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THIS AGREEMENT, made and entered into on the o2 "}UL daw
of Op.-..mlq %| by and between ELSIF G. POWELL, an unmnavrried wopan
; g

h

d
hereinafter called Lessor, and | \Schutz Corporation, 2406 Anaconda Towar,

emver, Golorats 50302 L A

hereinafter called Iiéssee: " mm
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WITNESSETH:

_tﬂﬂ—h-ﬂﬂ———-m

1. Lessor, in consideratiom of cash in hand paid, the re-zeipt
whereof is hereby acknowle”’wed, and of the covenants and agreements herein-
after contained on the part of the Lessee, hereby grants and leases unto )
Lessee for the purpose of exploring, drilling, producing, recovering and
storing for market and marketing oil and gas, petroleum and petroleum
products, elemental|sulphur and helium, (together with such rights and
privileges as are vested in Lessor to construct and maintain pipe lines,
tanks, roads, bridges, or other facilitiesiand gtructures reasonable ar
necessary for the above stated purposes) all of the right, title and interest
vested in Lessor in| and to the property in | |
State of Alabama, consisting of __ g537.5 acres, more or less, and more
particularly descriped as Exhibit "A" attached hereto and made a part hereof. -

2. For alll purposes of this lease, except for the payment of
royalties, the leased lands initially subject to the lease shall be treated
as comprising s37.5 acres, whether there be more or less. Subject to
the provisions and [conditions hereof this lease shall be for a term of
years from this date (called "Primary Term') and as long thereafter
as oil or gas are produced from said lands or drilling or reworking operations
are being conducted on said lands, as hereinafter provided.

o) 3. The joyalties to be paid by Lessee are: (a) on oil, one-
w{ sixth off that produced and saved from said land, the same to be
delivered at the wells or to the credit of Lessor into the pipe line to
| é which the wells may be connected; Lessee may from time to time purchase anv
royalty oil in its|possession, paying the market price therefor prevailing
for the field where produced on the date of purchase, in either case such
CC‘?J interest to bear its proportion of any expense of treating unmerchantable oil -
S
&
&<

ro render it merchantable as crude; (b) on gas, including casinghead gas or
other gaseous substance, produced from said land and sold or used off the
premises or in the manufacture of gasoline or other praduct therefrom, the
market value at the well of one- sixth of the gas so sold or used,
provided that on gas sold at the wells the royalty shall be one~  sixth
of the amount realized from such sale; (c¢) on any petroleum product
including elemental sulphur and helium, not covered by the terms of (a) and
(b), produced from| said land and sold or used off the premises, one- sixth
of that piroduced and saved from said lands. Should any well on the
land or on a driliEng unit formed in part of a part of said land be completed =

as a gas or gas distillate well at any time while this lease is mot belng
malntained in force by drilling or producing operations on some other well,

and said gas or gas distillate well be shut in, then until such gas shall be
eold or used so as to produce royaltv for Lessor, or until the discoverv of some
other mineral in paying quantities on the land, Lessee may pay to Lessor
annually as a roydlty a sum equal to the annual rental provided for herein,

said sum being subject to reduction to the same extert as rentals under the
provisions hereof. Such payment may be made in the manner provided herein for
the payment of rental, and so long as such annual payment is made 1t will be
considered that this lease is being maintained in force by production of gas

in paying quantit}es; provided, however, that this lease may not be extended

by such payments for more than five (5) years beyond the expiration of the
primary term. All such payments, except the first, if made, shall be made 1n
advance on or before the anniversary date of the first payment, and the first
such payment, if made, shall be made on or before the sixtieth day atter the
shutting in of the said well; it being the intention hereof that this lease will
remain in full foice and effect for sixty days after the shutting in of any

such well without|any payment; that each such annual payment will have the
effect of maintaining this lease in force for the year to which such pavmeat 1is
applicable; and that the right to make such payments shall be recurrinyg at atl
times both before|and after the expiration of the primary term of this lease;
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provided, however, that this lease may not be extended by such payments for
more than five (5) years beyond the expiration of the primary term of this
lease. Lessee shall have free use of oil, gas, and water from said land,
except water from Lessor's wells, for all operations hereunder on the leased
premises and/or laﬁds pooled therewith and the royalty on oil, gas, and/or
petroleum products |shall be computed after deducting any so used. Lessor
shall have the privilege at his sole risk and expense of using gas from any
~ gas well on said land for stoves and inside lights in the principal dwelling

thereon out of any burplus gas not needed for operations hereunder.

4, 1f Op rations for drilling are not comnmenced, on said lands,
on or before one year from this date, or if commenced, such operations shall
not be prosecuted with reasonable diligence, this lease shall terminate as to
both parties unless|on or before such anniversary date Lessee shall pay or

tender to Lessor or| to the credit of Lessor with The First National Bank of
Birmingham the sum ¢f FIVE HUNDRED THIRTY SEVEN AND 50/100--——=======m=——=v--

Dollars ($ 537.50 ) (herein called rental), which shall cover the
privilege of deferr%ng commencement of drilling operations for a period of

twelve months from such anniversary date. In like manner and upon like
payments or tenders |annually the commencement of drilling operations may be

further deferred for successive periods of twelve months each during the
primary term.

If such bank, or any successor bank, should for any reason refuse
to accept rental, Lessee shall not be in default for failure to make such
payment or tender of rental until thirty days after Lessor shall deliver to
Lessee a proper recqgrdable instrument naming another bank as agent to receive

such payments or tenders. The down cash payment is consideration for this
<t:lease according to ;ts terms and shall not be allocated as mere rental for

(\2 any period.

5. If prior to the discovery of oil, gas, petroleum or petroleum
‘*Jproducts on the leased lands, Lessee should drill a dry hole or holes thereon,

Wor if after discovery of oil, gas, petroleum or petroleum products the production
\thereof should cease from any cause, this lease shall not terminate if Lessee |
resumes production, or commences and continues with reasonable diligence operations.

for additional drilliing or reworking within sixty days thereafter or (if it be A
CO\Jwithin the primary term) resumes production, commences and continues with
fnreasonable diligence| operations for additional drilling or reworking or i
(Dcomences or resumes| the payment or tender on or before the rental paving date

dry hole or cessation of production. If during the last year of the primary
:xﬁterm.and prior to the discovery and production of o0il or gas on said land, Lessee
-qshould drill a dry hple thereon, no rental payment or operations &re necessary

in order to keep the| lease in force during the remainder of the primary term.

f at the expirztion of the primary term oil or gas is not being produced on
c;faid land but Lessee|is then engaged in drilling or reworking operations thereon,
(iythe lease shall remain in force so long as operations are prosecuted with no
{yjcessation of more than thirty (30) consecutive days, and if they result in the

4::iroduction of oil and gas, so long thereafter as oil or gas is produced from said
and. In the event a well or wells producing oil or gas should be brought in on
adjacent land draining the leased premises, Lessee agrees to drill such offset

wells as a reasonably prudent operator would drill under the same or similar
Circumstances. |

next ensuing after tEe expiration of three months from date of completion of a

6. If at any time while this lease is in force Lessee in its opinion
deems it advisable, in order to form a drilling unit, to conform to spacing rules
issued by the State dr Federal authorities having control of such matters, or in
order to conform to donditions imposed upon the issuance of drilling permits,
Lessee shall have the right to pool or combine the lands covered by this lease,
or nart thereof, with other land, whether such land be held by Lessee or by
others, such pooling (to be into a unit not exceeding the number of acres
allocated to one welﬂ by the above mentioned authority, and to be applicable
only to such sands, Horizons or strata as are covered bv such regulations. Lessee
shall execute in writiing and record in the conveyance records of the county in which
the land herein leasdd is situated, an instrument identifying and describing the
poc.led acreage, and shall mail to the named Lessor hercin by registered mail, a

~cer=ified copy of such instrument. As between the parties hereto and except as
hercin otherwise specifically provided, the entire acreage so pooled into a unit
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shall be treated for all purposes as if it were in<luded in this lease.

Lr1

lieu of the royalties herein specified elsewhere, Lessor shall receive, om
the production from the unit so pooled, only such proportion of Tbe Toyalties
stipulated herein as the amount of his acreage (oil and gas rights) zlaced

in the unit bears
involved.

Lessee's rights in

to the total acreage so pooled in the particular waie

If operations be conducted on or production be secured Zrom
land in such pooled

unit,it shall have the same effect as to mains;nﬁm‘im.rg ftve
force hereunder as if such operations were on or such

production from land covered hereby except that its effect shall be: lLimd ced

to the land covered hereby which is included in such pooled unit.

This

lease, during any period in which it is being so maintained as teo part of
the land covered hereby may be maintained as to the remainder in any manner

elsewhere provided

for herein; provided, that if it be maintained by rental

payment, the rentals may be reduced in proportion to the number of acres

in such unit as to
or production.

7.
or in part, and th

which this lease is beingjmaintaiued.by drilling operations

The rxights of eitherfparty hereﬁnder'may'be assigned in whole

provisions hereof shall extend to the heirs, representatives,

successors, and assigns of the parties hereto, but no change in ownership of
the lease, land, rentals or royalties however accomplished, shall be Binding

instrument evidenc
change in ownershi

ng any assignment, transfer, inheritance, sale or other
is furnished.

on either party un£11 thirty (30) days after a certified copy of a recorded

8. In tte event Lessor has noticed that operations are not being
conducted in compliance with this contract, Lessee shall be notified im
writing of the facts relied upon as constituting a breach hereof and Lessee
shall have sixty (60) days after receipt of such notice to comply with the
obligations imposed by virtue of this instrument. Lessee agrees ta indemuaify
and hold harmlesstessor from all liability and damages for or arising out of
the operations of Lessee. Lessee's operations under the terms of this lIease
shall be subject tp, and Lessee shall be bound by and observe, all pravisioas
contained in Exhibit "B" attached hereto and made a part hereof for the
protection of coal rights under the premises.
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9. The parties hereto agree that there are resetrved and excluded
from this lease all coal, iron ore and all other minerals and easements
necessary to the rlecovery and marketing thereof. Anything in this lezse 2o
the contrary notwijthstanding, the parties further agree that for all purtoszs
of this lease it is understood that Lessor may not own or claim to own the
surface of any of |[the lands described herein, but Lessor does claim D o
the entire, undivided mineral interest in and Lo the oil, gas, gas darivatives,
elemental sulphur, and liquid hydrocarbons in and under the lands described.
herein, together with the usual and customary mineral rights and priwileses
pertaining theretq; Lessor makes no warranty of any kind or character with
respect to its title to the interests in lands leased and demised hewein, bul
does hereby agree lwith Lessee that if its interest in any of the lands described
herein is less than the interest claimed by it and specified hereinalbave ix
this Paragraph 9, lor Lessor shall have no interest in such land, thz Lessor
will restore to Lédssee, in the proportion which Lessor's interest therzim bears
to the interest ciaimed by Lessor, and specified in this Paragraph 9, all
bonuses, rentals, royalties and any other monies paid by lLessee to Lessor under

this lease with respect to the lands as to which Lessor owns such less interest
or no interest.

e

0K 3

10. It

exploration, drilling, production and marketing in a reasonable and workman-
like manner not only with a view to reasonable development and recovery of oil,
gas, petroleum and petroleum products, and avoidance of waste, but to the
conservation of pEtential production and reserves by the avoidance of drainage

ie understood and agreed that Lessee shall conduct its

by adjacent ownerg, the intrusion of water into an oil or gas stratum, the

escape of oil or gas out of one stratum to another, or the pollution of fresh
water by oil, gas|or salt water.

)



11. Whenever in this lease reference is made to the production
of oil, gas, petroleum or petroleum products or whenever any similar
expression is used referring to production from the leased premises it
is understood and agreed that such production shall mean production in
the amount whereby the net royalty due to Lessor will amount to a sum of
money at least equal annually to the delay rental provided for hereiln.
When Lessee shall claim that such production is established from the
leased premises he shall notify the Lessor and shall keep a daily production
record. If during the period from the first production on the leased
premises until twelve months thereafter, and each consecutive twelve
month period thereafiter, actual production shall not be sufficient to
provide a net royalty payable to Lessor at least equal to the annual
delay rental provided or contemplated hereby (hereinafter referred to as
the minimum rovalty) then the leased premises will not be considered as
producing within the| meaning of this lease unless Lessee shall, on or
before the thirtieth| day following written notice given by Lessor to

~ Lessee, (such noticel| to be given following the end of said twelve month
period) pav an additfonal rovalty to the Lessor such that the net rovalty
to the Lessor for sajid twelve month period shall be equal to the minimum

‘Q:royalty. Payments made as shut-in royalty elsewhere contemplated herein,
|

shall apply toward the satisfaction of said minimum royalty requirements.
. | ,

M

~ 12. (a) The term "Force Majeure' as used herein shall mean
&nd include interferences beyond the control of Lessee by reason of:

‘LuActs of God, insurredtion, flood, requisition, order, regulation or
qscontrol'by government authority or commission, exercise of rights of
‘Q;priority or control by governmental authority for national defense or . :
W war purposes resulting in delay in obtaining or inability to obtain

' either material, equijpment or means of transportation normally necessary

in prospecting or drilling for oil, gas or in producing, handling or
transporting same f{r the leased premises.

N

141 (b) 1I1f| by reason of Force Majeure as herein defined
(T>Lessee is prevented from or delayed in drilling, completing or operating
anv vell or wells for oil or gas on the leased premises, then while so

Azprevented but not in excess of a period of six months, Lessee shall be

3 relieved from all obligations of which Lessee would otherwise be relieved

@under the provisions hereof had such drilling, completion or operation
proceeded without delay or interruption, provided further that this

c;provision shall not relieve lLessee from the necessity of paying rentals

mduring the primary term and as otherwise herein provided.

Fo

_é:) (c) 1If|upon or at any time after the expiration of the
primary term hereof, while this lease is in force, Lessee cannot maintain

same in effect because Lessee is prevented by Force Majeure from fulfilling
the particular requirements (operations in or continued production from
the leased premises, ds the case may be) then while so prevented and for
- six months thereafter this lease shall nevertheless continue in effect

1f within such six months Lessee either commences operations on or
resumes production from the leased premises. During any period this
lease is continued in [force after its primary term by Force Majeure as
herein provided, Lessele shall pay to the owners of the royaltv hereunder
an amount equal to One| Dollar ($1.00) per acre per year, for such acres
reteined hereunder. Such payments shall be made annually and shall
become due on each annfiversary hereof while such Force Majeure continues,
except that the first payment shall be made within three months after
occurence of Force Majeure and shall be proportionate in amount to trhe
unexrired portion of the then current vear, if for less than a year.
Notiiing herein shall impair the right of Lessee to relcase this lease as

to z11 or anyv portion of the lands covered hereby and be relieved of all
obligations thereafter |accruing as to the acreage released.

13. Llessee sﬁall furnish Lesser a copv of all wireline logs,
core analysis and drill stem tests conducted bv Lessee covering wells
drilled on lessor's lands. Such information or data received from
Lessee shall be for the exclusive benefit and use of Lessor.




LESSOR: ELSIE G. POWELL, an unmarried womam -

) n . - T
s, 3 IX {

S B ' o .
LESSEE: . ; ﬁm,ANSCHUTz CORPORATION

ATTEST: |

( STATE OF ALABAMA |)

( JEFFERSON COUNTY |)

I, the unders'gnéd authority, a Notary Public in and for said County, in said
State, hereby certify that Elise G. Powell, an unmarried woman, is signed toc the
foregoing conveyance and who are known to me, acknowledged before me on this day,
that. being informed on the contents of this conveyance, has in her capacity executed
the same'vnluntari y on the day the same bears date.

GJ p : %
Py B ; QIEIE
“{ : :':} i I .

P
O o Notary Public

- . »* "‘.\." : ﬁ
TR : | My Commission Expires 2 Ofil &!i

STATE OF COLORADO )

4@7@ 7007 hm vt

I, the undersigned authority,.a Notary Public in and for(ijfd Cognﬁ;@ in saﬁg’
- State, hereby certify that ¥y 2772, ¢ Yanssm o and A P s AL
, whose nanes as _( Jabt Plrs (Buidediand X Zagl N rioiaar
regggctiwely, of *Anschutz Corporation, a corporation, are signed to the taregbnng
coﬁveyance”and who| are known to me, acknowleged before me on this day, that being
.fnfo f the cogtents of said conveyance, they as such officers and with full -

_authorit execute the same bears date.
s 4""")"' : '

| ‘ | £
N ’dj_&én-’ umder m-jy hand and official seal this day Of_W_:
19_&. g, R C)@ |

Notf”y Public
My /Qommission Expires: -
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Vi EXHIBIT A
Elsie G. Powell Property

Shelby County, Alabama
(Deed Bock 276 Page 1) SEC TWP RNG ACRES

NEY%, NE% of SE%, SEX of SE4,
Sl of SW of SE%, NE% of NWy
except 2% acre Powe# Company Easement 28 20 2 - 297.5

!

All Section 1y1nngst of and above
contour line elevat on.398 of Coosa

River * S 22 20 2 1.5
All of Section lying West of and above

contour line elevat lon 398 of Coosa

River 27 20 2 160
All of Section 1yin North of the Southemrn

Railway right of way and West of and above

contour line elevat on 398 of Coosa River 34 20 2 25
All of the E) of NE 1ying North of Southern

Railway right of way and West of and above

contour line elevat on.398 of Coosa River 33 20 - 2 23.5
TOTAL 537.5

poox 332 aee 15




EXHIBIT B

Attached to and made a part of that certain Oil, Gas, Sulri-r
and Helium Lease dated the 2 7t day of 198, executed by

Elsie G. Powell, an unmarried woman
as Lessor, in favor of TRycchutsz Corporation

as Lessee, covering and affecting 537.5 acres of land, more or less,
situated in Shelby County, Alabama. |

and .

being the provisions for the protection of coal rights under the land
covered and affeqted by said Lease.

Je e & %o de Jo Je Fe Fe v

Section 1. In any well drilled on the leased premises, except as
hereinafter provided, Lessee shall be bound by and observe the following
restrictions in drilling and protecting such well should such well penetrate
a workable coal bed. For the purpose of this Exhibit B, a workable coal bed
shall be any coall bed of present or probably future value encountered in
drill:.ng at a depth not greater than 3pnp feet subsurface; and the
term "gas" shall linclude not only such gaseous substances as are covered

by said lease but] also all other gaseous substances of any kind encountered
beneath the surfdce.

Protective Devices When Well Penetrates
Workable Coal Bed: .-

(a) A well penetrating one or more workable coal beds shall be
drilled to such depth and be of such size as will permit the placing of

casing and cemenﬂ in the hole at such points and in such manner as will
exclude all watern, oil, gas or gas pressure from the cocal bed, except such

as may be found in the coal bed itself. Casing run through a workable bed of .
coal shall be sedted at least thirty feet beiow such coal bed, and encased in
cement. After amny such string of casing has been so seated, the cement shall
be allowed to stand a total of twelve (12) hours before initiating tests or
drilling the plug. If casing tests meet requirements of Alabama Qil & Cas
Beoard then, driliing may proceed forthwith to any required depth.

""4.

Continuance of Such Protective Devices

During Life of Well: | e

(b) Iﬂ the event that a well becomes productive of any mineral
covered by said lease, all coal-protecting strings of casing shall remainm in
place during the |life of the well. During the life of the well the annular
spaces between the various strings of casing adiacent to workable beds of coal
shall be kept open, and the top ends of all such strings shall be nrovided wirth
casing heads, or |such other suitable devices as will permit the free passage of
gas and prevent éilling of such annular spaces with dirt or debris.

Protective Devices When Well is Drilled
Throueh Horizon of Coal Baed from Which

h————————-——-—-—*—#—h—-v——-———-r-———————_—______—____

Coal Has Been Removed:

(c) Wjen a well is drilled through the horizon of a cocal bed from which
the coal has been removed, the hole shall be drilled at least thirty feet below

the coal bed, of |a size sufficient to permit the placing of a liner which shall
start not less tgan twenty feet beneath the horizon of the coal bed and extend

not less than twenty feet above it. Within this liner, which may be welded <o
the casing to be jused shall be centrally placed the largest sized casing to he

used in the well, and the space between the liner and casing shall be filled with
cement as they are lowered into the hole. Cement shall be placed in the hotiom
of the hole to a|depth of twenty feet to form a sealed seat for both liner angd
casing. Followiyg the setting of the liner, drilling shall proceed in thea ranner
provided above. |Should it be found necessary to drill through the horizon of two
or more workable|coal beds from which the coal has been removed, such liner shall
be started not less than twenty feet below the lowest such horizon penetrated and
shall extend to a point not less than twentv feet above the highest such horizon.
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all applicable lawj

State 0il and Gas

R s oo = 2 ™
et

B i ‘ﬂ:ﬁzﬁd

19810401000035470 Pg 8/8 .00
Shelby Cnty Judge of Probate, AL

04/01/1981 00:00:00 FILED/CERTIFIED

Plugging Dry and Abandoned Wells:

dry and abandoned wells shall be plugged as required by
and regulations of the State of Alabama, the Alabama
oard and any other agencies having jurisdiction.

Casing of Wells:

4

L
- -

(e) Wells shall be encased as required by all applicable laws and

regulations of the
any other agencies

State of Alabama, the Alabama State 0il and Gas Board and
having jurisdiction. .

(f) Llessee agrees that it will conduct its operation in such manner
as to do no unnecessary damage and that it will not unreasonably interfere with
the operations of Lessor or its Lessees who may be removing timber or coal or

other minerals fro

the demised premises, it being understood that such protection

to Lessor or its coal lessees includes the protection of all seams of coal from

water, gas, or oil at the time any well is being drilled or abandoned.

Lessee

agrees that it will not drill any well through any entry or haulwav in any coal
mine in operation on the same premises and will, if any well be drilled threugh
any part of an abandoned mine, project its casing through such openings to prevent

the leakage or esc

after execution hereof, it will deliver to Lessee available plats accurately

pe of oil or gas; Lessor agrees that within thirty (30) days

showing all shaftsi haulways, tunnels, stopes and winzes in and under said lands,
t

and thereafter qua
plats of any exten
all of its mining

[~ Urlecessary damage
we={ herein for the dev

of the lands for t
and gas lease, it

PAGE

Section

to conduct its operations in such manner as to do no unnecessary damage and
ﬂy interfere with the operations of Lessee herein for the

erly or oftener, if requested by Lessee, deliver to it
sions or additions thereto. Lessor agrees that it will conduct
operations in the leased lands in such manner as to do no
and to not unreasonably interfere with the operation of Lessee
lopment of oil or gas and Lessor agrees that if it leases any .
e development of coal subsequent to the date of this oil
will require its lessee or lessees in any of the said leases

or gas.

2. In the event coal is encountered in the drilling of any

well or wells, tedt holes or borings, the Lessee will do and perform such usual

BOOK

and customary pra

tices in penetrating such veins of coal as may be necessary

to properly protedt such veins of coal or abandoned mine workings and upon the
ebandonment of any such wells or wells, test holes or borings, shall perform the

same practice.

b
;

Section
(e), of Section 1

3. The provisions cf sub-paragraphs 1 (a), (b), (c¢), (d), and
of this Exhibit "B" shall not apply to core holes and seismo-

graph shot holes when such holes are not drilled to a depth greater than 150
feet beneath the surface of the earth and do not penetrate a gas bearing

formation beneath

this Exhibit "B"

a workable coal bed. However, this shall not relieve Lessee

nsofar as they relate to any well drilled on the leased

from complying wiEh the provisions, restrictions and protective measures of

premises in searc

of oil or gas.

The Leskee. its assigns and successors, agree to use reasonable care

and precaution in
hereby indemnify

placing said '"shotholes" and will forever defend and does

said Lessors against the claim of any person, persons, Or

corporations arisiing out of the placing of such "shotholes” upon the lands

of the Lessor.

Sectio
150 feet of any 5
acreage. This a
or appurtenant th

4. Lessor agrees not to conduct blasting operations within
rilling, producing or shut-in well on the above described
plies only to the well and not to any reservoir thereunder
ereto.

e e V/HEN RECORDED, PLEASE RETURN TC

TiE ANSCHUTZ CORPOPATICN
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