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o Y Y eeaeeen2), in Band paid, o! tha royaliies herein proviled, and of the agreement of Lesses herein _»:-Jntz:inod. herehy grans, !+ses and
axciuaively unto Lesses for the purpose of investigaving, exploring, prossecting, drilling and mining f{or and producing oil. gas and all oiner (vinerala, la
pipe lines, building toads, tanks, power stations, lelephoav ilaem and cthar structures thereon to produce, save, take cars of, treal trasmspoct and own

products, and housing it employees, the following described land 'n.... -§.}.}?}EI.-._"..“I_"--...-........_...........--..-..----.._..-Enunt-r. Alanbuma, to

TOWNSHIP 20 SOUTH, RANGE 1 WEST

Section 1; SR Diagonal half of SW/4 of SW/4;
Section 2; S/2 of SE/4 of SE/4;
Section 12; NW/4 of NW¥/4 less B acres in the SE corner;

6— 0105875
Fle 01058 o

This lease covers oil, gas or any other minerals produced from a wall casinghead
and does not cover coal or the mining of any hard minerals. Q‘Hﬂ/

800k 333 mee 260

Notwithstanding anythisg harein to the ¢wntrary, it is hareby agreed that sach royalty owner may, at hiz option, take Ris ragairny ibelr Gf gas
in kind. within thircy (30) days after recelpt of notice from the owner of tha loass of the completion of a welil :*.:pabif of pﬁmxzq: gas in
paying quantities upon rie leased premises or acrsage pooled therawith, each royalty owner shall notify such owrer lu writing a2 Ax slecticon
to take his royalty shars of gas in kind or of his election to allow such owrer to dispose of such royalty share of gas. Toe faflue of a roy:
avner to make known his election to svch owner shall be an elaction to allov the owner of the leass to disposs of such gas. If a roua.ty owner
alecta to take his royalty skhare of gas in kind, delivery of such gas shall be made at the well to Mm or kig dedignate frre Of O7s%, #xpanse a
1iability to the owner of the lsase. If a royalty owner elects not to taxe his royalty shars of gas in kind, the owner #d the Ieisa muy contra
| for the sale of samz upon the same terms and conditions under which zvch owner disposes of all gas produced and the rovalty owner's proceeds o
such gas shall thersafter ba based upon the price raceived thersafor by such owpar,
A "gas well”™ as used in Paragraph ¥ hereof shall be construved as a well capable of producing gas and/or condensate and/or diztillare and/or oti
gasecus substance In comwrcial guantities, and the term “gas® shall be construed to include any such substancas.

It s 'he lotention cf Lesaor apd Lassew that this lenss shall siso Include, ard there is hereby included. granted, leased and lat, far the purpeday and omalderall
herein stated, all the land ~wned or. clalmied by Lessor, adiacent or contiguons o tiw land particularly described above, wheller the swiie be I3 3G 228380 OF aeétlol
grant or grants, - [n sdlarent sectiops or grants, although not included within the Mundaries of the land particularly descrided adove. For the puwipnsr i determini

the amount of any mdnes payment hereunder, the lands hearein described shall bt trrated s cnmprisint-..............."...m.?..g....+.H..,..b...-.,..........+,....,...........Huru. whytier there be mo
or lesa, and Iz the event ol a partial sssigoment or surrender hereunder, the gi.uunrd or :urundereg polrt r Bortions shall be dsepmad to <ontein (oe Zuiaber of acr
stated in such asdigumeEnl of turcvencer,

) 1Ve L . N -
2., Suhbifeet to the uti.er provisions herein contained, this lease ahall 'e for a term of E}ge s fromr this Jdate (called “'primasy teme™: and as lor
ant s p

thareafter a3 oil, gas or other winern! i3 produced from asid land or lands with which said noled hersunaar, . _

3. The reyalties to be paid oy Lesses are: (a) on oil, oneeighth of that produced and saved from said land, the same o he -.e:iv-:-rﬂ:gi 2 1k 'ill'e".'l_vl
o the credit of Lussor into the pipe line to which the wella may be connected: Lessge may from time to tine putehstie auy royrity il 1w 1t scdaentio
paying the market price therefor preveailing for the field where produced on the date of purchase, in either case sued interesr %0 L as ite prooertion of ar
expanie of treating unmerchaniable oil to rander it merthantable as crude; (b} on gas, ircluding casinghead gne or other gaswgus aibhatane», producs
from said land and a2ld or used off the premises or in the manufacture of gasoline o1 aother nroduct therefrom. the markst value 27 the well
onaeighth of the gas so sold or used, provided that on zas sold at the wells the royalty shall be one-eizhth of the smoant raslized o surch wal

where gas from a gas well is not sald or used, Lessee may pay a3 royalty $100.00 per well per year and if such payment i3 made i will 2 ecnndered th

gas is being produced wicthin the menning of Paragraph 2 hereol; and {c) on 21l other minerals mined and marker=l, onz-tentn eithur e &ind or val
At the wall or mire. at Lesses’s election, axcept that on sulphur mined and marketed, the royalty shall be fifty cents (&02) por lony on, [..4sce shall ha
free use of ail, gas., coal, wood and water from said land, except ~water Irom Lessor’s wells, lor all operations hereundiser, and the royaliy o &), gas a;
coal shall be computed after deducring any 30 used. Lessor shall have the privilege st his risk and expense of using xns from any gxe well on ma
innd for stoves and inside lights in the principal dwelling therson out of any surplus gaa not needed for operntions hereupder.

4. Lessee, at jta option, is hereby given the right and power to pool or combine the acrrage covered by this lease or any ooriion t=ernl with oth
Iand, l=ase or leases in the immediata vicipity thereof, when in Leasee’s judpment it ia neccssary or advisable to 0 so in order properiv ro davelop and ¢
erste aall premises in compliance with any lawful spacing rules which mavy be prescribed for the field in which thia lsase i3 situazed ty ars v aethoris
auvthority, or when to do so swould, in the judgment of Lessee, promote the conaervation of the oil and gas in and under cnd thast mxr 4 proliced fro
said premiises. Lesase 3hall 2xecute in writing an instrument {dentifying and descridDing the pooled nereage. The ontire acreae 3o Daoied P X 1532f Or ur
skall be treated. for all purpoaze except the payment of royalties on production from the pooled unit, a8 if it were included in tiis l-adn 1 prmizeting i3 fou
o the pooled acreage, it shall be treated as if production i3 had from this lease, whether th2 well or wells be locazed oa the gremiise covasad Sy thiv legse
not In liau of the royalties eloewhera here.n specified, Lessor shall receive rn prodection from a unit 3o pooled only such poartimn ¢f *ha 2aral*y stipula’

berein ulthe sorount of his acrenge placed in the unit or his voyalty interes “herein an an acreage hasie beurs t2 tha tatal aceeaze 19 paaled it Lhe marticul
unit involved.

§. 1If opnratione for drilliag are not commenzed on zaid land or on serenze pooled therewith was above pravided on or befure ane cea= fzym this d
the {ease shall than terminate m» o Loth parties, uniess on or before such anniversary date Lesaee ahall pay or tender o Lessor or @ the gradiz of Leag

iy ry Yoy i
in o e Pirst Alevama e Bank st..Barminzham .
{vhich ban%k and {ta auccessors are Lessor’s nigent and shall continue as the 4 itory {or all yentals payabis hercundsr regardisss of chamriss in owners)
. 1 -
E E‘ > Am—p b et e g, P . g Emy e T ST mms e B SHe Wk e g sy oy gy gy I —et g mp Tddh M ded oy g or e e g el
of said land o the rentala) the avm of e - Eﬂ-ﬂ-ﬂil-lﬂﬁﬁrﬂ@zﬂf ﬂ;_(.:-}.q_.--_.ﬁ_--__--_-..-..__.-_-..--_4-_.._..#_--..-.._.... AR » 7.5\
;J
{;‘___?,2__'_9_1 _______ w-), iherein czali=d rentald, which shall esovar the privileze of deferving commencement of drillirs rozoatiors -7 1 period
twelve (12) montha, In like mannar and upon like payments or tendzrv annually the commencement of drirling aperztions iy oo farsnes *=rmod for y

ceasive periods of twaeive (12) monsha each duriag the primary term., The payment or tender of! rental may be made Ly the caect ar deufs 3! l.-a3ee MBI
or delivered %5 Lessor.or ¢~ said bank on cr before such diute of payment, If such bank (or any auccessor bapkl ahonuld fail. riguidate onr ba gueve=led by
other bank, or for acy reason fall or reiuse to accept rental, l.easec shall not be held in default for failure % make such paynmiens o= tender o7 rental u;
thirty (30) days aftsr Lessor ahali deliver to Lestee a proper reocordable instrument, naming another bank as agent %o rersiza sueh puymoents or teaders,
down casn puyment is consideration for this leass according to its terms and sha!l not be allocated as mere rental for a nerisd.  Leguwes mav 2t any ti
or titn#e execu'e and deliver to Leasor or to the depcesitory abee named or place of rreord a relesse or releases covering any vortinn or sortiopa o7 1ho above
scribed premiscea and thereby surrender thLis lense as to such portion or portiora and be relieved of ail oblizations as to th= zcreage surrent-rul, and the
after the rentals payable hereunder shall be reduced in the proportiogn tharn the acresge covered hersby iy zeduced by said releasde Lr reonira,

3. [If prior to discovery of vil, gas or uther minersl on said !nnd er on zereage pooled therewith Leasee should dril! a dry hue or Lo'— tlireon. or
after dizcovery ol oil, ga» or other mineral, the production thereof shouid cruse from any cause, thia leasn shali not terminaza if Levaww comzy-arn . additio
driliing or reworking operntiona within 80 days therenfter or if it b within the primary tesm. commenccd or redumes the PEIMEeNt Lr tende- ¢f cxmnls or er
merncey op2rationi {or drilling or reworking on or befors tae tvental paying date next ensuing after the evpiration of 23 das: from date of camz’etion of
holz cr ¢cessazinon of production. I! at any time subsequent to sixty (€0) days prior Lo the beginning of the last year of the primary terr ami ;- o* to the
envery of ofl, ga4 ar other mineral on said lind, or on acreage pooled therewith, Lesaec should drill a dey hole therson, ta tontal s avmens oo e rrations
n=eeasary in ogder to keep the leuse in foree during th» remainder of the primary term. If at the expivation of the primary erm, o, €+ > other mr
eral 13 not being produced on said land, or un neresgs pooled therewith, but Lessee i3 then engoged in drilling orf reworking operations tieremn <z shall h
completed a dry hoie thereon within si<iy (€0) days prior to the end of the primary term, the lease shall remain in fores so long 23 one=txticns are prosse
ed with no cesaation of nose than sixty {50y consecutive dayy., and ¥ they resull in the production of oil, gas or other mineral, 0 ‘rag theres or as oil
or othier mineral i3 produced from eaid land or acreace poolsad therewith. In the event a well or wells producing of! or gas in pa}rinﬁ: R TIAT g nhaui:i
brought in on adiacent land and within one hundred filry (150) feet of and draining the lensed prumises, or acreage poojed therewith, 1. :s-e sgrees
driil auch offset welly a3 a ressonanbly prudent eperator would drilf unJder the same or simijlar circumstances.,

7. Lewwser shalli have the right at any time during nr after the expiration of this leasos to remove 211 droperty and Hiszuc-s pia

land. incloding t*e right w0 draw and remove all canire, When reguired by lLesaor, Lessee will bury all nipe iinta beiow ordinzry plo
ahall Sa Ariiled within twe _hundred (290) feet of wnv yepidenpge or barn now on said land withous
da:azes causel by Lesses's operations hersunder other thon

,

.

cedl Dy Lrisee on
crrth, and no o
Lesnora consent.  Leador shaY be wi-ma-obie for
' gamaures nees3arily caused Ly the wvxerdise ofF the righte herein prorntern
The righs o! either partz hereunder may be msaigned In whoie or in part, and the provisivni he:col 3l:all extend to their heirs, succeyacry
nasiinal but no <hange or division iIn ownerthip of the land, rentals oar royalties, however accomlivkad, ghail nporate t0 enlarpe the obMBrations e dimi
the 1ights of Lesave: and ro change oo dividicn in such ownership shull be binding on Lessee until *Rirty (39) days nfter losyee shall have kaen furnished
registered 17, S8, mail at Lesset’s principal place of budiness with a certifira copy of recorded instrument or instrumentas evidencine same. i ke even
assignment hereof in whole or in part liability for Dreach of any oblization hereunder shall rest exclusively upon the owner cof thia ies2e or gf 2 poztion th
of who commits auch breach, In the svent of the death of any person entitled to rentals hereunder, licssee may pay or tender sceh rentanls rty =he eredi
the du2eased or the estals of the deceated until auch time pa Lessce i furniahe! with proper evidenes of the aupointment and qua’ificatiors € A eXecutn
adminiatrator of the carate, or if there be nene, then until Levser i3 furnishe” with evidence satisfactory 1 it aw t0o the heirs or deviséeet nf the Jetensed,
that all debts of the estate have been paid, If at any time two or more pe « 1a be cntitled to pacticipate in the rental sayabie hersunder, Les;ee may pa.
tender said rental jointly to such persons or to their :oint ecredit in the depository named herein or. at Leasssc’s eleatian, the pranortionate piti af suid re
to which ¢ach participant is entitled may be paid or tendered to him separaieiy or to his sepurata credit in said deporitory: and paymest me tender to
participant of his portion of the rentals hereunder shall matntain this lecase n3 to such participant. In even® of assicrament of *his fxrae we to ceaveTaled
tion of said land. the rentals payabla hereundare shali be apportionable ax brwaen the several l«aschold owners ratahly accarding te tae surfacy ares of

and default in rental nryment by one shall not affect the rizbts of cther lcas~hold owners hersunder. If six vr more partirs beesyma cntizled o vavalty 1}

under, Lensee may withaold payment thereof unless and uatil furnished with. a rerordable instrument executed by ull such parties deaismaring an sgent i
¢eive payment for

- ﬁ CITIES L. ..oE COMPANY ; '
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9. The breach by Leyarce of any obligation hereunder shall not work a forfeiture or termination of this lesse nor be eause for cancellation hereof in whoie -
or in pert srie ne berein evpreysly provided. 1f the obligation thould require the drilling of & well or welle, Lessee shall have ninety (20} days after the
receipt of wr:illen ruidees by Lersee from Lessor specifically etating the.bresck alleged by Lessor within which to begin operstlons for the drilling of any such
weli or wells: und the only penalty for failure so to do ahall be the termination of this lease save as to forty (40) acres for each well being worked on or
producing oi! cr ra:, i be eelected by Lessee 50 that exch forty (4D) aere tract will embrace one such well, After the discovery of oll, gas or other mineral
in paying quertitics on gajd premises, Lessee shall ressonsbly develop the acreage reizined hereunder, but in discharging this obligation it ahall in Bo event
be reql;ired te €rill more than one well per forty (40) acres of the ares retained hereunder and capable of producing ofl, gas or other minersl in paying
quantitic..

10. Lessor hereby warrents and agrees to defend the titie to sxid land snd sgrees that Lessee ot it option may discharge any tex, mortgsge or cther
lien vpon said land, either in whole or in part, and in event Lessee does s, it ahall be pubrogsted to such lien with right w0 epforce same and appiy
rentals and rovaities stcruing hereunder towsard satisfying seme. Without tmpsirment of Lessee’s righta under the warraniy in event of failure of titie, it
is agreed that if Lessor owns an interest in s&id land Jess than the entire fie simple estate, then the royslties and rentals to be peid Lassor shall be
reduced proporiionately. Failure of Lessee to reduce rental paid hererunder ahall pot impair the right of Lesses to reduce royaltims. AN royalty intarest
covered by this jeane (whether or not owned by lessor) ahal)l be paid our of the rovalty herein provided,

11. Showid Lessee Le preveried from complying with any exprest or implied covenant of this lease, from conducting drilling or veworking operations
thereon or from producing oil or gas therefrom by resson of searcity of or imability to obtain or to use eguipment or materinl, or by operation of force
majeure, oF any Federsl or rtate Jaw or any order, rule or retulation of governr o &l authority, then while 3o preveniad, Lassee’s obligation to eomply with such
covensnt shall be rveapended, and Lessee shall not be Jiabie in damspes for fai.ere to comply therewith: and this lesse shall be extended while and so long s
Lessee s prevented by zny such csure from epnducting drilling or reworking operstions on or from producing oil or gas from the lessed premises: and the
time while Lamsee is sc prevented shall not be counted aguninat Lessce, anrthing in this Jease to Lhe contrary norwithastanding.

12. The undersigned Lessor, for himself and his heira. succemsors and amizns. hereby surrenders and yeleases all rights ¢f bhomestead in the ea
berein deseribed, in »o fer ss said rights of homestead may in any way effect the purpose for which this lease is made as recited herein, ‘nr'“‘h
that the arnusl drilling deferment renti] paymenta made to0 Lesaor a3 herein provided will fully protect this Jease 83 to the full interests of the undersigned.

In WITNESS WHEREOF, this instrument is signed, setled znd delivered on the date first mbove written

S Ve e - wd % e
i3, , upon the expiration of the primary lerm hereof, this Jouc&e is not conitinue A
~~e and effect under and pursuant to any provision hereo!, Llrsosee shall hasc
hereby given and granted an option to renew and extend ihis lcase for an acc

onal period of five (5) years from the expiration of said primary temm. 5aig

ion shall be exercised by lessee's paying or tendering to lessor not less i

thirty (30) days before the expiration of sazid primary term the sum of ‘

$10.00 Dollars per nei mineral acyre for each acre retained
hereunder. Said payment or tender may be made to the lessor or to the deposiltc
bank named hereinabeve, If such payment or tender is made, the provislons ol L
paragraph contained hereinabove relating to the payment of delay rentals shall
211 things be applicable to the primary term as extended pursuant to th?s para-
graph in the same manner as if such extended term were a part of the original
drimary texrm set forth hereinabove; provided, however, that said payment oxr ten
shall be considered both as bonus consideration for the extended periqd and ren
for the sixth (6th) lease year of this lease.
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