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' }‘foduccrs 88 (SP 5-79) — With Pooling Provision

7 OIL, GAS AND MINERAL LEASE

1 B 2_[_1-_1;_h — . day of J_une____.___._.__ 19 81 . between
Firsililzl?é{aﬁlizENga;fcc;% Birmingbam, C.W.Walter and Joim H. Brewer, as Trustees U/I/T dtd 5/24 /71

recorded in Office of Judge of Prciate of Shelby County, Ala. on 5727771, In Deed __BOOE 268 ,Pg
and First Amendment to T¥ust dtd 1Z2730/76, and recorded in Office of Judge or Probate of Shell

unty, Al. Pead BooE 303 P8 258 T T L T ra  mtee oo ham N
¢ cl’g:c}ﬁha:thcmrne gr mzsl), whose address is: ___ ’ P, O, Box 10247 ,__B_:I.;_m__;_ng ham, Ala batq._a ___3__52 024______

4 Jack E. Klinger, P. O. Box 17“_‘_5_7“,| Huntsville, Texas 77340

Hederman Brothers—Jackson, Mississipps

_lessee, WITNESSETH:

| Lessor. in consideration of _Ten and No/100 ($10.00) Dollars & ather valuable con s, receipt

of which is hereby acknowledged, and of the covenants and agreements ol lessee hereinafter cot_uaincd. does hercby grant, lease and let unto lessee thl:l Iandhio;ured hereby f_?r the
purposes and with the exclusive right of exploring, drilling, mining and operating for, prog.lucmg an_d_ owning pul. gas, sulphur and all other_ m:qf::a F(u; cther or nr.ft similatr :iu
those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurrafe d:sqom 0 ﬁ:; L \nl:ncr‘. ?gmtruct_ roads
and bridges, dig canals, build tanks, power stations, power lines, lqlepho_ne lines, emuluyee houses and other structures on said fand, ne»casaré ‘Dl; usett;l in v.-ss_ﬁ‘ S ::pcéauoni ug
exploring, drilling for, producing, treating, storing and transporting minerals produccd from the land coverud hereby or any other land adjacent thereto. The ;m covere

hereby, herein called **said tand*’, is located in the County of _____S_hEl_b;L____ . State of ___Alaham____,__{. and is described as follows:
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by lessor by limitation, prescription, possession, reversion or unrecorded instrument or {b) as to which lessor has a preference right of acquisition. Les>0r agrees 1o execute any
supplemental instrument requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bunus, delay rental or

other payment hereunder, said land shall be deemed to contain _J_,_QBJ__. acres. whether actually containing more or less, and the above recital of acreage inany

tract shall be deemed 1o be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this lease and all nghts, and
options hereunder.

P -~
five (5) A2 .
2. Unless sooner terminated or longer kept in force under other provisions hereot, this lease shall remain in force for a term of mEed3 years from the dace hereof, hereinalter

§§;
& This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed
#

called **primary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation jor more than ninety (90) consecutive days.

A
:1 'H’D" 3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the cqual gmmemplatds part of all oif pro-
v duced and saved by lessee from said land, or from time to time, at the option of lessec. to pay lessor the market price of such sxccasiw _f such oil at the w 15 as of the dav i
% is run to the pipe line or storage tanks, lessor’s ipterest, in gither case, 10 bear se==g 12 of the cost of treating oil to render it marxetable pipe line oil; (b) To pay Lessor on gas,

including <asinghead gas or other gaseous substances, produced from said land and solu or used off the premises for the extraction of gasoline or other product therefrom, ame - E
Mct' the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessce the market value shalt not exceed the cash proceeds
. received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the weil the royalty shall beMof the cash proceeds realized by {.essee from such

A j\l-'() sale. (¢) Tc zay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth cither in kind or value at the well or mine at essee’s election, except °
/- that on sulphur mined and marketed the roralty shall be one dollar (31.00) per long ton. If, at the expiration ol the primary term or at any time or times thereafter, there ts any />
well on said and or on lands with which said land or any poition thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in, this i=ase shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
O be continu=d in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the mincrals capable of being produced
from said »=ils. but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary lease facilities of flow hines,
w separator, and lease tank, and shall not be required to settle labor trouble or 1o market gas upon terms unacceptable to lessee. 1f, at any time or times after the expirition of the
priary ters, all such wells are shut-in for a period of ninety consecutive days, and during such tim~ there are no operations on said land, then at or before the expiration of said
‘;_"5 pinety das renod, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessce shall make
= like parments or tenders at or betore the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solety by
" reason <! *ae crovisions of this paragraph. Each such payment or tender shall be made to the partizs who at the time of payment would be entitled to receive the rovalties which
would be n212 under this lease if the wells were producing, and may be deposited in a depository bank prosvidad for below. INothing herein shall impair lessee’s right to release as
=] I providez © -aragraph § hereof. In event of assignment of this lease and in whole or in part, hability for payment hereunder shat! rest exclusively on the then owner or ownars of
™) this lea:z. -2verally as to acreage owned by cach. if the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency,

m the marx* » aiue or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may recetve and re-
tain. |

4. Lesses is hereby granted the right, at its option, to pool or unitize all or any part of said land and ol this lease as to any or all minerals or horizons thereunder, with other

3‘:‘_.'5 lands. lease or leases, or portion or portions thereof, or mineral or horizon thereunder, 5o as 1o establish units containiag not more than 80 surface acres plus 10%% acreage
= tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10%s acreage tolerance, if unitized only as to
€O gas or oniy as 10 gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental
rule or orcer for the drilling or operation of a well at a regular focation, or for the obtaining of a maximum allowable, from any well to be drilled, dniliing. or already drilled, any
such unit mav be established or eniarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit

by exceriing an instrument icentifying such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee trom
time 10 time. and whether betore or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewath
and any such unit may include any well to be drilted, being drilled or already completed. A unit established hereunder shail be valid and etfective for all purposes of this lease even
though there may be land or mineral, royaity or leasehold intecests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
land sha!! b2 considered, for all purposes, except the payment of royalty, operations conducted under this lease. There shall be allocated to the land covered by thas tzase included

in any su<h unit that proportion of the total production of unitized minerals from wells in the unit, after deducting any used in fease ar unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poscs, including the payment or delivery of royalty, overndng royalty, and any other payments out of produciion, to be the entire production of unitized minerals from the por-
tion o! said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owaer of the reversionary
estate o any term royalty or mineral estate agrees that the accrual of rayalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation

ot term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production royaity which
mav become payable under this lease. Neither shall it impair the right of lesse2 to release from this lease all or any portion of said land, except that lessee may not so release as to
lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit. Lessee may dissolve any umt established
hereunder by filing for record in the public office where this lease is record=d a decliration to that effect, it at that tune no operationy are being conducted thereon for unitized

minerals. Subject to the provisions of this paragraph 4, a unit once established here 5 er shall remain n foree so long as any lease subject thereto shall remain in force. A unit
may be so established, modified or dissolved during the life of this lease.

5. It operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as 1o both parties, unless lessee on or before said date

shall, subject to the further provisions hereof, pav or tender to lessor or to lessor’s credit idhe First Ala_bama Bank _Qf Birm ing__ham, _C -W. ‘Wa 1

and John H. Brewer, as Trustees, P. 0. Box ;10247, Birmingham, Ala. 35202, Attn: B. L. Brown.
- VP & Tr.Of

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royahies, or other wmoneys, the sum of

s 1,981.00 |

1 e WV e - . which shall operate a. delayv rental and cover the privilege of deferrine operations for one year from said date. In like
manncr and upon like paymenis or tenders, operations may be further deferred tor like periods of vne yeuar each during the primary term. I at any time that kessee pays or tenders
delay rental, royalties, or other moneys, two or more partics are, or claim 1o be. entitled to receive same, lessee may, in licu of any other method of payment herein prosided, pay
ot tender such rental, royalties, or moneys, in the manner heretn specitied, either jomtly to such parties or separately to each tn accordiance with thetr respective ownerships
thercof. as lessee may clect. Any paymient hereunder may be made by check or dratt of kessee deposited i the imatl or delivered 1o lessor or 1o a depository bank on or betore the
Lust date of payment. Said delay rental shall be apportionable as to said land on an acreage basis, and a fatlure to make proper paymicnt or teader of delay rental as ta any portion
of satd and or as to any interest therein shall not aftect this lease as toany portion of said fand or as to any interest therein as to which proper payment or tender is made. Any
pavinent of tender which is made man attempt to make proper payment, but which ts rroneous i whole or 0 part as to parties, amounts, or depository, shatl nevertliziess be suf-
h;-"*t‘i“ to prevent teemination of this fease and to extend the tme within whichk operations many be conducted in the <ame mananer as though i proper pavmient had been made; pro-
vided, however, lessee shatl correct such error within thirty (30) days after lessee has received written notice thereof from lessor. Lessee may at any time and from time to time ex-

~ ecute and deliver 1o lessor or tile Tor record a reiease or releanes of thas tease as to ans part or all of «aid rand or of meneral or hotizon thercunder, and therebhy be relieved of all
obligations as to the released acreape or interest. 11 this fease is so released as to all minerals and horizons undet a portion of said Yand, the delay rental and other pay metits com-

pul;.‘d ill! accordance therewith shall thercupon be reduced in the proportion thar the acreage released beacs to the acreage which was covered by this lease immediately prior to
such release. )

6. If at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on its an-
niversary date next following the nineticth day atter such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or (2) commences or
resumes the payment or tender Df_ delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there v no further anmiversary date of the
primary term, this lease shall terniinate at the end of such term or on the ninzticth day after discontinuance ot all operations, whichever is the later date, unless oa such later date
cither (1) lessce is conducting operations or (2) the shut-in well provisious of puragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word

“operations’’ shall mean.aperations for and any of the following: drilling. testing <~onlesing rewnriking, recomipleting, deepening, plugging back or endirim, of a well i search
for u:_ll_n an end rain production of oil, gas, sulphur or other minerals s a2 mine, production of oil, gas, sulphur or other mine ' O NOt in paying
quantilies.
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the housc or barn if t land without the consent ol the lessor. Lessee shall ages caused by its operations to growing cropg and tj 1;.1d fand.
8. The rights a1 csrar [ any party hercto may be assigned from time to time . ___- n part and as to any mineial or horizon. All of thecor _ .. :hgations, and

considerations of this lease shall extend 10 and be binding upon the parties hereto, their hetrs, successors, assigns, and successive assigns. No change or division in the ownership
of said land, royalties, delay rental, or other moneys, or any part thercof, howsoever efficted, shall increase the obligations or diminish the rights of lessee, including, but not
limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive lr._nowledgc or notice thereof of or to lessee, its
successors or assigns, no change or division in the ownership of said land or of the rovaliics, delay rental, or other moneys, or the nght to receive the same, howsoever effected,
shall be binding upon the thea record owner of this leasc until thisty (30) days after there has been furnished 1o such record owner at his or its principal place of business by lessor
or lessor’s heirs, successors, or assigns, notice of such change or division, supported by ¢ w1 originals or duly certifted copies of the instruments which have been prpperl}' fiied
for tecord and which evidence such change or division, and of such court records and p. & edings, transcripts, or other documents as shall be necessary in the opinion of such
record owner to establish the validity of such change or uivision. If any such change in ownership occurs by reason of the deaih of the owner, lessec may, nesertheless pay or
tender such rovaltics, delay rental, or other moneys, or pait thereof, 1o the credit of the decedent in a depository bank provided for above. In the event of assignment of this leace
as to any part (whether divided or undivided) of said land, tic delay rental payable hereunder shall be apportionable as between the several leaschold owners, ratably according (o
the surface area or undivided interests of each, and default in delay rental pavment by one shall not alfect the rights of other leasehold owners hereunder.

9. 1n the event lossor considers that lessce has not complied with all #ts obligations hereunder, both express and implicd, lessor shall notify lessee in writing, setimg oul
specifically in what respects lessec has breachied this contiact. Lessce shall then have <inty (60) dqy's after n:cuir_\t of said notice 1--rit_hin which 1o meet or commence to meet all or any
part of the breaches alleged by fessor. The service of said notice shall be precedent to the bringing of any action bv lessor on said lease for any cause, and no such action shali be
brought until the lapse of sixty (60) days after service of such notice on lessee. Nerther the service of smgi nouice nor the doing of any acs by tessce aimed 10 mect a_]l or any of the
alleged breaches shall be deemed an adimission br presumption that lessec has failed 10 perform all ofais obhgations hercunder. Should it be asserted in any notice given to the
lessee under the provisions of this paragraph that lessee has failed to comply with any implied obligation or covenant hercot, this lease shall not be s.ub_jem to cancellation for any
such causc except atier tinal judicial ascertainment that such faitlure exists and lessee has then been atlorded a reasonable titae to present cancellation b}*_cqmplying with and
discharging its obligations as 10 which lessee has been judicially determined to be in defauit. If this lease is cancelled for any cause, it shall nevertheless remain in force and effuct
as to (1) sufficient acreage arcund cach well as to which there are operations 1o constitute a drilling or maximum allowable unit under applicable governmental regulations, (butin
no eveni less than forty acres), such acreage (o be designated by lessee as nearly as nracticable in the form of a square centered at the well, or in such shape as then existing spacing
rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary 10 opera-

7_Jm:::\n':z on the acreage so retained.

[t} 10, kester-herehy: » prsanisand agecesia doland-title dnsaid laadagainsi et lains ef s - passens abamaneves, Lessor's rights and interests hereunder shall be charged
- primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may
become pavable to lessor and/or assigns under this lease. Lessee is hereby given the right te acquire for its own benefit, deeds, leases, or assignments covering any interest or claim
in said land which lessce or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest 1s
herein specificd or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears 10 the whole and undivided fee simple estate therein. All royalty interest covered
by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to

whether it is executed by all those named herein as lessor.

11. If, at, or after the expiration of the primary term hereof, and while this lease is in {o.ce, there is no well on said land, or on lands with which said land or any portion
thercof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, {(whether or not
subsequenily determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except (inancial) beyond the reasonable control of lessee, the pnmary term and the
delay rental provisions hereof shall be extended until the first anniversary date hereof occurring ninct”ﬁ?] or more days following the removal of such delaying cause, and this

lease may be extended thereafier by operations as if such delay had not occurred. Exhibit is attach hereto and inc orpora ted
herein by reference, containing paragraphs 12, 13, 14, 15 and 16. |

IN WITNESS WHEREOF, this instrument is executed on the date {irst above written.

FIRST ALABAMA BANK of Birmingham, s Ce-

TRUN &=

First Aladama Bank of Birmningham executes the within instrument solely

-p ~in the representalive czpacity named and expressly Lnuts its hiability ' W /
(T  hereunder to the property now or hereafter held by it in such capacity. BY: S L s
o0 —————SENION VICE PREs con_
t:_-_; J'HUST' -5 B
-
- L
8
- — - - U
R
o
.
- JOINT OR SINGLE ACKNOWLEDGEMENT
(\MISSISSIPPI-ALABAMA-FLORIDA)
STATEOF _ATABAMA = ) - S . _

county of JEFFERSON )

1 hereby certify, that on this day, before me, a

= il i ey -  —— il . P

duly authorized in the state and county aforesaid 10 take acknowledgments, personally appeared

A— iyl

- Vi el =

to me known to be the person

- described in and who executed the foregoing instrument and - he

. — _ he — . voluntarily signed

S - acknowledged before me that, being informed of the contenis of the same,
and delivered the within and foregoiag instrument on the day and year therein mentionec.

Given under my hand and otficial seal, this _

e . day of . A DY
(Affix Seal) _
(Title of Official)
My commission expires - — e in and for ) e Coumy, N

A — il

—
el L - unliinkekilieie-

STATE OF ALABAMA)

JEFF ER SON ,.COU_ij 7p (é/ o | | .
I, Aice <. S L L , a Notary Public in and for said Count}_g.,w':m“'said State,
hereby certify that B. L. ‘Brown, whose name is signed to the foregoin‘g*‘o\mggygﬁce, and who

is known to me, acknowledged before me on this date that, being informegd.o thé-contents of
the conveyance, he executed the same voluntarily with full authority 8’);{ b alf:}of the First
Alabama Bank of Birmingham, acting in its capacity as Trustee as afor'eéaid;. ¢ -3

= |

&
~

Given under my hand and official seal this .J-#4 % day of June, 1G81.:. 0O PR
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EXHIBIT "A"

Section 2, Township 19 South, Range 1 West
NW 1/2 - 320 acres

Section 3, Township 19 South, Range 1 West
SE 1/4 of NE 1/4; NE 1/4 of SE 1/4 - 80 acres;
West 1/2 of SW 1/4 of NE 1,¢ less 2 acres for a Church;

and NW 1/4 of SE 1/4 less 4 acres in the Southwest Corner -
54 acres

Section 10, Township 19 South, Range 1 West

NW 1/2 of E 1/2 - 160 acres
E 1/2 of SW 1/4 - 80 acres
SW 1/4 of SW 1/4 - 40 acres

Section 15, Township 19 South, Range 1 West
W 1/2 less SE 1/4 of SW 1/4 - 280 acres

Section 16, Township 19 South, Range 1 West
SE 1/4 of NE 1/4 and NE 1/4 of SE 1/4 - 80 acres

Section 11, Township 19 South, Range 1 West
NE 1/4 of NE 1/4, less that part South and East of County
Highway 43; SW 1/4 of NE 1/4; S 1/2 of SW 1/4; NE 1/4 of
SW 1/4: SW 1/4 of SE 1/4; W 1/2 of NW 1/4 of SE 1/4, less
3 acres for Brasher Chapel Church and Cemetery - 256 acres

Section 14, Townsh%y 19 South, Range 1 West
NW 1/4 - 160 acres

ok SOt e 510

Section 28, Township 18 South, Range 1 East
SE v/43 S 1/2 of NW 1/4; N 1/2 of SW 1/4 - 320 acres

Section 28, Township 19 South, Range 1 West

E 1/2 of SW 1/4; W 1/2 of SE 1/4, except 10 acres in the
NE corner -~ 150 acres

Section 11, Township 19 South, Range 1 West

NE 1/4 of NE 1/4 South and East of County Road 43 - 1 acre,
more or less |

TOTAL - 1,981 acres - Shelby County, Alabama 7
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Attached to and by reference made a part of that certain 0il,
Gas and Mineral Lease made and entered into by and between First
Alabama Bank of Birmingham, C. W. Walter and John H. Brewer, as
Trustee under Indenture of Trust dated 5/24/71, and recorded in
the Office of the Judge of Probate of Shelby County, Alabama, on
5/27/71, in deed book 268, page 7, and First Amendment to Trust
dated 12/30/76, and recorded in the O0ffice of the Judge of Probate
of Shelby County, Alabama, in deed book 303, page 528, Birmingham,
Alabama 35203, hereinafter called "Lessor" and Jack E. Klinger,
hereinafter called "Lessee", under date of June 24, 1981.

12. Notwithstanding anything hereinabove to the contrary, it 1is
understood and agreed that this Lease covers only 0il, Gas, Sulphur
and associated hydrocarbons. Lessee is expressly prohibited from
utilizing strip mining, or open pit mining methods or mine shafts,
in the conduct of operations hereunder and there are excepted and
excluded from this lease coal, uranium, rock asphalt and other
minerals which may be mined by the use of strip mining or open pit
mining methods or by the use of mine shafts, provided, however, that
this lease shall cover and include any asphalt or heavy oil which
may be produced from well bores. '

13. It is understood and agreed that Lessee, its successors or
assigns, shall pay Lessor for any damage done to crops or livestock
by reason of operations thereon, and shall pay for any damage to
roads, culverts, bridges and fences or other improvements on Lessor's
land resulting from their use by Lessee in connection with geophysical
exploration thereof, or other mineral development thereon by Lessee,
its successors or assigns, and that upon the abandonment of said lease
or surrender thereof, Lessee, its successors or assigns, shall level
all levees around slush pits and other excavations and generally
restore the surface of the land covered hereby as nearly to its
present condition as reasonably possible. In the evant of drilling
on the said land, Lessee, its successors or assigns, shaill install
cattle guards at all fence crossings used by it or them in connection
gith sgid operations, even though Lessor maintains gates that could
e used.

4. It is understood and agreed by Lessee, the land hereinabove
described is the only land that this lease covers.

15. It is understood and agreed that this lease does not cover
or include any right or privilege to hunt with firearms or dogs on
the leased premises, all such hunting rights being expressly reserved
by Lessor. Lessee agrees to operation during the legal deer hunting
season in Shelby County, Alabama in such a way that operations be

conducted only if necessary and the term "necessary" to be determined
solely by Lessee.

16. Lessor warrants that it acquired the herein described interest
by Statutory Warranty Deed for a valuable consideration, that it

has not,during the term of its ownership, leased, sold or otherwise
encumbered the hereinsdescribed interest, except for certain

mortgages which are outstanding to secure the payment of a portion
of the purchase price for said property.

EXECUTED as of the date first above written.
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