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OIL, GAS AND MINERAL LEASE
THIS AGFEEMENT made thle. ... 20N oo day of..._t€bTUETY 13 8L fetween -
e Jerry F. Colwell, and his wife Karen J. Colwel | m | " u l ’ IIIIIIIIJ “ l
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8 e Lities Service Company. . e e eatet., WITNESSETH:
1. Lessor in concidetetion nf_______*_r__________TEn H.I'ld More

o am gk e o vk s ik B, g W S — e CELHEN W el uhl, o e e B - -

- W e el gl my wh oy e S . i B -y L ally o s g o o S Eruly, g, SN B BN A N D“Ih“

- S 1 .Q..'P..E.\)D_,...-_-.._-_}. in hand paid, of the reyaltirn herein provided, and of the spreement of Lesses herein contained, here
aclusively vutr l.vwaee for the purposte of Investipating,

ipe lines, buinh:ing

! , by sranty, lecaes and letx
1 | exblofing, proapecting, drilling and mining for and producing oil, gas apnd sll other minersis, layioe
oA La, hnh’.- rovwsr atationn, hlfﬂhﬂﬂt linew wnd other ptructures lhl‘l‘lﬂn Lo prudu:e_ PAVE, taks care ﬂ'f.. t.'l."l'l'l.. transport and own asld

rodocts, and howlng it2 employees, the following deseribed land in. ... Shel.bl_.____-
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e e o o i ————eeCaunty, Alanbama, towit:

TOWNSHIP 18 SOUTH, RANGE 1 WEST
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.SECTION 13: NE/4; and S/2 of Stl/4, and NW/4 of SW/4.
SECTION 31: N/2? 65— 0105654

Tr =M w1 -

TOWNSHIP 21 SQUTH, RANGE 2 WEST File 6105654

‘ SECTION 27: SE/4 of WW/4, and W/2 of SW/4
This lease covers 0il, gas and any other minerals produced from the well Casinghead and
= does not cover coal, coal products or any other hard minerals.

A1l rentals paid herein will be paid directly to Jerry F. Colwel
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ptwichestonding enything herefn to the contrary, it {s hareby agreed that esch royalcy owner way, ar his o n, tak ' i
thin thircy (J0) cays sfter recaipt of notice from the owner oi the leane of the tuzflntiun ni'- wall :-::::-'4; r:nztzi::r:::’izr::;1:: :::n::t:::‘.
poa the lesswd peenises or scresge pocied therewith, each royalty owner shall notify such ouner Iin writing of his sleccion to take hisg rovalty share
gos in kind orv of his election 1o aliov such ovner to cilspose of such royalty shure of gas, The {ailure of a tovalty owner to mekae «nowa HI: atec-
g o such owner shall be #n alection to ¢llow the owner of the laase to disposs of such gas. If a royslty owner alects to take hie ruvllt} -h:;r
gas .in kiod, delivery of such gas shall be wade at the well to hiz or his designate free of cosc, expense and liabllitey to the ovmet ui the lessw.
4 Toyalty owner elects acc t¢ take his royalcy share of gas in kind, tha owner of the lesse vay contract for tha sale of saze upon the sane ger=a

d conditiona under whith such owner di{sposes of all gas produced and the rovalty ownee' toc .
ice received therefer by such ovmer. yalty s proceeds for such gss shall thereafter be Sssed upon the

"gan well™ us used (- Farsograph 43 hereof shall be construed 48 & vell capable of producing gee and/or coundensate and/or dilattllace and/or achers
seous substance in coumercial quantities, eand the rerm "g02" shell be construed to fnclude any juch substupces.

It b the Lnwniloe ot leseor and Lecsres Lthat thls lesse shell alsa Inctude, s tRere 15 Nersly LOCINARS, FTAALEG, Ifdded anda (4f, Jor the purposs aced tonsideratics
eroln staled, il ¢hyf 602 wrned or clalmed by Lessur, adjscent or contiguous to the land particularly deseribed sbove, whethar the same be In sald section ar sectlons,
snl of JTents, oo W s javent mclions or granis, alibough naot inciuded within the boundariss of the land peuriicularly described above, For the purpoes of determining
& amoytt of sry mesey twymrent hereunder, the lsnd: harein described shall be tryeted as comprising.......... ?Z.O_.. — —bertd, whather thers be more

leas, and i~ by evert of & particl amighment or aurrender hsreunder, (Lhe sialgned oF iuml:dl_lt_:!ﬂ g or portions shall be devined to coatsin Lhe numiwr of scres
va({bh)
"

ted 1D sUth bas,xumrrl 67 surrecder,

o ' Subje .t ta the niner provisions herein contained, th': lewsa shall he for a term of from this dats (called “primary tarm’’') and an long

eafler o5 o], vav ¢r cther minera! {s produced from said land or ixnds with which enid fand is poaied hereunder, - .

. 3. The royelties te. be paid* by Lesver ere: {2) on oil, oneeipchth of thkat produced snd saved from said land, the same to be delivercd at the wells or
p the eredit cf Lessor inta the pipe line to which the wells may be connected; Lensee may from time to time purchase any royalty oil in its poesession,
eying the meciet price therefor prevaillng for the field where produced on the date of purchase, in either ense auch Interest o bear ts proportion of any
xpense of Lrecliny wnmtrchentsble oif to render it merchantoble as c¢rude: (b} on gas, ircluding cusinghesd pns or other gaseous subatance, produced
rom sald lend and sold or veed off the premises of in the manufacture of gasoline or other product therefrom, the market value st the well of
ne-eignth ef the ras .02 vold -or veed, provided that on gas so0ld st the wella the royalty ahal]l be oneeighth of the smount rveslited from such esle;
rhere gaxy from & pas well !z not scid or uvaed, Levree may pay a2z rovslly 1100.00 per well per yeoar and if such payment Iv tude it will be ronsidered that
as s :heing rroduces witie the mesning of Paragraph 2 hereof: and (e} on ull ether minerals mined and marketed, onc-tcnth either in kind or velue
t the well or mirs, at Lessse's electlion, exeept thet on suiphur mined and marketed, the royuity shall be fifty cents (S0c} per long ton, Lessee thall have
ree use of ¢il, .ra3, enal, wpod and waler from said land, except water from Lessor's wells, for all operations hereunder, snd the royelty on oil. Eas and
oal shall bt somputed .atyie; -deducting sny 24 used. Lessor ahall have the privilegn at his risk and expense of using g2e from any ges well on said
and for étoven pad inride lights In the principal dwelling thereon out of sny surplus ras not needed for operetions hereunder, .

4. Leowace, at i1r oplian, is hereby gpiven the right and power to pool or combine the serecage tovered by this lesse or any portion thersof with other
and, Jense ot lrasdes in Lhe immediste vicinity thereof, when in Lessee's judpgment it s precwsary or advissble Lo do so in order properly to develop snd op-
rale anid premuoser in rompliance with any lewful apacing rules which may be preseribed for the field in which this lesae s situated by any duly authorized
uthority, or when to do so wovld, In the judgment of Letsre, promote the conscrvation of the ofl and xa3 in and under and that muy be produvced from
aid premises. Losree shall executs in writing an irstrument identifying and deseribing the pooled aervaxe, The entire acreage 30 pogled Irte a tract or unit
hall be treatrd, for il purpores exeept the payment of Tryslties on production from the pooled unit, as {f it were included in this lesase. If production is found
n the pooled serence, 1L shall be trented as if production is had from this jease, whether the well of wella be lotated on the premises coversd by this icase or
not, In lieu ¢f (he reyritiey eliewhere herein specified, Lessor shall receive on prodveticn from a unit ao pooled only such portion of the royalty stipulxted
hﬂi‘lil‘l lllt: ameunt of his seresge placed in the unit or hin royalty interest therein on sn serenge basfs bears tn the totnl neresge 30 pooled in the particuler
anit invelved,

§. It operationr fer drilling are not commenced on sald land or on screage posled therewith as sbove provided on or before ene year from this date
he lease shkli then terminste ws Lo both partics, unlese on of before suzh anniversary date Lesaca shell pay or tender 1o Lessor or to the eredit of Lessor

n ... birst Columbus HWational e Bank at..—._ COlumbys, . Mississippi.___.xxesexx

(which bunk and it suceemsory are Lessor's sagent and shall continue aa the depository for all rentals payabie hereunder regardiess of ¢ anges in ownership

€ enid Tand or the rentale) e wuro of 9EVEN_hundred and twenty and NO/JOOXXXXXXXXXXXXXXXXXXXXXXXXXXX. Deftars
::____7_2_[_]_:_09,___“,__ . fNerein exlled rentall, which shall ecover the privilege of deferring commencement of drilling eperations for a period of
rwelve (120 menthe, In lLike manner and vpon like naymenis or tenders snnunlly tha eommencement of Ariiling operutions may be further deferred for ruce
resstve periods of tweive (12} monthy each during the primary term. The payment ot tender of rental may be made by the check ot draft of Lessre mailed
or delivered Lo Lmsor.er 10 enid bank on or hefore such Jate of payment. If such bank (or sny successor bank} should fail, liguidete or be spueceeded by gne
pther bank. ur for sny resson fail or refose to sceept rental, Lesser shel! not be held in default for failure to make soeh payment or tender of rental until
thirty (301 dayr sfter Lessor shall deliver to Lesswe a proper recordsble inrtrument, naming another bank s» sgent to recelre puch paymentia or tencers, The
down eash Tevment ] considersiion for this It.]: gserording | ¥, iu terms and .hl“ not be lll’“llfd as Mere ‘I"I"I'Itll fﬂl‘ R Mr.":‘d- LH'“ may At any tim'
pr timew execute and weliver Lo Lessor or 1o the deposttory sbove named or place of rreord a release or reienscy covering any portion ot portions of the sbove de-
srribed premiser and thepshy yurrender thia lease as to such portion or portiors nnd be pelieved of all obligations as 10 the acreage surrencered, snd there-
after the Pentais payadie hereunder shell be reduced in the proportion that the acreage covercd hfﬂhus reduced by said relcase or releasrs.

S. 1lf prior w discovery of oil. £aa or other mineral on enid lund or on scteste pooled therewith see thould drill & dry hole or holes thereon. or if
after discovery of oil, £35 or other mineral, the producticn thereof nhould cense from any cauvse, thia Jesee shall not terminate jf L.casee commences '-dduinn..
Srilling or rewnardinge aperstions within &0 dave thereaftcr or 1 it be within the primary term, cemmenees or remimes the 'P‘T"“E“t er tender of renisals or com-
mencea eperrtirra fer €rillire ¢r rewarking on or before the rentr] paying datr next erauing after the expirstion of E0 days lrem date ¢l eompletion of dry
hole oF etstatin:- ¢f profuetion, 17 at any time subsequent to mizty {€0) daye prior o the Hlnhlh.t of the last year of the primery term gnd prior lﬂ_thl dis-
covery of 0il, 4at OF other triners} on said land, or on acrcame pooted therewith, Lessec abould drill w dry hele thereon, me 1 wtel payment er operntione are
pecessaty in ercer 1 htep the lede In force guring the remainder of the primsry term. It at the explration of the primary term, ol)l, gax or other min.
cral i mot Bring produeed on eald land, er on sevespr peoled therewith, but Letsee i3 then engored In drilling ot rewearking eperations thereon or ahail have
completed o r he'!r thereon within sizty (£0) deys priar to the end of the primary term, the lense .hﬂ! remain In force so loang ss operzticny are growecut.
ed with Po cemsxtinn £? more then sixty [60) consecuviire dmds, end if they result in the production uf 0il, gas Or other minrcral, 30 long therealter as oil, gaus
or othier mine~i! 13 mrodured frem waid land or scrrses pocled therewith. In the event a wel) or wells producing oll or raa in paying ouantities should be
brought In s seireent tand end =i{thin one huondred fifty (1LF rr:i:t. ufh and drnlnlr;x ':h‘ I;.-uri tprem:sﬂ. or acreage DPooisd thereswith, Lesasre aCTees Lo
drill sueh ¢five weiiy ar & ressorid! rudent aperstor would dri’l vnder the peme cr similnr eirzumsiancen. .

7. Levesn ghuli Mave the right rﬂp eny an, during or after the expirution of this lensy to remove s}l praperty and .“I"_ttu.'n pleced by Lrizee on aaid
land, fnelucis: the sirht ¢~ eraw and remove sl eating. When recuired by Lessor, Lestee will bury all pipe lines below crdinsey plow depth, and o weil
shall be driliey =itk two hurdred (700 faet of xny residencs or barn now on seid land without Lessor’'s consent. Leraee ghall be rerporuible for all
damages ceria=' hv lLasges’y eperplicns herervder sither thar. dameros heceassrily causet by the cLercise of the rights herein fl"l.nlfld. )

B. The rirr1z ef either party herevnder may te ansigned in whale or in part, snd the provinons hft;!'ﬂf sheil extend to their h-_nr-. fuccesrcrs cod
assigna: but v. chuamps c1 divuios In evnerthin of the lznd, rentals or royallies, hewever :::amplmhrd, l!u.l operate o enlarpe 1.h.r obligations or ﬁrrmninh
the tighis € Lesfre: rna no ensrpe v dividicn in ritch ewnerahip shall he bindir~ on Lessee unt:l thirty Hﬂ]ﬁﬂlrﬂ cliter Iﬂ?ft‘ l!':nl hkave boeny frrnithed by
revistered U1 1. rrall af Lettev's Trificined plare of businers with = certified eopry of 'I'l't‘!"ll'ﬂtd fnrtrument or IMftruments tﬂdﬂ_wmi tame, In the event of
sseignment heer § i3 whole or {1 vart Hsbility for Lrenth of eny ebiiration hereunder shail vest exclunively upon the owner of this jease cr.cf a perilen there-
of who corrriy surn kreger. |4 1he awert of the Sep'h of sry perven entitied to rr_nt:.I: hcrrum_?t.'. Lragere mry Py or tender Il.}f.rh+ rentajs to the eredil ef
the decentel «r the rttrie of 1re dreeaned unta] sueh tims as Lesser is furnichet with proj.s :..:-u'!fr.tr of lh'e kppeintment and qunll.'.:::.tmnz .:r LN eNeCULaT Or
Ldminiatratrt « # the artatr, on . There he none, then uniil Losses f2 fuenizhed with pvidrnee prtisfoctoty to il w2 10 the heim™ rr devirées of the decrraed, and
that all debis ¢ 1h¢ setste bavr beer r2id., If ol thy time twe or mnfr rresens he entitled m‘Duﬂttlﬂn!c In thr rental pavehle hrtful'“dt!', l.ewvee rrﬂl.,f rev oOF
tender #Ri¢ Yomie] Jorntic 1o surl "r“:m or to theiv deurt eredit in the Ernotitery hlmﬁi‘ hereini: BY, et Lesree # rlection, the prnp:nrnrnnt pert of snid rente]
trs which v r,ﬂ,;il..ﬁt ip o=ttt .mr‘r e ®eis ¢r 'nf-r;rrrd vw: hir t--;u.-ll-:!}' or 1n l"url.llf'ﬂtf'ltr erechit 1N lnul. depesitoory L any pavyInrnl oOr trnder ta erw
participant r 1§y peTiicn of tne renlas hrrtﬂﬁﬂrr thi )l meimtein they drosr nt 1O sueh prrpticipant, fn event nf asvigmmrery of thee ]..a-::r ri t.{*,n segrethied pr:-
tion of anic jerd, the ventals raysdle herevonder shall he sppartionehic ns hrtwﬁ;.‘"[;h;r.;::‘n}{r::l:tt:m {Iw:i:rﬁn:lt:'s:']: ;::5::]”i:-in:qmrﬁhten:itltf;t:a trr;;llf; ;:'F-

. 1 Lo i her Jeniend . .
::3#:.'{;:::&"'r:::tu:f::\.:n:rq‘ltiftjtizb:ifhf-; i:f*:tn;h:'r:‘!?h;:}rﬁgl:: witr g recordabie instrumert executed by 2l sueh parbter deviFpnsting an sgert to re

Teive peaTMer . fnr it
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8. The breach by Lessee of any obligation hereunder shall not work & forfeiture or termination of thia lvase nor be cause for cancellation kerma? in whole
ar in patt save as herwin exprenyly provided., If the ohlignatinn should require the drillineg of a wal! or wells, Lensee ahxll have ninety (93) davs aflter the
recripl of written notices by Lavwer {rem Levwsor apecifically stating the breach allezed by Lesaor within which to begin operations [or the drilliap 27 eny sueh
weéll or wells: and the only penalty for failure 3o to do shall be the termination of this lease anve as o forty (40} acrew for each wsli being worwed oo or
produeing oil or gay, Lo be selected by Lrisee »o thar cach forty {0 acre trail will embrace pne wuch well, Afeep the dipeevery of ail, g2 4 atner minerel
in paying quantities on said premiscs, Lesyer shull reasanabily develop the acreszs relained hereunder, but in diseharging this oblizatioan it shall 1o po event
be reguired to drill rmore than one well per forty {40) neres of the arcm retained hereunder and espable of produciaf oli, gaa or other miseral in Paying
Quantities.

10. Lessor hereby warrants and agrees to defend the title to said Jand and agrees that Lesssr st ita option msy discharge sny taz, margsgs or other
lien upen sald land, either in whole or in part, and in event Lereee doss 30, it ahall be subrogated to aued lien with right 3 rafores swne and apply
rentuls snd royalties aceruing hereunder towsrd satislving same, Without inwairmeat of Lessee’s righta under the warrniy {a evenc aof Iatinee af title, i1
i» agreed that if Lessor owns an interest in said land lews than the entire lev simple estats, then the rvovaliien and restale to e said Lesder shall be

reduced proportionately, Failure of Lesser to reduer rental paid hereunder shall nol impair the rizht of Lewiee 25 reduce vovaities, All mvalty intersst
covered by this leaae {whether or not owned by lresor) shall be paid ouk of the rwryalty herein provided.

11. Snouid Lensse be prevented from complying writh any expraas or implied covenant of this Jense, from conducting drilling or reworkiae operations
therean or from producing ofl or pea therefrom by reason of searcity of or insbility to obtain or to use ecvinment or matazial. a¢ by operstian of foree
majeure, or any Federal or state law or any order. ruls or regulation of governmental authority, then while w0 prevented, lowerey 2ditEnion by commprir with sueh
rovenant shall be suspended, and Lessee shali not be liable in damages Tor failuce to comply therewilh: snd thiv lewss shuil e vctended while » 34 s0 long as

Leware is prevented by any such cauae from condutting drilling or reworking operalions on or from Droducing ofl o was (rorm tae keased Brmmases: and the
time while Lossee is no prevented shall not he counted againyt Lesare, anything in thia levse to the contrary notwithatanding

i2. The undersiomed Lesscr, for himself and his heirs, suceessors and sasiens, hetethy surrenders and velensen all Aighw of Momerusd s thw Bremises
berein dJdreacribed, in no far ss said vighta ol homestead may in any way affect the purpose for which this lemze £ rasde wa ricited Devein. and ppd
that th".'._.’.""““" driliing deferment rental paymenta made to Lessor a3 herein previded will dully Droteet this iletsg we 18 Uhe B/ sntermin o tha cadaoyinmed.

e AT BT FL R T U P

13. If, upon the expiration of the primary term hereof, this lease 15 not captigued
in force and effect under and pursuant to any provision hereof, geasee shalt have
and is hereby given and granted an option to renew and extenq_th15_lease for and

¢ additional period of five (5) years from the expiration of gaid pripary term.

4 Said option shall be exercised by Lessee's paying or tendering to Lessor not tess

Ct} than thirty {30) days before the expiration of said primary term the sum of

52 $10.00 ‘Dollars per net mineral acre for each acre retainsd heceunder.

O\2

C o

o

Said payment or tender may be made to the Lessor or to the depasitery bami named
hereinabove. If such payment or tender is made, the provisions of thz paragriph
contained hereinabove relating to the payment of delay rentals shall im 2d3 T¥iags
ba applicable to the primary terms as extended pursuant to this peragraph -

~  same manner as i1f such extended term were a part of the original primary tam
i
rd

S set forth hereinabove; provided, however, that said payment or fandsr snai 2z
considered -both as bonus consideration for the extended period and vantai tor
the sixth (6th) lease year of this lease. TN
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WITINESS: " | i,.-"f f/ /I_
L N A LA L
“TUERRYF.TCOLHELL

s i

-._T_-T_-h.__----H--_-__-_.--_.---_..--_---..-.-.--..----..-tsmm

__fz.S.z.r__.S:-_-a S ia QDD s L/ f..,’ifteg »

LR I L " - -"'--l- L R R - B, o, S kB S B B W A M e —-I.------------l-—-‘.----l-,---p*---p--.

-~ ’
i'l'-'.-iﬂ--ﬂ-‘-—-'-_‘-'-*-hdl-_-.“t---t P e e . -‘-.. -

it den REN ;Gfﬁ.g-tf.kiﬁi‘;_tﬂﬁu;__IHEAL)
-..------.-t_.*__g&)t mﬂxﬂéﬂﬂ._."_“ T ';;; :'. : -

it et i (EEAL)
; .-F

I .0 O s
........ .hhmld.-*-,-.y’

e By B B, S A e o - - e ol e e el o B e e o e e T

Do .
O r '.‘"" .-"ﬂ' r- "r.‘

. -

- e e e W N e e e e ol e ol e o N g g e L Al A ‘EEAL]

o - . e gl . g, gk e e - e ke e el S oSy el g

-hlh--th--ll-l—ﬁ.u---'l--l--T--F‘—:*'ﬁ-ﬂ'npd—_w-r::l n el SN S . S G A R o e - e w omhe B o ae ve der EE y m A m lalkin S ol mge g e S ol - S . - o ----(EM)
- - -
"l"-"uﬁ. !.:. '-',-* ‘."f*l' -'..-"“"— Imrl

i, Y +

: MISSISSIPPL

i !TA“ ﬂr..._. LI a—— L oy pl hmk iy

coonry or... LOWNDES

[ T T R T R . .—._—.-_F_H-...l-.l-h - B e sy gl B gy ekl

et he. undersianed

ncu A Nolary Public in and for sald County. in sald Slete, herebs ceriily that

Jerry . Colwell and his wife, Karen J. Colwell
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