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hereln stated, s 1he land owned or claimed by Lessor, adiscentl or contiFuovs o the land particularly destribed
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wd L CITIES SERVICE COMPANX e
1. Lessor in considerstion of ... -_-_-.TEN.'_AND_.MDB.E_-—._.

_1.0..(:' eeewme=2), in hand paid, of the rovaities herein provided, and of the agreement of Leesee herein contained, hereby granis, leases and lct:r
3&5&?@& ‘ung: lnsee fm.z thr; purpore of investigating, exploring., prospecting, drilling snd mining for and pmducmgl oil, gas and all other minerals, lu'{::'.‘a ﬁ
pipe lines, buiiding roads, tanks, power stations, telephone iines and other structures thetedn to prodm{ save, take cars of, treat, transpert and own raid

products, snd howsing its employess, the following described land in
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TRs lease covers oil, gas or any other minerals produced from a well casinghead
and does not cover coal or the mining of any hard minerals. 7 W

Notwithaeanding saything herein to the contrary, it is bereby agreed that each royalty owner mey, et his optien, take his royalty share of gas
in kind. wWithia thirty (30) days after receipt of notice from the owner of the lease of the completion of a wall cepahle of producing gas In
paving qusmtitiss upon the leased premises Or acreage pooled therewith, each royelty owner shall notify svch owper in writing of hls election
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e 19 ena, hetween.

Lessor (whether oue or more) whose address h:__32.9..M.Bb3:}£-SIIEEi.-.SBJm&hAl&bﬂm&,JﬁIO.l__““-........_....,.....-........,.....................-....._:.. |
............. e omeme—m . ——————na———————aandeeea—ew]settee, WITNESSETH:

......................-.....:.Shﬂlhﬁ;-“&ft-_m-“_"_“_fcountr. Alabamna, Titt'
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to take his fovalty share of gas in kind or of his election to allow such owner to dispose of such royalty share of gas. The failutw of & royalty

owner to make kxown his election to such owner shall be an slection to allow tls owner of the leess to dispose of such m.**fif’ a rwﬁ:tv owner
elects to take his royalty sbhare of ges in kind, delivery of such gas shall be made at the well to fiw or his d'ligutq,\fm:ﬂf cost., axpense and
Jiability to tdbe cwner O0f the lease. [If a royalty ovner elects not to take his royalty share of gas Iin kind, the osmex of the ledSd Bhy CONTTACT

for the sale of same upon the same terms and conditions under which such owner disposss of all gas produced and the royaity mr'l_ mcndl for.
such gas shal! theiwafter be based upon the price received therefor by such owner. -

A "gas well" as ugsed in Peragraph #3 hereof shall be construed as a well capable of producing gas and/or condensata and/or distillate mdfarﬁgr.hcr

gaseous substawce in commercial gquantities, and the term “gas” shall be construed to include any such substances. AT

intens ¢! Leamor Lessee that this lesse shall slso include, and there is hereby included, grantad, jeased and let, tor the purposss shd considersiion
prTry i e o above, whether the stfie be (i sald AMCUGR of Fril.abe,

grant or mrants, &° ¥ st )nceat sectiona or grants, although not included within the Boundaries of the Jand particularly descrided above. Pﬂq_-mu parpast  of deterrining
the amount «f art ooner psyment heteunder, the lands herein described shall be truated as comprialng......c..occmvereen 480

......__,....,._.,........_.,..,_..HQ...;.:-E::QI,. whether Lliere D¢ more

or less, and in the event of s partial sssignment or surrender hereunder, the ausigned o su fed mﬂ? pgjlonl shall destied (2 containy the namber of scred
stated in sych assitmpient or surrender, i1ve g/" A / “ein Y
2. Sokjest ;u 1ne other Provisions herein contained, this iewse shall be for a term of yea ‘076ta” th (called “privary ‘térm’’) spd as Jony

thereafter ms 3. xas or other minersl is produced from said Jand cor lands with which said Jand is pooled hereuriler.

3. The vroveities to be paid by Lessee are: (s) on oil, one-eigchth of that produced and saved from said land, the same to be delivtrcd at the wells or
to the eradit ©f Lowwor into the pipe line to which the wells' may be connected: Lessee msy from time to time purchasc any royalty ol in its possetnion,
paying the marke: pricr therefor prevailing for the field where produced on the date of purchase. in either case such interest to bLear ita pruporiion of sny
expense of treatine unmerchauntable oil to render it merchantable as crude; (b) on gss, ireluding casinghead gfins or other gaseour substance, produced
from asid iand und sold or vsed off the premises or in the manviscture of gasoline or other product therefrom, the market volue ut the weall of
one-eighth of the ypas so sold or uned, provided that on gas sold at the wells the royalty shall be oneweighth of the amount ru!!f:d from *!l.lth srla:
where gas {rom a gas well is not sold or used, L.essee mmay pay as royalty $100.00 per well per year and if such payment is made it will be considered that
zas is beimg produced within the meaning of Paragraph 2 hereof: and (c) on all other minerals mined and marketed, one-tenth either in kind or walue
at the we!l or mine. st Lessee's election, except that on sulphur mined and marketed, the royalty shall be fifty cents (50c) per long ton. Lessre shell have
free use of oii, tar. ccal. wood and water from said land, except watler from Lessor's wells, for all operations hereunder, snd the tovalty on vil, tas and
coal shall be eamputed miter deducting any so used. Lessor shall have the privilege at his risk and expanse of using gas from aay gas well on said
land for stoves and inside lights in the principal dweiling thereon out of any surpius gas not needetd for operations hereunder.

4 Lessce, ax its gpticn. is hereby given the right sand power to pool or ecombine the acreage covered by this lease or any pourtion thersof with other
jand, lesse or jvasws in the Immediate vicinity thereof, when in Lessee’s judgment it is ncvessary or advisable to do so in order p eriy to develop and op-
erate said premises in rompliance with any lawful spacing rules which may be prescribed for the field in which this lesue {s situcted by any duly suthorized
authority, ¢r wiren to do en would, in the judgment of Lessee, promote the conservation of the oil and gas in and under tnd that may be produced Yrom
said prergises. Lesser shall execute in writing an instrument \ .
shail be trested. for all purposes exeept the payment of royalties on production from the pocled unit, ua if it were included in this leasc. 1{ producetion is found
on the pooiec acrespe, it shall be treated ss if procduction is had from this Jease, whether the well or wells be located on the premises covered by this leare or
not. In lieu of the royaities elsewhere herein specified, Lessor shall receive on production from a unit o pooied only such portion of the royslty stipulried

herein uluu- amount o his rereapge pisced in the umit or his rovalty interest therein on an acreage basis bears to the total scremnge 50 pooied in the particular
anit invajved.

5. 1t tions for drilling sre not sommenced on sajd land or on acreage pooled therewith as above provided on or before one veur from thia date
the lease sball theh terminate as to both parties, unless on or before such anniversary date Lasses shall pay

or tender tw Lessor or to the erwdit of Laessor
. Citizens Bank and Trust Compan

(which busk and ita sussessors are Lessor'a agent and siall sontinue as the depository for al] rentals payable hereunder regardiess of change in ownership

of said laad or the venials) the sum ou“%iﬂmdledﬁiw@QLlO0-"-"-**----"---------*--—-—-----

i T e T A A Sy S R kB Wl A i N Stpgnils e A i Y A - i A oA o i D’D“lﬂ
(l_._.l.ﬁ.Q:.Q.Q_....._). (herein ealled rental), which shall ecover tbhe privilege of deferring commenesment of driiling operations for a period of

twelve (12) ®novthe, In like menner and vpon like payments or tenders annually the commeneement of drilling operations may be further de’erred for xuc.
cessive purieds of twelve (12) months esch during the primary term. The yment or tender of rental may be made by the check or draf{t of Lessee msziled
or delivered w0 r-or 10 said bank on or before such date of payment. such bank (or any suceessor bank) should fail, liquidste or be succeeded by an.-
other bamk, or for any resson fail or refuse to sceept rental, Lassee shall not be held in defauit for faflure to mske such payment or tender of rental until
thirty (30) days aftar Lessor shall deliver to Lessee a proper ble instroment., neming another bank as agent to receive such payments or tenders. The
down cash pasrmen’ is consideration for this lesse according to its terme and shal] not be nllocated as mere renial for a period. et mey at BnYy time
or times exeerte snd deliver to Lessor or to the depository nhove named or place of reeord a relense Or releascs eqvtrinc any portion or poriions of the above de-
seribed pramives and thereby surrender this lease as to such portion or portwns and be relieved of s)l obligations as to the acresge surrendered, and there-
aiter the rentals pavable hereunder shall be redueced in the proportion that the acreage covered hereby is teduced by szid reiemse Or releaaen,

8. I prior w0 discovery of oil, pas or other nineral on said land or on acreage pooled therewith » should drill & dry hole or holes thereen, cr il
after discovers of oil, gas or other mineral, the production therev! should cease from sny cause, this ieass shall not terminate if Lovsee commences sdditional
drilling or reworiing operations within 60 days thereafter or {f it be within the primary term,

commences or resumes the psyment or tender of renwic or com-
mences operstions fo- driliine or reworking on or before the rental paying date next snsuing after the expirstion of 60 days from dste of ecompitiion of dry

hole or wsastion ¢f procuction. If at ary time subseguent to sixty (60) days prior to the beginning of the Jas: year of the primary ter &nd prior to the dis-

covers of 0.!. far or other minernl on seld Jand, or on sereawe pooled therewith, Lessee shovid drill a éry hole thereon. To rental payment or overniione are
necessal?y i: «<rder o keep the lease in foree during the remainder 6f the primary term. 1¢ at the expiration of the primcry {sro,

¢il., rus or cther min-
eral I8 not being produced on sald land, or on acresge pooled the 'ewith, but Lessee is then engnged in drilling or reworking operations thereon or shall have
completad ¢ dry hole thereon writhin sixty (60) days prior to the end of the primary term, the iease rhail remain i{n force so jong ur operations are promscut.
ed with nc emsstion ¢’ more than sixty (60} eonsecutive days, snd iZ they result in the production of oil, gas or other mineral, so long theresiter 2a oil, ree
or other mimers! is produced from said jand or scresge pooled therewith. In the event & well or wells prodveing oil or gas in paying qQuartitiex shou.c be
brought ir on adjacent land end within one hundred fifry (150} feet of and draininc the lensed prorcises, or sereage ponied therewitlh, Lessee zgrees to
drill steh ¢?7se* wells 38 A ressonably prudent operztor wouid drill onder the same cor simiicr cirecumsetaonecs.

7. leamarm~ whxil have the Pight at any time during or afiler the expiration of this leanr to remove all property snd fixtures pleced by Lescee orn sxid

land, incivting the ripht W draw and remove all esaing. When recuired by Lestar, Lessee will bury all. pipe iines beiow orcinary plow deoth, and no weijl
sha!l be €rlie! within two hundred (200) feet of any “esidence or harn now or said iand without Lereor's consent. Lousee shull be rerponsib.e for il

deameges csuam: by Lessee’'s aperations hereunder other than damapes necessarily caused hy the exercive of the righw herein pranted,

8. The rientr f sither parey hereunder mry be wssigned in wheoie or in part, und the provisions herenf shall extend to their heirs, suceerrors and
asgigns . bri no change or divwmion in ewnership of thw jand, ventric o reveities, hnwever acrompirinted, ghull operrate W0 sriarge 1he ob
the rignts ¢’ lessse: and to charge or division in such cvrnerenip shall be bindins on liessee until thirty (30 drya ofier Leesee shall have been furniehe? by
registered 1! . mail at Lester’s principel pince of businese with 5 eertilied copy c{ recordeq instrument or irstTumentis evidencirg same, In the evert of
assignmen: leeac? §{n whole or in part hsbilitv for bresch of any ohliration hereunder shall rest exclurively vpon the cwner ¢f this lease or of 2 pertion there.
of who comerite avch hesreh. In the ever! ¢f the denth ¢f 2ny persern enlitie’ v rertais hereunder, o ver moy puy or tender sveh rverntals to (ne fredit of
the decesre: ¢ the ¢+7sle nf the deressed tnti}l sueh 2itme as Lesspe ¥ frrrnirhes witlh proper svidence ~f the appointment snd qualif‘ratinne: of an execvior or
sdministrator nf 1k eatxle, Or if there be none, then Orii! Lessee i fornishe | with evidene: sptinfpelory ts 12 ay 10 tNe heivr or cevige-~ of the Cdecersel, £nd

tha: a)i debtr of the esiet: have been paicd. I st any time two or ™or: perennt be erniitied o parucipate in the =cnia! prysbie hereounder, Lesswe ay DAY or
tender w1 rental icintly to suek nersonr or o their joint 2vedit in the deposiwey nemel hesein: or &t lasser s electing, the rropertinnnte part of £:0d vents]
to which sawatl PerUiciPent 3¢ entities Tury be T iC £F enadeTel LY NN feleTRIeLY 7 0

e penoTRIP Oresil 1T bl ODONAr D NG PEYMENT OF leruc)y W 1 4F
participres.”. ¢7 My poruon »f the reniats berevncer shal' M nieiv Lrar €ase k1 10 gueir prolicILnl. n eventl nf pssignTer !

1 | et ke jenms B LD D FegTElE1ad DT
tion of anird Janc. the rentliis pavnvle hereunder shail be APHOTLIONEDIe A8 bDriwer the revere! lensenoi€ ownert ratabiy according o the warface ares cof eacn,
and defruit jr. renty! navmen: by nne ahaii not z7fect the righis af other lemsehold owners hereunder. 14 six or mnrs pertie: become entitied to royalty lerve-

under, :4ssm Imns it hoid pavment therse! uriess anc vntii furnished with s =ecorashi- invirument executed ke xil ruek pLatUes desieTAUNR AR afeTt W re
ceive paviment for sl -
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jdentifying and deseribing the pooled acreage. The entire acresge 3o vooled irwo = traect or unit :
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- ST ITHALN DY woemides L ANY GOMINALIDN MTYUNEP im0l MO0Y .ﬂff*_!ll;ur! ar "Elfﬂhnn{.ml[ if his lemam AUl U ause OF TAOCEIALON aerwsl{ 1n whaole .
OF 1 STl 3372 0 OS2Vl o lvmme) Lrovided. ~a TN LOMZeLON  Juwdid ClMiTe Ltne .u'nimf 3 & ‘wajl op wgﬂ;‘ loehaed 3t Tyavae AATHECY \-'*I},” ‘a 7Y sfter <he -

receiptl ol written nolices Ly (. adee {rom Lessor specificaily staciig the bresch awliewed by lessor »ithin which to begin uperstions Iar the aniiling of any such
wail oF *ei:s . nd the oniy pena:ity for faiiure so (o do shall be the termination of thid iexse save as io forty (40) screm foF swch wall heing worked o. or
preduiag <u or gud, to he selected Ty Lesaen 80 that each forty {30: acre trasd will embracs one such weil, 2.’ter the discuwerr af oil, gas or atier :nl:erﬂ'
1IN 3aYIRg guantitiad on sald premises, Lessee 3saall reasonably develop the acrewages retained hereunder, bat i jaschargios “2ua suligation it ahail 'y 2o event
be requiswl to arill more than wne well per forty (40) acres of tha ar>a r-tained hereunder and cepadle af produciag air, <as or otfter mneral ia paying
Qi ..

il L=gaor pzreby warrauls and agrees 1o Jefend cthe title o said jand aad ag-ees *hat Lesser at ita opiicn may Jislharge nay tax rGOTtEAEY Oor Other

lten A 3AbC sand, either in whole or in part, and in event Lesece Jots oo, it snall be wubrogated 10 Such lien with ~ight 0 smivres aee and apply
Tening - ad ropalties actimiag hereunder towwrt aaliafying same.  Vithaut 3veiraent of Lessae’s -izhis under the warraniy ia srens o f fa. ..« o +itle, it
- r

I3 aivrel (nat if Ledser swnn sn o interwst n aid land lrss tasn the erlire fee cimule ewtate. then cae tovaitiow and rentals Lo b Serd Lesaor sball Le
teduced  oonportionaely.  Fajiure of Lewaee 0 ceduce rental paid hereuncer saall 10t imapalr the bt of Lesawe 20 rsduce ~oyl:iee. All reyalty interest
covareml L7 Lnis |ense iwhether or not owned Dy (2wsor) shail be paid out of the 1Dyaity herein provided.

e
m
"t

| Doeted Linsaee b prevenied rom complying sath any express or implied covenant of thia lemse, from condacuag dmiding e tewciag operations
tnercoon 2r lrem producing il o gay theralrom by rauson of seareity of or inxbillty to obtain cr 1o ise eguinmemt or rmazemial. ar oy cuerstion of force
Ma wice, or anv Foederas of Yule law or any ocrder, ruie or rewuiation of governmeniai suthorizy, then while so prevestmi. Lessee's oblisgaiiun, u;'-sumai:; with such
covenanti 3hall be puspended, and Lessee shall not be liabie in damages for farure to compiy therswith: and this jexse sha!l be :xiended wolw ¥aJ 30 long as
lft:-iﬂ 4 Dreventad by any such cause trom conducting drilimmg or reworking cperations on ar {roms producing cil or gas from the ieasged Dremises: and the
time whiin [.case® (s 80 prevented shall not be countad against Lesser, anything in this lrzase to the contrary Notwitnstandingd . *

12. The undervigned Lessor, {5r himaelf and his heirs, successors and assiguns. Lareby surrenders and reienses all rights of bomestead in the remises
hevrein Zeacribed, in a0 far 23 anid rights of homestead muy in any way affect the purbpoces for which this lense is made aa recited herein, 10d agrees
that the annual drilliing deferment rental payments made to Lasor as herein provided will fully protest tnis lemse a8 o the full intecmsss 9 R iy Sudsl

13. 1If, upon the expiration of the primary term hereof, this lease is not
continued in force and effect under and pursuant to any provision
hereof, Lessee shall have and is hereby given and granted a.. option

to renew and extend this lease for an additional period of five (5)
years trom the expiration of said primary term. Said option shall

be exercised by Lessee's paying or tendering to Lessor no less than
thirty (30) days before the expiration of said primary term the sum

of en ($10.00) pollars per net mineral acre for each acre retained
hereunder. Said payment or tender may be made to the Lessor or to

the depository bank named hereinabove. If such payment or tender

is made, the provisions of .the paragraph contined hereinabove relating
to the payment of delay rentals shall in all things be applicable

to the primary terms as extended pursuant to this paragraph in the
same manner as 1f such extended term were a part of the original
primary term set forth hereinabove; provided, however, that said
payment or tender shall be considered both as bonus consideration

for the extended period and rental for the sixth(6th) lease year

or this lease.
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