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OIL, GAS AND MINERAL LEASE |

THIS AGREEMENT made shie _ 2LER g0 August g 81 jetween_ Lennie Payne a widow
Frances P. Smoke a widow

lessor (whether one or more), whose address is: 904 _Alan Ave., Auburn Alab amiiﬁﬁ}g_——_mzz_r_ .
andATLANTIC RICHFIELD COMPANY., A PENNSYLVANIA CORPORATION. P.O.Rox 2819 Dallac lessee, WITNESSETH:
1. Lessor, in consideration of __1€0l_and more Dollars, receipt

of which is hereby acknowledged. and of the covenants and agreements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the
purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to

those mentioned), together with the right to make surveys on said land, lay pipe lines_establish and utilize facilities for surface or subsurface disposal of salt water, consthuct roads
and bridges, dig canals, build tanks, powe. stations, power lines, telephone lines, and other structures on said land, necessary or useful in lessee’s operations in

exploring, drilling for, producing, treating, storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered

hereby, herein called “said land”, is located in the County of Shelb , State of Alabama

TOWNSHIP 21 SOUTH, RANGE 2 WEST,

Section 15: That part of the E/2 of the W/2 lying South of County Hichway No. 26
(Saginaw Cut-off) containing 82.00 acres more or less,also that patt
of the SW/4 of the NE/4 lying North of County Highway No. 26 (Sagiqaw
Cut-off) containing 19.00 acres more or less. Said acreage to comprise

of 101.00 acres more or less. I ”l ”“III "” I”III"""
0

. and is described as follows:
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'i'hls leuse also é_o,vet:s,a.ﬂ iircludes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned oY claimed

rl"l'

"/ by ledsor by limitdtion, rescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lesscr agrees to execaje

), supplemental inkrunen requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delav rental o

1

o bt e s 101.00 " - -
other pm-'lnentﬁ‘:}".ereundt:rr said land shall be deemed to contain . acres, whether actually containing morz or less, and the above recital of acreaye in uny
":'it.taut shall be deemed to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum -({%igeraz‘glj foc this legse and all rights, and options
’:‘.'.-‘__ 'h_e_teunder. et N ‘.;-' ;ﬂ }7

" 4. Unless sooner tp.r};'linutud or longer kept in force under other provisions hereol, this lease shall remain in force for a term of K¥}D) years from the date hereol, hereinafter called
“primary tt::ﬁtll;}tgnd"hs long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

| 3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all oil produced

and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is run to the

pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, including casinghead

gas or other gaseous substances, produced from said lund and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eichth of the market value

computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessce

computed at the mouth of the well, and on gas sold at the well the royalty shall bg one-eighth of the cash proceeds realizegdd by

minerals mined and marketed or utilized by lessee from said land, one-tenth ealey’ ilfﬁ.d‘ or value at the well or mine ajslage

(XD the royalty shall be one dollar ($1.00) per long ton. I, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands with which said

N land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are shut-in, this lcase shall, nevertheless, continue in force

as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee

€3 covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall

- &% not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble
or to market gas upon teris unacceptable to lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninet y consecutive days, and

CLD during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum -

C!'.D equal to the amount of annual delay rental provided for in this lease. Lessce shall make like payments or tenders at or befure the end of each auniversary of the expiration of said ninety

A day period if upon such annivers ry this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the purties

who at the time of payment would be entitled to receive the royalties which would be paid under this lease if Lhe wells were producing, and may be deposited in a depository bank

provided for below. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In event of assigninent of this lease and in whole or in part, tiability for

payment hereunder skall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. If the price of any mineral or substance npon which royalty

is payable hereunder is regulated by any law or governmental agency, the market value or market price of such mineral or substance for the purpose of computing royalty hereunder
shall not be in excess of the price which Lessee may receive and retain.

4. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to
lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided,

however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and
liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or

operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilted, any such unit may be established or

enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument
identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether hefore or
after production has been established either on said 1and or on the portion of said land i

cluded in the unit or on ather land unitized therewith and any such unit may include any well
to be drilled, being drilled or alreauy compieted. A unit established hereunder shall be va

lid and effective for all purposes of this lease even though there may be land or mineral, royalty
or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except
the payment of royalty, operations conducted under this lease. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production

of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of surface acres in the }and covered by this lease included in the unit
bears to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or dclivery of royalty, overriding royalty,
and any other payments out of production, to be the entire production of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner

as though produced from said land under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the acerual of rovalties pursuant

to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of terin requiring production of oil or gas. The formation of such unit shall not have the effect

of changing the ownership of any delay rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this
~ lease all or any portion of said land, except that lessee may not so release as to lands within a unit while there are operations thercon for unitized minerals unless all pooled leases age
released as to lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect,

if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so
long as any lease subject thereto shall remain in force. A unit may be so established, modified or dissolved during the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to

for such gas
Lyssee from such sale. {¢) To pay lessor on all other

» except that on sulphur mined and marketed

BOCK

any or all minerals or horizons thereunder, with other lands,

both parties, unless lessee on or before said date shall,
subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the ___Cen tral Bank o f Auburn

— — - — } —_ Bank at Allblll‘.

n, Alabama

which shall continue as the depository, regardiess of changes in ownership of delay rental, royalties, or other moneys, the sum of

© $.101.00 —mmmmmmmm e

‘ e IR - .which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner
and upon like payments or tenders, operations may be further deferred for like periads of one vear each duri ng the primary term. If at any time that lessee pays or tenders delay rental,

. rovalties, ur other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such
rental, royalties, or moueys, in the marner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessce may
elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository bink on or hefore the last date of payment. Said
dela}*. rental shall be apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to any interest

r payment or tender is made. Any payment or tender which is made in an
, amounts, or depository, shall nevertheless be sufficient Lo prevent termination of this lease and

‘ ' * . ent had been made: provided, however, lessce shall correct such error within
thirty (30) days after lessee has received written notice thereof from lessor. Lessce may at any time and from time to time execute and deliver 1o lessor or file for record a release or

releases of this lease as to any part ot all of said land or of mineral or horizon thereunder, and therchy be relieved of all obl tgations as o the released acreage or interest. If this lease is

so released as to all minerals and Liurizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thercupon be reduced in the
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release. '

6. 1t at any time or times during the primary term operations are conducted on said l.ad and if all operations are discontinued, this lease shall thereafter terminate on its anniversary
date next following the ninetieth day after such discontinuance unless on or before such anniversary date lessce either (1) conducts operations or (2) commences or resumes the payment
or tender of delay rental; provided, however, if such anniversary date is at the end of the primary terin, or if there is no further anniversary date of the primary term, this lease shal)
terminate at the end of such term or on the nineticth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting

operations or (2) th ell provisions of paragraph 3 or the provisions of paragr ~ ipplicable. Whenever used in this lease the word “oper: » mean operations for
and any of the foll, ing, testing, completing, reworking, recompleting, deey oy SEINE back or repairing of a well in scarcl foror inane.

oy R i \ ¢ s o Obtain production of
oil, gas, sulphur or other minerals, W, production of oil, gas, sulphur or other mineral, whether or not in paying quantities.
I .

or its successors,




. Lesee shall e the e free trom royalty of watet, olher than lrom lessor's wells. and ot 6il aid gas praduced from said land in all operations herewnder lessce shall have the
right at any time to1 machinery and fixtures placed on said land, including t} Iraw and remove casing. No well shall be drilled nearex :et to the house or
barn now on said lana wunour the consent of the lessor. Lessee shall pay for damages ciuniu uy .5 operations to growing crops and timberonsaidland. " - " :

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations, and
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership of said
land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to lessee, its successors or assigns,
no change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effccted, shall be binding upon the then
record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs, successor, or assigns,
notice of such change ur division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such chunge or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such cha nge or
division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof,
to the credit of the decedent in a depository bank provided for above. In the event of assignment of this lease as ta.any part (whether divided or undivided) of said land, the delay rental

payable hereunder shall be apportionable as Lbetween the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental
pa‘anent by one shall not affect the rights of other leasehold owners hereunder.

9.In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out specifically
in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the

lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee ainmed to meet all or any of the alleged breaches shall

be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Shoulditlowssastod-mmanynatioesiven 1o thalecss-wnderthomeouisionsef oF
u ’ . » . » . "
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_}fJ hasboamindiviellidotesminadiodeinadofult. If this lease is cancelled for any cause, it shall nevertheless remain in force and »flect as to (1) sufficient acreage around each tvell as to

which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be

designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in
2 pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged primarily

with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessce shall have the right at any time to pay or reduce same for lessor, either
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become payable to

lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee
or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest
in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate {(whether lessor’s interest is herein specified or not), or no interest
therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not ownell by lessor) shall {
be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those namic&?rein as lessor.

Lessor agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease dzighe same terms,
conditions and for the same consideration being afforded by the third party. \ “x

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion thereof has
been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the delay rental provisions
hereof shall be extended until the first anniversary date hereof occurring ninety I(QO) or more days following the removal of such delaying cause, and this lease may be extended Yhe, 2after

by operations as if such delay had not occurred. SEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. ﬂ/é?d;r \

, SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. <52« \
IN WITNESS WHEREOF, this instrument is executed on the date first above written.
_%M,

‘ L Y
J Lennie Payne
\ oFrten s 2 shvende

E
I'I_"' [ " i -y p--'“.“
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Frances P. Smoke

JOINT OR SINGLE ACKNOWLEDGMENT

1ab (MISSISSIPPI-ALABAMA-FLORIDA)
sTATEOF_Alabama

county OF ___Shelb _
I'hereby certify, that on this day, before me, a Notar ubl ic_ :

duly authorized in the state and county aforesaid to take acknowledgments, personally appeared _Lennie Pa yne,a widow, and Frances P, .

s;{ B

to me known to be the person Persons —_— ~———ee————described in and who executed the foregoing instrument and _Lh.gl_*_ he

N
L -
.".‘ ' l" { fl'l

-— ;1£:l'J10“'lt:dged before me that, being informed of the contents of the same, thei — —— he
~and delivered the within and toregoing instrument on the day and vear therein %entioned.

S * : d . » . -
o, Given ﬂ‘ndef'my hand and official seal, this ————L)__% day of ol f e 7 ——,AD, 19_£L .

- \ SR %)
.{AfﬁxSefl) N :.‘

_. | | ) (Title of Official)
o C/‘ 7 /, // %
My commission expires - in and for L X)L County, C

- A A

This lease prepared by: ¥

t

voluntarily signed

L

C. Morgan Gainer ). - _
P, O, Box 1474
Huntsville, TX 77340 P!
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EXHIBIT "A"

v
Attached to and by reference made a part of that certain oil, gas and mineral
lease made and entered into by and between Lennie Payne, a widow and Frances

P. Smoke, a widow s as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of August 11
1981 , to-wit:

Notwithstanding any thing to the contrary herein contained, it is understood
that this lease covers only 0il, Gas, Sulphur, and associated hydrocarbons.
All other minerals are expressly reserved by lessor. The term (other minerals)
and all references thereto are hereby deleted from this lease. This provisign
shall take precedence over all printed paragraphs of the lease.

:
4
=

SIGNED FOR IDENTIFICATION )

i)ng%l%qu ,
wennie Payne
IQE;Zékéhﬂéhﬂ/'./atﬂﬁé;5¢iﬁéEL/ |

Frances P. Smoke

o

L e R,

i‘"‘"".ﬁrh#h.' o _ l
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Attached to and by reference made a part of that certain oil, gas and mineral

lease made and entered into by and between Lennie Payne, a widow and Frances

P. Smoke,a widow , as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of August 11

1981 , to-wit: Y

Notwithstanding any thing contained herein to the contrary, ‘Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per

acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted

on the leased premises or land pooled therewith on the expiration date

of the initial primary term and such operations do not result in a com—

mercizl well and the well is plugged and abandoned, payment or tender may

be made within thirty (30) days from the date on which the well is plugr- g
gced and abandoned. Payment or tender of the renewal bonus may be made §
in the same manner and into the same depository provided for the paymey
of delay rental. If Lessor owns an interest in the land less than the .
entire fee simple estate, the renewal bonus shall be reduced proportion-

ately to accord with interest actually owned by the Lessor. In event of )
agsignment of this lease as to a segregated portion of the land, the \
renewal bonus payable hereunder shall be apportionable as between the Ny
several leasehold owners ratably according to the surface area "of each

and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-

tended in part only, Lessee shall promptly file for record an instrument

in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be

in lieu of delay rental for the first year of the extended term.
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SIGNED FOR IDENTIFICATION -:
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TR OTALASHELEY DU, ﬁb_m_%ﬁ]ﬁ%
L CERTIFY THIS
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