Producors RBB-Dy&02 ﬂ-:-:iud 2-4:49_) With Yooling Yrovisn, © feQRIMAn DIOM., JECAMG, H.iTs.

ek e e e e e e e T L - SRS
o ' Nuiiat i & f hp—

L OIL, GAS AND"MINERAL LEASE |

'ms AGREEMENT ‘made thigeee oo _3_1:9'. ______________ o - AR of___________________________&.PE!:;_-_--,--_____-_;.--_--_19_.._8..]"._-. betw

e Haxold E. Walden and bis_ wife. JoAnn. Walden. . ... ... "

.,; Lessor {whetber ana or more) whose address :_H..t.!--g.l._ﬁg?.c-- .:'é..s— _leyﬂklggg.!_,&;é%,-_“_...--..--..--......---..-----....---..-------..--.--.-
et o JCITIES SERVICE COMPANY e S remeeee—eeesmeeee—-Lessss, WITNESSETH:
1. Lessor in -comsiderstion of.ceueeun. Ten a.nd MOI’
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(Ll.ﬂ.nﬂa..--- omocea’). in band paid, of the royaities herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets

: { investgating, explaring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laylng
;?;iu“;:l: ::‘ﬁl}mdﬁr‘:::.fm: :uti::u. iircphone iines and other structures thereon to produce, save, take care of, treat, transport and ownm nraid

products, and housing it employess, the following described land o ... RNelby . _______ County, Alabama, to-wit:

TOWNSHIP 21 SOUTH, RANGE 1 EAST |

Il
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This lease covers oil, gas or any other minerals produced from a well caslnghe
and does not cover coal or the mining of any hard minerals. /[5{1,(, , |

Notwithstanding anyching hereln to the contrary, 1t iz bureby agreed that each royalty owner may, at his option, take his royalty share of gas
in kind., Witkin thirty (30) days after receipt of motice from the ownexr of the lease of ths completion of a well capable of producing gas in

paying quantities upon the leased premises or acreage pocled tharewith, each royalty owner shall notify such owner in writing of his election -
to take his royalty share of gas in kind or of his election to allow such owner to dispose of such royalty share of gas. The faillure of a royalty
owner to make known bis election to such owner shall be an election to allow the owner of L he lease to dispose of such gas. If a royalty owner -
elects to taike Bis royalty share of gas in kind, dellvery of such gas shall be made at the wel]l to him or his designate free of cost, expense and *
” 1iability to the owner of the lease. If a royalty owner elects not to take his royalty share of gas in kind, the owner of the lease may contract

for the sale of same upon the same terms and conditions under which such owner disposes of all gas produced and the royalty owner’s proceeds for
A(") such gas sball thervafter be based upon the price received therefor by Such owner.

m A "gas well” as used in Paragraph #3 hereof shall be construed as a well capable of producing gas and/or condensate and/or distillate and/or other

Ly Faseous substance in commercial quantities, and the term “gas” shall be construed to include any such substances.
D
-l

O It s the intention cf Lessor and Lesses that this lease shall also include, ~d there iz hereby (ncluded, granted, leased and let, for the purposes and m:ldertr.:on
herein stated., sl the land owned or claimed by Lessor, adjacent or contiguous to the land particularly deseribed above, whether the same be In sald section or sections,
mtmt of grants, or \n sdjacent sactions or grants, sithough not intiuded within the boundaries of the land particularly described above. Yor the purpose of determining

the amount of arty money payment hereunder., the lands herein described shall be f‘reated ss comprising...... ...............,.....1.-..29....._...........................,........ncru. whether there be Dore

7 or Jess, and In the event of n partial assigniient or surrender hersunder, the sssigned or lurrmdti'qci Vr.unn pottions shall b. deemed to contain the fumber of scres
| mmm in such sssgnment or surrender. e w

2. Subject to the other provisions herein contained, this lease shall be for a term of JeH yedrs from this date (called “primary term') and as long
thareafter as ofl, gas or cther minersl is produced from said land or lands with which said land is pooled hereunder.

e 3. The royajties to be paid by Lessee are: (a) on oil, one-eighth of that produced and saved from said Jand, the same to be delivercd at the wells or
Cto the credit of Lassor into the pipe line to which the wells may be copnected; Lessee may from time to time purchasc any royslty oil in its possession,
cbaying the marke: price therefor prevailing for the field where producced on the date of purchase, in either case such interest to bear its proportion of any

expénse of trentiny unmerchantable oil to render it merchantable as crude; (b) on gas, including casinghead gas or other gaseous substance, produced
from seid Jand and sold or tvesed off the premises or in the manufacture of gasoline or other product therefrom, the market value at the well of
one-eighth of the gas so sold or used, provided that on gas sold at the wells the royaity shall be one-eighth of the smount realized from such asale;
where gas from a gas well is not sold or used, Lcssee may pay as royalty $100.00 - per well per year and if such payment is made it will bhe considered that
gas is being produced within the meaning of Paragraph 2 hereof; and (c) on all other minerals mined and marketed, one-tcnth either in kind or viiue
at the well or mire, at Lessee’s election, exeept that on sulphur mined and marketed, the royalty shall be fifty cents (80¢} per long ton. Lessee xhall kave
free use of oil, £as, coal, wood and water from said land, except water from Lessor's wells, for all operations hereunder, and the royulty on oil, gas and
coal shall be computed after dedveting any so used. Lessor ahall have the privilege at his risk and expsnse of using gas from any gas well on said
land for staves and inside lights in the principal dwelling thereon ocut of any surplus gas not needed for operantions hLereunder.
4.

Leasve, at its option, is hereby given the right and power to pool or combine the screage covered by this lease or any portion thereof with other
land, lease or leases in the Immediate vicinity thereof, when in Lessee’s judgment it is ncccssary or advissble to do so in order properly to develop and op-
erate said premises in eompliance with any lawful spacing rules which may be prescribed for the field in which this lence is situated by sny duly authorized
avthority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be prcdueed from
said premises. Lewsee shall execute in writing an instrument identifying snd d-scribing the pooled acreage. The entire acreage 50 pooled into a treet or unit
shall be treated, for all pvrposes excep: the payment of royaities on produciicn from the pooled unit, as if it were included in this lease. If production is found
on the pooled ecreace, it shall be treated as {f production is had from this lease, whether the well aor wells be located on the premises eovered by thie lease or
not. In lieu of the royaltics elsewhere hereln specified, Lessor shall receive on production from a unit so pooled only such poriion of the royalty stipulated

herein as I:b- srmount of his acreage placed in the unit or his royalty interest therein on an acreage basis bearr to the totz] acrezge so pooled in the particuiar
anit involved.

6. 11 overstions for drilling are not commenced on said land or on acreaze pooled therewith as zbove provided on or before one veur from this date
the iease shal]l then terminate as to both parties, unless on or before such snniversary date Lessee shall pay or tender to Lessor or to the eredit of Lessor

0 oo Lt st _National. reeeeeeemoBank at.oe.......Colunmbiana _________ eeevoees Alubama

(whbich bank snd its sueeansors are Lessor's agent and shall sontinue as the depository for zill rentals paysble hersunder regardless of changes In ownersaip

of said land or the ventals) the sums of.One. Hurdred Twenty and No/1QQ=====zseemommommocomoomem oo oo -
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(3....-1.20...00.#.._..“}; (hervein called rental), which shall ecover the privilege of deferring commencement of drilling operations for a
twelve (12) months. In lik

eriod of

e nenner and vpon like payments or tenders annually the commencement of drilling operntions may be further deferrmr for su..
cassive periads of twelve (12) months each during the primary termv. The fl?lﬂtnt or tender of rental may be made by the eheck or draft of Lesasee msailed
or delivered 10 Lassor.or to0 aaid bank on or before such date of payment.

f such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or ior any resson {ail or refuse 10 =zccept rental, Lessee ahall not be held in default for failure to make such paymoent or tender of rental until

thirty (30) days after Lassor shall deliver 10 Lessee a proper recordabie instrument, naming another bank as agent to receive such payments or tenders. The
down cssa paymest is considerstion for this lease acccrding to its terms and shall not bs allocated as mere rental for a period. Lessee msy at mny time
or times execite and deliver to Lessor or to the depository above named or place of rceord a relemse or releases covering any portion or portions of the above de-
scribed premises and tbereby surrender this Jesse as to such pottion or portiors and be relieved of all obligations as to the acresge surrendered, and there-
after the rentais payabie hereunder shall be reduced in the proportion that the aeruage covercd hereby is reduced by said release or releases.

§. If mrior to diseovery of oil, gas or other mineral on aaid land or on scieage pooled therewith Lessee should dril] a dry hole or holes thereon, or if
after discovery of cll, gas or other minersl, the produoction thereof should ecuse from any cause, this lense snrll no: terminate if Lessee commences additicnal
drilling or reworking operations within 60 dcys thereafier or {f it be within the priraary term. commences or resumcs the pavment or tender of rentals or come
foences operslions for drilling or reworking on or belore the rental paying datc next ensuing after the expiration of 60 days from date of eowcpletion of dry
hole or ceseation of | oduction. If at any tine svbsequent to sixty (60) days prior to the beginning of the last yesr of the primary term and orior *. ke dige
covery of <i. sr.;n ez other mmiwersl on said land, or on acreage pooled therewith, Lessec shovld drill a dry hole thereon, ro rental payment or cperstions are
necessary v order to

keep the lemde In foree during the remainder of the primary term. If at the expiration of the primary term. ail, gas or other mine
ernl is not being produced on said land, ¢r ¢n ncreare pooled therewith, but Lessee is £ mn
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completed & cry hoie thereon within sixty (60) days prior to the end
ed with no eemsstion ¢f more than sixty
or other minerz] is produced from said jand or acreage pocled
brought in ou scjscent land and within one hundred ¢ifty (1350
drill such ¢finet welis 33 a ressonabdly prudent operator would dril
1. Lessee skall bave the right at any time durin

land, including the right to draw and remove all ecasing. When required by Lessor, Lessee will bury

shall be drilied within two hundred (200} feet of any residence or barn now on s»id land without
damages catsed by Laenser’'se aopzeations

nereunder other c<than

damages necessarily caused by

_ resujt in the production uf oil, gas or other mineral, 30 iong theres?
therewith. In the event a we!l or wells

the exercise of the v

8. The richtsa of either party bhereundcr may be amsigned in whole or in part. and the provisions hereof

asaigns ; bu: ne enange or Givisicn in ownership of the land, rentals or royalities, however accomplished.
the righta ¢{ imence: and no change or division in euch cwnership shzll be birdinz on Lessee until th

registered L. €. meul al Lessec’s principal place of businesz with a certified copy of recorded instru
sssignment herecf in whole or in part lisbility for bLrench of any obligation hereunder
of who commity auck breach. In the evernt «f the death of any person eptitle

Less
the deteased cr the ertinie cf the decessed urtil sueh tine as Lesses is furni A 1 with proper evidence of

administrat-r of the ertes
that ajl debwur of

CITIES SERVICE COMPANY

Cash Operaiions
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. the aprpoi
e, or if tnere be nore, then unti]l Lessce is furnished with evidenece satisfacieory to

\ the etiats have been paid. If 8t any time two ur more perscne be entitled to participat
ttnder_ sail rexmtal jeintdx to acch permong ¢r w0 their joint eredit in the cepository hamed herdin: or, st
to which esch remiiciPant ia entitied may be paid or tendered 10 %im separately or o his seps
participent cf his porticn of the renitals hereunder shail maintaia this lcsse 11 to such partfeipsa
tion of said land, the retinls psysbie bereunder shajl be apportisnable as

and defavit In rental pAYyMIent t}- cne shell n { ‘
under, Leseec mey withhold S haren g Db Rilect the rizhis of

ceive payment for all.

between the several irvstencld owners ratnbly
other lessehold cwners hereusder,
pasment therro! unleas and until furnished with a recordable inetrument

then enguaged in drilling or reworking onerutions thereon or shal! kave

of the primary term, the lesse ahal) remain in forece so long ss
(£0) consecutive days, and if they

Operaticn? ares proecctt.
ter 29 oil, gns

producing ocil or gas in paying quantities should be

{eet of and craining the leased premises, or acreage pooled therewith, Lessee acTees to
under the saome or similor circumstances.

g _or after the expiration of this leasec to remove all property and fixtures placed by Lesce» on seid

sll. pipe lines beiow ordinary plow depth, and no weil
Leossor's consent. Lessee shall be responsible for al}
ghts hercian granzed.

snail extend to their heiras, suececaenty end
shall overate to eniarge ti.e obligations or girmminizsh

irty (30) deys aller Lestee shail have been furinished by

‘ ment or instruments evidencing same.
soail rest exclusivciy upon

9 rerntais hereunder, L

In the event of

the owner of this lesse or of a portion there.
¢e may r2y or tender such rentals to the eredit of

wment and qualificationa of en executor or
it &3 to the heirs or devisees of the decensed, and
¢ in the rental rayable

JT.essec’s g.!-cctian. the Droportionate part of srid rental
rute crecit in said depotitory: .und peyment or tender tg nny
nt. In event of assigrment ¢f this leose as 15 o feprregnted
nccording 19 the suvrface ares
1f six or more Darties become entitled ‘o
executed by all such parties designating an

hereunder, Lessee may pey cr

-
of ecach,
royalty here-
agent 0 Te-



roduciag ofl or gas, selected by Lessee 40 that esch ‘"Z.:m acre trasz: will embrace one such we
ﬂ paying quantities oo aaid premismm, Lesses shall ressomably. lop the adrwspye retained hereunder, but
bg reguired to { more than one well. par forty (30) scres of the arm twtxined hersunder snd

Qua

lisn ugon said land, :
rentals and royalties aceruing hereunder toward satiafying same. .
is egreed that jf Lasaor owns an intersst in said land less than the entire fee simple eeta
reduced proportionataly. Fallurs of Lessen *~ reduce restal
sovered by this lease {whether or »ot dwaed dy lessor) shall be pa

11. Shouid Lessre b¢ preveriiad from complying with auy expres

9. The breanch by Leasee of an
or in part save as hersin exprvessly provided. If the obligation should
recelpt of written notices by Lesvee from Lessor specilically atating the bress
wall or walls ;: and the only penalty for fallure so to do shall be the termination ¢! thin lease nave a» to ?

alleged by Lesser within which

out of the ryalty herein provided.

time while Lesses is 50 prevented shall not be counted ngainst Lessee, anything in this lease to the contrary notwithetanding.

or
& obligation

10. ta d s defand the title to 'nid-Tlud and agrees that Lesses ad #2 option may dischargs auny tax, mortyage or
e e o whote 5 . bact: wid [ cvent Lessss dove,tor 11 SRall be scbrorated o sech Tivn with AR tn enfores. sume 454 405
Without fmpalrment of Lesses’s rights tnder the warranty in event of Luilaye of title,

teg, thenn the rovaltiee snd rentxls to bhe ‘

|
, , paid Lessor shall b
‘xud.hmdulluunot mmm‘mawumm AL roysity interw

_ s or implied ¢covenant of this lease, from conducting drilling or tewwrking vpration
thereon or from produeiag ol or gas tharefrom by ressom of scsrcity of or inability to obtain or to tae equipment Or material,

majeure. or any Federal or state law ar any order. rule or regulation of govirnmenta: autbority, then while so prevented. Lasses
covena.t shall be suspended, and Lessee 1 a0t be Hable in

by opesation of fore
to eompiy with sue!
damages for failure to comply therewith: and this lense shall be axiendwd while and so long &
Lessee is prevented b7 any such cause from conducting drilling or reworking operations on or from predocing oll or xas from the lenswd premizes: and th

12. The undersizned Lassor. for himself and his heirs, successors and sssigns, hereby sarrenders snd reiesses all rights of netssd i he premise

bBerein deseri in so far as waid rights of homestead may in any way affect the purpose for whick this lesss is made as reited hesvin, an

that mn drilling defarment rental EIMt' made o Leseor as hercin provided will

13.

00k 330 pace 3D

EOF, thip instginent is sixnsd. sealed and delivered oa \be dats first above written

If, upon the expiration of the primary term hereof, this lease is not
continued in force and effect under and pursuant to any provision
hereof, Lessee shall have and 1s hereby given and granted an option

to renew and extend this lease for an additional period of five (5)
years from the expiration of said primary term. Said option shall

be exercised by Lessee's paylng or tendering to Lessor no less than
thirty (30) days before the expiration of said primary term the sum
of $10.00 Dollars per net mineral acre for each acre retained
hereunder. Said payment or tender may be made to the Lessor or to

the depository bank named hereinabove. If such payment or tender

1s made, the provisions of the paragraph contined hereinabove relating
to the payment of delay rentals shall in all things be applicable

to the primary terms as extended pursuant to this paragraph in the
same manner as 1f such extended term were a part of the original
primary term set forth hereinabove; provided, however, that said
payment or tender shall be considered both as bonus consideration

for the extended period and rental for the sixth((6th) lease year
of this lease.

'SIGNED FOR IDENTIFICATION:
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fully protect this Jesse as to the full interwts of the undervigned
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