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1,' | OIL, GAS AND MINERAL LEASE Scott Bailey, Jasper, Ala,
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o Mrs. Funice.l..Bawlings,.a woman.in ber.oxo.xights ...
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1. Lesaoy o conslderation of ... -—---—-Iﬁn-'ﬁng"gﬂg'xg— ---------------------------------------------------------- TooTTEETETTT Deollars

. 10 - 00 . In hand pald, of the voyalties hereln provided, and :nl' the agreement of Lemaee herein conteined, hereby grenls, lesaes and lets

('---—-i-ﬂ.ﬂ.--‘ ok o warmm o oo me oam wr

: : : * g ther mineruls, layiag
. urpose of Investigeting, <aploring, prospecting, drilling snd minine for and preduciny oil, cas urd all o .
;:p-tlu?::'ulr ;::qulflﬂ::difrl;::-pP:?rur stations, Ulfphﬂ‘nl iines and other structures thereon o produce, save, take care of, treat, trsnsport snd owa «xld
¥ L ]

products, and houslng Jts «mployess, the following described lend In..--....-...-.....-..-511&1113(..-...--_..------__-_--._--..--.--_-_-cuuntr. Alabama, to-wit)
TONSHIP 20 SOUTH, RANGE 2 WEST
. g Section 26: WW/4 of SW/4, 15 acres in the 3/2 of NE/4 of SW/4.
’ Section 27: NE/4 of SE/4.

This lease covers o0il, gas or any other minerals produced from a well casing head

and does not Epver cﬁl or the nining of any other hard minerals.
TLL L

“otvithetanding snything herefn te the contrary, It {s hereby sgreed that sach royalty ovner may, ¢t his cpeion, take his roralry share of gas fa Xis
biehin thdvey (I0) days afcer recalpt of notice froo the ovner of the lesse of the cexpletion of o vell capable of producing gae [n paving quacticiag
tpon the lexsed grevlses ev screage pooled therewizh, coch royalty ouner shall nocffy such ovner fn writing of kis eleccicn to rede his roysley shagy
of goe lu kind or of Nl election to allov such ovner to dispese of such rovalty share of ges, The [allure of a rovaley ovner 1o cake hnovo hile slee
tiea ¢o such ovner shall be 4n election to 2llev the ovner of the lease to dispose of such gas, If a reyalty ovner elects to tass his toyslty shave
of gae In hind, delivery of such ges hsll be Tade ot the vell to hin or his designate free of cosc, sxpense and 1iability to the owner of the lea:r,
If 2 voyelty cvmer electr rot o tske hio vroyalty share of gas 1n kiad, the ovner of the lease oy contract for the sale of 3aze uen the sane terna

¢nd conditions under vhich such owmer dlspotes of a1l gas produced and the reyslty ooner'e proceeds for sweh §os shall cthercalter be based upon the
price gecalved thevefer by s1uch ovner,

A "ga) well™ ac used 10 Pasagraph ») hereof 1hall be construed ac a vell capable of producing gos andfar condensace andfor disttilate andfor ethesr
g4secun svbutancs ke coomerctal quantities, and the terv "gan™ shall be construed.to Include sny such substances,

It W tre tnlerilen «F lessnr and Lesies thal Lhils lesse ahall alze Incdude, srd thtre 13 haredr Included, granted, lesved snd Jel, for the purpoies sud consldaratlan
haevalns slated, all the lard awned of clolmued by Lassor, adlscenl or contirvous to Lhe lend parileularly Seszeribed above, mheilirr .the same be n iid eeg?lemr or setliune,
$reBt or grEnte, of 10 Aflecer) sactitcs er prapts, sHhough nat Included within tha iwundsrles of the land psrticularly described abore, Por the puipese of delermbidry

ing ameuynl ef anr tivener pearment heravnder, the lunds hereln deseribed shall be irvated an comprhiiog. e —95..................-.........-....-_..-nu_ whetlier thare be mere
v Jess, amd 15 The evecl ¢f « partial suabgnment er surrender hercvader, tha asalened cor surrtodered poriton ar portiots shall be deamust o coptain 1he pumbar of 2ersa
slaled b sueh onxirmeernt &r screy ader, *-S— . - 3

2. Subjeel (o the sther provisions herein contained, this lease shall be for & term of “bew. yeare from this date {called *primary tzrmm™) and aa Joop
thereafler a2 o)), gar oF oiher minersl is produced from anid land or lands with which ssid Iand s pooled hereunder,

. The vorsities ta be pald by Lessce are: (o) on oil, one-eighth of thal produced and snved from said land, the same o be dellvercd ol the wella oe
o the eredit ¢f Levasr ints the pipe line Lo which the wella may be connecled: Lemace tnay {rom time Lo time purchase sny royslity _r:ul in Ita porirision,
paying the Mmarket price thoareter prevaillng for the licld where produced on the date of purchane, In rither cose such Interest to Lesur itn proporiien of iny
vapense of (reating unemercheniable oil W tender It merchaniable a8 trude: (b) on gas, Includineg casinghend gny or other toereovs subsiance, produced
from esuid lsnd and scid or vaed off the premiseds or in the manulaclure of gasoline or other product therelfrom, the markel value at the well af
sneeichith of the z=s o . e0ld;or uaed, provided thrt oo gas sold at Lthe wells the royally shall be onewighth of the smount realized from ek eele;
where gay f1om & £as wel' 1o not se'd er veed, Lussee may pay ns voyalty 3100.00 per well per yoear and If such payment {a mode it will Le considered Lhal
gus- la being produced within the -mreening of Parsgraph 2 hereof: and (c} on all other minersls mined end marketed, enc-tenth either In kind or vslve
al the well ar mire, 2t Lesiee’s ¢iretion, ezert that on sulphur mined and mavkelied, the rorrity shall be {ifty cents (50c) per long ton. Levere thall havg
free use of oil, gas, ¢oa), wood and watler [rom aaid Jand, e¢xcept water from Lewsor’s wells, for al] operations hercunder, and the royeity on ol gis snd
toal ahall ¢ compured sfter deducting any 2o used, Lenvor shull have the privilege at hiz risk snd expense of using gas from any ges well en eold
tand for esloves snd indide Jichu in the prineipal dwelling therean out of any surplus pas not needed for operalions Lereunder,

4. Levore, st ita pption, is hereby given the richt and power Lo pool or ecombine the astreage tovered by this lesse or any portion therrof wilh other
lond, lcase or Jeases §n the immedintle vicinity thereol, when In Lervsee’s judement it is necevsary ar andvisable to do so in order properly to develop and op-
erste said prermices in complisnte with sny Jawlul spocing ruls which may be preseribed for the field In which this lesse is sitluated by any duly suthorized
avithority, cr when o de s0 would, in Lhe judpemeni of Lessee, promote tha conservetion of the oll and gas in and under ond that may be prodieed  frem
said premiess, Lesssn shall execvte in writing an Invirument idertiflying and descrioing the poolrd uerenge, The entire screage 30 pooled Into o trocl or wmit
shall be trinted, for sll puri-ones ancept the payment of rayslties on production frem the povlcd unit, as if it were ineluded In tids Jease, If production is found
on the Dooled seresge, it shall be trented as if praduction is had from this Jeate, whether the well or welle be Jocated on the premises covered by this lesse or
net: In lieu of 1he royslties eirewhere herein specified, Lessor shall receive on production from s unit 10 pooled only such portion of the reyshry stipulated
I-t:-:h; “i‘:: smount el hir acreage placed in the unit er hie roysity interest therein on an peteage basis bears to the tola]l screage 30 pooled In the particular
cait invelved, )

b. 1I eperetions for drilling wre not commenced on sald Jand or on acresze pooled therewith as sbove provided on or before one year from thic dute
the lease shall then ferreinaie ws 1o both pariirs, unlcss on or before such snniverrary date Lussee ohal] pay or tender w Lessor or to the eredit of Lessor
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(which benk snd It suecesscrs are Lesror's scint and shall continue s the deposltory for sll tentale peyable heteunder repatdlent of chantvs In swvnarship

af vaid land or Lha ventale) the oum of.. Hl&?ﬁl?il‘!ﬁ..@?ll@xﬁ-.ﬂﬂﬂ-ﬂgllﬂo""“""'""'"""*""‘"""""‘ vrmreetawrsessarsesssem Dollere
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|t JAp—" .-.G.D........-l. therein called rertall, whith skall cover 1l ¢ privileze of deferring commencement of drilling operalicrs for a petiod eof
twelve {12) menths. In lbe munner and vpen like payments er tenders annually the commencement of drilling operationy may be furiker defersed for sues
tessive periode of twelve £12) monthe eaeh during the primecy term. The payment or tender of rental may be made by the clheck or draft of Lewsee muiled
ot delivered ta Lmsor.or 0 said bank on or before such date of payment. If such bank {or any suecenior bank) should fail, Jiquidete or be succeeded by ane
other Dank, or for sny reeson fail or refuse 10 sccept rental, Lessee shell nol be held In default for failure to make icch pryment or tender of rental umi]
thirty {37) duye after Levsor shall ¢eliver to Lessre « proper ricordable instrument., naming another bank as sgent Lo receive such paymer or tenders. The
down cusn parment s concideration for this lexse seccrding o fa terms sand shall not be sllocaied sg mere rantal for 8 pery?2d,  Lesaer muy at any time
or times eaecute snd delicver to Lessor or o the depositary sbove named or Diace of teeerd a relesae oF ralenscs tovering any portion or purtions of the shove de=
srribed premices and thereny surrender this lense s to such portion or portiors and be telieved of »lj obligations a3 to the aer-age surrendered, and thepee
sfter the rentadr poyetle hereurder eha!ll be reduced in the prepertion thet the aeresre covered hereby (3 »educed by ¢ald yelcare or relenars.

$. If prier o duwcovery of ail, ger ap ather minerel on anid land or rn scirare pooled there~ith {.Hlft should Z:ilt a ¢ry hole or holes thereen, or i
sfter Slacovery of 1), vas or citer minersl, the production thereof should cerne from any coute, this Jrase shall not lerminate if Levsee ecemmences adeitienal
£1itling or "-:arﬂr.: ol«tulions within €0 dase therenficr or if 't be within the primary tesm, commences or resumes *he fraymeni or lender of renlela or vome
rmeners eperations for dniling vr reworling on or before the e=1.] naying dete next ensuinr afier the enpiration of €0 days ?rom Jdete of compliction &f dry
hole or cemnstion ¢l preduction, I ot any time subsequent 1o siaty {E0) deya prior W the besinning of the Jast yeal of the primary termn oand prior to the due.
cavery o7 wil, goe er tt‘hlr minere] on enid Jand, or en areeage pooled Lherewith, Lessee shovld drill 3 ey hole thereon, ro renta) Desment of cperaliors e
neceasary In order 10 Ferp the hate I8 furee during the remainder ol the tlmary term. If ab the expiretien of the primary ter, cil. o2 or other Mine
cral b not beiry Trodueed on said Jand, cr of cereave pooled therrwith, tul Lessee I3 then ergeged In Leilllng or reworking uotratiers thereon or shal! Fave
completed a €ry hely theregn witkin sixiy [£40) Caye prior ta the end of the primery rm, the lease she)) remaln in feree so long av epersticns are prosecul-
«d with ne Cerralitn ¢f mery Then sisty (L0! tonseeitive €ayy, end i they result in the production of oil, tes or cthier mineral, so lorg thezeniter on vil, gau
or other minerel io produced 226m o1id Jand or scrrage poolrd therewith, In the event a we!l or =ells procucicg oll or tas In paying guantilivs should b

trought [n on ¢ seent Jlard and within ene hundred filty 11Z0} feer of onad drcining the leaned prercises, o ecreawe noaled therewith, Letere aoveces w
€rill such offeet wells se 4 tsasoredly prudent cperatar weuld drill under the some or similsr cirrucalancea,

T. Ltﬂ_ﬂ shsll bave the right a1 any time Quring ¢r after the expiration of thia lessc 1o rtmere xll ptoperty and {ivturer pleced ty Loesiee on asld
lend, Including t ¢ Tight o Zdraw snd 1emcve all casirg. When required Ly Lecror, Lesver wiil buty si] =ine lines helow crcinary clow <e2th, snd no wel]
thell Le drilled whibin tws Lyndred {3€0) feel of ary revidence €r Porn now on tald land withaul Levsor's centent. Lovsee gha!l Le responnible for ol
damares dauserl by Leraed’s operstions Perecrder ather than damarses necetsaffly caveed by the eavrciae of the richis hescin grarnted.

. The vizhta of oitker party heteunder msy Ye assigned In =whele or in pert, and the nroviriony heveol shall vitend 10 their heirs. tveceviers and
srsle=e: but we change er 2ivnicgn ln ownemhip of the Jand, remtaly or roveltire, however secompliahed, aMeil eperste to enlarpe the nbligsiiors or diminish

. the vighl w»f I..-un_: and no change or diviaien In siieh ewnervhip shell be Lirding on Lesser wntd tharty tdC) day» alter Lessee shall huve been forriched by
veglitered L0, 2. mail ot Lertrs’s apinrirel place of buslnesy with g gertitied copy of recorded fratrument or Inatruments evidencing tame. In the event of
ser.rument horec! In abele or #n part lizkilivy fer Lreach of any etlipation hereundur shell rent erefusdvcly upon the cwner of thin Jrase cr cf o purilan Lheres
of wha tomemiy sue birseh. In the event of the denth of any prrycn crtitled to sentals hesevnder, licsace may puy or te=der such fontals te 1he ctedit of
the decrared cr *he wstate 0f thr drreared unti! auth Ume as Lester 1# furnirhed with preces eviderce nf the sppuiniment ond quatificatiors ~f at eaecutar cr
adminfsirater o1 tihyg ttiale, o7 if Lthere be eane. then unul Lassee o furnithed with svidernce votfaciery 13 it a3 1o the Reirs ©F Jeviseen cf *he dreeaged, und
that all detis ¢f the otate have bern peid, I a1 ery time twe or more perrert be antitied o participste In 1he rental posoble herevander. Lrisee Mmay ray ct
:tnhr' anid rerinl soamily to surl prrrona ar Lo theis joint credjl n the Zopmdlory named berein cr. at Lespec’s ¢lection, the praportiecste Pert of sadd rentcl
W ‘_h:'h vach ravtitipent is rtitled may be pold oF tendrred W him seprratrly 0 10 his senrtates eredit In ospid vepreitory s and peyment or tender Lo any
reriiranlt «f hiv particn of the rentals hereunder shull muintain thir lessc o 10 such perticiranl, In event nf nrtivnment ¢f

thir frcae 01 L2 0 gag¥rgeted por.
Uen of said lewd, tne rentais ~svabile bersrrder shail he spportisneblc s briwern the vevsral 'ewsrhold ownery rasably sjeenrd

ey 10 Yha w7 f2cr rrva of ench,
end defavil Ir rer ]l pavmer: be are abs® met s ffer, 1% figbis ! #the, iessrheld v hers herevreer, ] 1. ar meres pebliey barome sermtsile ' 1 suyalty brre-

rll'l.'r'! Jewig netvl.f by pwrh| V¢ fFe.

“ﬂ_‘*l'f- Levaes wmyn vtk rs ]! posmernl Thetee ! ar ey wng mrlt futgpisne! Wt ¢ terprrable imetrummer treruoter. b &' apr;
five Payrmerl [nr 31,




§. The Rreacn by Lowsre of any ohligation L-=sunder ahall not work a forfeilure n= trrmination ol this brasr por be gaaes lor camsthiating h
or in parl ssvyr a7 Perein expresely pravided, It ' = phhgation slhowld regoirr the Adrilling nf a well nar wels, Lruser ehn. Hs~e xlin~y (0] da
“Fecelpt of writie™ notices Py Leaser from [.evsor sneciln«'tv atating the hreach allrwad by Lovaor within which W degin npecsticcs ar Ihe drilling o
well o walls: and Lhe only penalty for tailure oo ta 4o shaw be the termiaation al this lepse nave ao 42 fortyr (I0y szree for cacks well teing wo
prodasing oll er Fas, ta be selected by Leavee 0o 1that each [mrive {dD) acre trast wili embrace one sych well, Algr tha dis:3very of wil. tes or ot
In papisg quantitiss on sald premises, Letsas shail ressonably deviicp the scrsspe relained hereunder, dbut lo diszharging a4 oklization it shall |
be requlrvd te drill raore than one well per forty (4f) meres of tne aren retsined hereunder and capadle of preduting oil, cas or olber mineral
‘“‘nitu.tiﬂf‘..“ h""" warrasnis ‘.d afreed lo d'l.l‘lﬂ ths ‘il.ll‘ to said Iln‘ MG ARTHeS that h".‘“ (34 {ta ﬂlﬂ-tﬂi may ‘i'lhl“t ARy tax, mortyrs
liom upen safé Jand., either in whole or jn part. snd in event Lesaee dors po, it shall be sudroreled to such lisn with right ta em':-ve dame
rontals snd byastisw acerulng hereunder toward satlsfylng sams, Without Impairment of Lesset’s rightsa under the warranty In event o fallure
ls sgreed that }{ Lossor owns an interesy In sald Jand Jevs than the.entirs fee simple cstate, then the roysitioo and reatals teo be paid Lews
reduced proportionataly, Failurd of Lessse te reduce rental paid hereunder shall not impair the right of Lasaer Lo reduee reraltinm, All rey
tovered ¥y this funse [whather or ust owaned by lessar) sinill be paild out of the royrity herein previded,
) 11, Showid Lesssse B preventad from eomplying with any sapress or jroplisl sovenant nf this Jeuss, from eandusting drilling ar rewerking
thovasn or from produciag oil or gas therefrom by resson of scarcity of or Inabillty o oblain or 1o use equipment or mawrial, or by opersile
majeure, or any Federal or stale law or any order, rule or regulstion of poveramental authority, then whils s0 prevenied, Leasses obiigation te compi
coveasnt thall be suspended, and Lessve shall not be liadle In dumuger for fallure to comply therewith: and this Jesse shall be extyuded while and
Lessse i prevented Dy any such cvwe from conducting érilling or reworking eperations on or from produting oll or gaa from the lemaed premb
ticme while Lanses 1 00 prevented shall not be counted aralant Lessee, anything 1a this Jeads 1o the contrary notwithatanding. '
12. The undereigned Lessor, for himaelf and his heirs, swecensers und amizns, hereby surranders and relcaser all righta of homwimd In £}
hereln deverfoed, In 30 far o5 sald rights of homestend IIIIE in any way sflest the purposs for which this lesae b made a3 retitad bhereln,
thai txe ..“m**u|]||“' d_"_'l?lfﬂl r.“ul ‘plfﬂi'!ﬂ“. made to OF AS hﬂﬂ.. ,mi‘.‘ will fully protegt this Jesse 22 10 Whe ful interwia of the
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273 313405, I5, upon the expiration of the prirary tern hereof, this lease is rot contimue

om0 force and effect under and pursuani to any provision hereof, Lessee shall have

- R . Agia A N REEEE F ga—, T o B WYy =

“x i wae 15 hereby-given and granted an ortion to renew and extend this lzase for an ad
Sy 4o, o tlonal peried of five (5) yezrs from the expiration of said prizary term. Sals
kb tuit opticn shall be exercisel by Leocsee's paving or tendering to Lessor not less t
. S . T - ' ' - - » - e :
aesies ot Tt indrty (30) days before the expiration of said primary term the sua of
e T W 10400 - Dollars per net mineral acre for each acre retained.
‘,';.gl'{-;i""c'1_.}.;£rf;:hereunder..-;*-Sa.id payment or terder may be made to the. lessor or to the deposit
i, i‘ -— ‘" bank named hereinabove. If such paymeat or tender is nade, the provisions of -
PRI - % SR paragraph contained hereinabove relezting to the payment of dalay restals chall
r o . 211 things be applicable to the prirmary term as extendad pursuant to this par:
: a . graph in the same maner as i1f such extemded term were a part of the original
_':':. SN A% 3 ?zf"prii'r?:zz_ey term set forth hereinalove; provided, however, that said payvront or te
s €¥3 i shall be considered both as bomus consideration for ‘the extendel parigd oni re
RN A - for the sixth (6th) lease ycar of ihis lease.
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STATE OF LB RAVA
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1 _ € ' Motsry Public In and for aald Counts, Io sald State, boredy
'!_.{ uniee g Ra Wi llL 3 _WOIAY, n her own rights A L hiD Luguire, a single
n Luther A. Luguire and his wife, Anita Luguire, Ola Mae Moore, a woman
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o = XBETn Lo me, scknevwiedged bafore me oo Lkl day, Lhal, Iningr infermed of 1 otenta of 1he lartrument e, o SN EMCUd
untaflUy en Lhe day the same bonry daty, ‘
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