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AN SECURITY AGREEMENT
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| YIS USDENTURE made und entered into this  30th da. of Mavch . 9 81 | by and bhetwe

g e - g
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SCOTCH BUILDING & DEVELOPMENT CO., INC., a corparation,

Parties of the First Part, heretnafter referred to as Moctgagor, and BIRMINGHAM TRUSTY NATIONAL BAXNN. 3 patrxr:? bunking 2
seciation of Birminghum, Jefferson County. Alubamau, Party of the Second Part. hereinaflier referred to as Mortgaexe.

W TNESSETH: |
WHEREAS. thesaid SCOTCH BUILDING & DFVELOPMENT CO., INC., a corporation, has becase

justly indebted to the mortgagee in the principal sum of

i Forty-two Thousand and No/100 e e e e e e e e s e e e e e o e e o e e e i 3 G2 5 Q0 L OTUOLLARCS

or so much as may from time to time be disbursed hereunder, as evidenced by a note bearing even date herewith, puyuble to-sawd Mortgage
with interest thercon, on demand or as otherwise provided therein; and |

WHEREAS, the Mortgagor has agreed to grant this Mortgage to the Mortgagee in order to secure such sum. or so much hereof is mu
from time to time be disbursed, including FUTURE ADVANCES to be advanced from time to time, and any extensions ar renewals thereol

* and all other indebtedness of the Mortgagor to tnc Mortgagee, absolute or contingent, whether now owing or herzafler coatracted.
NOW, THEREFORE, the undersigned, in consideration of the indebtedness above mentioned, and 10 secere the prom meyment of sam
with interest thereon, and alt other indebtedness of the Mortgagor to the Mortgagee, whether now existing or harealter wourred, and al
extensions and renewals hereof or of any indebtedness of the Mortgagor to the Mortgagee, and further to secure the peatoraance of the
covenuntis, conditons and agreements heretnalter set forth, have bargained and sold, and do hereby bargain, sell, alien, gramt 2ad convev unte
the NMortgagee, its successors and assigns the following described real estate, lving and being in Shelby Coarsy. Alabama, to

T

19810402000035750 Pg 1/3 .00
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Lot 7, according to the survey of Eagle Weood Estates, Third

*g Sectocr, as recoyded in Map Book 7, page 92, in the Probate
|L..'j Office of Shelby County, Alabama.
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TOGETHER WITH ull building materials, equipment, tixtures anc fittings of every kin

*" - » » - - . ' -
& o chitracter now owaed or trereaftes acauired by the
Mortgagoer for the purpose of or used or usefu! in connection with the . ¥ the

improvements located or to be locaiad va the heret SCT '-
el tlee e . R : . - - : a1 rzmabove doscribed reud
estate whether such materials, equipment, fixtures and fittings are actually located on or adpacent to sad real estate ar aot, and whether in

storage or otherwise, wheresoever the samie may be located. The sersonal property herzin conveyed and mortaaesd shall includs. without

. tf}ltézltlf)n,,t‘ al;lltmhcr and lumber products, I)rick§, butlding stones and building blocks. sund and cement, roviing nutecis) p:li:l doors
’ “:1 mw.*;‘ df ware, r‘\.,nls, wites and wiring, plumbing and Plumbmg fixtures, heating equipment and aopliances, clecteical and gas cquipmcn;

nd apphances, pipes :md_ piping, m:namf.:ntal a_nd decorative fixtures, and in general alt building matcrial and equipment of every kind and
Charuacler used or useful in. onnection with said improvements. ’ |
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TOGETHER WITH all rents, issues and profits thereof and the rights, privileges and appurtenances thereunto belonging or in anywise

appertaining. including all gas, electric, steam. hot air and other heating, lighting and cooking apparatus, engines, botlers, motors. bathtubs,

sinks, water closets. basins, pipes, faucets and other plumbing fixtures which are, or shall be. attached to said building of which shall be deemed -

realty us between the parties hereto and all persons claiming by, throug % or under them, and conveyed by this mortgage as a/parl of the security
for said indebtedness. / /
S

L]

All of the foregoing is sometimes hereinafter for convenience called the **Premises . v

TO HAVE AND TO HOLD the Premises, and every part hereof, unto the Mortgagee, tts successors and assigns. forever. And the
Mortgayur covenants with the Mortgagee that the Mortgagor is lanfully seized in fee simple of the Premises and has a good right to sell and
convey the same as aforesaid: that the Premises are free and clear of all liens and encumbrances and the Mortgagor will warrant and forever

so long is anv portion of the indebtedness hereby secured remains unpaid, to-wit:

1. THIS IS A FUTURE ADVANCE MORTGAGE. and the indebtedness shall be advanced by Mortgagee to Mortgagor in accorduance
with a construction loan agreement of cven date herewith, the terms ofjwhich agreement Jdre made a part of this mortgage. This mortguge shull
also secure asny and all other indebtedness now or hereafter owing fgom the Mortgagor 10 the Morlgagee.

2. The Morngagor will duly and punctually pay the note secured hereby and all other sums required to be paid by the Mortgagor hereunder.

3. Fer the benefit of the Mortgagee, the buildings on said Premises shall be constantly insured against loss by fire and other huzards,
casualities and contingencies, extended coverage, and other such coverage, in such manner and in such companies and for such amounts us muy
be requized by the Mortgagee, with loss, if any. payable to Mortgagee, as its interest may appear, and the Mortgagor does hereby trunsfer,
assign, sct over and deliver to the Mortgagee the fire and other insurance policies covering said property, and it is further agreed that all of the
security ‘or said indebtedness shall pass to, and become the property of, the purchaser at any foreclosure sale hereunder, without the necessity
of notice, sale. deed or other proceedings in consummation of such foreclosure, and if the Mortgagor fails to keep said property insured as
above specified then the Mortgapee may, at its option, insure said property for its insurable value, against loss by fire and other hazards,
casualties and contingencies, for its own benefit, and any amount which may be expended for premiums on such insurance policies shall be
secured by the lien of this mortgage and bear interest from the date of payment by the Mortgagee; it being understood and agreed between the
parties hereto that any sum, or sums, of money received for any damage by fire or other casualty to any building, or buildings, herein conveved
may be retained by the then holder of the indebtledness secured by this mortgage and applied toward payment of such indebtedness, either in
whole or in pirt. or, at the option of the holder of said debt, same may be paid over to a trustee, to be named by the Mortgagee, its successis or
assigns, to he anplied in payment for any repair or replacement of such building, or buildings, or for any other purpose or object satisfactory to
‘said Mortgagee, without affecting the lien of this mortgage for the full amount hereby secured.

4. The Premises and the improvements thereon shail be kept 1n good condition and no waste committed or permitted thereon, natural wcar
and tear ¢xcerted, and all taxes and assessments or other charges, which may be levied upon or accrue against the Premises, as well as all other

sums which may be or become liens or charges against the same, shall be paid and discharged by the undersigned promptly as and when so
levied or assessed and shall not be permitted to become delinquent or to take priority over the lien of this mortgage.

S Any daan of hen which may be filed under the provisions of the Statutes of Alabama, relating to the hiens of mechanics or matericlnien.
shall be promiptiv peid and discharged by the undersigned and shall not be permitted to take priority over the lien of this mortgage.

6. Thut any and all legal requirements, of any governmental agency wherein the Premises are Idcated, shall be fully complied with by the
Mortgay or. | -

7. Shotid defiiult be made in the payment of anv insurance premium, taxes, assessments or other liens, or anv other sum, ax herein
providged, the Morlgagec or assigns shall be authorized to pay sam~ and thic sum, or sums, so paid shall be and hecome a part of the
indebtedness scenred by the meortgage, or the Mortgagee or assigns may take possession of the Premises, collect the rents due or (o beconre due
thereon and apply same in payment of such delinquent taxes, assessments or other liens or, upon application made to any court of competent
jurisdiction, he entitied as a matter of right to the appointment of a receiver of the rents, issues and profits to be derived therefrom and with
power to lease ang control the Premises for the benefit of the Mortgagee or, at its option, the Mortgagee may declare the whole of said

indcbtedness due and puyable at once and the mortgage may be foreclosed as hereinafter provided, but no delay or failure of the mortgagee ta
exercise this right or any ether option herein shall be deemed a waiver of such right.

8. The Mortgagor agrees io pay reasonahle attorneys’ fees and expenses incurred by the Mortgagee in applying for a receiver, in protecting
iIts interest 1n any hiiigation involving this real estate, in presenting claim under any administration or other proceeding where proof of clzims is

requited by luw to be Nied, or in foreclosing this mortgage by suit in any court of competent jurisdiction, such fees and expenses to be a pari of
the debtl hercey secured.

9. It 15 further agreed thut if the Mortgagor shzll fail to payv or cause to be paid in whole, or any portion, of the principal sum, or any
instaliment of interest thereon, and anv extensions or renewals thereof, or any other sum, the payment of which is herebyv secured, as they or anv
of them mature, either by luapse of time or otherwise, in accordance with the agreements and covenants herein contained. or should default be
made in the payment of any mechanic’s lien, materialmens’ lien, insurance premiums, taxes or assessments now, or which may hereafter be,

levied against. o1 which may become a lien on said property, cr should default be made in any of the covenants, conditions and agreenients

herein contained or in the construction Joan agreement of even date herewith. then and in that ev
Interest thereon, and a!

and payihle,

ent the whole of said principal sum, with
| other sums secured hereby shall, at the option of the then holder of said indebtedness, be and become immediate!ls duc
end the holder of the debt secured shall have the right to enter upon and take possession of said property and sell after or witkcut
taking such posczssior of the same at public outcery, in whole or in parcels. in front of the Court House door of the county wherein said
is located, 1o the highest bidder for cash, either in person or by auctioneer, after first giving notice of the time, place and terms of such sale by
publicatiun urce i week for three successive weeks in some newspaper published in said county, and. upon the payment of the purchase morncy
§h'aH exvrute o the parchaser at said sale a deed 1o the property so purchased, the pmceed; O e
Imeurred o kg e sclel inclnding o reasonable attornes s fee for such services as mav he necessary, in the collection of said indebtediiess ¢ 1
the f-..:frcc-‘r-su..z:-f o the trortpage: (2) 10 the pavinert of whatever v, or sums. the Morteagee mav h1 e 10 pav
Carrving <l ihe provioons of this mortgage. 1ocether with interest thereon: () tc the ;aa:'n;éni ana satisfaction of suid poincipal indehtediess
and interust thereon 10 the day of «ale and the baiance. if anv. shall be paid over to the Mortgagoer, or assigns. Or said ,';‘Imt";mc‘ BRI '*;c
foreciose:} R provided by law in cuse of pust due niorigages, 11 wiinch evea! a reasonable aimrnev's fee shall, among other ;ﬂ:enc;':ir;t‘i
cost§. bclﬁh‘lwt‘:d and paa1d out of Ehc nroceeds of the sale of said property. In any event. the purchas::r'undcr any forcc!os:1r¢ salc. 315 p;n; s
herein, <%z} Y under o obligation to sec to the proper application of the purchase money and the Mortgagee or the then Iioldcr i the

_ ¢ome the purchaser at said sale and the auctioneer making the sale is hereby authorized and empowered 1o
execule :’*fffil.‘ﬂ e narme and oo behualf of the Mortgagoer o cuch purchacer, and the centificate of the holder of such indebtedness, appointing
said avvaienesr 10 mEie surh saies Shall e nrim facie evidencs of his suthority in tha nremiscs. Mortgagee sha‘!il '4‘:.:* have h'*':u ,..H.L-.._' e
remedic- ol ¢ osecured party unter the Alahema Umiform Cominercizl € ode. | - T

QIoperty

[ such sale shall be applied (1) to the expanses

ave paid out or become liable to pav, in

defend the title 10 the same unto the Mortgagee, its successors and zssigns, against the lawful claims of all persons whomsoever.

This mortgage is made and accepted. on the understanding that the following covenants, conditions and agreements shall continue in effect

indebted nens hiereby secured may he l
1

.y YL & % L A T g - - . ‘y e s - ” - Yy, ™ . .
10 F the event of the eneciment fany lav. Federal o1 State. after the dute of this mortgage, deducting from the value of the Line for the

%
?‘-‘m‘:hh ¥ L TN AN L‘lt‘i:I thereom, or imposing any habibity upon the Mortgagee, in respect of the indebtedness secured herehy, o1 ciunging

. Toab. . . .- . r - . ¥ i ..~ ~ -] TR 2 'Y 4t . oy : ) | es )

Dany . (fe s e now o foree fo1 the 1oxatiers at meripages, or Cehis secured hy mortpages, or *he neenner of collection of any such taxes. <o

i 0f sum w;r;;gd by b meriga e togetiher with the intzrest due thereon. shall, at the ention «f

hecome mmediniely due and pavihie.

as to sitrat thi: mortegge, the whalo 4 the R Ahte
the Mortirapee, without natice 1o 2av party.
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ey any Jom 'gf: or taking oy an, ;n-.u"!m nlJ! vathents, and agy trnsior By a0d s aabe i !"'.'u': rrests et vnnararily or
pun- snently, the ent:rc indebtedness secured hiereby shall at the option of the Morteagee become nmediaieia dhes and parsbice, Tz Mortgagee
shall B onditled to als cumpsnsation, awards, and other payments or relizf therzfor and s hereby auwrhorizsg, Yy SRLCNL P Qe e, appeac
1 caredd prosecule, in 1ts own or the Mortgagor's naine, ooy dction of ynoceedings relating to any condemunalzon, ond to settle s compramise any
chaotn v connegtion therewith, All such compensation, awards, daipaess, clatms, richts of actron nd procesds and the ntght therete 2oe hereby
SRNELEN by tire Mortgagor to the Mortgagee, who, after deducting th..,rclmm all 1ts eXPenscs., prctoding attosm ey toes, e1an sedua s 1ot moneys
s ey eld by it without atffecting the lien of this mortgage or may apply the same n such muanner as the Moglgagee smal f‘.’."' 2P 8 t}m
redtith e OF the sams serured hereby. and any balance of such moneys then remarning shall be mawi 10 the WMorgspor oo vhorprisw igreet
execyts sich turther assignments of agy compensations, 2vards, dam 1ges, rights of action, clayms and pmeccd as %ﬂﬂmﬁgpm m-u _r:@;m
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Y Ths mortgage creates g securiiy interest in the personal property of the Morigagor herein d"'if""ht'tf and shall sowsdtnts « Security
Agrwrncnt under the Alsbama Untform Commercial Code. Mortgagor covenants and agrees to execute, fle amd refite such financing
statements, continuation slateinents or other documents that Mortgagee shall require.

'a

}3. Provided always that st the Murigagor pay smid note and any renewal or extension thereofl and alf other indebiedress sececed by the
mortgage and reimburse said Mortgagee, its successors or assigns, for any amount 1t may have experded in payment of tixey, asszssments,
imyurance or other liens and interest thereon and shall do and perform all other acts and things herein agreed to be done this coaveyance shall be
null and void; otherwise it shall rema.: in full force and effect.

Singular or plural words used herein to designate the Morlgagor shall be construed to refer to the maker or makers of this mortgage,
whether one or more persons or a corporation, and all covenants and agreements herein contained shall bind the heirs, persoaal ceprescntatives,
successors and assigns of the undersigned and every option, right and privilege herein reserved or secured to the Martgagee shail inure to the
benefit of its successors and assigns. .

IN WITNESS WHEREOF, SCOTCH BUILDING & DEVELOPMENT CO., INC., a corporation,
has hereunto set its signature by

Joe A. Scotch, Jr., Its President, OTCH BUILDING & DRPVELOPMEXT ¢0., t¥Gh
wio 1s duly authorized to sign this

the 20th day of March, 1981. | 'M’)"’.‘ . —_{Seal)
o T Al A ' ;1' N {Séal}
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STATE OF ALABAMA
CO;~TY QF

{. the undersigned authority, a Notary Public in and for said County in said State, hereby certify that

, whose nime stgned o the foregoing convevance. und who Knerwm to me, acknow-

lewbgel H2for2 me on this day that, being informed of the contents of the conveyance

executed the same vohesiaciiv on the day
ke same hears date, |

Civen under my hand and official scal this | day of , 19

e, T e———

Notary Public

STATE OF ALABAMA
COUNTY OF

[, the undersigned authority, a Notary Public in and for said Cdunty in said State, hereby certify that

- *‘H‘-‘-H.m-“' Lt - = W myh

-
- "

}

-\.-'{Hh

, whose name signed to the foregoing convevance, and who known to me, acknow- F
tedged before me on this day that, being informed of the contents of the conveyance executed the same valuntarily o the day |
tire same bears date.

Given under my hand and official seal this day of , 19
Notary Public ) o o
STATEF OF ALABAMA
COUNTY OF Jefferson |
L. the undersigned authority, a Notary Public in and for said County in said State, hereby certify that Joe A. Scotch, Jr.
hose e > . Scotch Building &
» WIIOSE nme s residaen
o L of Nevelopment Co., Ing.
@ corpoaration, 1s stgned to the foregaing conveyance, and who is know . to mie, acknow ledzed before nie on this day ricy, boiug infonned of the
contuents ¢f the conveyance, he. as such officer and with full authority, executed the ;zame voluat mij, &): atd as the act of sasd corporation.
Given under my hand and official sea! this 30th dayof . March -~ |
\ ,
.1 A "
j J:.:L 1\ : g .L
\ Notary Public iy Gonulils
l,‘f *
el e e - —— — lll T’A' l
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