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The (ederal Land Bank of N.O. PMM 82036
P.O.Box 50590, N.O.La.70150 OIL AND GAS LEASE

NOVEMBER ___19_72_, between

L T e TR R e S T ———

THIS AGREEMENT made this 15th day of __

THE FEDERAL LAND BANK OF NEW ORLEANS, Lessor, hercin represented by the undersigned officer, duly au-
AMOCO PRODUCTION COMPANY

thorized,and ________ "~~~ T~ "~ —_—

—u, Lessee, \WITNESSETH:

Lessor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid. the rovaltios provided, and
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of inmvestizating, explor-
ing, prospecting, drilling, and mining for and producing oil, gas, and all other minerals derived from oil and gas, tocether with such rights as
the lLessor may own to enter and use the landl; herein described for the purpose of dredging and maintaining canals, constiucting roads and
bridues, laying pipe lines, building tanks, wer stations, telephone lines, and other structures thereon to produce, save, take care of, treat,
tratsport, and own said products, and building houses for its emplovees, and in general for all appliances, structures, equipment, senvitudes and
privileges which may be necessary, uset:l, or convenient to or in connection with any such operations for complete development and produc-

tion of any or all of such minerals conducted by Lessee thereon the following described land in_ SHEIBY .
County axobx State of __ ALABAMA . to-wit:

An undivided one-half interest in and to all oil, gas and all other minerals derived from oil and gas in and undcr the followine described
property, to-wit;

South half of Northeast quarter, Section 19,

Township 20 South, Range 2 East, Northwest A
quarter of the Southwest quarter, Section 20, S
Township 20 South, Range 2 East, and all that '

portion of the Northeast quarter of the Southwest

quarter lying west of Yellow Leaf Creek, and all

that portion of the Southwest quarter of Southwest

quarter lying west of Yellow Leaf Creek, Section
20, all in Township 20 South, Range 2 East.
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In view of th. "!.i" istonal interost Jeased }I{.n.un{]t.r‘ the L ssar is to be l'l;tiil one-half of the rn}'ultivs hercinalter htipl!ldtt'.i; the (lt‘l;’t}'
restals, lmwmvr. have Dheen calealated on a one-half interest: therefore. the entire sum hercinafter Stil'lllthl'(l h (!t‘l.t}' reutal i to be pﬂi(l
=T S ])riﬂ'iil{.‘(l. *
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For rental pasing purposes the above described land shall be treated as comprising____ acres, whether there he more
It lt‘hﬁ.
II
Subject to the other provisions herein contained, this lease shall be for a term of._______ Five _years PRAX XXX X XXX XK MM POX X

from this date (called primary term) and as long thereafter as oil. yas, or any other mineral derived from oil or gas is produced from said land in
paying «quantities, or as long as any payment is made or any conditions exists which, as hereinafter provided, continues this lease in force.

111
by consideration of the premises, and as rovalties hereunder, Lessce covenants and agrees:

.o To deliver ta the eredit of Lessor. free of cost. in the pipe line or lines to which it may connect the well or wells producing here-
under. onan the containers of such other carrier as may be used in transporting the oil from the leased premises, the equal one-eighth part of
Al odl e ddnced and saved from said Tand. wich oil to be marketable enide when so delivered: provided, however, that in the event of the stor-
agre of o Yo Leceer, such storage shall be at the expense of the Lessce without charge to Lessor.

2. To pay the Lessor rovalty for szas produced from said land, including wet gas, casinghead gas and other vaporous or gaseous sub-

‘tunces nsed for the eatraction of gasoline. distillate, condensate. or other petroleum products as follows:

) If such gas is sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated therefrom
wnd Tiquefied as a practical Jease operation by means of traps, separators. or other devices used in the industry for such purpose. Lessee will in-
stall <neli trape, seporators, or other devices and separate so much of said liquid hyvdro-carbons. whether gasoline, distillate, condensate. or other
]‘ic;mvi Joe Yoo 1014 drcts as can be separut{.d from such ~aSs b}' such dex‘icos, nnd Lessor shall reccive one-—eighth of the gasu!ine. (.'Ondt.*llhﬂt{‘,
distillate, or other lignid petroleum products recovered in such manner, same to he delivered free of cost to credit of Lessor in the same man-
ner as kereinabove provided for oil rovalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

th)  When the gas that remains after such operation on the leased premises is not sold or used off the leased premises but is taken to an
eatraction plant for further processing Lessee shall also deliver to credit of Lessor at such plant one-cighth of the gasoline. condensate, distillate,
or other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 30% of

the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the plant of all residue gas
vemiining after such plant operation if such residue gas is sold or used off the premises.

(¢c) M <uch gas i< not sufficiently impresnated with liquid hydro-carbons that paving quantities of such products ean be separatc d there-
bieon ane! 'e‘f_; vefle 8 s i p:':!t'li{;;i] fease LReraiien ]}}' means of Irars, separalors, or other d(:\i(‘(‘S used in the industr} tor suels PUTPuse he fure
taking the sas to an extraclion plant. Lessce will, at the plant, deliver to the credit of Lessor one-eighth of all gasoline. condensate. distillate, or
cther potroleum products eatracted therefrom subject to a reasonable charge for the cost of such extraction, provided, however, such costs shall
ot exceed 507 of the market value of the products so extracted, and payv to Lessor one-eighth of the market value at the outlet side of the

plant of Wl residne gas rennining after such plant operation, if such residuc gas is sold or used off the premises.
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T L b e b pay e oy ne-eiahith of the marke value at the well of such o sold or used oif the Jo. «.d Pretc s on,

(¢} Where there is on the leased premises or any unit including the sume or part thercof a well or wells capat.. v producing gas, and
aas is not being used off the premises or <aid unit or marketed therefrom and this lease is not then being maintained by other production or opera-

» tions, this lease shall nevertheless remain in full force and effect for a period of 90 davs after cessation of production or operations or the <Jwttine

in of said well if on or before the expiration of said 90-day period, Lescce pays or tenders to Lessor a sum equal to one-half the annual rental ner
acre Geredr aher et foeth for the nimber of aeres then cover-d by this lease. or One Hundred Dollars 100.00) per well dopending upon w lach
sum i e ado o el payment shall maintain this lease in tull force and effect for a period of six (6) nonths from the capiration of said G d gy
period, and it will be considered that gas is being produced hereunder, and such payments or tender shall have the same effect as the production of
eras, for all purposes Licreof. Thereafter, semi-annually in like manner, upon like payments or tender this lease will continue in torce and effect for
successive renods of six (6) months each, so long as such payvments are made, but not, however exceeding six (6) such successive periods Levond
the primary term of said lease. It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is such
that the Lessce is not permitted to operate such well without the use or sale of gas.

3. To pa?' the Lessor for all other minerals derived from oil and gas which are produced and marketed one-eighth in kind or value at Lessor’s
option at the well or mine.

4. Lessee shall have free use of oil, vas and water from said land except water from the Lessor’s wells for all operations hereunder and the
royalty on il and gas shall be computed after deducting any so used.

IV

If & well is not actually spudded in on said land in diligent search of oil or gas, on or before one year from above date, the lease shall then auto-
matically tenninate as to both parties unless on or before such date Lessee shall pay or tender to Lessor, THE FEDERAL LAND BANK OF NEW
ORLEANS at NEW ORLEANS, LOUISIAN A, its successors or assigns (or to such depdsitory as may hereafter be designated in writing by Lessor

or assigns) the sum of__._______._.__________g‘ 80.00 Dollars (herein called rental) which shall cover the privilege of deferring such
drilling operations (spudding in of such a well) for a period of twelve (12) months. In like manner and upon like payment or tender annually such
drilling operations may be further deferred for successive periods of twelve (12) months each during the primary term. The payment or tender of
rental may be made by mailing or delivering to Lessor or depository on or before such date of payment the check or draft of the Lessce if said check
or draft is honored upon presentment. If such Lessor of depository should fail, liquidate, or be succeeded by another, or for any reason fail or rcfuse
to aceept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until thirty (30) days after Lessor, its
suceessors or assizns, shall deliver to Lessee 2 proper recordable instrument, naming another depository to receive such avment or tender. Lessee,
or any assicnee hereunder may at any time and from time to time execute and deliver to Lessor, or to the depository named a release or releases cover-
ing all or &ny portion or portions of the loased premises, and thereby surrender this lease as to such portion or portions and be relieved of il obli-
Sations in connection therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-

un:der i< reduced by such 1elease or releases. The down cash Payment is consideration for this lease according to its terms and shall not be allocated
as a mere rental {for a period.

\%

Lessee. at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or anv portion thereof
with other Landl deace or leases in the immediate vicinity thercof, when in Lessee's judgment it is necessary or advisahle to do so in order
}m':pt'!l}' tor develop and operate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this
case is situated by any dulyv authorized authority, or when to do so would. in the judgment of Lescee, promote the conservation of the ojl
nd gas in and under and that may be produced from said premises. Lessee shall execute in writing an instrument identifving and describine
the pooled acreage. In lieu of the rovalties el<ewhere herein specified, Lessor shall receive on production from 2 unit so pooled onlv such porr:

tion of the rovalty stipulnlc-d_ herein as the amount of his acreage placed in the unit or hijs royalty interest therein on an acrcage basis bears
to the total acreage so pooled in the particular unit involved.
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\otwithstanding anything to the contrary herein contained, it is understood and azreed that in the event during the primary term a por-
tion ar portions of the land covered by this lease are ioaluded with other lands in a unit or units established under the provisions of thas ease,
or adopted by any duly authorized authority having jurisdiction thereof or otherwise, then operations on or production from a well sitnated
on laads embmce({ in such unit, shall serve to maintain this lease in force as to that portion of the leased premises embraced i sich 2 unit,
but shall nat so maintain the lease on the remainder of the leased premises not embraced in such 2 unit and not otherwise muiatsizd under
the terms hereof beyond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor's
credit in the manner provided in this lease, the amount of rental provided herein to he paid upon the area then covered hereby, reduced in
the proportion that the acreage covered by this lease and contained in such unit or units hears to the total acreage then covered by this buse and
furthrer reduced by the amount of any shut-in gas well royalty payments made by Lessce during the rental period or jention et mm-
mediately preceding such reatal Fayment date on that portion of the leased premises not embraced in such a unit, By sumia tender or pays

ments on each succeeding annual rental date this lease may be so maintained in force during the remainder of the primary term as to the
portion thereof not included in such unit or units.

’ VII

Production in paying quantities on a portion of the leased premises or lands unitized therewith will extend this Irase ondo L aich por-
tion of the leased premises bevond the primary term as may be then included in a producing wnit or units, the sice awd o ahosrzee of which
have been approved by any duly authorized authority having jurisdiction thereof. However, this lease shall not termunate it cotaal dribling
operations on any portion of the leased premises, or on lands with which a portion of the leased premises may be unitized, ssucle anig hwing
been approved on size and conformity with any duly authorized authority having jurisdiction thereof) are being conducted at the ond of the
vrimary term. Such operations shall continue to maintain this lease in force and effect beyond the primary term for so long as o beal drilling
operations are being conducted with no cessation of more than one hundred twenty (120) consceutive days from the date of tie renning of the
final induction electrical survey of one well and the actual drilling operations of another well: any well"commenced and drilled pursuant
hereto after the primary term shall be drilled to a depth sufficient to test the producing horizon in the nearest producing well unless produce-
tion i payving quantities is encountered at a lesser depth. If operations taking place at or after the expiration of the primary  term aee cdiscon-
tinued for longer than one hundred twenty (120} consecutive days, then this lease shall remain in forze and effect onlyv as to the rased premises
then included within production unit or units.

VIII

Lessee shall have the right at any time during, or within three (3) months after the expiration of this lease to reanove ull property
and fixtures placed by Lessee on said lands, including the right to draw and remove all casings. When required by Lessore Lesee w 1 burv
all pipe lines below ordinary plow depth and no well shall be drilled within 200 feet of any residence or barm now on said el v eliont Lossors
written consent. Lessee agrees to protect Lessor from any claim for damages against Lessor resulting from operations of tessee bereander and

() Lessee arrees to pay for all damages to growing crops on the land covered hereby caused by its operation hereunder.
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The rights of either party hereunder may be assigned in whole or in part, and the provisions and obligations herent shall «itend to the
Leirs, successors, and assigns of the parties hereto, but no change or division in ownership of the land, rentals, or royalties, however accomp-
lished, shall enerate to enlarge the obligations or diminish the rights of the Lessee; and no such change in ownership shall b binoveg on Lessee

nor fupsic the effeciiveness of any payments ade hereunder until Lessee shall have been furnished by registered Unit <t Seat o il tortye-
five (495 davs bewe payment is due, a certified copy of the recorded instrument evidencing any such transfer, inheritanco . -0 0 o0 ange

in owiership. In the event of assignment or sublease hereof in whole or in part liability for breach of any obligation hercunder shall rest ex-
clusivelv upon the owner of this lease or of a portion thereof or of an interest thercin who commits such breach, In the event of ussiznment or
sublease of this lease as to a segregated portion of said land the rentals payable hereunder shall be apportionable among the several lease-
holl wners finclidine cublessees) ratably according to the surface arca of each, and default in rental payment by or <Ll vt frect the
WL e otrer s okd owners T Ladding sublessees).

X

In the event of cancellation or termination of this lease for any cause, Lessce shall have the right to designate and ¢ tuin nudes the tegns
hercof forty (40) acres of land around each well producing oil, being worked on or drilling for oil hercunder. wnd one hunstred sisty clof aceres,

sl an oorenge Haetance nov to exceed ton per cent (1070 of one hundyped nisty $1060V aces G ind coounel et vl 50 e Tt
worked on or drilling tor gas hereunder. unless by covernmental spacing order or, n the absence of such order, under e wedo <o Cm the

aren. a larger or smaller tract has been allotted to each well, in which case, Lessee may retain around each such well the tract so allotted to such
well; provided that the acreage that Lessee may retain hereunder around any such well which is a part of a pooled unit is that portion of the
land covered hereby which is included in such pooled unit.

XI

Lessor warrants title to the interest herein conveyed, but it is agreed that said warranty and Lessee’s recourse against Lessor int the event
of fuilure of title shall not extend beyond the return to the Lessee of such of the rentals, royalties, and bonuses, withont interest. as acerued
and were received by Lessor from the acreage to which title failed. Lessce at his option may discharge any tuses, motitGete .. o s st liens
upon Lessor’s interest in above lands and in the event Lessee does so, Lessee shall be subromated to such liens with the rixht to cnforce same
and may apply rentals and royalties accruing hereunder towards satisfving same. Without impai;ment of Lessee's right under the above war-
rantv in the event of failure of vitle it is acreed that if Lessor owns an interest less than as herein represented, then the rentals anl rovalties
herein provided for to be paid Lessor shall be reduced proportionately.

All expressed and implied obligations of this lease shall be subject to all valid Federal and State Laws. Exccutive orders. rulss and
recsilations and this lease shall not be terminated. in whole or in part, nor Lessec be held liable in damages for [ailure to coaply with wiich ab-
ligations, if com liance is prevented by any such law. order. rule or regulation. If from any such canse Lessec is nresended from cotndneting
drilhing or reworking operations on, or producing oil or vas from the leased premises, the time while Lessee is so pres ented shoadl not b counted
against Lessee, and this lease shall be extended for a period of time equal to that during which snch Lessee is so prevented from condneting
hilling or reworking operations on, or producing oil or gas from such lcased premises, notwithstanding any other provision hereof: provicled. that
tho provisions of this paragraph are not to be construed as relieving Lessee trom the payment of delay rentals for the maintenance ot this lease
during the prmary term or any extended term as herein provided.

In witness whereof this instrument 13 executed on the day first above written.

THE FEDERAL LAND BANK OF NEAY ORLEAXS

ASSISTANT VICE PRESIDENT, 2
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STATE OF FLOUISTANAS
PARISH O ORI EFANS

Be-te v e, the undersivned anthority in and for the jurisdiction aforesaid, this day personally appeared

whao is known to me and who acknowledged that his name as e

j— e T - S — e Jr— —— [ - a— ..._-—-_.——..-.-—--,-u—.—.-—.-“.lw—-h--*--—!

e e of THE FEDERAL LAND BANK OF NEW ORLEANS. a corporation, is signed {0 the forcgoing instrument,
~—and that ' informed of the contents of this instrument. he. as such officer and with full authority, signed. execited, sealed and delivered
N, khe same  chentarily as the act and deed of said corperation for the uses and purposes therein stated.

|

s Given ender 1av hand and official «eul of office this.____.___dav of . 19
o
- o L o
QA ANy onmmission is for life or during good bebhavior. Notary Public
£
=
2 ALABAMA CORPORATE ACKNOWLEDGMENT

STATE OF LOUISIANA
PARISH OF ORLEANS

I the undersivned. Notary Public in and for said Parish in said State. herebyv certify that_RM._RODRlG.UEZ___,
whose namie ‘“ASSJSJANMICR—ERE&DENT THE FEDERAL LAND BANK OF NEW ORLEANS, &« comporation, iy signel to

the foreguing convevanee, and who is known to me, acknowledged before e on this day that, being informed of the contents of the con-
vevance he. as such officer and with full authornty. exccuted the same voluntarily for and as the act of said corporation.
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