t eredit of Lassor in F&Mfms}mn h.alﬂ at Blrml] TP"']»'la-rﬂ. §

Alaluarna {which bauk and ity siasars are Laensors apent and shall continee as thae thepumitory Tor Gl sentals pasalile hereander regardles of cianges in ow neeslsipp of sudd Land or Use rentals) the sam of
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l‘ﬁﬂ.-.ﬂ.o__ &) (et callisd gental which shall vsner e

i llri\ill'gr ol llrll'l’lill:q VAT I e Nt of llfl"lllu n|r|.;liu||g\ lon 2 |Irl'iu1| oof |“r|“. 1'2| “"“I"“ iIn h'“_
lnu wenty of tesders anlly the cotumencemieat ol didling operatine mas bae fuerther deferred for siceoesive puesods of twelve

W miache by the eleach o drott ol beaae micibkad o didiverad to Lasvor on to said Tank oo or Ielone sach date of
bank, on for anm reason Lait o refnss 10 acorpt rental, L shadl oot Iee hebld in delandt for foilrn
revvrdalde smtonnent, naming amtber bauk as agent 1o ravive such pacments or tesders, The

2 pweriend. §asser man at ans timme of tins evevnte sad dehiver to Lesseor o Lo the drpmilun
i) Uoereley sumsermder this kease as W sich goortion or portions aiel e relieves
the acreate onerald lereln is readnaad In id iebease o rebeases,

6. H peise 1o cliscenery of wil, gas or other minceal an said Tand or on acees

. ) : g'l' I‘ .Il’."ll “H'H"H “II IJ‘&-"E v &'““Il"' tlrill H | {lr} l"lli' oy ll‘l"lr".'iI l'“'f‘.‘“l, (11§ il il'li'l’ lliﬂ"'\, I'l'} |'|.[ .“l‘ u“_l. ol "‘l“'r Illillﬂl‘l':ll. ll"-
thereod shwuihl cease Trom anmy cansee, this bease shall not terminate i Leses commences additionst drilling or reworbig operstions within 60 davs thereafter or i it be within the primary term, oon

renenies the s ivent o desader of rentabs o commences operations for drifling or reworking on or before the remtal pany it dalee nest ensiing alter the
vessalions oof prosloction. H at any tinee submgent (o sivly 160) ddavs prior 1o the heginning of the Lot vear of the primaey ternn and Priot ta the

pomsded therewith, e shonld diill o dey Jede ereon, v rental pas ment or ofn-tations are secesany in order o keep thne Jease in foree duris
privnary term, ol pas o ol wineral is ol beingg producest on :-..uiJ Lind, or on sereage pooked thecewith, but Losay s o
thereon withio sinty (G0 davs prior o the sl of the princaes teom., e keaswe shall semain in foree so hag as operalions a
in the prodoction of el gas or stlier mioeral, so g thereatter s oil, gas or other mieral is rnuhuﬁl {romm saied Land

guantities shouhd b Dronght in o adjecent Lad and within one andrd filts (150) feet of ond draining the keased pre
prodent operatnr swoukd desll sicder the ssme or similas circenstances.

'_I. Leater shull bavae thwe rigght ot aoy time during or aftes tne cvpiration of this lease to remove sl progerty and fintures placed by Lesaes om caied ko, including the riglit oo deaw and remone all conine Wlen
fvprrited by Lessor, Laasew will baary b pipee lines Delow ordisaey plow depah, ad s well shal) be Ilfih!‘ll within two hundred (2000 foet of suy sesidence or bar now on <oid s withond PLOTE " ll‘ ! .
shall Ja: respmanible for all danages consed Iy Lansaes spretations herewnder other than caningtes necewarily conssd by the evercie of the rights lercin granted ‘ ‘ Rt e

5. The tights of cither pady bereamder may I assiired in wlole oe o part, sl the provisions hereol shall esteml 1o teie heirs, saccessorns anal assigns; Tt o
reutabs o rovaltios. l"““'“". accmplisusd. slafl operate to enlatge the ubligstions uor ditinish the rights of Pessee; and oo change or divivion in such ow mership shall b Dioditgr on Lessae antil thisty (300 dun s seftes
Faswe shull have _lu':_'lf Lurnisled by regzinlered U S0 il ot Lasawe's principal place of business with 2 cettified copy of l'l"l"llﬂt"ll wistrument or imslraments evidencing sine. In the: crent of sssi r;m;t-. lil:'-n-:sl 1iu
wheoke <o o gt Biabilits for breach o s adiligtion hercunder shall rest exelusively upen the ow aer of this lease or of w pottion henol wlio commits soch Dreach, Tathe event o e deatls lrl-ull:; h*l':ml :-ulillc |
[T I'I"II.LIIE-IIu'ﬂ‘lllllll‘f. Lasaw oy Ly W tender sucl retitals o Uie credit o thae ‘Ill‘l.'l':lﬁi‘d or the estite of the ddisvasd wnlil such time 3% Lesas s Tunnished w il JIFOIRT oy itlt'llﬂ: of 1t _. ;ih.i.""" -nt :l
-i:u:ll.llluu‘l'uu: '"II -il'" l;u--n.-uln_r o sdiminidrator of the extate, o if Ukere be s, ien antil Leswss is furnished with ovidence sabisbactons 1o it as Go the heirs ar devices of the deveassd, and that sl .|.!l!|., ol ﬂ:,. ﬁr_ﬂ:*
ll::u:nr?u:::-i::fur_ .: ILI-:.L.:":I:I:.:::.::' :;::";"!:::l'::l::.';:1'::: ::J;:l miprale in the rental poyable evewader, Losaee r.n of tesber said tental jointhy 1o sneh peraons o 1o their joint cradit in e opneitory

- - . - I"II- " L'I‘.“'I‘ ‘I ' l' - Py ' 1, ." " 1 = ] [, a

_ wder shall snaintain this lease as 10 ach participant” In evest of ssignment of his | : | i '
crae ] . : o v ‘ ‘ . s base o oo H'ﬂ“'l-:-lh"l e hion of said Lol the seotals pas alile

v _ 3 . ddoefault in sental pasunent by one shall aedt afloct the oigebits of other Jeawlold ow e
" 'I‘Ii'll‘l. r 'I L B I RN S N 'H’-u_-l'lnllll“' et "-‘11 ¥ - ' IR ‘II ‘ t " T T i",'u".' | RECEE EYTEY 19 l' -r,-.“‘ "!"I'""'" - ' 1.1-.'.| '1Ir”i;'+ .l TN H'f |"',-, ,1r'||'|'.- i'l"'fl".l"'ﬂ' TLNIT .;f...,l l"'l k

+ meanncr aml upemn hike
2} morths cach doning the peimars tern The pavinent o temder of 1ental mas

parstent I oanch banb (a sy siccesor bank ) dionld fuil, Bguidate o be aravded by costles
to make sich pasment or tender of sental ustal thirts (301 dass after Loser shall deliver 1o Lasssaw o oy
dow i cash pasment is consaderation for this lease aceording Wit terms amd shall ot be alliccated as mere rental for
v above pased or place of record o rekease or releases coneringg smy portion or portions ol the abeove descrilaad Prenise
of all ebligations as 1o the acreage surrendiered. aned thereafter twe sentals llu!-uhh- herennader shall e redimed i twe preguertion that

prosluction

ifte | HOCINT o
espiralion of 60 davy from date of comphtion of Jdey hole o

disconers of oil, gas or otleer sminerat on said Land, or on wereage
2 the remainder of the primary term, I at e espivation of thae
wn engaged in doibling or rewarkivgg operations thercon or Slall hase cenpleted a doy hoke
re prosecuded with no cessation of more than sisty (D) cvseentine davs, sl o ey st
or acteage, povkad thecewith, To e cvent o well o wells producimg oil or gas in gasing
'mises, of acreage pooled Hwerewith, Lessee agrevs 10 dnill such ol fset wells s 20 seasenalily

wr change or division in ownerslip of the T,

l" l'll!"l #yarlpes i'r'tit'll l'lll'll.' AF



Y '} Ill" l:rr.'u ll h} b.eswe lt! SIS HIIII}.:JHHII lu-rrumlu-r \II:I" ud u.url; H |ul||‘llllu' i Irl‘luill.llinll il' l':ih 'r;m* T 4 ﬂu* LAl 'u[ [-.,mrr".t[inll Iu-rml s W hole of In jurl syt as hetean I'Illﬂﬁﬂ} ||I’+l“ IR !I vim*
ubdigation shoubd respnire the dndling of o well or wells, Leases shail have sinety (90 days after the receipt of written notices by Lessee from Lessor speaitically statimg the breacl alleged by Losor within which to
Iu'ﬂiﬂ operations for the l'.ll'i"illj.: of aan sich well or wells: amd the ouly IH'lldlt}' for failure so b do shall be the werininabion of this lease save as 1o fopty 1) aepes for eacly well |rt'in',.{ worhed on or lﬂ‘l-llllt'lllf i or
K18, to be sehected Il} Lesees so that cach fllll} (40) aere ot will I‘Illllrutr one such well After the lhwm':*r*_v of ail, Ras ur other mineral in paasing eprsattitics o said premises, fasae shall n-umlmmy tlr\.r up the:
S e h'lililu‘l[ ‘il‘l’l‘lllll't'l‘. lllll in t‘ikt‘.l.lrl:iug l'li!i ll'iliﬂutinll il !-h.!“ in o event lu' I‘ri]llih*ll o llfi“ LT L, lhuu e uu-“ L illrly [4']) JUTes hf tl:r 1] ¢ A I't'l.liht‘tl llt'n‘umlvr .*.uu‘ t:.tpumt- i pnuhn;ing Illf. pas aof
other wmineral i paving guantitics.

. Lasswor biereln warrants il T I defend the tithe to said Lawd o oprees that Leawee ot its ORI My dischrarg- amy tan, marteage or other Yien JILU L said bandd. either in wliole or in part, aed i event
basste does s, it shall be stabongated 1o sach Yien with right to enforve same and apphy rentals and rovalties aceruing berennder toward atidyving ame. Withoot impainnest of Laseee’s sights andee the warranty in
evient of [;Iilllll.‘ of “[h-_ il i ‘;gﬂq-ﬂ [h_.t st Lassur e s an inten=~l 1n LIIII I..llll| lewns Lhan ﬂll" etdite hee hilllll‘l‘ miale, then llu' rmullu-s .‘.IIH' tentals o he Ii-‘.lid .essor ﬂuﬂ in lt‘l‘.‘llt‘l‘l' \}ﬂl[lﬂﬂiﬂh.ﬂl‘l}. F..II'HI'I‘ of
fasace o gediee gental paid beressoder sball ot Gnpair the richt of Leses o reduce pmaltion, AlL s alty interest coverad by this lease (whiethier or il owoed Dy bessor) shall be paid out of e roy sty hierein

prin idend. , . .
11 Shonld Lasans Iee presested brean complying with any espress or implied covenant of this bease, Trone conducting dalling or reworbing opesations thereon or from rnulm-mg ol oF gas therc-Trom by reavom

of sarcity of or jualnlity he slstain or to wse couipsiest or matenal, ot by operstion of force majetre, or any Faderal or state law or any urder, role or regulation of governmental authorits, then while w
presented. Lossc's ebligation to cemply with such conenant shali b sinpendel, atitd Lessee shall not be hable in damages for Falure 1o comply therewith; and thns beuse shall b exteadid swhishe amd s gt as
boomagye 38 l,n.“.“h.‘l In any sy cause ‘l"lll “.mllulilllﬂ‘. deilline or cewor 11T\ HIH'ILIlinl'I! ot of (run prtulm-ing wil e Las from the leasnl {HeNHSeS, arul the time while Lasser is wo ;.-fl‘\rt‘llll'il shall s Ine conntedd

it Lo, amsthings in this bease o e contrarns polwithstanding | | | | _ .
12 The tascdeesivned Lessose, o hinselt and his bicies, sucomsors and assigm, bereby sarreaders and releas< all nights of bomestead in the premivss berein doscrilesd, in so Fare o said reglits of lusneatead may in

anmy was afledt the JUET)» - for which this bease is made as recsted lacecing and O Ll b that the asmnal tlrilling deferment sental payents imatde W Lovwor o8 berein lﬂ"titln! will lu“f prilet this hease as to thee full

Mterests of Iin' ulllll'hi_t:liﬁ' | \
13 bie the cvent that Lasor, duging the pritnary teem of this lease, receines o bona fide ofter which Lisvr s willing to aceept froo any party offeong to purchase Buam Lessor a ease conesime ans gor all o the

N2

ol  sulrntatices vinered by this beaser aml veneringe all " g jrerleesn ot the band deseribned herein, with the leawe becoming etbintive Pt expiratic of this leaws Lessor In'n-hy O S B L ll"“"} Lnser e wrling of wul
. Qe offer ll'llllh'lll-ltl"'_'h i Imlmﬂ i thee oebac e thae niatnie amnl addidsess of the ofteror, the JoriLe of foered amd all othier pertinent terns sl conditions of the oller. Lo, for o lh'liiﬂl of fifteen ILI‘_'-! after reweipt of te
v, shall ll.-..nt' the ]H’iul‘ aiul prefeensd I’il.'.lll anl jiEon 1o liﬂn‘lui' thn- |r;r-l" o Jrart theroul of inteeret thetenn, con rrenl ll} the edter ot the Jorie anl -lt'l*lll'tlllltt o the terain atnd comdipons r-]ﬂ'lflrt‘ 1 e olier.
co Lm: thie Last ey of thee prosary term ob s leass il b subgect b the terins amd condtsens of this Section. Stould Eessens clect to poarchae the lease pueacnt to the teran hereod, i

o

| -

=3

Al edicers svade wp to arad sl
shall wr pustafs Bevaa i wiritioge by mail or 1elegram pewt to egparation of sand 13-doy pregindd $assee shail peotpily thereatter furmish 1o bansor the nes lease foe execntion on Dehall of Lasseeres) along with Loy
sigtht cdraft payabibe o Lessor in pasment of e sprcified oot s comnderation tor the mew lease such deatt breiog salagect sy to approsal ol bithe according to the terms theresf. Upon receipt thered | Lory)
slsll prompth evecute said lease amd setirn sqme aloig with the cudorsed draft 10 Levaee's representative or through Lesorts) bunh of record tor pas ment

to WETNESS WHEREOF. this instroment is signed, seabid and delivered on the date first alenwe written.

VWETNESN

. . 18811123000125380 Pg 2/2 .00
Shelby Cnty Judge of Probate,AL

11/23/1981 00:00:00 FILED/CERTIFIED

l14. Tanses shall bzve cha cozion -0 renew vhis laasa, Iz whola or IR jaxrs, and
extand D& yTingey tatm for an addizicmal zerfad agual o ha I=fsizl Ivizary 2

ok

ccumencing an =he axpization daza of cha i=dfal orimasy camma 07 23yizg ov :andar‘_:.g‘

to Lassor, a3 2 bonmus, <Sa s Of Riftnan apd o/l ¢ Sollaws (S_15.,00 9

per acra for eachk acrs renswed, cn or DaIars tha 3ax7iTicion dacs of as Indzial JrEmeTr .
texz oz, 12 d=2il 2=z oT reworiciag operacions ar= baing cozduciad cn tha laased grg;s
or land poolad Jerewilld cu aa axpization data of tha iodidal prizacsy tara and such
cperacions- do not resull in 2 ccmmercial wall and the wall I1s pisgzad o9r abandoned,
payzaat or tandsr nxy be nade within chirty (30) days Izcwm the data on which thae wall ig
plugged or abandoned. Payuant or cendar of tha cemewal bonus 2gy be mada in the sama \
saanaT amd into tha same depository providad Sur tha paymenc of dalay s=ntal, 12 Lassor \
gwna a1 {ncarasc Iz tha land lasz than che enrci-m fee sizpla a2staza. tha =®ewai Houus
shall be reduced proporzionactely to accord with tha incarssc acsually cwn=sd by ==e lLasscr.
In s eveal of tia assgizoment off this leama as to a3 segTegatad porzion of the lind, the
renswal. bonus payable heraundar 4i:~11 ba apportionabla as bhecwean tha several leaseliold
cwners ratably and according to tha surfaca ar=a of each and tha renewiyl option skall be
exercisabla sevarally and ssparataly a3 to each assizned portion. Iz the event tha leasa
is ranewad andaxteudad in part only, Lasses shall promonly £3le for reacord an iast—mment
in che ccunty in wvhich the land is situated, designacias the acTmage renewved and exrouried
f’d tie ic<=ags ralsasad. Tha rauewal bonus shall ba in Liens vf cdalay rmmeal Sar the

- Be .y - w .',‘.‘-',ﬂ wh - el T P € -
ol . - Y ’ - -

ey T ool O el -l Fh S N first ysar of the extentsd . |
; Fem 4 tern. £

In WLlIESS WHERIEQY, this ianscommens 13 signad, sealed and delfvmred o~ tha dace

fizsr above writtan,
/7 . A — F
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