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(P b 0is oy, in nand paid. 5f "he soraiies Betwin provided, 2ad of the sgreemcnt of Lissew -ereis LAl AT Tead, | odews and lets

q;lrui_vﬁir wuto Leseee {or tha purpcee of i'avutimupa;. expiofmag, Srofdetund, druilag and Moaing {57 asa PTOARUNYE au. CAS Ed Sa Al Diaensis, laying

Dipe iizes, Suilcding roads, tanki. Dower stations, teledsone iinme and other nt:uct.gF ‘""-hf ﬁ}‘; 3 roduce, save, age carv Ul SrwalL Tasagoer wad own aaid
- AL e
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Lawaiy, Aisvamsa, towwit:

FOR DESCRIPTION SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PARY OF
THIS LEASE. | -

.-.-l-
= P

Notwithstanding any provisions herein contained to the contrary,
this lease shall cover only oil, gas, gas derivations, helium, |
liguid hydrocarbons and sulphur and does not cover coal, iron ore,
Or any other mineral in, on, or under said lands. -
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Socwithstaading anyching heceia to the concrary, Lt is haxsby agused :hat each voyalty ownar say, at his opClon, wakas 3ls vayalty shace of gas in kiad,
Withia thizcy (10) days afcer recaipt of notice from the owner of the leasa of tha completion of a vell capadle of producing gas iz payiag quancicies
upon cie leased pramises or agreage poalad tharewith, esch royalty ocwnsre shall cotify such owmer Ix writing of ais slacZion to tala his royalty share
of gas L3 kind or of his election zo allow such ywner Lo dispose of such royalty share of gas. The failure of & royul:y waer ca 3ske koown his elege
tion %o such cwasy shall be an sleczicn ta allow ths owvmar of the lasse to dispose Of such 3gas. [£ & royslty cwuar alacss 0 zake Ais voyalty share
of 38a Lo kiad, dalivery of such gas shall be cade az tha well o him or his designacs fTwe of cost, expense apd RLsBELisy 9 22« swner af the laase.
1 s zoyslty owner alects 20t o take his roysity share of zas la kiad, the ownar 0f the lsasa say concvact for the sule 31 Jeme poa the same Coras

aad conditices under which such owrner dispoues of all gas produced and the royalty owner’s proceeds for such gass 3a4il chereaitar de dased upca the
prics recsived cherafor by such quuar.

A Vgay waell" as used ib Peragraph 33 h--..;u! shall be consgrusd as a. well capable of produciang gas and/or condensate and/ovr discillace and/for ochar -
gasequs subscanca in commexcial quaacicies, acd the cers "gu“_:hall be coustruad to lnclude say such substaaces.

num--mruumnmmmutmxmmm&--mm-.mtwummm.mu_m.lmmm}nmmmmm
harein stated, 2l the f.anid owned of claimsd by Lasser. adiscent of coptiguous to tie land particularsly descridmd abave, whether thg ssans Da (0 mid section or sectiona,
:nmwmm,umwmt-mummnmnmmuu within the andariss of the Iand pacticulariy desenidDesg sdwmivw. For 52 Jardoes o decsrmining

N
s asoeunt af sny maney -Jafwant, Persusdaer, tha lands Berein described shall De trveted uunmut_____.g.m___—__.mm vhethart (here ba more

or g, st 13 the ewvent of a Danial switnment: or nursadke hereunder, the nsmawmi_-m wﬂi:?‘_.?‘m aall b devaa® Lo catuil De aumbet of acves
adad - TGH siaiTimant .oF  JuIYeEder, | ~ive (2, : .

2. Subject to the Other provisions herela contained, this lemae sbail be for a term of Hel years {rom this datd [eallud “urissary ax=)} and as long
thereaiteor aa oil. gas 0@ otker mineral is produgced from said land or lands with which said land is pooied hereunder. -

3. The toysities to be Daid by Lessea are: (a) on oil, one-vighth of that produced and saved from anid land, he sema o b felivered 2t the wells or
ta the ¢redit of Lessar intdo-the pipe line to which the wells may be connected: Lessse may from time 0 time purchase amy roysty od in its Dossession,.. .
paying the macket prics thecefor prevalling for the field where pruoduced on the date of purdhase, in either case such intarmwd %o bear ity aroportion of any
expeni+ 0f treating . uomerchantable oil to render it rerchantaple as crude; (b) on gas, {cecliuding csaingbesd sas aor ier Jaserss awdatance, produced -
from said iand and. s8ld or Tsed off the premises or in the manuiseture of gasoline or other product therefrom. the ™Marxet ¥liue a: the weld of
onevighith of the gas o wid or uaed, Drovided that on gas sold at the wells the roysity shall be oneeighth of the zzwent remilzed from such sale;
whure gas {rom 's.gas weil is nat sold or used, Losses may Day as royalty 3100.00 per well per year and il such paymeat s sude it will de considered that -
€32 s being produced within the meaning of Parzgrapts 2 herent;: and (c) on all other minerasls mined and marketed, onetenid ther i Kind or valus
a2 tie weil or mine, sz Lassee’s election, 2xospt that on sulphur mined and marketed, the royaily shall be {ifty cents (Jda) ac lang 99, ILesaee shall have
Iree use of oil, gua, coal, wood and water from said land, except water from Lessor’s wells, {or all operations heteunder. iad e M™Yaly on oil. 738 and
ctal 2nall be computed after deducting sny 30 used. Lessor shall have the privilege at s risk and expense of using s f2om 22y ae wwil on said
land for stoves and ineida lights in the principel dweiling thervom out of any surpius gus not needed for operstions heretmier. _ L

4. Lesses, st it cpuos, is heredby given the rTight and power tw pool or combine the scresge coversd by this lease or asy Doction (kerdof with other
land, lenae o7 ltnses in the immediaty vicinity thereof, when ia Lesewe’'s judgment it is neccssary or advisable 0 do 0 in urder >eaperiy t© Jeveloy and op-
erste sald peemises in cofplisnce with any lawful spacing rulee which tmay be prescribed for the field in which tas lesss @3 situaced by mny dualy authorized
sGL0arity. g when o do so would, in the judpmant of lLasese, Dromota the conservation of the oil and gas i and under add Wi may bda produced from
said premises. Lasoew shiall sxecuts in writing an instrument identifying and describing the poaled mereags. The entire scraaee 30 poolad izio a trast or anig
shail be treated. for all purposes <xespt the paymens of roysities on production Zrom the povled unit, as if il were (incitided- in. e tessn. L preduction is found
on the pooled acrwmgwe, it shall be treatad as i2 production is bad from this lesse, whethexr che well or wells be locatsd on tha gremises covered 5y this leasa ov
not, In llew of the royaltise cisewhere heruin specified, Lessor shall reecive on production from 3 unit se pooied oniy such sartion of the =oryauiry stipulased
Rerwin as the smonnt of his actesge placed: in the unit or his royaity interert therein on an acrexge basis benrit to the tooal screagw se pocied ina the purttewles

unit lavoived, ’ . -
5. £ oparezions. few are Dok comuicnned on said land or omn servage Necled therswith as adbove provided on ar defecy esoe Year frowm this date
tanday w Lowor or 5 e crwiit of Laeas

- _ drilling
mimmutﬁmmuhmmnnhhwﬂmmmuimwdml.-«--:hdlm or

tﬂ ----‘E:- ' MLM . ___.,.__.M I @ 1o 1 § - - ‘,. “' .ﬂﬂw o
{which bagk and its sueeessors are Lessor's agent and absll coutinwe sy the depository for all rentaly payebie hervunder zegardless of chasges in ownacsbip
of said laad or the rentals) the sum ot Nill€ Hundred twenty & NO/100XXXXUXXXXXXXXXXXAX XX XN X RAK ~

(3 9.2_9..:9_9. . (herein called rental), which shall cover the privileze of defwrring cotnmencemsns of drilling overations for a peried of
twelve (12). months. In like manner and upon like Dasyments or tenders ansualiy the commmcement of deilling operations may bhe further deferred for suee
cessive periods of tweive (12) months caeh during the primaxy terma. The payment or tendar of reuntal may be made by tha cneek or draft of Lusere mailed
or delivered to Lessor:or to said bank on or before such date of payment. auch bank (ov any sucesssor bank) should fail, liquidste or he succeeded by ane
other bank,..or for any reason fail or refune to accept venmtal, Lereew shall not be held in dafault for failure to make sueh payment or teader of rental until
thirty (30) daya after Lassor shall deliver 20 Lessee » proper recordable instrament, naming asothar bank as sgent ta receive such pasyments or tenders. The
down cash Dayment is considerucion for thiv lease aecovding to [ta termt and sball not be aliocatad as mere rontal for a perind. Lessee raay at any time
or times axecute and deliver to Lessor or to the depository above named or piace of record a relesse or rieascs covering any portion or portiows of the sbove de-
scribed pramises and therveby surrender this lesse as to such portion or portiorns and be relieved of all obligations aa W the acreage sursendersd, and theree
after the rentals paysble hercunder shall be reduced in the proportion that the acresage covared heresoy is reduced by said relense or relesaes.

S. " If. prior to discovery of oil, gas or other mineral on said land ot oun acreage pooled therewith Lassee should drill a dry hole o hoies therwon, or if
after dincover? of oil, gas or other mineral, the prodaction thereof should cesse from any cause, this lesse shall not terminate if Lossee commences sdditional

- drilling ov rewarking operations within 80 days thereafter or if it be within the primary term, commences or refumes the payment or tender of rentals or come
menees obDerationa for drilling or reworking on or befors the reatsl paying date next essuing after the explration of 40 days from data of compieiion of dry
hole or cesaation of production. If st any time subsequent to sixty (§0) days prior 0 the begioning of the last year of the primary 2erm and prive to the dis=
cavery of oil, gas or other mineral on said land, or on sereage pooled therewith, Lesaes abould drill a dry hole thereoun, mo rental Dpeyment oe operatioas are
necsssary in order to kewp the lease in foree during the remainder of the primary term. If at the expiration of the primary term. oil, gas or other mine
cersl is not being produced on said land. or oA acreage pooled therewith, but Lcssee i3 then enwaged in drilling or reworking operxticas thereun or shall have
completed a dry hole thervon within sixty (80) days prior to the end of the primary term, the lease shall remain in force so [oaz as ooeraticns are prosecut-
ed with no cessation of more than sixty ($0) consecutive days, snd if they result in the produetion of oil, gas or other mineral, 30 loag tnerweller as oil, gus
or other minersl is produced from sald land or screage posled therewith, In the event x well or wells producing oll or gas in paying queatities should bde
brought in on adjacenz land and within one hundred fifty (150) feet of and drafaing the lessed premises, or scresge pooled therewith, Lesaes agrees to

drill stch offset wells a8 a reasonably prudent operaior would drill under the samae o¢ similar circumstances.

7. Lugu saall have the right at any tme during or after the expiration of this lesse o remove all property and fixtures placed by Lassee on said

land, lacluding the right to draw and remove all casing. When required by Lotsor, Lesase will bury all. pipe lines below ardizacy plow deoth. and no weil

shall be drilled within twoe hundred (200) feet of any rwsidence or barn row on asid land without Lcsear’s counsent. Leossee shall Le tesporsible for all

Ccamagzes caused by Lessed's operations hereunder other than dJdamages necessarily caured by Tthe exercise of the rights Xereic granted:

8. The rights of either parsy hereunder may be assigned in whole or In part, and the provisions heveof shall extend to their Yeirs. successors and
astigns ; but no change or division in ownership of the land, rentals or royalties, however accomplished, shall operate ty enlarge the oliigatiofts or Jiminish
the rizhw 0f Lensee: and no charge or division in such ownerahip shall be binding on Lcssee until thirty (39) dayy alter Lessee shall Rawe beena furnished by
registered U. S, mail at Lossee’s principal place of business with & cerzified copy of recoried instrument or instrecments evidencing asame. In the event of
sssignment hervof in whole or in part liability for bresch of any obligation hersunder shall rest exclusively upon the owner of this !ease or of a portion there.
of wio commits such breach. In the event of the death of any person entitied to rentals hereunder. Lessee may puy or tender sueh rentals to the credit of
the decensad or the estate of the decemsed until such time as Lesses is furnished with proper svidence of the appointment and qualilicationa of an executor or

__administrator of the estate, or if there be nons, then until Lessee is furnished with evidence satisfuetory ta it 23 to the heirs or devisews of the deceased, aad

—"that all debts of the estate have been paid. If at sany time tvo or more persnns be entitied to pardcidate in the rem.!l paryable hersunder, Levwsee may pay or
tender said rental jcintly to sueh persons or to their joint credit in the dezusilory named hereln: or, st Lessee’s election, tke graporticrate part of said rental
to which ench psrticipant is entitled may be paid or tendered to him separately or to his separate credit in said depository: and psyment or tender to any
particioant of his portion of the rentals hereunder shall main=zia this lcase a3 to such particivant. In event of assignment of tiais leese as o o segregated por-
tion of said land, the rentals payuble hereunder shall be aj.o™ivnable as between the several lessehold owners ratadly according to the surface area of each.

and defauit in rergr’acvasgent b ne shall not affect *.e rizghts of other owners hereurnder. If six or more partics hHen titled to royaitr b
under, Lessew m‘?‘f .F’Wﬁ n Yy One sttall not » Flﬁmhﬂfm pa M yaity heree
i

_ "} payment thereof unless ~u4 until furnished - rdable instrument executed by all such parti TMating an agent O rew
ceive paymaens for- . . - - l I’
o . v

T -~ 77 o
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9 The breach b. - i of any obligation isr-~under shall not work = If.;;;iﬁh‘m"or termingation of this lease nor be esuse for a

quanti.ies.

. 10. Lesanr hereby warrants and agrees to defend the title to esid land and agrees thit Lessee at its option may discharge any tax, morigage or other
liepwupon #anié land, either in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to enforce same and apply

e warranty in event of failure of title, it
is. agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the roysities and rentals to be paid Lessor shall be

!‘ﬁ:ced proportionately, Failure of lLaessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce rovalties., All royalty interest
¢

rentals and rovalties seceruing hereunder toward satisfying same. Without impairment of Lessee's rights under th

ted by this Jease (whethsr or not'owned by lessor) thall be paid out of the yoyalty herein priovided,

11. Shouw;é Lessee be prevented from complyving with any express or jmuplied covenant of this lease, from econducting drilling or
thereon or {rom producing ofl or ras therefrom by resson of scareity of or inability to obtain or to uvse eguipment or material, or b

time while Lesser 8 60 prevented shall not be counted agninst Lessee, anything in this iease o the contrary notwithstandin 3.

12. The undervigned Lassor, for himeelf and his heirs, successors and assigns, herebs sorrenders and relesses sll rights of homestend in the rrmhu
aSETewl

berein deseribed. in 8o Iar a3 said rights of homestead may in any way affect the purpose {or whieh this lease it made as reciled berein,
that the annus) drilling deferment rental payments made to

13. If, upon the expiration of the primary term hereof, this lease is not continued
"~ in force and effect under and pursuant to any provision hereof, Lessee shall have
‘and is hereby given and granted an option to renew and extend th1s_1ease for and
additional period of five (5) years from the -expiration of §aid primary term.
Said option shall be exercised by Lessee's paying or tendering to Lessor not less
then thirty (30) days before the expiration of said primary term_the sum of
$10.00 Dollars per net mineral acre for each acre retained hereunder.
Said payment or tender may be made to the Lessor or to the depository bank named
hereinabove. If such payment or tender is made, the provisions of the paraaraph
contained hereinabove relating to the payment of delay rentals shall in a1] things
be applicable to the primary terms as extended pursuant to_tb1s parqgraph in the
same manner as if such extended term were a part of the original primary term
set forth hereinabove; provided, however, that-said payment or tender shall be
considered both as bonus consideration for the extended period and rental for
the sixth (6th) lease year of this lease.

| . ('S1GNED, FOR IDENTIFICA}Q:\ -

F »
’r

500K 902 e 385

4
i

/ &, “'r ’ﬁ?* T{ff;lifﬂ g
f/ H‘ r AL - “
. - |

<Jion bereof in whole
or in part aave as herein expressly provided. It <"~ obligation should require the drilling of a well or welis, Lessee shall have ninety (90) days siter the

receipt of writien notices by Lessee from Lessor speciiiuslly stating the breach alleped by Lessor within which to berin operations for the drilling of any such
well or welle: gnd the only penalty for fallure so to do shai, he the terminsiion of this lease save as 1o forty (40) acres for each well being worked on or

producing o!}! or gas, to be selected by Lessee mo that each {nr'v (40} mcre tract will embrace onc such well, After the discovery of oil, gas or other mineral
in paying gquantities on sald premises, Lassee shall reasonably develop the scresge retained hereunder, but in discharging this obligation it shall in Do event =
) be reounired to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paving

reworking operations

by operation of {foree
masjeure, or any Federa) or state law or any order, rule or regulstion of fovernmentz] authority, then while so prevented, Lessee's obligation o eompiy with such

covenant shall be suspended, and Lassee shall nol be liable in damages for failure to comply therewith: and this Jesse sball be extended whiie and so long as
Lessee is prevented by apy such cause from econducting édrilling or reworking operations on or {rom producing oil or gas from the jensed premises ; and the

r as herein providedswiil-Jully protect this lesse as to the full intsrerts af the N Py STy

1
- Ad - b " o -
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AL
Shaelby Cnty Judge of Probatls,
04722/ 1981 00:00:00 FILED/CERTIFIED

EXHIBIT "A"

SHELBY COUNTY, ALABAMA:

TOWNSHIP 20 SOUTH, RANGE 2 WEST

SECTION 33: NE/4 of NE/4; and S/2 of NE/4; and S/2
| of NW/4

SECTION 35: NE/4 of NE/4; and W/2 of NE/4; and N/2
NW/4

SECTICM S: N/2 of Mi/4; and E/2 of SE/4: and Sk/4
of NE/4

TOWNSHIP 21 SOUTH, RANGE 2 WEST
SECTION 5: N/2 of SE/4

SECTION 11: SW/4; and E/2 of NW/4




