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Praducers 88 (9/70)—With Panling Provision

Hedermnan Brothers—Jackson, Mississippi
Mississippi, Alabama, Florida

OIL, GAS AND MINERAL LEASE -

THIS ;GBEEMENT made this____ ___.BQ_th — ~day of _ — ‘_AP?il
_—  N. M. Clinkscales and Wife, Lounell Clinkscales
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lessor (whether ous or more). whose address is: BOUte 1, Box 184, Vincent, Alabama 35178
and Jack E, K Q& E 2 20 X > . W me(ej.. WITNESSETH:
(il ot

‘ , 40
1. Lessor, in c¢ersideration of Mﬁmuh_euéluwa t.ri_g._rl-_s

of which is hereby acknowledged. and of the covenaats and agrcements of lessee hereinafter contained, does hereby grant, lease and let unto lessee the land
covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, gmducing and owning oil, gas, sulphur and all other
minerals (whether or not similar to those mentioned), together with the richt to make survevs on said land, lay pipe lines, establish and utilize facilities for
surface or subsurface disposal of salt water. construct roads and bridges, dig canals, build tanks, power stations, pnwer lines, telephone lines, employee huuses
and other structures on said land, necessary or useful in lessee’s operations in exploring, drilling for, producing. treatin , Sthnng and transporting minerals
produced from the land covered hereby or any other land adjacent theieto., The land covered hereby, herein called “said tand', is located in the

County of Sh&l ————, State of Alabama , and is described as fnllows:

All that part of the hereinafter described property which lies kast of Shelby
County Highway #57, containing 60 acres, more or less, her< conveyed: The NEZ
of the NW% and also the NW) of the NE)%, Section 14, Township 18, Range 2 East,
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This lease also covers ard includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and
(a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded inscrument or (b) as to which lessor bas a wreference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by lesswe for a more complete or accurate description of said d. For the pur-

pose of determining the amount of any bonus, delay rental or other payment hereunder, said land shall be deemed to contain . ( Q 0 acres,

whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the
bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and options hereunder.

SN
2. Unless s~oner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten

date herecf, héreinafter’ called “primary term”, and as long thereafter as operations, as hereinafter defined, are conducted upon said land wit
mnre than uninety (90) consecutive days.

3 As rovalty, lessee covenants and agrees: (a) To deliver to the credit of lessor. in the pipe line to which lessee may connect its wells, the equal one-

eighth par? of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average poisted market price
of such one-eighth part of such oil at the wells 2s of the day it is run to the pipe line or stuorage tanks, lessor’s interest, in either case, to hear one-eighth
of the cost Cf treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee,
one-eighth ~f the amuount realized by lessea, computed at the mouth of the well, or (2) when used by lessee off said land or in the manuficture of wasoline of
other products, the market value, at the mouth of the well, of one-vighth of such gas and casinghead gas; (¢) To payv lessor on all other minerals mined and
marketed or wtilized by lessee from said land, one-teoth either in kind or value at the well or mine at lessee’s election, except that on sulphiir mined and marketed
the royalty shall be one dollar (81.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands svith which said land or any portion thereof has been pooled, capeble of producing gas or any other mineral covered hereby, and all such wells are
shut-in, thus lease shall, nevertheless, continue in foree as thouch operations v2re being conducted onn said land for so long as wells are shat-in, and
thereafter this iease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or fumish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market
gas upon tsrms unacceptable to lessee. If. at any time or times after the expiration of the primary term, all such wells are shut-in for a periond of ninetv con-
secutive davs, and during such time there are no operations on said land., then at or betore the expirtation of said ninety day period, lessee shall pay or
tender. =7 check or draft of lessee, as rovalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make like pavments
or lenders at or before the end of each anniversary of the expiration of said ninety dav period if upon such aoniversary. this lease is being continued in
force sole~ v reason of the provisions nf this paragraph. Each such pavment or tender shall he made to the parties who at the time of payment would
be entit:¢< o receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for

below. N =z:zz herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In event of assignment of this lease in whole or in part, liability
for paymen: bereunder shall rest exclusively on the them owner or owners of this lease. severally as to acreage owned by each.

4. Lesseo is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minerals or horizons theree
under, with ather lands, lease or leases, or portion or portions thereof, or mineral or hurizon thereunder, so as to establish

; : : un ) units containing not more than 80
surface acres plus 105 acreage tolerance; provided, however, a unit may be established or an existing unit may be enlar

\ € : ged to contain not more than 640
acres plus 1J% acreage tolerance, if unitized only as to gas or only as to gas and liquid hvdrncarbons (condensate) which are not a liquid in the subsurface

reservoir. If larger units are requred, under any governmental rule or order, for the Qrilling or operation of a well at a regular location, or for obhtaining
maximum allowable, from any well to he drilled, drilling, or already drilled, anv such unit may be established or enlarged, to conform to the size required by
such govermmental order or rule. Lesses shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said options mav be exercised by lessee from time to time, and whether before or after
producticn bas been established either on said land o~ on the portion of said land included in the unit or on other land unitized therewith and any such unit
may inciuce anv well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and etfective for all purposes of this
lease even toough there mayv be land ur mineral, royalty or leasehold interests in land within the unit which are not pooled or unitized. Anv operations con-
ducted on anv part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There
shall be aliocated to the land covered by this lease included in any such umit that proportion of the total production of unitized minerals from wells in the

unit., after deducting anv used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit hears to the
total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overridin:
rovalty, and anyv other payvments out nf productinon, to be the entire production of unitized minernlsrﬂ'o Pj

i a om the portion of said land covered hereby und includ
in such unit in the same manner as thouzh produced from said land under the terms of this lease. The owner of the reversionary estate of anv term rovalty
or minersl estate agrees tl_mt the accrual of rovalties pursuant to this paragraph or of shut-in revalties from a well on the unit shall satisfy any limitation of term
requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production
royalty which may become payable under this lease. Neither shall it impair the right of

lea _ _ lessee to release from this lease all or anv portion of said land, except
that lessee may not so release as to lands within a unit while there are operation- thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to

that effect, if at that time no operations are being conducted thereon for upitized minerals, Subject to the provisions of this paragraph 4, a unit once

established hereunder shall remain in force so long as any lease subject thereto shall remain in force A umt may be so established, modified or dissolved durins
the life nf this lease.

5. If operations are not conducted on said land on or before the first anaiversary date hereot, this lease shall

vears from the
no cessation for

terminate as to both parties, unless lessee

on or before said date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the _ElLSj_Ha.IiQnal__
Bank of Childersburg — Bank at

or its successors, which shall continues as the depositorv, regardless of changes in ownership of delay rental, royalties. or other moneys, the sum of
5“6_0_.,- OO . Wwhich shall operate as delav rental and

: - + cer the privilege of deferring operations for one vear from said date, In like
manner and upon like paviments or tenders, operations mav he further deterred for like periods of one year each during the primary term. If at any time
that fessee Pavs or tenders (ll‘hl}' I"E'I"ltill, fﬂ}'ﬂltit'S. or other maneys, tbwo or moere parties are, or claim to hE, entitled to Tecetve same, lessee mayv, i liewt of IWnv
other method of payment hercin provided, pay or tender such rental, royalties, or moneyvs, in the manner herein speciticd, either jointly to “such puarties or
separately to each in accordances with their respective ownterships thereof, as lessee may elect. Any payment hereunder may be made by check or draft of fessee
deposited in the mail or delivered to lessor or to a depository hank on or hefore the last date of payment. Said delay rental shall be apportionable as to
saud land on an acreage basis, and o farlure to make oper payment or tender of delay rental as to any portion of said Iand or as to any interest tht:rt‘iﬂ
shall not affect this lease as to any portion of said- lmui +

| - . oF as to any interest therein as to which proper pavment or tender is nuide, Any paviment or tender
which is made in an attempt to make proper payment. hut which is errane

o , _ | ans m whole or in part as to purties, amounts, or depository, shall nevertheless be
sutficient to prevent termination of this lease and to extend the time within which operations may be conducted in the same manner as though a proper
pivment had been made: provided., however, lessee shall correct such crror within thirty  (30) days after lessee has received  written notice  thereof from
bessor, Lessee may at any time and from tine to time exeeate

. . \ and detiver o lesser or file for record a release or releases of this lease as to any part or all
of saidd land or of mineral or horizon thereunder, and thereby be relieved of all oblivations as to the releasedd acreaze or interest, If this lease is so re-

lewsed as to all nunerals and hornzons under a portion of said land. the delay rental and other pavments compuated in accordance therewith shatl thereupon be
reduced in the proportion that the acreage released bears to the acreave which was covered v this lease immediately prior to such release.

6. If at any time or times during the prunary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter
terminate on its anniversary date next follnwing the ninetioth dav atter su-h discontinuan~e unless on or before such anniversary date lessee either (1) conducts

opelations or (2) commences or resumes the pavment or tender of delay rental: provided, however, if such anniversarv date is at the end of the primary term
or if there is no further anniversany date of the primary term, this lease shall terminate at the end of such term or on the ninetieth day after discontinuance
of all operations, wh!c_ht-ver is the later date, unless on such later date either (1) lessce is conducting operations or (2) the shut-in well provisions of para-
sraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the woard “operations” shall mean operations for and any of the fol-
lowing: drilling, testing, completine, reworking, recompleting, deepeninz, plaeeing back or repairing of 2 well in scarch for nr in an endeavor to obtain DT~
excavating a mine. praduction of vil, ¢as, sulphur or other mineral, whether or not in paying quantities.

duction of oil, gas, sulphur or other minerals.
7. Lessee shall have the use, free from rovalty of water, other than from 'essor’s wells, and of oil and gzas produced from said land in all operations
time to remove all machincery and fixtures placed on said land, including the right to draw and remove casing. No

hereunder. Lessee shall have the right at anv
the house or barn now on sa™' ' ' ‘thout the consent of the lessor. Lessee shall pay f- damanes caused by its

. il il

well shall be d="e' ~anrer than 200 fcet to
operations to j ops and timber on said land.
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8. The rigmhte of any party hereto may be assigned from timni—o—wmx .n whol: or in part and as {0 any mineral or hor.omr™=xiro: the covenauts,
obligations, and considerations of this lease shall extend to and be binding upon the partics Lereto, their heirs, successors, af\‘igns, and successive assigns. No
change or division in the ownership of said land, royalties, delay rental, or cther monevs, or any part thercof, howsocver eifectad, shall increase the obligations
cr diminish the righs of lessee, including, but not iimited to, the lccatior and drilling of wells and the measurement of production. Notwithstanding any other

actual or constriuctive knowledge or noctice thereo! of or to lessee, its succersors or assigns, no change or division in tle ownership of said land or of the

rovalties, delay rental, or other moneys, or the right to 1eccive the same, howsoever cifected, shall be binding upon the then record cwner of this lease unti)
thuty (30) days after therc has been fumished to surh record owner at his or its principal place of business by lessor or lessor’s heirs, successurs, or assigns,
notice of such change or division, suppcrted by either originals or duly certified copies of the instruments which have been properly filed for record and which
evidence such change or division, and of such court records and proceedings, iranscripts, or other documents as shall be necessary in the opinion of such record
owner to establich the validity of such change or division. If any such change in ownership occurs by reasnn of the death of the owner, lessee may, neverthe-
less, pay or tend-r such royalties, delay rental, or other manevs, nr part thereof, to the credit of the decedent in a depositury bank provided for akLuve. In
the event of assytument of this lease as to anv part (whether divided or undivided) of said !and, the delay rental payable hersunder shall be apportionable as
between the reveral leasehold owners, ratebly acenrding to the surface area or undivided interests of each, and defavit in delay rental payment by one shall
not affect the rights of other leaschold owners hercunder.

9. In the event lessor considers that lessec has not complied with all its obligatinns hereunder, both express and implied, lessor shall notify lessee in writing,
setting out specifically in what respects Jessee has breached this contract, Lessce shall then have sixty (60) days after receipt of said notice within which tn
meet or comnence tao meet all or any part of the Lreaches alleged by lessor. “I': = vervice of said notice shall He precedent to the bringing of anv action by
lessor on said lcase for any causce, and no such action shall be brought unti) the lapse of sixty {60) davs after service of such notice on lessee. Neitl:.er the
service of said notice nor the doing of avy acts Liv lessee aimed t. meet all or apy of the allezed breaches shall be deemed an admission or presumption that
lessee has failed to perform &ll of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of this paragraph that
lessee has failed to comply with any implied obligation or covenant hercof, this lcase s{mll not he subject to cancellation for any such cause except after tinal
judicial csceriunmanent that such failure exists and lessee has then been ufiorded a reasonable time to prevent cancellation by cemplving with and discharging
its obiigations as t» which leisee has been judicially determined to be in default. If this lease is cancelled for anv cause, it shall nevertheless remain in force
and effect ar to (1) sufficien! acreage around each well s to which there zre operations to constitule a drilling or masximum allowable unit under applicable
rovemnmental regulations, (but in no event less tl.an forty acres), such acreage to be designaled by lessee as mnearly as practicable in the form of a square

centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said Jand included in a pooled unit on which there are opera-
tions. Lessce shall also have such easements on said land as are necessary to operstions on the acreace so retained,

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder
shall be charged primarily with any mortgages, taxes or other licus, or interest and other charges on said land, but lessor agrees that lessee shall have the
right at any time to pay or reduce same for lessor, either before or after maturity, and be subrogatesd to the rights of the holder thereof and to deduct
amouunts so paid from royalties or other payments payable or which may become payable to lessor and ‘or assigne under this lease, Lesseec is hereby given the
right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said lard which lessee or any other party contends is out-
standing and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor, If this lease covers a less interest in the oil,
gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest is herein specified or
not}, or no intercst therein, then the royalties, delay rental, and other moneys aceruing from any part as to which this leasc covers less than such fall in-
terest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein,
All royaity interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon
eiach party who executes it without regard to whether it is executed by all those named herein as lessor.

11. 1f at, or after the expiration of the primarv term hereof, and while this lease is in force, there is no well on said land, or on lands with which said
land or any portion therenf has been unitized, capubie of producing oil or gas. end lessee is not conducting operations on said land by reason of (1) any law,
order, rule or regulation, (whetber or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
beyond the reasonable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the first anniversa?r date hereof occur-

Iing m;ﬁfty {80) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not
occurr

IN WITNESS WHEREQF, this instrument is t}m:tnd wnsahvkrdate - first above written.
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it OO+ _ s s, G JOINT OR SINGLE ACKNOWLEDGMENT
STATE OF —___ Alabama — par o moapme (MISSISSIPPI-ALABAMA-FLORIDA)
' ; edon. i |

counTY OoF ____Shelby — —
I hereby certify, that on this day, before me, a — M.Q_t.a.réLBJbl_l_C_ e e . i

d*:;dy suthorized in the state end county aforesaid to take >cknowledgments, personally appeared _J“L_MA_C_]_]_nks.cales_a.rLd_m_fe_,___

e - Lounell Clinkscales

b o —Lounell t 2
) -y N X P 4

ﬂ}.iﬁe lmovm}n.‘bc the person ___ AS = described in and who executed the foregoing instrument and t he{l

p— P . A

—

»

before me that, being informed of the contents of the same, . L he ¥ .

. ack voluntarily signed and delivered
" th -’ ) and fsregoing instrument on the day and year therein mentioned.

- Y . .
\‘t" Gﬁ'éﬁ En’hier n.:.l}'::hand and official seal, this ___§_Q_tll___..___.._.__day of _Ap._L‘l_l R AD., 1981

- -
-

PPN TS _ QM%W
. - .-'.- -

, . N SV PP T A (Title of Official)
' . I COMMIST IR 0T e slay Q2w
My commission expires . _ R —————— —_ in and for . ___ - County,

o WITNESS ACKNOWLEDGMENT
STATE OF . . — _ (MISSISSIFPI-ALABAMA-FLORIDA)
COUNTY OF __ —— _ . —_—

Y, & in and for the aforesaid jurisdiction, hereby 19810908000096780 Pg 2/2 .00 -

Shelby Cnty Judge of Probate,AL

- R9/08/1981 00:00:00 FILED/CERTIFIED®
a subscribing witness to the foregoing instrument, known to me, appeared before me on this day, and beinyg

. S ok il

alr-eniel—

the grantor(s), haviné been informed of the contents thereof, voluntar:il; executed and delivered the same in his presence, and in the presence of the other

subscribing witness, on the day the same bears date: that he attested the same in the presence of the grantor(s), and of the other witness, and that such other
witness-subscrnbed his name as & witness in his presence.

" (Subscribing Witness)

’:’ -
Given under my hand and official seal, this . - day of 19
(Affix Seal) .
(Title of Official)
My commission expires __ . S — - - in and for County, . ___
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