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TH1S AGREEMENT made this 1. I davof _August 19 81 . between
IEDI]]-E Eﬂ;lﬂe 2 SEIjA Ww* anc . - YAV E - 3 E =

Route 4 Box 696 Alabaster, Alabama 35007 v

lessor (whether one or more), whose address is: _

_ ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, P.O.Box 2819 Dallas,icwe WIINESSETIH:

1. Lessor, in consideration of Ten and more Dollars, receipt

wledged. and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered heréby lf.n' the
of W'::e‘: i:nlael:li)t{u 'l;l:‘:xc‘l‘:lsﬁe right of exploring, drilling, Eﬁning and operating for, producing and owning ‘o.il. gas, sulphur and all other 'mine;inlsf (wlhther or not t:ult:tnlar z
those mentioned), together with the right to make surveys on said land, lay pipe Iirys, esblish and utilize facilities for surfaceior subsurface disposal of salt water, construct mm
and bridges, dig canals, build tanks, power stations, power lines, telephone lin2s,. and other structures on said land, necessary or useful in len;; » ::pe;ahons -
exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacentithereto. The land cover

hereby, herein called “said land™, is located in the County of _S_hﬂlb_y_______._— . State of _A]_ab_am&______—-— . and is described as follows:

TOWNSHIP 21 SOUTH, RANGE 2 WEST,
Section 15: That part of the W/2 of the W/2, lying North of County Highway No. 26

(Saginaw cut-off); that part of the SFE/4 of the NW/4 lying North of County Highfay
No. 26 (Saginaw cut-off); and the S/2 of the NE/4 of the NW/4.
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'f“;\is"léa!;e ajso covers and incl\des.. in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above'c!efcribed and (a) owned of claimed
By letsor by limitdtion;; prescription, possession, reversion or untecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute an)

fuppiemente} inst?unent 'requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay rehtal o
- {0
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l:;t_he'r payments hereunder, said land shall be deemed to contain ___]-_31__._.:...0.9.._. __ acres, whether actually containing more or less, andMe above recital of acrea € it an)

tract shall be deemed to be the tnite acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump :ra%mz l gt')ons for this lease and all rights, and option

hereunder. | A

2. Unless sooner termﬂnti;:i or longer kept in for:e under other provisions hereof, this lease shall remain in force for a termo years from the date hereof, hereinafter calle
“primary term’, and1as Jong thereafter as operations, as hereinafter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells. the equal one-eighth part of all oil produce
m and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is run to th
QO pipe line or storage tanks, lessor’s interest, in either case, to bear one-cighth of the cost of treating oil to render it market able pipe line oil; (b) To pay Lessor on gas, including casinghea
() gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, o_nc-nghth of the market valu
+,-» computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not ?xcecd the cash proceeds reccived by the Lessee for such gy
= computed at the mouth of the well, and on gas sold at the well the myalt@ml? e one-eighth of the cash proceeds rc@d._ed E;':l;cssee from such sale. (¢) To pay lessor on all othe
O~ minerals mined and marketed or utilized by lessee from said land, one-tenth™oe in kind or value at the well or mine ien1, except that on sulphur mined and inarkete
the royalty-shall be one dollar ($1.00) per long ton. If, at the cxpiration of the primary term or at any tirne or times thereafter, there is any well on said fand or on lands with which sai
CQ land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in forc
) as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lesse
CfD covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee sha
not be obligated to install or furnisk: facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not he required ta settle labor trdubl
or to market gas upon terms unacceptable to lessee. 1f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, an
£S5 during such time there are no operations on said land, then at or hefore the expiration of said ninety day period, lessce shall pay or tender, by check or draft of lessce, as royalty, a sw
©) equal to th? amount of annual delay rental provided for in this lease. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of said nine
o day period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or teuder shall be male to the parth
who at the time of payment would be entitled to receive the royalties wnich would be paid under this lease if the wells were producing. and may he deposited in a depository bat
provided for below. Nothing herein shall impair Jessee's right to release as provided in paragraph 5 hereol. In event of assignment of this lease and in whole or in part, liability
payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by cach. If the price of any mineral or substance upon which royal

.- s payable hereunder is regulated by any law or governmental agency, the market value or market price of such mineral or substance for the purpose of computing royalty hereund
shall not be in excess of the price which Lessee may receive and retain.

4. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minerals or horizons thereunder, with other lan
lease or leascs, or portion or portions thereof, or mineral or hrrizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage tolerunce; provide
. however, a unit may be established or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as to ata
liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governinental rule or order for the drilling
operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established
. enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrum
identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether hefore
after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit may include any w
to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be land or mineral, roy:
or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized tand shall be considered, for all purpmes, exc
the payment of royalty, operations conducted under this lease. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total procduct
of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the v
bears to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding roya
and any other payments out of production, to be the entire production of unitized minerals from the portion of said land covered hereby and included in such uait in the same man
as though produced from said land under the terms of this lcase. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royullies pursu
to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the ef
of changing the ownership of any delay rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from
lease all or any portion of said land, except that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases
released as to lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that cff
if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in fore:
long as any lease subject thereto shall remain in force. A unit may be so established, modified or dissolved during the lile of this lease. .

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date sl

subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the LI Bank of Alabs S

Bankat __ Alabaster, Alabama 35007

ot its successors, which shall continue as the depository, regardiess of changes in ownership of delay rental, royalties, or other moneys, the sum of

s 131.00 ——=—=ow———e—c——oe———— hichshall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like ma
and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary terni. 1f at any time that lessee pays or tenders delay re
royalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lien of any other method of payment herein provided, pay or tender
rental, rovalties, or moneys, in the manner herein specified, either jointly to such parties or separately ta each in accordance with their respective ownerships tl;ureo[. as lessec
elect. Any payment here.nder may be made by check or dralt of lessee deposited in the mail or delivered to lessor ot to a depository bank on or belore the last date of paym:ert.
delay rental shall be apportionable as to said land ou an acreage basis, and u failure to make proper payment or tender of delay rental as to any portion of said land or as to any it
therein shall not affect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. :\I:}' pavment or teader which is nuade

attemnpt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depausitory, shall nevertheless be suflicient ln.puw ent termination of thisleas
to extend the time within which operations may be conducted in the saine manuer as though a proper payment had been made; provided, however, lessee shall correct such error w
thirt; (30) days after lessee has received written notice thereof from le::sor. Lessee may at any time and from time to time execute and deliver to lessor or file for record a relea
releases of this lease as to any part or all of said land or of mineral or horizon thercunder, and thereby be relieved of all obligations as to the released acreage ov juterest. 1 this fe

$O relea?cd as to all minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduced i
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.

.. 6.1 at any titne or times during the primary term operations are conducted on said Iand and if all operations are discontinued, this lease shall thereafter terminate on jts annivi
date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or (2) commences or resunes the pay
or tender of delay rental; provided, however, if such anniversary date is at the end of the primnary terin, or if there is no further anniversary date of the primary term, this leasc
terminate at the end of such term or on the ninetieth duy after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is condt

eration N A L L s -, - N - . . ot . -
OPd tions or (2) th n el provl‘smni;:}trnragrnph 3 or the provisions of parage- ' ** wpplicable. Whencever used in this lease the word “operatione <hall mean operatic
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right ab any time to - -~~~ =" machinery and fixtures placed on said Yand, including the rieht b draw and remove casing. No well shall be drilled nearver * - ™ ‘eet to the house or
barn now on said las, the consent of the lessor. Lessce shall pay for damages ¢ ; operations to growing crops and timber on said land, |

|

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or harizon. All of the covenants, obligations, an.d
considerations of this lcase shall extend to and be Linding upon the partics hereto, their heirs, successors, assigns, and successive assigns. No change nr‘divisi?n in the uwu.en.'.hip of said
fand, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, mt:ludmg,' but not limited to, the
focation and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or assiyrns,
no change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to reccive the same, howsoever effected, sh‘a“ be binding upon the then
secord owner of this Jease until thirty (30) days after there hasheen furnished to such record owner at his or its principal place of business by lessor or lessor's hem;_. SUCCESSOT, Or ASSiims,
notice of such change or division, supported by efther originals or duly certified copies of the instruments which have been properly filed for record and which evu!enpe such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or
division. 1f any such change in ownership accurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereol,
to the credit of the decedent in a depository bank provided for above. In the event of assignment of this Jease as to any part (whether divided or undivided) of said land, the delay rental
payvable hereunder shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental
payment by one shall not affect the rights of other leasehold owners hercunder.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out specifically
in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of the
Lreaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the
lapse of sixty (601 days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee mynegtgo meet all or any of the alleged breaches shall
be deemed an admission or presumption that lessee has failed to perform all of its obliyations hereunder, - : vt -l AT -_thrnmmﬂf
. —— g ] t * : - - . L r Y . . 4 . < - e am y
: R ATES - 2 o Qud wlt. If this lease is cancclled for any cause, it shall nevertheless remain in force andatﬂ'cct as to (1) suflicient acreage around each well as to
which there are t;pcratiom to constitute a drilling or maximumn allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be

designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in
a pooled unit on which there are operations. Lessee shall also have such eusements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrauts and agrees to defend title to said 1and against the daims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged primarily
with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, either
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other paymeuts payable or which may become pavable to
Jessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee
or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest
in the oil, gas, sulphur, or other minerals in all or any part of said fand than the entire and undivided fee simple estate (whether lessor’s interest is herein specified or nﬂt!;or no interest
therein, then the rovalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
interest therein, if any, covered by this lease, hears to the whole and undivided fee simple estate therein. Ali rovalty interest covered by this lease (whether or not owned by essor) shall
be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named hitrein as lessor.
Lessor agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on tfie same terms,
conditions and for the same consideration being afforded by the thitd party. \ -

11. 1f, at, or after the expiration of the primary term hereof. and while this lease is in force, there is no well on said land, or on lands with which said land or any po\iiﬁn thereof has
been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any luw, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissinilar, (except financial) beyond the reasonable control of lessee, the primary term and the delay rental provisions
hereof shall be extended until the first anniversary date hereof occurring nilnx §P0) or more dayvs following the removal of such delaving cause, and this lease may be ?Bmded thereafter

by operations as if such delay had not occurred. SEE EXHI BIT FOR FURTHER PROVISIONS OF TH]fS LEASE. c ‘}
SEE EXHIBIT '"B" FOR FURTHER PROVISIONS OF THIS LEASE.ézég \ﬂ
IN WITNESS WHEREOQF, this instrument is executed on the date first above written. \
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I hereby certify, that on this day, before mie, a \ (0] = s151s

duly authorized in the state and county aforesaid to take acknowledgments, personally appeared Lennie Payne, a dow ; arles ] rayne

and Anna Belle Payne, husband and wife.

Ty, o
L 4 fp;r

tome knowd tibetheperson L PCISONS described in and who executed the foregoing instrumentand __ they

- o : . " L “ |
—_— 1 aclmowledged hefore me that, beinyg informed of the contents of the same, _______L___the he — voluntarily signes

und delivered ti.e withip and foregotong instrament onthe day a vlar therein mentioned.

. 1 E R ‘ ;/ ulh : @ ' .
Given urider my hand and uﬂicia}:"! seul, this ——/ (,—5._. — — day of et AN e AD, lg_cg_é_.
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County, —
This lease prepared by:
C. Morgan Gainer
P. 0. Box 1474
Huntsville, Texas 77340
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EXHIBIT "A" '

v
Attached to and by reference made a part of that certain oil, gas and mineral
lease made and entered into by and between jeonnie T

Pavne and Anna Be Pavne N 2 N as Lessor, and ATLAN IC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of August 9
__.1;.2.5_1.'_.___——-.————’ tO""Wit-

Notwithstanding any thing to the contrary herein contained, it is understood
that this lease covers only 0il, Gas, Sulphur, and associated hydrocarbons.
All other minerals are expressly reserved by lessor. The term (other minerals)
and all references thereto ire hereby deleted from this lease. This provisjon
shall take precedence over all printed paragraphs of the lease.

SIGNED FOR IDENTIFICATION )

Lennie Payne

X 2ct 2 r f

Charles F. Payne

2,
X yé 7 ze/
Anna Bel 1e Payne 6%&7-/
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Attached to and by reference made a part of that certain oil, gas and mineral
lease made and entered into by and between J.ennie Pavne

~B RO |
Payne and Anna Belle Payne,husband and wife» as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of August 9 8
1981 , to-wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall

have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term

commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (§$10.00) per
acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date

of the initial primary term and such operationy do not result in a com-—e
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug;
ged and abandoned. Payment or tender of the renewal bonus may be madeia ]
in the same manner and into the same depository provided for the paymehf

of delay rental., If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion- \
ately to accord with interest actually owned by the Lessor. In event of '\
assignment of this lease as to a segregated portion of the land, the \
renewal bonus payable hereunder shall be apportionable as betwgen the
several leasehold owners ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument

in the county in which the land is situated, designating the acreage re- ‘

leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

SIGNED FOR IDENTIFICATION
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s E{'!._. v - w\-{- ¢
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