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T. THIS SECURITY ASREEMENT is made this |% “day of March - , 19 51

between the Dnlted States of America ecting through the Farmers Home Administra-

ticn {herein called Secured Party) and _ Montevallo Housing, Ltd.

a limited partnershiporganized and existing under the laws

P.0. Box 168

of the Stete of Alsbama , Wwhose maliling address 1s | L
Tusca.lo-osa , County of Tu%caloosa , State of Alabama

‘herein cailed Debtor).

xstly indebited to Secured Party as evidenced by

et

l:--l-jl

IT. WHERTAS, Debtor is

cerialn prom "ﬂsory .._ote, nerein called the note, dated _ﬁ g{ ch,b._ﬂ . 19_5] s

for the priacipal sum of One Million Two Hundred Euhty Thousand and I\o/lOO ------
Dollars {2 1,280,0600.00 }, with interest at the rate of nine per cent
(o “; Ter annum, executed by Debtor and payable to the order of Secured
Party; and ~

%

WnoZz~Z, the note evidences a loan to Debtor in the principal zmount specl-
fied thercin, made with tne purpose and intention that Secured Party, at any
me, may zcsign the note and insure the payment thereof pursuant to the Con-
solidated Formers Home Administration Act of 1961, as amended; and
!*E.ZEPE.:Z*-’Z ah.en veyrent of the note 1s insured by Secured Pc,.rty, 1t may be
essigned Irem tinre to time and ezch holder of the *1nsured note, in turn, will

be thwe insured lender; and

;m:‘w , When pzyment of the note is insured by Secured Party, Secured
Party willl execute and del:wer to the insuvred lender along with the note an
insurence éncorsement :Lnsur__ng the payrent of the note fully as to principal
and interest; and _ _

WHEREAS, at all times when payment of the note is insured by Secured rarty,
Securea Party by agreement with the insured lender set forth in the insureance
encorsenment will be entitled to a ure01 fied portlon of the interest payments

L W

on iixe rnote, to be designated the "annual charge"; and

YHEREAS, a condition of the insurarnce of pa.;-;_ept of the note will bte that
the nelder will forezo its rigants and remedies agamst Debtor and any others in
corne ,ulon with said loan, as well ag eny venefit of tnis instrurent, 2T will

accent, the venefits of cuch insurance in lieu the rem, and uopon Secmed Poriy’ s
reguect will assign the note U0 Sﬁ::ured Party; and
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insured lender, this instrument shall not s:-,ecure payrient of the note or "ftti
©o the debt evidenced thereby, but as to the note and such debt shall consti ';m'

WHUREAS, 11 is the purpose and intent of this instrument that, omong oihker
tnings, at all times when the note is held by Secured Parbty, or in the evysnt
cecured Party should assign this instrument without insurance of th&-num", tu S
instrument shall secure payment of the note, but when the note is held by a

ﬂ-.'.'i
'w'--
-

{‘J

or. indemnity gecur.lty agreement to secure Secured Parity against loss under its

irsurance endorsement by reason of any default by Debtor;

NOW, THEREFORE, in consideration of said loan and (a) at all tl nes when the
note is held by Secured Party, or in the event Secured Party should assigy this
'T'*strtment Wl'thO‘Ll‘b insurance of the payment of the note, to secvre prompt n@mzﬁ |
" the rote znd any renewals and extensions therecf and zny agreements contzined
::re:Ln, (b) at all times when the note is held by an insured lender, to secure
‘formance of Debtor's agreenment herein to indemnify and save harmless Secured
a1ty against loss under its insurance endorsement by reason of an;y' detazull by

zbtor, and (c) in any event and at 21l times to secure the prompt payrent of
'ﬂ" advances and expenditures made by Secured Party, with interest L, 28 hexeln-
aliter described, and the performance of every covenant and agrecment of Debior
contained hereln or in any supplementary agreement:

sBTOR HERREBY GRANTS to Secured Party a security interest in its interes:
in the following collateral, including the proceeds thereof, located or to be
located in the County{ies) of ___Shelby L __, State of

Alabama ' -

el p—
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Item 1. All of the rents, revenues, fees, charges, assess—
ments, all 1ncome from whatever source derived,
~ accounts rereivable, other choses in action of
whatever nature and service chardes in connectian
with the operation of the facilities of the Debhtor.

Item 2., All Rental! Assistance Payirents made to the bhorrcwer
by the United States of America, Parmers Home
Administration.
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IIT. DEBTOR WARRANTS, COVENANTS, AND AGREES THAT:

A. Debtor is the z2bsolute and exclusive owner of the above-described

collzteral, and such collateral is free from all liens, encumbrances, security

and other interests except (1) any existing liens, encumbrances, security or
other interests in favor of Secured Party which shall remain in full force and
effect, and (2) other liens, encumbrances, security or other interests, as
follicws:

NONE

and. Debtor will defend the collateral against the claims and demands of all
other persons. Reference to the above liens, encumbrances, securlty and otner
interests is for warranty purpvoses only and does not indicate their priority.

B. Statements contained in Debtor's loan application(s) are true and cor-
rect; and Debtor will (1) use the loan funds for the purpose for which they
are zdvanced, (2) cere for and maintain the collateral in a good and husband-
like mammer, (3) insure the collaterel in such amounts and manner as may be
recguired by Secured Party, and if Debtor fails to do so, Secured Party, at its
option, may procure such insurance, (4) permit Secured Party to inspect the
collateral at any reasoneble time, (5) not abandon the collateral or encumber,

corcezl, remove, sell or otherwise dispose of it or of any interest therein, or

persit ctheérs to do so, without the prior written consent of Secured Perty, and
(6) rnot permit the collateral to bte levied upon, injured or destroyed, or its
velue to be lupaired. '

C. Debtor will pey promptly when due all (1) indebtedness to Secured Party
secured hereby, (2) rents, texes, insursnce premiums, levies, assessments, liens,
and other encumbreances, and costs of lien searches and maintenance aznd other
cherges now or hereafter attaching to, levied on, or otherwise pertaining to the

colizteral or this security interest, (3) filing or recording fees for insiru-

ments rnecessary to perfect, centinve, service, or terminate this security in-
tercst, end {4) fees for inspvectinon and appraisal and delinquency charges now

or hereafier required by regula®’ iz of the Farmers Home Administretion. Av
all *imes when the note is nelcd 7 =1 insured lencer, Debtor shall continue 10
make mayments on the note tc evi-o Party, as collecilion agent Yor the heolaer

of ine note.
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D. Debtor will indemnify and save harmless Secured Yarty agalngt any loss
urder its insurance of payment of the note by reason o any defaulit Dy Desior.

E. At all times when the note 1= neld by an insured lender, any amourlis
due end unpaid under the terms of the note, less the amount of the annual
charge, may be paid by secured Party to the holder of the ncte as providasd in-
the note end insurance endorsemenvy for the account of Debtor. Any amount due
and unpaid under the terms of the note, whether it is held by Secured Pariy Or
by an insured lender, may be credited by Secured Party on the note and taere-
upon shall constitute an advance by Secured Party for the account of Debior.
Any advance by Secured Perty as described in thls paragraph shall beax inier-
est at the note rate from the date on wnich the amount of the advance Wis due

to the dave of payment to Secured Party.

¥. Whether or not the note is insured by Secured Pariy, Secured Party
may at any time pay any otaer amounts required herein to be pald by Depier and
not paid.by‘it;when.due, including any costs znd expenses for the presexvation
or protection of the collateral or thils security interest, as advances for uhe
account of Debtor. All such advances shall bear interest at the note. rate un-
til paid to Secured Party.

G. All advances by Secured Party as described in this instrument, with
interest, shall be jmmediately due and payable by Debtor to Secured Party with-
out demand at the place designated in the note and shall be secured hereay. Lo
such advance by Secured Party <hall relieve Debtor from breach of 1ts covenan
to pay. Such advances, with interest, shall be repaid from the first availzble
collections received from Debtor. Otherwice, any payment made by Debtor may bde
applied on the note or wny indebiedness to Secured Paxty secourea heredy, in any
order Secured Party determines.
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"E. In order to secure oOr vetter secure the aforesaid ohwligations or in-
debtedness, Debtor will ewxecute and deliver to Secured Party atv any time, wpon
demand, such additional security instruments on such rcal end personal properyly
as Secured Partiy may reguire. '

Iv. IT IS FURTHER AGRRLD THAT :
A. Until default Debtor may retvain possession of the collateral.

8. Defeult shall exist hereunder if Debior fails Le merform or 4izchzrze
any obligatiocn or to nay promptly any incdebtedness nereb; secured or L0 T2s52YVE
or perform any covenants OT agreements herein contairned, or it apy of Debtar's
representations or warrantles herein prove false or misleading, or wpon the
dissolution, bankruptcy, insolvency or incompetency of Debtor. Upon =y SuCH
default:

1. Secured Party, at its option, may (2) declare the unpald ba2lance
on the note and any indebtedness secured hereby immediately due and ryablie,
(b) enter upon the premises and take possession of, repair, improve, use, and
operate the collateral or make equipment unusable, for tne purpose of procect-
ing or preserving the collateral or this lien, or preparing or processing the
collateral for sale, and (c) exercise any sale or cther rights accorded by law.

THHIN IR ' 1T =‘ l ;
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2. Debtor hereby (a) agrees to assemble the collateral and make

it eveilable to Secured Perty at such time(s) and place(s) as designated by

Secured Perty, and (b) waives all rotices, exemptions, compulsory disposition
and recemption rights.

3. A default shall exist under any other security instrument held or
insured by Secured Party and executed or assumed by Debtor on real or personal
property. Likewise, defeult under any such other security instrument shall con-

stitute defeault hereunder.

C. Proceeds from disposition of collateral shall be applied first on ex-
penses cf reteking, bolding, prepering for cale, selling and the like and for
peyment =1 reasonable attorneys' fees and legal expenses incurred by Secured
Paxrty, second tc the satisfaction of indebtedness secured hereby, third to the
satisfaction of subordinate security interests to the extent required by law,
fourth to any other obligations of Debtor owing to or insured by Secured Parly,
end fifth to Debtor. Any proceeds collected under insurance policies shall be
applied Tirst on advances and expenditures made by Secured Party, with interest,
as hereinszbove provided, second on the debt evidenced by the note, unless
Secured Ferty consents in writing to their use by Debtor under Secured Party’'s
directicn for repair or replacement of collateral, third on any other cbligation
of Debtor owing to or insured by Secured Party, and any balance shall be pald
to Debtor unless otherwise provided in the insurance contract. Debtor will be
lierle Tor eny deficiency owned to Secured Party after such disposition of pro-
ceeds ¢i collcteral and insurance.

D. It is the intent of Debtor and Secured Party that to the extent per-

mitied by law and for the purpose of this Agreement, no collateral covered here-

by is or shzll become realty or accessioned to other goods.

E, fhis Agreement.is subject to the present regulations of the Farmers
Home Acministration, and to its future regulations not inconsistent with the
express provisions hereof.

F., If any provision of this Agreement is held invalid or unenforceable,

it shall not affect any other provisions hereof, but this Agreement shall be
construed as if it had never contained such invelid or unenforceable provision.

G. The rights and privileges of Secured Party under this Agreement shall
inure to the benefit of its successors and assigns. All covenants, warranties,

‘reprecsentations, and agreements of Debtor contained in this Agreement are joint

and reveral end shall bind its representatives, successdrs, and assigns.

H. If at any time it shall appear to Secured Party that Debtor may be able
to ocectain 2 loan from responsible cooperative or private credit sources, at rea-
socnetle rates and terms for loans for similer purposes and periods of time,
Debtrr will, upon Secured Party's reguest, &pply for and accept such loan in
sufficient amount to pay the note and any indebtedness secured hereby.
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1. Secured Party shall have the sole and ex¢l11§iw.re rig‘ifss as the f*:::f--
cured party hereunder, including ‘but_not liIﬂl'FEd tc? the po~er E,O grfa;x;t jiﬂii;r}
sus any consent, release, subordination, contlnuaFl?n st.atemen or tnr:* :mi. -
statement, and no incured lendexr shall h&'\_re any rignht, title, or J;n :risu Ifl\ _
or to the security interest created by this Agreement or any benefits hereoi.

. 3 -
By: HAWKEYE, INC., General Partner

! -
f

Robert C. Morrow, General FPartmer

D L) Ao

H" i, AR -

h“ .

| W sV N |
Jud .’ln(a'i - General Partner
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