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. Mississippi, Alaba A

THIS AGREEMENT made this _____ 24th day of _June 19 81 ., between
MMMMMC_O.MQWmmmM a_widow,

and Sherwood J. Stamps and wife, Beverly Stamps

[ eyl

il — Sy

. — "—*_ L

lessor (whether oneormore), whose address is: R O_ll_l: e J s __ Box 3,_3, D 3 ﬂon t eva_l. 10,1 A.la bama — 3 3 115 - .
Jack E. Klinger, P. O. Box 1797, Huntsville, Texas 77340 |cce. WITNESSETH:

m————

1. Lessor, in consideration of Tﬁn_a_nd_NDLlDO_(,ﬂD_._DQJ_DQlJ.aLS & othexr valuable cons id era t 10 Siars, receipt

> of which is hereby acknowledged, and of the covenams and agreements of lessee hereinatier contained, docs hereby grant, lease and let unto lessee the land co}: ered hereby § _t.:l{r the

| purposes and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil, gas, sulphur and all L‘IEhEI: minerals (.“hctr er or not similar :10

those mentioned), together with the right 1o make surveys on said land, lay pipe lines, establish and utilize facilitics for surface or subﬂurfat.c q:sposal Of};;tlf! ulaltcr‘. CONSLFUCT TOaUs

and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employec houses and other siructures on sa'ld !and.‘ne?essary_or uschl; in mﬁn S ?pe‘;auops 13
exploring, drilling for, producing, treating, stonng and transporiing minerals produced from the land covered hereby or any other land ad)acent thereto. The land covere

Shelbz_ Alabima

and

7/ -7/

— . State of - . and is described as follows:

hereby, herein called *‘said land™’, is located in the County of _.

Section 31, T18S, R1E, 40 acres SE 1/4 of SE 1/4

Section 32, TlBS; R1E, 54D acres SE 1/4 of NW 1/4, E 1/2 of
Shelby County, Alabama SW 1/4 of NW 1/4, SW 1/4,
' SE 1/4, NE 1/4 |
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Shelby Cnty Judge of Prabéte,nL
09/08/1981 00:00:00 FILED/CERTIFIED
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This lease also covers and includes, in addition 1o that above described, all land, if any, conliguous or adjacent 10 or adjoining the land abo\-gqq;ctibc& and (ay owned.or cialmed
by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference nght of acquisitiorl. Lessor agrees & execyle any
,[ % supplemental insirument requesied by lessee for a more complete or accurate description of said land. For the purpose of determining the amoupt of amj ‘cnius; déiay reme) or

U

' other payment hereunder, said land shall be deemed to contain 580 . acres, whether actually containing more or less, and the q’tgo:c recital of aresge snany
/  tract shall be deemed 10 be the true acreage thereof. Lessor accepts the bonus and agrees 1o accept the delay rental as lump sum considerations {aor zh:.t,.'l;asc en«:i.lan TS, and

d : ‘ | TS .
f’ ~ options hercunder. . five (5 ) yeat's ot
__." 2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for aterm oﬁg_ 5 R sens [rom the date hereof, n::_reznaf ter
V% called “*primary term"", and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation 10r more than ninety {(90) consecutive davs. » e
' !
??‘ ) 3. As royalty, lessee covenants and agrees: (3) To deliver 10 the credit of lessor, in the pipe line to which lessee may connect s wells, the equalappepptad-nart of ali oil pro- C
1/6 duced and saved by lessee from said land, or from time to time, at the opiion of lessee, t¢ >ay lessor the market price of such osmmmmizer nart of such ol at the wells &y ¢: the dav il Ay

is run to the pipe line or storage tanks, lessor’s interest, in either case, 1o bear aadwsigdrad of the cost of treating oil to render it marxeiable pipe hne 015 (b) 10 pay 1.cz>00 Ol Be St
including casinghcad gas or other gaseous substances, produced {Tom said Jand and soid or used off the premiscs for the extraction of gasoline or other product there{rom =suwt=. ,..-
@ [ the market vaiue computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash procecdﬂ"}
J/ & received by the Lessee for such gas computed at the mouth of fhe well, and on gas sold at the well the royaity shall be of the cash proceeds realized by Lesse2 {rom such / 6

sale. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessec from said land, one-tenth either in kind or value at Lthe well or mine at lessee’s election, €xcep

¢

that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is any
. well on said land or on lands with which said land or any portion thereof has been pooled, capahle of producing gas or any other mincral covered hereby, and 21t such wells ar
J___!_ shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may ’
> be continued in force as if no shut-in had occurred. Lessee covenanis-and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced g J
from said wells, but in the exercise of such diligence, lessee shall not be obligated 1o install or furnish facilities other than well facilities and ordinary lease facibties of fiow Iincs.;g,‘f 7
separator, and leasc tank, and shall not be required 10 settle tabor troubie or to market gas upon terms unacceptable to lessee. If, at any time or tirnes after the expiration of thé ™ ',
.primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of said
ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make
/ ' like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such payment or tender shall be made 10 the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease il the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph $ hereof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of
A{") thislecase, severally as 10 acreape owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency,
CO the market value or market price of such mineral or substance for the purpose of computirg royalty hereunder shall not be in excess of the price which Lessee may receive and re-
o tain.
: 4. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this leasc as to any or all minerals or horizons thereunder, with other
YS lands, lease or leases, or portion or portions thereof, or mincral or horizon thereunder, so as to estabiish units containing not morc than 80 surface acres plus 10% acreage
~< tolerance; prosided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as 10
< gas or only as 10 gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. 1f larger units are prescribed or permitted under any governmental
rule or order for the drilling or operation of a well at a regular location, or for the obiaining of a maximum allowable, from any well 10 be drilled, drilling, or already drilled, any
=3 Such unit mav be established or enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit
C‘.j by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from
'am time 10 time, and whether before or afier production has been esiablished either on said land or on the portion of said land incleded in the unit or on other land unitized therewith
and anv such unit may include any well 1o be drilled. being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this lease even
though there may be land or mineral, rovalty or leasehold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
~ land shall be considered, for all purposes, except the pavment of rovalty, operations conducted under this lease. There shall be aliocated 10 the land covered by this lease included
3  in any such unit that proportion of the 1o1al preduction of unitized minerals from wells in the unit, afier deducting any used in lease or unit operations, which the number of sur-
&2 face acres in the land coveied by this lease included in the unit bears 10 the total number of surface acres in the unii. The production so allocated shall be considered for all pus-
poses, including the pavment or delivery of roval'y, overriding rovalty, and any other payments out of produciion, 1¢ be the enmtire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this Jease. The owner of the reversionary
estate of any 1erm rc alty or mineral-estate agrees that the accrual of royaliies pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any lim "tation
of term requiring production of oil or gas. The forimation of such unit <hall not have the effect of changing the ownership of any delav rental or shut-in production rovalty which
may become payable under this lease. Neither shall it impair tha ight of lessee to release from this lease all or any portion of said land, except that lessee may not so release as {0
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as 10 lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declarat:on to that effect, if a1 that time no operations are being conducted 1hereon for unitized

minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder sha': remain in force so long as any lease subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the life of this lease.

3. If operations are not conducied on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date

shall, subject 10 the further provisions hereof, pay or tender to lessor or 10 lessor’s credit ia gg_c_Aa_]lamiin_D,_D.av_is,__C_fLA...,_.
#3 0°fice Park Circle, Suite 111, mw=x_Birmingham, Alabama 35223
ff

or its successors, which shall continue as the depository, regardless of changes in ownership of delav rental, rovalties, or other

s 380.00 _ e , which shzll operate as delay rental and cover the privilege of deferring opcrations for one vear from said date. In like
manner and upon like payments or tenders, opetrations may be further deferred for like periods of one year each during the primary term. If a1 any time that lescce pays or tenders
delay remal, royaltics, or other moneys, iwo o more parucs are, of claim 1o be, entitled 10 receive same, lessee may, in lieu of any other method of payment herein provided. pay
or wender such rental, royalties, or moneys, in the manner herein specified, either joindy 1o such parties or separately to cach in accordance with their respective owncrship's
thereof, as lessee may clect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered 10 lessor or 10 a depository bank on or before the
last daic of payment. Said delay rental shall be apportionable as to s2id 1and on an acreage basis, and a failure 1o make proper pavment or tender of delay rental as to any portion
of said land or as 10 any interest therein shall not affect this lease as 10 any portion of said land or as to any interest therein as to which proper pavment or tender is made. Any
payment or tender which is mace in an attempt to mal.e proper payvment, but which is er' v eous in whole or in part as 10 parties, amounts, or depository, <ha!l nevertheless be sut -
ficient 1o prevent termination of this lease and to extend the time within which operatior .. ay be conducted in the same manner as though a proper payment had been made; pro-
vided, however, lessec shall correct such error within thirty (30) day« afier lessee has received written notice thereof from lessor. Lessee may at any time and from time to time ex-
ecule and dehiver 1o lessor or file for recard a release or releases of this lease as to any part or all of sand land or of mineral or horizen thereunder, and thereby be relieved of alt

obligationy as 1o the released acreage or interest. I this lease is o released as 1o all iminerals and borizons under a portion of said kand, the delay rentat and other payments com-

PUl!t;d i? accordance therewith shall thereupon be reduced in the proporiion that the acreage released bears to the acreege  hich was covered by this lease immediately prior o
such rclease.

L

moneys, the sum of

6. If at any time or times during the primary term operations are conducted on said land and if 2l! operations are discontinued, this lease shall thereaficr terminate on its an-
niversary date next following the ninctieth day aficr such discontinuarnce unless on or before such znniversary date lessee either (1) conducts operations or (2) commences or
resumces the payment or tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, o1 if there is no further anniversary date of the
primary term, ﬂ?is leasc s..hfill turminqlc at the end of such term or on the nineticth day after discontinuance of all operations, whichever is the later datc, unless on such later date
either (1) Icafec 1s conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicablc. Wheneves used in this lease the word
“operations’” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search
for or in an endeavor 10 obrain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mincral, whether or not in paying

quantities. f .
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7. Lessee shall have the use, free from royalty of water, other than from lessor’s wells, and of oil and gas produced from_said Ifmd in all operations hefr:underr. Lf;:sscc shall
have the right at any time to remove all machinery and fixtures placed on said land, incly ding the right to draw and remove casing. o well shall be drilled nearer lh?:;ll:w feet to
the house or barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said Iand,

R. The rights and estate of any party hereto may be assigned from time {0 Lime in whole or in part and as to any mineral or horizon. All of the covg@{“i. pbitllsﬂllonh a‘?d
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership
of said land, royalties, delay rental, or other moncys, or any part thereof, howsoever etfected, shall increase the obligations or diminish the rights of lessee, including, but not
limited to. the location and drilling of wells and the measurement of production. Noiwithstanding any other actual or constructive k_nowl-:dge Of notice thereof of or to lessee, Ms
successors or assigns, no change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever ef fcctcd.
shall be binding upon the then record owner of this lease until thirty (30) days after there has been furnished to such record owner at his or is principal place of busincss by lessor
or Yessor's heirs, successors, or assigns, notice of such change or division, supporied by either u;:gmals or duly certificd copies of the instruments which have been properly filed
tor recoird and which evidence such change or division, and of such court records and proceedings, transeripts, of other documents as shall be necessary in the opinion ot such
record owner to establish the validity of such change or division. If any such change in ownersiup occ. *»> vy reasott of the dcath of the owner, lessee may, nevertheless pay or
tender such royalties, dzlav rental, or other moneys, or part thereof, to the credit of the decedent in 4 depository bank provided for above. In the event pf assignment of this lease
as {0 any part (whether divided ur undivided) of said land, the delay rental payable hercunder shail be apportionable as between the several leasehold owners, ratably according to
the surface area or undivided interests of sach. and default in delay rental payment by one shall not affect the rights of other feasehoild owners hereunder.

9. In the event lessor considers that lessee has not complied with  all its obligations hereunder, both express and isnplhgd._h:sca!' shall notify less¢e in writing, seiting out
specifically in what respects lessee has breached this contract. Lessee shall then hase sixty (60) dqys after receipt o! sa:d nutice wu_hln F}liﬂh to mect or mméncm.e l-?. HIF{E’l all t?rl?g}
part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on satd lcase:-_ for any cause, an no SUC : l.?mon S af he

“brought uriti! the lapse of sixty (60) days after service of such notice on tessee. Neither the service of said notice nor the doing of any acts by lessee aumed 1o meet all or any ot the

alleged breaches shall be deemed an admission or presumption that lessee has failed to pr-!'furm z:xll o_l' its obligations hcrcunr*ﬂ:. Should it be assefted_ tl"t an}"nouce given to the'
lessee under the provisions of this paragraph that lessee has failed to comply with any .mplied obligation or covenant hereol, this lease shall not be subject to Laltcclll.gtlun for :amzl
such cause excepl after hinal judicial ascertainment that such failure exists and lessee has then been altorded a reasonable tiune to prevent Fancellanon by_cqm? )tng a::tm{?n
discharging its obligations as to which lessece has been judicially determined to be in default. I this lease is cancelled for any cause, it shafl itevertheless remain in :.;n_e ; ect
as to (1) sufficient acreage around each well as to which there are operations to constitulc a drilling or maximum allowable unit under apphca?le govc:;nmcnta! regulations, { I.:E in
Q\ ~. no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shupe as then existing spacing

= rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to opera-
' f" tions on the acreage so retained,

10. bossar heraby oo airadis Ak agtaask ta defsod ks MMHMWWWL’%EW' sgexer, Lessor’s rights and interests hereunder shall be ¢charged
rimarilﬁvith any ml:lsagcs. taxes or other liens, or interest and other charges on said land, but lessor agrees t at lessce shall have the right at any time to pay or reduce same for

er bef r after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other naynents payable or which may

( I:::g:n: l~,-':‘::3|rmlale ?;T;sor and/or tssfsns under this féase Lessee is.3 hereby given the right to acquire for its own benefit, deed.':. leases, or assignments covering any interest of claim
in said land which lessee or any other party contends is outstanding and not covered hereby and even though such putstmdmg_ interest or clasm be invalid or adverse to lessor. If

this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fuz simple estate (whether lessor’s interest is

herein specified or not), or no interest therein, thea the royalties, delay rental, and other moneys accruing from any part as to whict. this lease covers less than such full interest,

S shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered

by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to
whether it is executed by all those named herein as lessor.

and lessee is not conducting cperations on said land by reason ot (1) any law, order, rule or regulation, (whether or not
ubscquently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except tinancial) bevond the reasonable control of lessee, the primary term and the

delay featal provisions hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease may be extended thereafier by operations as if such delay had not occurred, Exhibit "A"™ 4is attached hereteo and incor

—> porated herein by reference, containing paragraphs 12, 13, 14, 15 and 16.
'-—g— - IN WITNESS WHEREOF, this instrument is executed on the date first above written,

11. If, at, or after the expiration of the primary tei.n hereof, and while this lease is in force, there is no well on said land, or or, lands with which said land or any portion
Rhcrcur has been unitized, capable of producing oil or gas,

/

) | A __,.-____;ﬂ_./ fll ._#4.-&-_: XX _...,1'" -’

if
F /
'; .‘

. "'; | r » :’
L) ja"l i '" At

/ D '
p7, 7

\

' o JOINT OR SINGLE ACKNOWILEDGEMENT
[C\/(’//” (MISSISSIPPI-ALABAMA -FLORIDA)

STATEOF ______ - —
COUNTY OF ____ — — —
| her=by certify, that on this day, befdre me, a. — _N_O_tax—y——BB—bJr-}&——- = ~ e e -
duly authonized in the state and county aforesaid to take acknowledgments, personally appeared £ a¥als s L. amnpD.S—-ang o -
Bev=rly Stamps and Katherine M. Stamps, a widow, -

_ e et |
a7

described in and who executed the foregoing instrument and '.__\.._;t.jh.e_y__‘__, he.
acknowledged before me that, being informed of the contenis of the same, _ _they ' ‘
and delivered the within and foregoing instrument on the day and year therein mentioned,

Given under my hand and official seal, this ____ M i day of
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1 LR 19810908000096630 Pg 3/3 .00
M—-B—I-L——é-— Shelby Cnty Judge of Probate,AL

09/08/1981 00:00:00 FILED/CERTIFIED

Attached to and by reference made a part of that certain 0il, Gas
and Mineral Lease made and entered into by and between Stamps Properties,
a Partnership composed of Katherine M. Stamps, a widow, and Sherwood J.

Stamps and wife, Beverly Stamps, as Lessor and Jack E. Klinger, as
Lessee, under date of June 24, 1981, |

12. Notwithstanding anything hereinabove to the contrary, it 1is
understood and agreed that this lease covers only 0il, Gas, Sulphur
and associated hydrocarbons. Lessee is expressly prohibited from utiliz-
ing strip mining, or open -pit mining methods or mine shafts, in the con-
duct of operations hereunder and there are excepted and excluded from
this lease coal, uranium, rock asphalt and other minerals which may be
mined by the use of strip mining or open pit mining methods or by the
use of mine shafts, provided, however, that this lease shall cover and
include any asphalt or heavy o0il which may be produced from well bores.

13. It is understood and agreed that lLessee, its successors or
assigns, shall pay Lessorsfor any damage done to crops or livestock by
reason of operations thereon, and shall pay for any damage to roads,
culverts, bridges and fences or other improvements on Lessors' land
resulting from their use by Lessee in connection with geophysical ex-
ploration thereof, or other mineral development thereon by Lessee, its

successors or assigns, and that upon the abandonment of said lease or
&:,surrender thereof, Lessee, its successors or assigns,shall level all

) levees around slush pits and other excavations and generally restore
vs the surface of the land covered hereby as nearly to its present condi-
8- tion as reasonably possible. In the event of drilling on the said laad,

<t Lessee, its successors or assigns, shall install cattle guards at all

) fence crossings used by it or them in connection with said operations,
CD even though Lessors maintain gates that could be used

Sz

Eg 14. It is understood and agreed by Lessee, the land hereinabove
“described is the only land that this lease covers.

15. It is understood and agreed that this lease does not cover
or include any right or privilege to hunt with firearms or dogs on
the leased premises, all such hunting rights being expressly reserved

by Lessors. Lessee agrees to operation during the legal deer hunting

season in Shelby County, Alabama in such a way that operations be con-

ducted only if necessary and the term '"mecessary" to be determined
solely by Lessee.

16. Lessors warrant that they acquired the herein described
interest by Statutory Warranty Deed for a valuable consideration,

that they are all over the age of 21 years, that all are competent

and that they have not, during the term of their ownership, leased,
sold or otherwise encumbered the herein described interest, except

?
for certain mortgages which are outstanding to secure the payment of
a portion of the purchase price for said property.

- ’J -
EXECUTED as of the date first above written.

”? - / '
Kd /"‘ 0 f( .
- \ .-"' I""‘\__."‘ J"r L"J - . - J"':l' :

_ o SS
SHERWOOD J. STAMPS

22 %/

- - ss /N
BEVERLY ST!¢

» - #..J“

‘/{( /l , V.- o B
KATHERINE M. STAMPS




