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3y THIS AGREEMENT, BMtered into this the . 28th tayof August 10/15/1980 00:00:00 FILEDEEIT By g0,

\ between Owen K. Tidwell and Barbara S. Tidwell, husband and wife,

N P.O0.Box 1230, Monroe, Georgla 30655 ,
hereinafter calied lassor,

Q and THE ANSCHUTZ CORPORATION, a Kansas corporation, 2400 Anaconda Towsr, Denver, Colorado 80202 hereinafter called lesses, does witness:
1. That lessor, for and in considesation of Ten and more Dollars {$10.00 & more), in hand paid, and of the covenants and agresments

g hereinafter contained to ba performed by lesses, has this day granted and laased and hereby grants, leases and lets unto lesses for the purposa and with the

-

3 exclusive right to explore and operate for and produce oil and gas, including casinghead gas and casinghead gascling, condensats and all related hydrocarbons

and all preducts produced therewith; lay pipe lines, buid tanks, Store oM, build power stations, telephone lnes and other structures thereon to prouuce, save,
" take care of and manufacture all of such substances; and to store and remove gas in and from any deplated reservoir as provided in paragraph 12 hereof, the
foliowing described tract of land situated in County of Shelby ,Statsof Alabama :

All that part of the SE% of Section 19, Township 20 South, Range 02 East, which liés West
of the Yellowleaf-Robinson Public Road; and all that part of the NE% of NE% of Section 30,
Township 20 South, Range 02 East, which lies West of the Yellowleaf-Robinson Public Road,

containing 172 acres of land, more or less, and being ths same land conveyed to the Lessor by deed dated 4,/12/7 1 and recorded in Book 26"
at Page 321 in the Recorder’s offics of the said County. Also in addition to the above described land any and all strips or parceis of land

NJ
Y adjoining or contiguous to the above described land and owned or claimed by lessor.
;

2. This leass shall remain in force for a primary term of ten (10) years and as long thereafter as oil, gas or any other mineral coverad by this
leasa is produced or this Isase is yxtended by any subsequant provision hereof. |

3. (3) Lasses shall deliver to the credit of lessor as royalty, free of cost, in the pipe ne to which lesses may connect its welis the equal one-eighth
part of alt oil produced and saved from the leased premises, or at the lessea’s option, may pay to the lessor for such one-eigith royaity the market price for
o of like grade and gravity prevailing on the day such oil is run into the pipe line, or into storage tanks.

(b) Lessea shall pay lessor, as royalty, one-eighth of the praceeds from the sale of the gas, as such, for gas from wells. Lessor shall have gas free
of charge from any gas well on the leased premises for stoves and inside lights in the principal dweking housa on said land by making hus own connections
with the wall, the use of said gas to be at lessor's sole risk and expense.

{c} Lessez shall pay to lessor for gas produced from any oil well and used by lessee for the manufacture of gasoline or any other product, as
royaity, one-eighth of the market value of such gas at the mouth of the weil. If such gas is sold by lessee, then as royalty one-eighth of the proceeds
of the sale thereof.

(d) The royalties hereinabove provided shall not be payable on any gas which is stored and withdrawn pursuant to paragraph 12 hereof.

. (e) This lease shall continue in full force for so long as there is a well or wells on leased premises capable of producing oll or gas, but in the avent

oo all such wells ars shut in and not produced for a period of twelve (12) months by reason of the lack of a market at the welt or wells, by reason of

A, Federal or State laws, executive orders, rules or regulations (whether or not subsequently determined to. be invalid), or for any other reasons beyond the

() reasonable control of lesses, then on or befors the end of such shutin year, lesses shall pay to lessor an amount equal to the annual delay rental
w3 payable hereunder as royaity. Any error or failure to make such payment shail not cause this lease to terminate, but lessee shall remain obigated to pay

N &~ such sum on demand. | | '

LC“ 4. If operations for the drilling of a well for oil or gas are not commenced on said land on or before one year from this date, lessee shall, on or befors

‘C\'j cne year from this date, pay or tender for the lessor’s credit inthe National Bank of Walton County Bank at

“C"J Monroe, Georgia 30655 , Or its successors, which bank and its successars are the lessor's agent and

;/g' shall continue as the depository of any and all rental, royalties, and other sums payable under this leass, regardiess of changes of ownership in

& said land or in the oil and gas, or in the rentals to accrue thereunder, the sum of oOne Hundred Seventy-Two and No/l0Q====- Dollars
wN T (8172.00 ) which shall operate as rental and cover the privilege of deferring the commencemem of dsilling operations for a period of

Y orie year. In like manner and upon like payments or tenders, the commencement of drilling operations may be further defesred for Lke periods successively.

\ All payments or tenders may be made by check or draft of lessee or any assignes thereof, mailed or delivered on or befors the rental paying dats.
Notwithstanding the death of the lessor, or his successor in interest, the payment or tender of rentals in the manner provided above shall be binding

3\ on the heirs, devisees, executors, and administrators of such person. Any payment or terder which is omitted or is erroneous in whole or in part as to

X parties, amounts, or depositories shall nevertheless be sufficient to extend the time within which operations for driling may be commenced in the same

% manner as though a proper paymemt had been made; provided, however, lessee shall correct such error within thirty (30) days after lesses has

o received written notice thereof from lessor.

Y 5. If, during the primary term hereof, lessee shall dril a dry hole or holes on this land prior to the discovery of od or gas thereon, this lease shall
continue in effect, and lesses may either commence operations for the drilling, deepening, or plugging back of a well withn twelvs (12) months from the
expiration of the last rental period for which rental has been paid, or within said time begin or resume the payment of rentals in the manner and amount

z hereinabove provided and in this event the preceding paragraph hereof governing the payment of rentals and the manner and effect thereof shall continue in
force. For the purposes of this paragraph, the first year of this lease shall be considered a rental period for which rental has been paud.

: 6. If lessor owns a lesser interest in the above described land than the entire and undivided fes simple estate therein, then the foyatties and rentals

z herein provided for shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fes.

7. Lesseg shall have the right to use free of cost, gas, oil and water found on said land for its operations thereon, except water from the wels
of the fessor. When required by lessor, lessee shall bury pipe lines below normat plow depth in cultivated areas and shalt pay for damags caused by its
operations on said land. No well shall be drilied nsarer than 200 feet to the house or barn now on said premises without written consent of lessor. Lessee
shall have the right at any time during or after the expiration of this lease to remove all machinery, fixtures, houses, buildings and other structures
placed on said premises, including the right to draw and remove all casing.

8. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly aliowed), the covenants hereof shall
extend to the heirs, executors, administrators, successors and assigns, but ne changs of ownership in the land or in the rentals or royalties shall be binding on
the lessee until after notice to the lessee and it has been furnished with the written transfer or assignment or a certified copy thereof. In the event this
jease shall be assigned as to a part or as to parts of the above described lands, and the holder or owner of any such part or parts shall fall or make defauit
in the payment of the proportionate part of the rent due from him or them, such default shall not operate to deieat or affect this lease in so far as it covers
a part cr parts of said land upon which said lessee or any assignee hereof shall make due payment of said rentals.

9. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that lessee, at its option, may pay and discharge
any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option, it shall
be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgags, tax or other lien,
any royalty cr rentals accruing hereunder. ,.

10. i, at the expiration of the primary term hereof, there is no production of oil or gas on the leased lands, but lessee is engaged in operations

. for drilling, raworking, plugging back, or deepening a8 well thereon, this lease shall remain in force and its term shall continue for so long as such operations,
or additional drilling, reworking, plugging back, or deepening operations commenced while such operations- are in progress, or within thirty days after the
cessation thereof, are prosecuted, and, if production results therefrom, then so long as production continues. This lease shall also remain in full force and

effect without F@d@gqs with the foregoing provisions if lessee hai&madgzqr makes an election to pay the gas storage 'éental,qereinafter provided.
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11. If within the primary term of this lease production on the leased premises shall cease, this lease shall continue in force, and lessee may commence *
operations for reworking, deepening, plugging back or drilling of a well, or may in lieu thereof commence or resume the payment of rentais on or before the
anniversary date of this lease next following the 120th day after such cessation of production; provided that lessee shall not be required to commence —
operations or pay delay rentals if lesse2 elects or has elected to pay the gas storage rental hereafter mentioned. i, after the expiration of the primary
term of this lease, production on the ieased premises shall cease, this lease shall not terminate, provided that lessee commences operations for drilling,
reworking, plugging back, or deepening a well within sixty days from such cessation, and this lease shall remain in force during the prosecution of such
operations, or additional drilling, reworking, plugging back, or deepening operations commenced while such operations are in progress, or within thirty days
after the cessation thereof, and, if production results therefrom, then so long as production continues. This lease shall also remain in full force and effect
without compliance with the foregaing provisions if lessee has made or makes an efection to pay the gas storage rental hereinafter provided.

12. Lessee shall have the exclusive right to employ any depleted oil or gas stratum or strata underlying leased premises for the storage of gas and
may for this purpose reopen and restore to operation any and all ahandoned wells on the leased premises which may have penetrated said depleted stratum or
strata, or may drill new wells thereon for the purpose of freely introducing and storing gas i such stratum or strata and recovering the same therefrom. (t is
understood that a well need not bs drilled on the leased premises to permit storage of gas, and it is agreed that lessee shall be the sols judge as to whether
gas is being stored within the leased premises and its determination shall be final and conclusive. As full compensation for the storage rights herein granted
and in Wen of all delay rental or royalty due or to become due for the right to produce or for the production of stored gas from the leased premises,
lessee agrees to pay lessor an annual rental of Two Doliars ($2.00) per acre, in advance, on the date it notifies lessor that it elects to use any
depleted stratum for storage purposes and for as long thereafter as any such stratum is so utilized or such snnual rental is paid. Lessee further agrees
to pay lessor, as liquidated damages for the drilling, operation, and maintenance of each well on leased premises which is utilized for storage of gas, as well
as for the necessary or useful surface right and privileges relating thereto, for the entire term of this agreement, the sum of $100.00 payable in one sum
within three months after each well now existing or hereafter drilled upon leased premises is so utilized. Lessee agrees to give lessor written notice of the
use of leased premises or any wells drilled thereon for the storage of gas. The storage rights may be assigned or exercised in conjunction with other
leases in the general vicinity.

13. Lessee may at any time and from time to time surrender this lease as to any part or parts of the leased premises by delivering or mailing
a release thereof to lessor, or by placing a release thereof of record in the proper county. After a partial surrender, the rental specified above shall
be proportionatsly reduced on an acreage basis. |

14. This leass and all its terms, conditions, and stipulations shall extend to and be binding on all heirs, successors, and assigns of said
lessor or lessee. .

15. This lease shall not be terminated, in whole or in part, nor shall lessee bhe held kable in damages, for failure to comply with the express or
implied covenants hereof, if compliance therewith is prevented by, or if such failure is the result of, any Federal or State laws, executive orders, rules, or
regulations, whether valid or invalid. if, at the end of the primary term hereof, such term has not been extended by production or dnifing as in this lease

s; provided, and lessee, by reason of any of the above recited causes, is unable to drill 3 well on the leased premises for oil or gas, the primary term and the
5\1 rental provision hereof shall be extended automatically from year to year until the first anniversary hereof occurring ninety (30) or more days following
. the removal of such delaying cause. During any period that lessee is unable to produce andior market any products from the leased premises by reason of
E any of the sbove recited causes, this fease shall remain tn full force and effect.
—~ 16. Lessee herehy is given the right at its option, at any time within twenty (20) years from the date hereof (if the lease is then in effect),
:{1 and from time to tme within such period, to poo! all or any part or parts of leased premises or rights therein wrth any other land in the vicinity
~ thereof, or with any leasehold, operating or other rights or interest in such other land so as to create units of such size and surface screage as lessee
*may desire but containing not more than forty-five (45) acres; provided, however, a unit may be established hereunder containing not more than 640 acres
SS plus 10% ecreape tolerance if unitized only as to gas rights or as to gas and condensate. If at any time larger units are required under any then
== applicable law, rule, regulation or order of any governmental authority for the drilling, completion, or operation of a well, or for obtaining maximum sflowable, - -
any such unit may be established or enlarged to conform to the size specified. Each unit may be created by governmental authority or by a Declaration = -
containing & description of the unit so created, specifying the mineral or horizon so pooled, is so kmited. Any well which is commenced, or is drilled of is
producing on any part of any lands theretofore or thereafter so pooled shall, except for the payment of royalties, be considered a well commenced, drilled, and
producing on leased premises under this lease. There shall be allocated to the portion of leased premises included in any such pooling such proportion of
the actual production from all lands so pooled as such portion of leased premises, computed on an acreage hasis, bears to the entire acreage of the lands
so pooled. The production so allocated shall be considered for the purpose of payment or delivery of royalty to be the entire production from the portion
of leased premnises included in such pooling in the same manner as though produced from such portion of leased premises under the terms of this lease.
Each of said options may be exercised by lessee from time to time, and an unit may be formed either before or after a well has been drilled or production
has been estabiished on leased premises or on the portion of leased premises which is inciuded in the pool or on other lands which are pooled therewith.
17. Lessor hereby expressly rekinquishes dower and releases and waives all rights under and by virtue of the homestead exemntion laws of the state
wherein leased premises are Situated in so far as the same in any way may affect the purpose for which this lease is mads.
IN WITNESS WHEREOF, we sign and seal this instrument as of the day and year first above written.
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COUNTY OF Walton } ,,4 '_ - I P

W Al w2\ At _ -, a Notary Public in and for said County

and State, do hereby certify that Owen K. Tidwell) and Barbara S. Tidwell :
10 me personally known, and known to me 10 /ﬂm same person S described in and who executed the foregoing instrmnent,/appeared_,‘lpg_fore me this

_ be and being informed of the contents of the""same,
day in person and acknowledged to me that they executed the same as their free and voluntary act am_miai‘tm uses, Rgrﬁoses |
P AR

end consideration therein expressed, including the relinguishment of *ver ard homestead. Seyd i@ ¢
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Given under my hand end official seal this 28th dayof August
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