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Birmingham Federal Savings and Loan Association , a corporatmn organized and existing

lllllllllllllllllllllllllllllllllllllllllllllllllllllllll

UndC! the laws of Alabama whose addn,ss is . . .5.1.1. South ?.O.t.h Street

lllllllllllllllllllllllllllllllllllllllll

""""""""

llllllllllllllllllllllllllllllllllllll

. dated ‘~1av 8, 1981 (herein “Note '}, prowdmg for monthly mstallments of fnnmpal and interest,

- with the balance of the indebtedness, 1f not sooner paid, due and payabic on. . June 1, 200L ...,

To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
pavment of all other sums, with interest thereon, advanced in accordance herewith to protect the sccurity of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 herecf (herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property Jocated in the County of . . . Shelby ... ... ... i,
..... e et e eeeeeessayState of Alabama:

Lot 8, Block 2, according to Cahaba Vall:; Estates, First Sector, as recorded in

,(;‘\ Map Book 5, Page 84, in the Probate Office of Shelby County, Alabama.
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AND LOAN ASSOCIATION
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¥

511 SOUTH 20TH STREET
BIRMINGHAM, ALABAMA 35233
which has the address of . . 408 Wilderness Road . . ... . ... ... ... e .....Pelham.. ......... :
[Street] {City]
Alabama 35124 .. (herein “Property Address’);
{Siete 2nd Zip Code} |

To Have anDp TO HoLb such property unte Lender and Lender’s successors and assigns, forever, together with
al! the imp:ovements now or hereafter erected on the propertyv. and all eascments, rights, appurtenances, rents,
rovaities, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter

atizched to the Property, all of which, including replacements and additions theretn, shall be deemed to be and remain
a rivt of the property covered by this Mortgage: and all of the foregoing. tegether with said property (or the leaschold
e 1f this Mertgage is on a leasehold) are herein referied 1o as the “Properiy™

Borrower covenants that Borower is law luily seisca of the eaate neredy conveyed and has the right to morigage,
orent and threy the Property, that the Property ts v v ncumbered. and that Borrower will warrant and df'fmd
ceneradly the ttle to the Property cgainst a2l claims end demand: . subiect to any declaretions, casements or restrictions
heied in a SCht:-dl!It.. of exceptions to coverage in any e insurance policy msuring Lender's interest in the Property.
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UNtrornt CoveNanTs. Berrower aad Lender covenant amd aaree as follows:

"
b

1. Pavment of Principal and Tuaterest. Borrower st promptly pay when dore the ponapal of and interest on the
mdebtedness evidenced by the Note. prepavmiest and late charges as provided e the Note, and the principal of and 1aterest
on any butire Advances secure:d by this Maortgage,

2. Funds for Taxes and Insurance. Subjett to applicable faw or to a wiitten waiver by Lender, Borrowar shail pay

to Lender or rhe dav montb!y installments of nrincipal and inteeest are pavable unider the Nate untit the Naotz is puid in ful‘l.
2osvm bhorers CRands ) egral oo sooceve!th of tire vearly toves and oo el wneh ey attaie priarey o this
Mortease. and cround rents ap the Proporty af anv, ptus enzaraebith of yooriy prominm fnnt.z![nm:*:rq Cor h.:::;zrs.i R R 1) TMLE
Plus one-ro clith of vearly premium aasial!ments for mortgage ssarmee. if anv, 2 as reasonably estimated initiatlhy and from
fime to tme by Lender on the basts of assessments and bitls and reasonable eitimuates thereof. -
'~ The Funds shall be held in an institution the deposits ur accuunts of which are insured or guaranteed by a Federal or
state agency (including Lender if Leonder s such an institution). Lender shall apply the Funds to pay said taxes, assessinents,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and apphicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that intcrest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lendsr
shull give to Borrower, without charge. an annual accounting ot the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount. required to pay said taxes.
asscssments. insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to maxe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Property or acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage. |

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and

‘principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
tne Property which may attain a priority over this Mortgage, and leaseho!d payments or ground rents, if any, in the manner
provided under paragraph 2 hercof or. if not paid in such n-anner, by Borrower making payment. when due, directly to the
paree thercol. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any licn which has pricrity over this Mortgage; provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall acree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lica or forfeiture of the Propertv or any part thereof.

5. Ihizard Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property msured
aganst loss by fire, hazards included within the term “extended coverage . and such other hazards as Lender mav require
and n such amounts and for such periods us Lender may require: provided. that Lender shall not require that the amount of
such coverege exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonubiv withheld, Al prenmiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. directly to the
insurance carrier.

Al tnsurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standard mortgage
clause in [=vor and in form acceptable to Lender. Lender shall nave the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Propert dirnaged, provided such restoration or repair is cconomically feasible and the security of this Mortgage is
not thees™y impaired. If such restoration or repair is not cconomically feasible or if the security of this Maortgage would
be impaicad. the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if anv, paid
o Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender swithin 30 days from the
cute notee is mailed by Lender to Borrower that the insurance carrier offers to settle a claim tor insurance benefits, Lender
15 autaerized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sumis secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs [ and 2 hereof or change the amount of
sien installments. It under piragraph 18 hereof the Propz-tv is acquured by Lender, all right. title and interest of Borrower
i and to any insurance policies and in and to the praceeds taercof resulting from damage to the Propertv prior to the sale
Or ac_q.u_i*-:itian shall pass to Lender to the extent of the suins secured by this Mortgage immediately prior to such sale or
acutsitron

6. Preservation and Maintenance of Property; Leaseholds: Condominiums; Planned Unit Developments. Borrower
sttall Reep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Pronerty
and st comply with the provisions of any lease if this Mortgage 1s on o leaschold. If this Morteage is on a unit in a

TR VL, . . ‘o - R : . . M .
concominium or a planned unit development. Borrower s! Il perform ull of Borrower's obligations under the declaration

ct covenants creating or goverming the condominium or planned unit development, the by-laws and revulations of the
condominiur or planned unit development. and constituent documents. If a condominium or planned unit development
3 ‘1 y o » LY * L i1 ¥ ™ - ' ' y 3

rider is executed by Borrower and recorded together with this Morteage, the covenants and agreements of such rider

shall be incorporated into aad shall amend and supplement the covenants and agreements of this Mortgage as if the rider

were a part hereof,

7. Protection of Lender's Seeu-itv. If Borroow
Mortgaze, or it any action or proceeding s
including, but not limited to, eminent domain.

cr funs to perform rthe covenants and agreements contama:id i this
commenced which materially affects Lender's interest in the Property,
| insolvency. code enforcement, or arrangements or proccedings involving a
bankrupt or decedent, then Lender at Lender's aption, upon notice to Borrower. may makhe such appearances, disburse such
sums and take such action as is necessary to protect Lender's anterast, including, but not limited to. disbursement of
reasonable attorney’s fees and eatry upon the Property to make repairs. 1t Lender required mortgag'e Insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such

Insurance in ettect until such time as the requirement for such insurance ferminates in accordance with Borrower’s and
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Lender's written agreement or applicable law. Borrower suan pay the amount of all mortgage insurance p.oinwins in the
.r provided under paragraph 2 hereof. .

mami;x[: amounts disbﬂrsetgi bpy Lender pursuant to thi paragraph 7, with interest thereon, shail become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms o_f payment, such
amaounts shall be payable upon notice from Lender to Borrower requesting payment_thereof. and shall bear interest {from the
date of disbursement at the rate pavable from time to time on outstanding principal under the_ Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear intcrest 2t the highest rate
permissibic under 2pplicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any uction hereunder. ‘ | | y

R. Iuspection. Lender may make or cause to be madce reasonable entries upon and inspections of the Property. provu,t.:_d
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related 10 Lenders
interest in the Property. . o | |

9, Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection ml}:: anv
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and sh:all be paid to Lender. _

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Meortgage.
witl: the excess. if anvy, paid to Borrower. In the event of a partial taking of the Property, unless Bc?rrowcr and lendcr
otherwise agree in writing. therc shall be applied to the sums secured by this Mortgage such proportion of the proceceds
as is cqual to that proporiion which the amount of the sums secured by this Mortgage immediately prior to the date of

taking bears to the fair market value of the Property immediately prior to the date of taking, wih the balance of the proceeds
paid 10 Borrower.

If the Property is abandoned by Borrower. or if, after notice by Lender to Borrower that the condemnor ofiers to {nak_e.
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after thc date such notice °s
mailed, Lender is authorized to collect and apply 1the proceeds, at Lender's option, either to restoration or repair Ot the
Property or to the sums secured by this Mortgage. L '

Unléss Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shril net c.\;mnrl
or postpone the due.date of the monthly installments referred to in paragraphs 1 and 2 hereof or change tae amount 0i
such mstallments, = ¢ '

10. Borrower Not:Released. Extension of the time for payment or modification of amortization of the sun.s securcd
by this Mortgage graatedby Lender to any successor in interest of Borrower shall not operate to releas_e, in an panner,
the liability ofr the original Borrower and Borrower's successors in interest. Lender shall not be requireg 10 Coimencc

proceedings against such cuccessor or refuse to extend time for payment or otherwise modify amortizatior of the sums

secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s successors In intcrest,

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remegy hereunder, or
otherwise afiorded by applicable law, shall not be a waiver of or preclude the exercise of any such n_ght or remedjl'.
The procurement of insurance or the pavment of taxes or other liens or charges by Lender shall not be a waiver of Lender's

. right tc accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other night or
remiccy under this Mortgage or atforded by law or equity, and may be exercised concurrently, independently or succussively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements heren
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender ard bLicriover.
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint anud scyvcial
The capuon: and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
tnterpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) «~n, notice to
Borrewer provided for in this Morigage shall be given by mailing such notice by certified mail addressed to Boerrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided here:n. and
(b) any notice to Lender shall be given by certified mail, return receipt requested, to Lender’s address stated hercin or 10
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided fcr in this
Mortgage shal! be deemed to have been given to Borrower or Lender when given in the manner designated hercin.

15. Uniform Mortgage; Governing Law; Severability. This form of mortgage combines uniform covenants for national
ust and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not aifect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or afier recordation hereof.

17. Trausfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
his Mortgage, (b) the creation of a purchase money security interest for household appliances, (c) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender’s option, declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
Is sausfactory to Lender and that the interest payable on thc sums secured by this Mortgage shall be at such rate as Lender
shall request. 1f Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower’s successor in

interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Boirower notice of acceleration in accordance with
paragraph 14 hereoi. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums ceclared due. If Borrower fails to pay such sums prior to the expiration of such period,
Leuder may. without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNiForM COVENANTS. Borrower and Lender further covenant and agree as follaws:

15. Acceleration: Remedies. Except as provided in pzragraph 17 hereof, upor Borrower’s breach of any covenant or
agreement of Borrower in thi= Morigage, including the covenants to pay when due any sums secured by this Mortgage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifving: (1) the breach;
(1) the action required to cure such breach; (3) a date. not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specificd in the
notire may result in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the pon-existence
of 1 defaul{ or anv other defense of Borrower to acceleration and sale. If the breach is not cured on or befare the date
specihied in the notice, Lender at Lender’s option may declare all of the sums secured by this Mortgage to be immediately
due and payshle without further demand and may invoke the power of sale and any other remedies permitted by applicaahl‘c
lav:. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paracraph 18, including, but nof limited to, reasonable atton ¢ - s fees.

17 Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Lender shall publist the notice of sale once a week for three consecutive weeks in some new cpaper
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pnbliched in.. .. Shelby ..... .......... County, Alabawa, and thereupon shall seli he Pruperie to: Jie ogbhest
bidder at pubiic auction at the front door of the County Courthunse of said Coundy, Lunder zhall deliver to e Luccbaser
Lender's deed conveying the Property so sold. Lender or 1einders designed way purchaw ae Peupmrt = 47 ey cale.
Barrower covenanis and agrees that the proceeds of the sale sha'l be applied in the following ardert tag o 5k TziBunks e COSIS
2pel 2xpenses of the sole, including, but not limited to, reasonable attorney’s fres and costs of title evidenves 38 vy =Y oms
secuieed by this Mortgage; and (c) the excess, if any, to the person or persous legaily cnlitled thereto.

19. Borrower’s Right to Reinstate. Notwithstanding Leader’'s acceleration of the sums secered e s Mot zage,
Borrower shzil have the right to have any proceedings begun by Leuder to enforce this Mortgage discontinued al zuv time
prior to the earlier to occur of (1) the fifth day bzfore sale of the Property pursuant to the power of sale cuntziced in this
Mortgage or (i) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would bz then
due under this Viortgage, the Note and notes securing Future Advances, if any, had no acceleration occurrad; (b) Borrower
cures all breaches of any other covenants or agrasments o¢f Borrower contained in this Mortgage; (c) Borrower pabs all
reasonable expenses incurred by Lender in enforcing the covenanu and agreements of Borrower contained try thts Mortzage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including. but not limited to, reasonabple alGrany’s
fees: and (d) Sorrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage. Lender's
interest ir. the Property and Borrower's obligation to pay the sums secursd by this Mortgage shall continue uaimpaiced.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
effect as if no acceleration had occurred. |

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to c¢ollect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management ot the Property and collection of rents, including, but not Iimuted to. receiver's tees,
premiums on receiver's bonds and reasonable attorney's fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mostyags, may
make Future Advances to Borrower. Such Future Advances, with intérest thereon, shall be secured by this Mortyage when
evidenced by promissory notes stating that said notes are secured hereby. ,

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null zad void, and
Lender shall release this Mortgage, withcut charge to Borrower. Borrower shall pay all costs of recordat.on, if anv.

23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead «x:mpctivn :n the
Proparty and relinquishes all right of dower and curtesy in the Property.

IN WiTNESS WHEREOF, Borrower has executed this Mortgage.

Signed, sealed and delivered
in the presence of:

Py,
%{(&ﬁm‘ﬂ—‘/. a A. . 5%. v . e : ‘ 1--.3&)
WERNER H. BEIERSDOERFER K arawer

.(ﬁﬁ%ﬂb;;§4§%¢/zjfiitgif

LAINE W. BEIERSDOERFER

- ryermer

STATE OF ALABAMA,....... JeE QT SOR: « o« c v v 0 e eter e County ss:
Onthis...8¢th. . ... ... dayof.....May...... 019.81..1,... .the.undersigned. ............ ... ...

2 Notary Public in and for said county and-in said state, hereby certify that. Werner. H. Beiersdoerfexr. and ..
wvife, .Elam.aﬁﬁeiersdp.e.:ﬁer. R S ~whose name(s) ... ... are.... ..sioned 'othe
foregoing conveyance; and who. ... 8F& .. .. .. known to me, acknowledged beforz me that, bemng ~ipemel o7 the
contents-¢f-the vonveyance, . the. . executed the same voluntarily and as. thalr....... act on ths -lay e same
beirs date. o - .

: \t}ivén‘undéf“&':;y band and seal of office this the, 8th ., ... ...

g o YT IO Ty SV - Irac
M; Qoxmmss,{i‘%n} Spires:
45741474?551-
RO -
Y

This instruinent was prepared by. Vickie Lindsay, >1l South 20th Street, Birmingham, AL. 35233
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NOTICE: THF. SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

----------------------------------------

(the “‘Lender’) of the same date (the ““Note™) and covering the property described in the Security Instrument and
located at 408 Wilderness Road, Pelham, Alabama 35124 .. ... .............. U

llllllllllllllllllllllllllllllllllllllllllllllllll

Property Address

Modiltications. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has an ““Initial Interest Rate’’ of . .16-200_ . % The Note interest rate may be increased or decreased
on each Change Date, as described in the Note. Changes in the interest rate are governed by changes in the ‘*Contract
Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major Types of Lenders’’ made
available by the Federal Home Loan Bank Board (the “‘Index’’). The interest rate cannot be changed to more than
.S. .. percentage points higher or lower than the Imtial Interest Rate. |

If the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal

CIE owed under the Note or by making a direct payment to Borrower.
«t+ C. TRANSFER OF THE PROPERTY
g If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, ender may require
. "= either an increase in the current Note interest rate or an increase in the Base Index figure, or both, as a condition of
"\ Lender waiving the option to accelerate provided in paragraph 17.
<= By signing this, Borrower agrees to all of the above.
e
e "
=
WERNER H. BEIERSDOERFER ARorrower
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