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The Federul Land Bank of N,O. PMM 91350
P.O.Box 50590, N.O.La.70150 OlL AND GAS LEASE

THIS AGREEMENT made this__ 13th __ dayof . NOVEMBER 1972 , between

THE FEDERAL LAND BANK OF NEW ORLEANS, Lessor, herein represented by the undersigned ofticer, duly au

thorized, and_____ AMOCQO PRODUCTION COMPANY = e
, Lessee, WITNESSETH:

Lessor in cennsideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand p;lid, the ru}’;!.‘lit.'ﬁ p;'t_l\-‘it.lt:'d, and
the agreements of the Lessce herein contained, hereby grants, leases and lets exclusively unto Lessee tor the purpose of investitating, explor-
ing, prospecting, drilling, and mining for and producing oil, gas, and all other minerals derived from oil and gas, together with wich rights as
the Lessor may own to enter and use the I:mdps herein described for the purpose of dredging and maintaining canals, constructing roads and
bridges, laying pipe lines, building tanks, power stations, telephone lines, and other structures thercon to produce, save, take care of, treat,
transport, and own said products, and building houses for its employees, and in general for all appliances, structures, equipnieat, servitudes and
priviﬁ'(:{es which 1nay be necessary, useful or convenient to or in connection with any such operations for complete development and produe-

tion of any or all of such minerals conducted by Lessee thereon the following described land in.___ SHELBY

County ¥XRXEXXState of_____ ALABAMA = to-wit:

An undivided one-half interest in and to all oil, gas and all other minerals derived from oil and gas in and under the following describec
property, to-wit:

A Y . > Vel Red
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o A T East half, less North half of Northwest quarter of Northeast
e quarter; East half of Southwest quarter; Southeast quarter of
Northwest quarter, Section 34; West half of Northwest
quarter; Northeast quarter of Northwest quarter; Southwest
quarter of Southwest quarter, Section 35, all in Township
17 South, Range 1 East, Northwest quarter; West half of
Noriheast quarfer, Section 2, Northeast quarter of Northesst quartar
Section 3, all in Township 18 South, Range 1 East,subject
te rights of way for public road and telephone line.
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In view of the divisional interest leased hercunder, the Lessor is to be paid one-half of the royaltics hereinafter stipulite s the del
Catals, however, have been caleulated on a one-Lalf interest; therefore, the entire sum hereinafter stipnlated as delay rental is to be pa
Cessor as provided
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Subsject Lo the sther provisions herein contained, this lease shall be for a term of — Five _ ____years fAREXX XXX XXX X R(RK

from this date (called primary teri) and as long thereafter as oil, gas, or any other mineral derived from oil or gas is produced trom said Jund in
paving (quuntitics, or as long as any pavment is made or any conditions exists which, as hereinafter provided, continues this lease in force.
- - * vy
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L consideration of the premises, and as rovalties hereunder, Lessee covenants and agrees:

I. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may connect the well or wells producing here-
under, cr in the comtainers of such other carrier as may be used in transporting the oil from the leased premises, the equal one-eighth part of
Al oil praduced and saved from said land, such oil to be marketable crude when so delivered; provided, however, that in the event of the stor-
are of i} by Lesece, such storage shall he at the expense of the Lessee without charge to l.essor.

2. Fo pay the Lessor rovalty for gas produced from said land, including wet gas, casinghead gas and other vaporous or gaseous sub-
stances used for the extraction of gasoline, distillate, condensate, or other petroleum products as follows:

{(«) M such gas is sufficiently impregnated with liquid hyvdro-carbons that payving quantities of such products can be separated therefrom
and liquefied as a practical lease operation by means of traps, separators, or other devices used in the industry ror such purpose, Lessce will in-
tall such traps. separators, or other devices and separate so much of said liquid hydro-carbons, whether gasoline, distillate, condensate. or other
iguid o Golowin products as can be separated from such gas by such devices, and Iessor shall receive one-cighth of the gacoline, condensate.
distillate. or other liquid petroleum products recovered in such manner, same to be delivered free of cost to credit of Lessor in the same man-

ner as bercinabove provided for oil rovalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

(b}  When the gas that remains after such operation on the leased premises is not sold or used off the leased premises but is taken to an
estraction plant for further processing Lessce shall also deliver to credit of Lessor at such plant one-eighth of the gasoline, condensate, distillate,
or other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 307¢ of
the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the plant of all residue gas
remiining after such plant operation if such residue gas is sold or used off the premises. '

fe) I such gas is not sofficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated there-

troma wiel Hgnetice as o practicad lease operation by means of Laps, separators, or other devices used in the industry {or such pmpese Todore

taking the ¢as to an extraction plant, Lessee will, at the plant, deliver to the credit of Lessor one-cighth of all gasoline, condensute, distillate, or

— “other petroleum produdts eatracted therefrom subject to a reasonable charge for the cost of such extraction, provided, however, such costs shall

-
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not eveeed 50‘2?. of the market value of the products so extracted, and pay to Lessor onec-eighth of the market value at the outlet side of the
plant of al) residue uas remaining after such plant operation, if such residue gas is sold or used off the premises.

1
* 1

O iy naturad gas to pay Lessor one-cighth of the market value at the well of such gas sold or used oft the Teaed premice

(¢} Where there is on the leased premises or any unit including the same or part thereof a well or wells capac.. v producing gas. and
as is not being used off the premises or said unit or marketed therefrom and this lease is not then being maintained by other production or opera-
tions, this lease shall nevertheless remain in full force and effect for a period of 90 days after cessation of production or operations or the shatting
in of saidd woll if on or before the expiration of said 90-day period; Lessee pays or tenders to Lessor a sum equal to one-half the annual reatal per
acre Lereivafter <ot forth fer the number of acres then covered by this lease. or One Himdred Dollars (S100.00) per well depending upen o hich
sum is greater, Such pavment shall maintain this lease in full force and effect for a period of six (6) months from the expiration of waid o day
period, ated it will be considered that gas is being produced hereunder, and such payments or tender shall have the same eftect as the production of
eas, for all purposes hereof. Thereafter, semi-annually in like manner, upon like payments or tender this lease will continue in force and et for
successive periods of six (6) months cach, so long as such payments are made, but not, however cxceeding six (8) such successive periods Bevond
the primany term of said Jease. It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is such
that the Lcssee is not permitted to operate such well without the use or sale of gas.

3. To pav the Lessor for all other mincrals derived from oil and gas which are produced and marketed one-eighth in kind or value at Lessor’s -
option at the well or mine. |

4. Lessee shall have free use of oil, gas and water from said land except water from the Lessor's wells for all operations hercunder and the
royalty on oil and gas shall be computed after deducting any so used.

1V

If a wellis not actually spudded in on said land in diligent search of oil or gas, on or before one year from above date, the lcase shall then auto-
matically terminate as to both parties unless on or before such date Lessee shall pay or tender to Lessor, THE FEDERAL LAND BANK OF NEW
ORLEANS at NEW ORLEANS, LOUISIANA, its successors or assigns (or to such depository as may hereafter be designated in writing by Lessor

30.00

or assigns) the ssmof Lo Dollars (herein called rental) which shall cover the privilege of deferring such
drilling operations (spudding in of such a well) for a period of twelve (12) months. In like manner and upon like payment or tender annually such
drilling opcrations may be further deferred for successive periods of twelve (12) months each during the primary term. The payment or tender of
rental may be made by mailing or delivering to Lessor or depository on or before such date of payment the check or draft of the Lessee if said check
or draft is honored upon presentment. If such Lessor or depository should fail, liquidate, or be succeeded by another, or for any reason fail or refuse
to accept rentitl. Lessee shall not be held in default for failure to make such payment or tender of rental until thirty (30) days after Lessor, its
successors or assigns, shall deliver 1o Lessee a proper recordable instrument, naming another depository to receive such payment or tender. Lessee
or any assignee hereunder may at any time and from time to time execute and deliver to Lessor, or to the depository named a release or releases cover-
ing all or any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions and be relieved of !l ohli-
gations in connection therewith, and thereafter the rentals pavable by Lessee shall be reduced in the proportion that the acreaizc covered here-

under is reduced by such release or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated
as & mere rental for a period.

\

Lessce, ot i option, is hereby ziven the right «nd power to pool or combine the acreage covered by this leace or anv portion thereof
with ether Jand, lease or leases in the immediate vidinity thereof, when in Lessce's judgment it is necessary or advisable to do so in order
properly to develop and operate said premises in compliance with any lawful spacing rules which may be prescribed for the {ield in which this
lease is situated by any duly authorized authority, or when to do so would, in the 'judgment of Leisee, promote the conservation of the oil
and gas in and under and that may be produced from said premises. Lessee shall execute in writing an instrument identifying and describing
the pooled acreage. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such por-

tion of the rovalty stipulatcd‘ herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage hasis bears
to the total acreage so pooled in the particular unit involved.
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_ Notu_.'ithstunding anything to the contrary herein contained, it is understood and agreed that in the event during the primary term a |
tion or portions of the land eox'e(ed by this lease are included with other lunds in a unit or units established under the provisions of this le
or ﬂdoftEd by any ‘dll])" authqnzed authority having jurisdiction thereof or otherwise, then operations on or production from a well situa
on lands embraced in s.uch unit, shall serve to maintain this lease in focce as to that portion of the leased premises embreaced in such a
but shall not so maintain the lease on the remainder of the leased premises not embraced in such a unit and not otherwise maintained un
the terms hereof beyond the next rental paying date, unless on or before such rental date Lessece shall pay or tender to Lessor. or to Less
credit in the manner provided in this lease, the amount of rental provided herein to be paid upon the area then covered hereby, reduced
the proportion that the acreage covered bv this lease and contained in such unit or units bears to the totul acreage then covered by this lease s
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the rental period or portion thereof
mediately preceding such rental payment date on that portion of the leased (Yremises not embraced in such a unit. By similar tender or p

ments on each succeeding annual rental date this lease may be so maintained in force during the remainder of the primary term as to |
portion thereof not included in such unit or units.

Vil

Production in paying quantities on a portion of the leased premises or lands unitized therewith will extend this lease onfy to such p
tion of the leased premises beyond the primary term as may be then included in a praducing unit or units, the size and confounnity of wﬁi
have been spproved by any duly authorized authority having jurisdiction thereof. However, this lease shall not terminate if octual drills
operations on any portion of the leased premises, or on lands with which a portion of the leased premises may be unitized. tsnch unit havi
been approved on size and conformity with any duly authorized authority having jurisdiction thereof) are being conducted at the end of t
primary term. Such operations shall continue to maintain this lease in force and effect beyvond the primary term for so long ws actual deillis
operations are being conducted with no cessation of more than one hundred twenty (120) consecutive days from the dute of the running of tl
final induction electrical survey of one well and the actual drilling operations of another well; any well commenced and dritled pursua
hereto after the primary term shall be drilled to a depth sufficient to test the producing hodzon iu the nearest producing well noless produ
tion in paying quantities is encountered at a lesser depth. If operations taking place at oc after the expiration of the primany term are disco

tinued ftor Jonger than one hundred twenty (120) consecutive days, then this lease shall remain in force and effect only as to the Lased premis
then included within production unit or units.

V1II

Lessee shall have the right at any time during, or within three (3) months after the expiration of this lease to remune all proper
and fixtures placed by Lessee on said lands, including the right to draw and remave all casings. When required by Lessor, Lessee will b
all pipe lines below ordinary plow depth and no well shall be drilled within 200 feet of any residlence or bam now on vaid Lo b without Lessor
written consent. Lessee agrees to protect Lessor from any claim for damages against Lessor resulting from operations ot Lissee hereunder an
l.essee agrees to pay for all damages to growing crops on the land covered hereby caused by its operation hercunder.

-

IX
The rights of either party hereunder may be assigned in whole cr in part, and the provisions and obligations hereof hall extend to th
24
heirs, successors, and assigns of the parties hercto, but no change or division in ownership of the land, rentids, or vvaliiso0 T ver accong

fishiod, shall oporete to enlarge the oblications or diminish the rights of the Lessee; and no sach change in ownership shall be finling on Lesse
nor inpair the effectivencss of any payments made hereunder until Lessce shall have been fumished by registered United Stitis mail, forty

s five (43) days before payment is due, a certified copy of the recorded instruient evidencing any such transfer, inheritance, sale, ar other chang

-
<
L

in ownership. In the event of assignment or sublease hereof in whole or in part liability for breach of any oblization hercund=r Jall rest o
clusively upon the owner of this lease or of a portion thereof or of an interest therein who commits such breach. In the oo er 7 0 fimimient
sublease of this leuse as to a segregated portion of said land the rentals pavablke hercunder shadl be apportionadhle v s 200 Dvenad feas
Lol nwvnegs acliing sublessees) ratably accordine to the surfuce area of cach, and default in rental payment by one studl not affect th
Ligais of the other lcaschold owners (including sublessees ).
\
X

In the event of cancellation or termination of this lease for any cuuse, [ esvee shall have the richt to desianate axt o tain varder the tern
hrroef forty “40) acres of land around each well producing oil. being worked onror drilling for ail hereunder. and one hundred <ivy 24160 aere
plius an acreage tolerance not to exceed ten per cent (1077) of one hundred sixty (160) acres of Taind around cach woll proddeciaz gas, _h:rin
worked on or drilling for gas hereunder, unless by governmental spacing order or, in the absence of such order, under the well spacing in th
area, a larger or smaller tract has been allotted to each well, in which case. Lessee may retain around each such well the tract so allotied to suc
well; provided that the acreage that Lessee may retain hereunder around any such well which is a part of a pooled unit is that postion of th
land covered hereby which is included in such pooled unit.

XI

Lessor warrants title to the interest herein contveyed, but it is avreed that said warranty and Lessee’s recourse against Lessor in the ever
of failure of title shall not extend beyond the retum to the Lessee of such of the rentals, royalties, and bonuses, without interest, as accrue
and were received by Lessor from the acreage to which title failed. Lessec at his option may discharge any tiaxes. mortitages, or other such lier
upon Lessor’s interest in above lands and in the event Lessee daes so, Lessee shall be subrogated to such liens with the right to enforee sam
and may apply rentals and royalties accruing hereunder towards satisfying sume. Without impairment of Lessee’s right under the above Wi
ranty in the event of failure of title it is agreed that it Lessor owns an interest less than as hercin represented, then the rentals and rovalti
herein provided for to be paid Lessor shall be reduced proportionately. | |

All expressed and implied obligations of this lease shall be subject to all vaiid Federal and State Laws, Executive orders, rules an
regulations and this lease shall not be terminated, in whole or in part, nor Lessee he held liable in damages for failure to comply with such ol
ligations, if compliance is prevented by any such law, order, rule or regulation. If from any such cause Lessee is prevented from conductis
drilling or reworking operations on, or producing oil or gas from the leased premises, the time while Lessee is so prevented shall not be counte
against Lessee, and this lease shall be extended for a period of time equal to that during which such Lessee is so prevented from conductir
drilling or reworking operations on, or producing oil or gas from such leased premises, notwithstanding any other provision herveof: provided, th
the provisions of this paragraph are not to be construed as relieving Lessee from the payment of delay rentals for the maintenauce of this lew
during the primary term or any extended tenn as herein provided.

In witness whereof this instrument is executed on the day first above written.

THE FEDEBAL LAND BANK OF NEW ORREANS

ASSISTANT VICE PRESIDEN
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PARISH O ORIFANS

Before mo, the undersigned authority in and for the jurisdiction aforesaid, this day personally appeavred

i

. _ — ., who is known to me and who acknowledged that his name as___ __

— - rlilh oals = - W

— e e e of THE FEDERAL LAND BANK OF NEAW ORLEANS. a corporation, is signed o the foregoing instrninment.
wnd that, hei ing informed of the contents of this instrument, he. as such officer and with full authority, signed, executed, scaled and delivered
he same - oluntarily as the act and deed of said carporation for the uses and purpaoses therein stated.

Given under my hand and official ceal of office this__ __ day of I | *

My commission is for life or during good behavior. | Notary Public

ALABAMA CORPORATE ACKNOWLEDGMENT

>TATE OF LOUISIANA
PARISH OF ORLEANS

I. the undessigned. Notary Public in and for said Parish in said State, hereby certify that __RONAID P RODRIGUEZ

vhose name «/ASISTANI _VICE PRESIDENJ 111, FEDERAL LAND BANK OF NEW ORLEANS, a corporation, is signed to

he foregoiny conmvevance, and who is known to me, acknowledged before me on this day that, being informed of the contents of the con-
ceyanee he. as such officer and with full anthority, executed the same voluntarily for and as the act of said corporation.

e, o by MILY o thie ]_‘ifh 111} S . DECEMBER L1 79
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