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OIL, GAS AND MINERAL LEASE Ol3 Lussmumsnt prapared b

. Honnie [aniel, B'bham, Ala,

THIS AGREEMENT made t0oemmmmoene oo bR oo day ot JBIMAKY i e et 5L, between

earmnnsareeeneeeee - Y bk 1l AN RObeTE. Ray. Sr.. anc his. wife, Heler .. Ray... , , m”” ”m”" ”"”” ””’,
9940 /3 .00
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Lesr ‘*hllhrr any or more) whoae addriss 1--:......-_RQJJL‘EL.l..B.QK_.EEZ...J‘Ii_lSﬂIWille_,...Ala.?:ama.-gﬁi&‘.»_._,_ . e — .
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(P A Y eeeaceea), In hand pald, of tha royalties harein vrovided, and of the agreement of Lensee herein contaicved, heceby yranis, iweses snd leta
eseiusively vnto Lerace for the purpcae of investigating, exploting, prospecting, drilling sad mining for and produciog eil, tan sad sl aloer mazereis, layiag
pipe lines, building roada, tanka, power atationa, telephone jines and otber structurem thérean to produse, ssve, take care of, irear, Irynsport snd own sald
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TOWNSHIP 20 SOUTH, RANGE 1 WEST

Section Y4: The Entire NwW/i.

This lease covers o0il, gas or any other minerals produced from a well.

casing head and does not cover coal or the mining of any hard minerals. /,3 7 i}
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“otwithstanding anything herefn to the contrary, L& {s hereby agreed that each royalty owvner aay, et M3 cptlos, take his rovslizy shnre al gas Lo Xidg
Bithin shivcy (30) cays sfter recelpt of notice froo the ovner of the lease of the cospletion of & vall tapable of producing gua o javfag quamcitie
pon the leassd preclses or acreage ponled thecewith, zach voyalety ownar shall notlfy such ovner In wvrlcfng of Kig slecciaa co to%e Bia vayally shar
of gas in %Xind or of his elecclon to allov such ouner to dispose of such rovalty shara of gas. The fallure of & royeiiy ¢woar L& owdiv Aaeova his elec
tlén to such ovner shall be an elecrlon to allov the ovner of the lease to dlspose of such gas, If a royaley ovner «loctis t3 124a iz zaysity share
of gas in kind, dellivery of such Jas shall be xsdae at the vell to Ao or his deslgnate free of cost, expease 3nd t1ab2lzy t» 3%« ewwar af the lexss,
If 2 soyslty onner elects rot to take his royalty share of gas in kind, the ovner of the lesse may contract (or the sala 2l 1aze ujaen. the seae tarma

and conditlons undar vhich such owner disposes of a1l gas produced 20d the roysley owner's proceeds for such gas shall thegesfze? 3¢ hared upos the
price recalved therelor by such owvner,

A Ygas vell™ as used Lo Paragraph 4) heceof shall be construed as a vell cajable of producing gas andfor condensace andfor Fta2tflaze sadfor othar
ganesus rubitancs in commerilal quantities, and the term "gas® shall be coonstrued o include any such subhstances,

It ts the tatentlon cof Losscr and Lessee that thin Jeaxe shsll alao Include, amxd thete s hereby Iocviuded, pranted, lrased cnd let, far ‘he Jurposes axd santideralion
herasta *.abel, afl the 'and ownrd or claslmurd by Lessor, adjscent or contigucus t8 the land particulerly dereribad alove, whether A sacae bt f2 3l yeyag or sectlionws,
grant ovr £raals, af I sdiacens secticos or grants, slihough pot included within the toundearizs of the Isnd partiewlarly Jeacrided abore. Tar Atr putpme W Selermlning

the amount «=f apny o ney paymant hereunder, the lands here!n described shall be treaied an :nmpr‘l:tnl.'...................._..1.69._-__..... — . screy, whetime thery be more
of leas, »0nd in Lhe avendt eof & Dartial sssipoment or auzrernder hereunder, tha asigmed of surrenderped purﬂqI:-,nc ok bl sbail be dramed 4 cosianls e joameer of oz
ated ' aweh assipnment or surrroder, 1LVeE) . m,u {

2. suhj“t Ly T™hia olhep prurhiqn; herein tunlﬁintﬂ. this Tense ahall he Tor a tetm of L= years Irom this date tt‘.l“tﬂ “F'E-'!'ler t.rm"'!p »nd A lnn:
theresafcar 2a uil, £na or othar mineral is produced from anid land or lands with which raid land ls pooled h!_rtunﬂcr.

$. The royalties Lo be paid by Lesaee are: {3} on vil, one-cighth of that produced and saved {rom said land, Lhe rame o Lo Zedivered -3 e ﬂt!h' or
to the credit of Lessor inte the pipe line to which the wells may be connected; Lussee may from lime 1o lime purthese anry rorslty sl i» 1y careznion,
paylng tha 'zarked price therefor prevailing for the field where produced on the date of purchase, in either gave such intercat o ddar ity arrgectien of any
gapenae of Weat.ny unmerchaniable cil to render it merchantable as crode; (b) on grs, ircluding casinZhesd prs or other gasvaxs ubatasqge, produced
from said tand and 30ld or vaed off the pramises or in the manuiaclure of gasoline or other product thereflrom, the markel wulvwd &t lhg walk of
one-eirhty of the v3e 30 snld or vied. provided that on gas sold st the wells the royslty shell be onzeizhth of the amount realized from ruch ale:
where Z13 [rem a ¢as well v not sold or used, Lesare may pay as royalty 510000 per well per year and il such paymnent i mada 3t *""Lﬂ S :ai_-ui-itud that
gas Iy aring produced within the meaning of Parazraph 2 hereof: und (¢} on nll other minerals mined snd marketnd, onc-t<ath cither v %Trnd or valos
at the well or mire, at Lesree's election, except that on sulphur mined and marvrketed, the royaity shall be fifty centy {50c} per long f3a. Lewace shali have
free use nf oll, ras, eosl. wood snd water {rom said land, esccpl water from Lessor's welly, for all operationa hereunder, and the caysity 2a »7, gas and
eoa] shall be comouted after deducting any 39 used, Lessor shall have the privilege at his risk and <¢xprase of uting gaax from say gam wall oo said-
land for storsen snd inelde lights in the principal dwelling thereon out of any surplus ras not needed for operations lLiereunder, )
"o 4. Lesww, at ite uption. is hereby gpiven the right and power to pool or combine the ancreage covered hr this lease or any porian thersal with other
land, lrase or leases {n thp {mmediate vicinity thereo!, when in Lewsee’s judgment it ia necevasary or advisnhle to do so In ordee progerly ta Laveinp and op=
erate aid premises in compliance with any lewfyl spacing rules which may be prererived for the field in which thi lesse s siiwated by any Jduiy adtnorized
suthority, & when ta do se would, .in the judpment of Lessee, promote the conscrvation of the ail and Eny in and under nad that wuy b pesscecd from
snid-premives, Lentgw shall executle in writing an jprtrument idertifying and deserioing tha pooied acreace. The entire atreage 15 onled i-te u troet or unil
shall be trenind, for all purposes except the peayment ol royalticey on production from the pouled unit, na il it were included in thmns lrase 3f Jretonimea » Jound
an the pooled acreage, it shall be treated as if produgtion is bad from this’ lease, whether the well ar welle be located gn the preruises covered by hix lease or
not. In liva of the roysities eiscewhere hare.n specilied, Lessor shall reccive on production from s unit so pooled onlr sueh portiem &f the roxelry slipulated
herein u‘i:u acnount of his screage placed in the unit or his royelty interest theresn on an acresge bdnris bexrs to the total sereape 20 Jowied im the particular
cnit inveleed, .

§. I operstions for drilllag are not commenced on sald land or on acresze pooled Llherewith sa sbove yrovided on or beloryr ome viar fzam this deta
the lexze airall then terminste 52 Lo both parties, ualess an or befare such snnivertacy date Lesaen ahall pry or tender to Loruar ar 1 184 22sfiz af Lraar

in .. 20032 Pines Credit Unian. .. ... e e Bank o0 00058 PiNleS e o o e e Alabema

{which bank and i sutcesscts ate Leseor’s azent and ahall continue as the depository far all rentals peyadle herrunder rerasélma of changen 2 awnenhip
of »aid 1and or the rentals) the sum nr---QQE-.H:&@Fﬂ,ﬁni-ﬁmx-D.Olla..'r.‘fi_ﬂrd-ﬂqﬂﬁ o s i e s s st Py eon Dolary

-

H._lﬁﬂnl}u--.-----_}_ {herein called rental}, which shall cover the privilege of deferring commencement of drilling operatione for a perlod of
lwelve {12} monmths. In like manner and upon like payments or tenders annunlly the commencement of Anilling operations may be [urther Jdeferred Jlor sue-
crsalve Deriods of twelve {12} ronths each during the primary term. The payment or tender of rental may be made by the ehetk or draflt of Lavaer mailed
or delivered to Lessor-or o snid bank on or befare such date of payment. [f such bank {or any successor bank) should fail, Liicidate or be succenfed by an-
other ban', or for any reanon fuil or refuse to sccept renial, Lesses shuil not be held ia default for failure o make such paymaent or tander of rental until
thirty 1391 duys after Lrssor shall deliver to Lesser n proper t2cordabie inatrument, naming another bank Ay agent o receive 2uth gayments or teaders. The
dawn casn payment 3 convderation for this lease aceurding o its terms and shall not be allneated as mere ronwsl) for a perind Less~¢ may x4 any time
or times e3esute and deliver 10 Lessor or to the depository above numed or Dlace of record a release or r2leancs covering any fortion or poartions of tha g3ove dew
seribed premises and thereny surrender this Irase e o such portion or vortiors snd be relieved of all obligstions as to the 2¢rrage surrenderet, ol there.
pfter the rentals payable bereurnder shall be reduced in the proportion that the uctesge covered hereby iy jeduced by eaid relense or relenana,

5. If prior to ducovery of oil, tas or other rineral! on anid jand or on aciecape pooled Lherewith Leviee should d2ill a drr hole or Yolew the=man, or i
sllsr dlacavery of oil, xan or ctier mineral, the production thrreof should cease from sny cause, this leane, shall not terminate if Lovsee commences edditional
drilling or rewarking opsrations =ithin 63 days therenfler or §{ 3t be within the primery term, commenera oF Feavmes the payment of tender of tew3l. ¢ tOMa
mencey operations far ¢nlling or rewarking on or before the rental naying date nett enaving afler the expiration of €9 days [zam date af cormolevssn of dry
hole or tewestion of production. If st any time subsequent to »ixty (60) days prior Lo the begzinning of the leat yeir of the primary term 3sd notor 4 the dise
cosery of oil, gas or other minera) on anid |and, or on screage poaled therewith, Lestee should drill 3 dey hole thereon, ro rents] Dayment of oosrations ars
necessary in arder %2 xeep Lhe hade In furze daring the remainder of the primary term. [ ail the expirstion af the nrimary term, il £28 ar ~*he? Ihine
vrel s not Beinz produced un axid jand, or cn tereege nonled therswith, bYut Lessee i3 then engaged In drilling or reworling oaeratiors therean g= 5511 have
completed a dry hole thetsan within sizty (A0} daye priar to the end of the primary leren, the !zatz dhall remain in fatce sa loag i coersticns wre Droswcut.
¢d with ho cemaation of more than sitty (50} consecutive dave, and if they result in the production uof oil, ras or other mineral. so lory therenltsr sy oil, gas
or ather !ninrrll is Drovduced Trom said tand or screnge pooled therewith, In the event a well or welly produciog oll or tas In parvinr qusnatities »':ould be
braught io on adiacent Jand and within one bhundred fifty (150) [cet of and draining the leased prernises, or acreage pooled therewith, Letsse 2-rees Lo
erill such ofliet wells as a rensornbly prudent cperator would drill under the same or 2imilor cirtumstonces.

7. Lussse shall have the right at any time during or afler the expiration ef this Ysase 10 remove all preperty and fiztures placed Ly Yaovzte on aaid
Isnad, Inciuding the rirnt ta Araw and remove all caalng. When required by Lessor, Lessre witl bury all oipe lines below ordiniry rlow dJdeath. a3z no well
shall Lo drilled within two fundred (200} feet of any rvaid=pee or barn now on raid Jand withnut Lesver’'s consentl., Loaree snate Le revpoas>ie far all
damasget caune! by Levree's operations Fereunder other thap damapen heeendarily cauned Yy the raercize of the righis herein crastad,
© 8 The richu of either party hereunder may be assigned In whole or in part, and the provisions herec? shall evtend 1o thrie hebsr. sucscer®ts and
staigael Lot mno thangs or Jvinion in ovwnership aof the land, rentals or royarltim, however accombplished, ahzll crerate 1o enlregs the oRligstiome or &.minih
the rlehts of Leenve: and rno change or division in such ownership shall be birndinz on Lesser until thirty 130) da33 afler Lesser shail huve bren ficaished by
repistered U, 5. maldl at Lesere’s prineipal place of business with a errtiticd copy of recorded Instrument or instrumenls cevidepcing sam~s In the event of
sarirntnmnt hereol lo ~hale a¢ fn pory Hahility for Litvach of any obligstion hereunder thall real creluaively upean the owner of this Ytavg sr of 2 purtion thare.
of who commiu such breach. In the event of the dealh of any person ertitled to rentals heceunder, licsver may puy or tender svch rentals ta thy eredit of
the decrared or th: eatate 0f the dreeaced until such Ume as Letsee i3 furnished with proper evidence of tha sppusntm=nt cnd qualifications of a1t exrmcutar or
adminiswrator of the estste, ar if There be nane, then until f.oisce 3a furnithed with ovidence satisfactary ty it as 1o the hrits or Jdevires af the Jecensed, and
thet a)] debzs of the yelate have been paid. It at any time tw)l or more persont be entitled 1o participate [n the renlal pryable herrundcer, Leotdee may pay ar

- hhdtr_ snid rental jointly to ruch persons or Lo their joint eredit n the Aiposilory named hercin: cr, a1 Lesice's elcction, the proturtionste part of sasd rental
L w_h!rh each participant is entitled may be puld or tendered to him separateiy or 1o his separate credit In ssid depository; nnd payment op teader 1o any
I!Irtu:u:nn_l. of his porticn of the rentals hereunder shull maintain this lcase oy 10 such participant, In eveatl of esrsiynment of this letoe a1 10 & segieeated por.
Lion of snid Jand, the rentals rayable Lereunder shall be apportionahle a3 betwern the severnd lewschold owners ratably secarding ta the aurface nrea of cach,
and default In rental peymert by ore shall not affeet the rizhts of other lewschold vwners herevnder. If aix or more partice bscome entitfed ta ruysity brres

under, Levaes may w4 —yyment thervo! unboss and untit furnishied with a recordable tnetrument exceuted by s} such Dartics designating an sgent 1o Tee
teive paym~nt for u} .
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2. The brecrh by Leaare of any abligsatien Le-runder shall not work a forfeiture or termination of thie lemse nor he cnuse for cancellation herro! in whols
in part sav~ 2s herein erxprenily provided, 1t v a abligaticn shauld remtire the drilling of a well or welly, Leanee shal]l have ninety (20} dayy sfter the
celpt of written noticres by lrnser from 1l eaany l‘),"-r‘:':fh.\"h' ptating the bhyench alleted by Leapor within which W bhepyn operations for the Zrilling of .sr7 auch
Il or welis: end the oniy pepelly for faflvre 20 to da abage be the tremination of LR lenme mave nn Lo forly (40} acren for exch weil being worked o5 or
oducing oil «: rar, to he pelicled br Lesore 20 that tkch for'r (40) pere tract will emhrace one ruch well, Aftrr the 2ircovery cf cil, gar or other minersl
paying guerilyss on erad premisee, Legsee ahal! reszonably develop the actremie rtolnined hereunder, but in discharging thu obilrstics it shal]l in Do event
rtqriired to it more tharn ene weil per forty (40) aeres 6f tne urea releined herevnder and capable of preducing cil, grs or other mineral in paving
anitities,

10. Lessor hereby =arrants and agreen 1o defend the title to sajd land and aprees thet Lesses at its option mevy disncharge any tax, mortrage or other
gpon #ald Ir:id, efther in whoele or in part, and in event Lester does oo, it shall he subropated to ruch Jien with right W@ eniorce swme and apply
ntals and revrliies accruing hereunder toward aatinfying same, Without imoatirment of Lesser’s rigchls under the warranpty n event of fallure of 1ltle, it
agreed that |f Lessor ewns an interest in eaid Jand lets than the.entire fee simple exiate, then the royalties and rentals w be pald Lessor shall be
uced proporinnately. I'uilur€e ef Lewses W redurce renial peaid hereunder shall nol impalr the right of Lewsee to reduce roreities, All royalty iptereat
vered by Lhis Jeare fwhether or not owned by leaszor) shall be pald et of the roseliv berein provided,

11, Bhouid lomses lir prevented from reemplying with any eapress or ruplisd envenant of thin jears, fram eondurting drliling or rewarking operatlons
sTeon or fross producing o!l or ger therefrom Ly reston of sceatelly ¢of or Inabillly o oltaln or o ume ¢#quipment or materla), or by operutlan of farce
.jturf. Oor ATT 1 .—d.r-n_* rr iy le o or ATy ﬂrdfl‘ ru‘f nr 'l'rr'l.lil'lﬂ"'l f‘lf :’{'ttrh‘h‘l‘hlﬂl lulhﬂfit}'. 1-ht‘l'l w hile po T‘E’f"‘u’tﬂl"‘d, Lrﬂl'!"t.l ﬂ-b“:‘ﬁiiuﬂ to cnmplr ""Hh ihﬂh
venant shal k- tulprrdt.« atC Leases thall ant be linkle in darminges Jor fafliuvre 10 romply thtrt“h"‘: ant this jense rhall be extended while lnd ¢ long ea
see Lo prevente] Ly ATT surch causes fro+ eondueting crilling ¢ rrwerking eperriinnes on eor from I‘i‘!'ﬂdu:lnf' ofl ar gra frorma the lrased p!‘!‘l:llﬂ and the
me while Levire is s pr—wrnu-d shal] not be counted apsinet Lesres, anything in Lthir lease to the contrary neiwithetand: Ny

12. The undemirme’ Lavaor, for himeael! and hia heirs, succersors snd anvirne, hereby surrenders and rveicases all rightes of homestesd in the precipes
erein deserit+C. jn sn far a3 anid richts of homestead mey In ary way affect the purpose for whieh this lesse 1 mede a2 recited herein, apd sgresw
t the snnut.’ drllling delermen’ renwn! payments made to Lewsor sas herein previded will fully protect this lemse a2 o the full interesls of the undermigned.
Ta VITTALTT®E WSCTRIETNMT thia fnstramernt o eiensd. appled sod delivered on Lhe date firs!l nhove weritten

o F ]

. 13,' 12, vron whe expiration of the 1ripoyy tern herecd, <hiz lezze o roi cortinued in
s Force end effeet under ani arcuant ¢ &y prevision hereol, lLessee chall have and
L e hereby given and granteld an cption to renew and oxiend this lezse for an 22383 -
o - tienal period of five (5) yezrs fror the exoviration of zaid primary Lerm. Said
- ctricn =hall ve exercicel by Tesscec's paving or tenlering to Lessor rob less Lian
o thiriy (jO) ays tefore the zxriraticon of c2ld privary ternm the sun of
ﬁ;;ir’ | 10,00 _ ?allgrs Fer net mineral acre {or each acre xretzined
. - r

]
] . ner91ndc*. oalc payment or Lerlier ray te rade to the lessor or to lhe deposilory
U] - bank naned hereinabﬂve. IT such paymt or Lenier is rade, the provisions of +i.e
L

. e , 4 = e i s . |
REN = parefrawn coniained herelrnatove velalling to he royment of delay recizls shall in
" I. . g, i) — g - 1!"‘ " i W . - . -
a2 all things bhe aypllcaul to thne prirasy Lerm as exterded pursuant ©o this para-
o\ wah In tne zame raner as if such extonied term were a part of the eriginal
) Frinary tern sev forth hereiratove; rroviied, hewever, that said paviart or e er
LA rLo L te considerecl teth as lomis o Cicrmiioen Tor the extended jertedt sl ror ol
e ior thie glxin (Clh) lease yone of thic lease.
u L
i e
A

SIGHED FOR IDENTIRFICATTON:

:- Tow =R b * ' * ";

___—_—-“—_--H—_ﬁ-l—-—“—-—_-ﬁ-__—-

g e . e oo s e o e o, Who being sxxzined weparsie And apart frow Lhe hurband, touvebing hat
e Sl - —
pirnalure Lo ihe within iorrument, sekfewiedped Lhal ahe aigned the same ¢! her ewn fret will xpd somord, and withoul fear, sonstraints or Lhreats e the pest of bar hmsband,

Oiven uader =y hand and Oiftedal B, this_ gay ol — - e ek o i s ey b D, 1

— L I — — w

MNotary Mublis in ang lor

-k
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