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THIS AGREEMENT made this___15th __davor  ~~~ NOVEMBER 19 79 between

Sl

THE FEDERAL LAND BANK OF NEW ORLEANS, Lessor, herein represented by the undersigned officer, duly au-
thorized, and__ . AMOCOMT'QN COMPANY-
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, Lessee, \WITNESSETH:

Lessor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the royalties provided, and
the agrecinents of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose ot investigating, explor-
ing, prospecting, drilling, and mining for and producing oil, gas, and all other mincrals derived from oil and gas, together with such rights as
the Lessor may own to enter and use the lands herein described for the purpose of dredging and maintaining canils, constructing roads and
bridges, laying pipe lines, building tanks, power stations, telephone line:, and other structures thereon to produce, save, tuke care of, treat,
transport, and own said products, and building houses for its employees, and in general for all appliances, structures, equipment, servitudes and
privileges which may be necessary, useful, or convenient to or in connection with any such operations for complete development and produce-

SHELBY

tion of any or all of such minerals conducted by Lessece thereon the following described land in_

County XXEXSRRX State of  _ALABAMA _ to-wit:

An undivided one-half interest in and to all oil, gas and all other minerals derived from oil and gas in and under the following described
property, to-wit;
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All of the Northwest quarter of Section 20, Township 20
South, Range 2 East, except that part lying east of Yellow
Leaf Creek, being about 3 acres near the southeast corner

of said quarter section, D AL
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In view of the divisional interest leased hereunder, the Lessor is to be paid one-half of the royalties hereinafter stipulated: the delay

ontals, however, have been calculated on a one-half interest: therefore. the entire sum hercinafter stipulated as delay rental is to be paid
Coosuras provided,



For rental paving purposes the alove deseribed land <hall be treated as comprising___ ]F57_._.H.__._,___ acres. whether there he maore

o1 Jeas,

It

Subject 1o the other provisions hercin contained, this lease shall be for a term af_____.ELYE___:_______)'uz}rs mxmxxmxmmx
from this Jdate (called primary term) and as long thereafter as oil, gas, or any other mineral derived from oil or gas is produced from said land in
paying quantitics, or as Jong as any payment is made or any conditions exists which, as hereinafter provided, continues this lease in force.

I
Iu conisideration of the premises, and as rovalties hereunder, Lessee covenants and agrees:

1. To deliver to the credit of Lessor, free of cost, in the pipe line or lines to which it may comnect the well or wells producing here-
under. or in the containers of such other carrier as may be used in transporting the oil from the leased premises, the equal onc-cighth part of
Al oil produced and saved from said Jand, such oil to be murketable crude when so delivered; provided, however, that in the event of the stor-
apre of il by Tessee, such storage shall be at the expense of the Lessee without charge to Lessor,

2. To pay the Lessor royvalty for gas produced from said land, including wet gas, casinghead gas and other vaporous or gaseous sub-

stimcees used for the extraction of gasoline, distillate, condensate, or other petroleum products as follows:

Ho<ch zas s sufficiently impremated with liquid hydro-carbons that paving quantities of such products can be separated thercfrom
and ligeetied as a practical Jease operation by means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate so much of said liquid hydro-carbons, whether gasoline, distillate, condensate, or other
liquid petroleum products as can be separated from such gas by such devices, and Lessor shall receive one-eighth of the gasoline, condensate,
distillate. or other liquid petroleum products recovered in such manner, same to bhe delivered free of cost to credit of Lessor in the same man-
ner as hercinabove provided for oil rovalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

(h) When the gas that remains after such operation on the leased premises is not sold or used off the leased premises but is taken to an
CD eatraction plant for further processing Lessee shall also deliver to credit of Lessor at such plant one-eighth of the gasoline, condensate, distillate,
QO or other petrolenm products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 50% of

the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the plant of all residue gas
remainine of o r awch plant operation i <ach residue cas s «eld ar vced off the premices.

- (¢} Jf such gas is not sufficientlv impregnated with liquid hydro-carbons that paying quantities of such products can be separated there-
t*}om and liquefied as a practical lease operation by means of traps, separators, or other devices used in the industry for such pumpose hefore
CY tuking the gas to an extraction plant. Lessee will, at the plant, deliver to the credit of Lessor one-cighth of all gasoline, condensate, distillate, or
~) other p:-lr?!:nm products extracted thfn‘;’fmm subject to a reasonahle charge for the cost n_f such extraction. provided, however. '!:uch Costs vhall
R N R Pabe maahet salhe cf e prodects sooccntrte oand pav to Lessor o onc-cighith of the market value ot o et side o the
D ;-Lm{ Giowon osabie el poemadniner sfter seen plalnt operation, it such recidue Zas i< <old or uscd off the pr(-mi:it"ﬁ.

() On drv natural gas to pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premiscs.

BOOX

(¢} Where there is on the leased premises or any unit including the same or part thereof a well or wells capar.. v producing gas. and
aas s et Ve veed off the premises or said unit or markbeted therefrom and this lease is not then heing maintained by other production or apera-
tions. this s~ ol pevartheless remain in full foree and effect for a period of 90 davs after cessation of production or operations or the et
in of said vl on or before the expiration of said 90-day period, Lessee pays or tenders to Lessor a sum equal to one-half the annual 1emtad per
acre hercinadter set forth {or the number of acres then covered by this lease. or One Ilundred Dollars ($100.00) per well depending upon which
sum is greater. Such payment shall maintain this lease in full force and effect for a period of six (6) months from the expiration of said 90-dav
period, and it will be considered that gas is being produced hereunder, and such payments or tender shall have the same effect as the production of
cas, for all purposes hereof. Thercafter, semi-annually in like manner, upon like payments or tender this lease will continue in force and effect for
successive periods of six (8) months each, so long as such payvments are made, but not, however exceeding six (6) such successive periods bevoand
the primary term of said lease. It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is «uch
that the Lescee is not permitted to operate such well without the use or «ale of gas.

3. Top: f the Lessor for all other minerals derived from oil and gas which are produced and marketed one-eighth in kind or value at Lessor’s
option at the well or mine.

4. Lessee <hall have free use of oil, gas and water from said land except water from the Lessor’s wells for all operations hercunder and the
rovalty on oil and gas shall be computed after deducting any so used.

IV

It a wellis not actuallﬁ' spudded in on said land in diligent search of oil or gas, on or before one year from above date, the lease shall then auto-

matically teninate as to both parties unless on or before such date Lessee shall pay or tender to Lessor, THE FEDERAL LAND BANK OF NEW

ORLEANS at NEVW ORLEANS, LOU?&%\% 0:its successors or assigns (or to such depdasitory as may hereafter be designated in writing by Lessor
»

orassigns) thesumof_______ -~ =~ == = Dollars (herein called rental) which shall cover the privilege of deferring such
drilling operaticns (spudding in of such a well} for a period of twelve (12) months. In like manner and upon like payment or tender annually such

drilling operations may be further deferred for successive periods of twelve (12) months each during the primary term. The payment or tender of
rental may be made by mailing or delivering to Lessor or depository on or before such date of payment the check or draft of the Lessce if said ¢heck
or draft is honored upon presentment. If such Lessor or depository should fail, liquidate, or be succeeded by another, or for any reason fail or refuse
to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until thirty (30) days after Lessor, its
successors or assigns, shall deliver to Lessee a proper recordable instrument, naming another depository to receive such payment or tender. Lessec,
or any assitwiee hereunder may at any time and from time to time execute and deliver to Lessor, or to the depository namedpa release or releases cover-
ing all or any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions and be relieved of all obli-
gations in connection therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-

under is reduced by such 1elease or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated
as a mere rental for a period.

v

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered bv this lease or any portion thercof
with other land. lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order
])mpu_'l}' to develop and operate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this
cace is stztu;xlvd by any duly authorized authority, or when to do so would, in the judgment of Lessce, promote the consernvation of the oil
and gas in and under and that may be produced from said premises. Lessee shall execute in writing an instrument identifving and describing
the poolid acreage. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such porT

tion of the rovally slipulatcdi herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis beurs
to the tetal acreage so pooled in the particular unit involved.
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Notwithstanding anything to the contrary hercin contained, it is understood and agreed that in the event during the primary term a por-
tion or portions of the land cavered by this lease are included with other lunds in a unit or units established under the provisions of this lease,
or adopted by any duly authorized authority haviang jurisdiction thereof or otherwise, then operations on or production from a woll situated
on lunds embraced in such unit, shall serve to maintain this lease in force as to that portion of the leased premises embraced in such acunit,
but shall not so maintain the lease on the remainder of the leased premises not embraced in such a unit and not othenvise waintuaned under
the terms hereof beyond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor's
credit in the manner provided in this lease, the amount of rental provided herein to be paid upon the area then covered hereby, reduced in
the proportion that the acreage covered by this lease and contained in such unit or units beurs to the total acreage then covered by this Tease and
further reduced by the amount of any shut-in gas well royalty pavments made by Lessce during the rental period or portion thereof im-
mediately preceding such rental payment date on that portion of the leased premises not embraced in such a unit. By sheilar S0 T r or pav-
ments on each succeeding annual rental date this lease may be so maintained in force during the remainder of the primary term as to the
portion thereof not included in such uait or units,
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Production in paying quantities on a portion of the leased premises or lands unitized therewith will extend this lease only ta such por-
tion of the leased premises bevond the primary term as may be then included in a producinz unit or units, the size amd conformuty of which
harve bLeen approved by any duly authorized authority having jurisdiction thereof. However, this lease shall not terminals if act0:] deilling
operations on any portion of the leased premises, or on lands with which a portion of the leased premises may be unitized, isuch vnit huving
been approved on size and conformity with any duly authorized authority having jurisdiction thereof) are being conducted at the enil of the
primary term. Such operations shall continue to maintain this lease in force and effect beyond the primary term for so loag as actual drilling
operations are being cond:acted with no cessation of more than one hundred twenty (120) consecutive days from the date of the mnnmg of the
final induction electrical survey of one well and the actual drilling operations of another well; any well commenced and drilled pursnant
hereto after the primary term shall be drilled to a depth sufficient to test the producing horizon in the nearest producing well unless produc-
tion in paying quantities is encountered at a lesser depth. If operations taking place at or after the expiration of the primary term are discon-
tinued for lonzer than one hundred twenty (120) consecutive days, then this Jease shall remain in force and effect only as to the leased premises
then included within production unit or units.

VIII

| o Lessee shall have the right at any time during, or within three (3) months after the expiration of this lease to remore all prapenty
} Cland fixtures placed by Lessee on said lands, including the right to draw and remove all casings. When required by Lessor, Lessee will bury

all pipe lines below ordinary plow depth and no well shall he drilled within 200 feet of any residence or bam now on said Laad without Lessor’s

wawritten consent. Lessee agrees to protect Lessor from any claim for damages against Lessor resulting from operations of Lessee her ander and

gl.essee agrees to pay for all damages to growing crops on the land covered hereby caused by its operation hereunder.

- | -
o

The rights of either party hereunder may be assigned in whole or in part, and the provisions and obligations hereof shal! extend to the
dicirs, successors, and assigns ot the parties hereto, but no change or division in ownership of the land, rentals, or royaultics, howuever accomp-

olished, shall aperate to enlarge the obligations or diminish the rights of the Lessee; and no such change in ownership shall be binding on Lessee

-
co - . oL . . . . .
v - (45) davs hefore paviment is due, a certified copy of the recorded instrument evidencing sny such transfer, inheritancs, «.b. o b v chige

rGr inmpair the effectiveness of any payments made hereunder until Lessce shall have been fumished by registered United States niil, forty-
in owunership, In thie event of assignment or sublease hercof in whole or in part liwbility for breach of any ebligation hirenncor wfGt rest ex-
chisively upon the owner of this lease or of a portion thereof or of an interest therein who commits such breach, In the cvent of assignment or
sublease of this lease as to a segregated portion of said land the rentals payable hereunder shall be apportionable among the seseral lease-
hold owners (including sublessees) ratably according to the surface area of each, and default in rental parment by one shall not affect the
ri-rhiis of the other kaconinld owners (including sublessees).

A

In the event of cancellation or termination of this lease for any cause, Lessee shall have the right to desipnate and retain under the terms
hereof forty (40) acres of land around each well producing oil, being worked on or drilling for oil hercunder. und one hundred sisty (16% actes,
plus an acreage tolerance not to exceed ten per cent (1077) of one hundred sixty (180) acres of laad around each well producing s, being
worked on or dilline for zas hereunder, unless by governmental spacing order or. in the abscuce of such oeders un ber 00 well o g the
arex, o larger or smaller tract has been allotted to each well, in which case, Lessee may retain around each such weldi the tract sa ablotted to sach
well; provided that the acreage that Lessee may retain hereunder around any such well which is a part of a pooled unit is that portion of the
land covered hereby which is included in such pooled unit.

Al

Lessor warrants title to the interest herein conveyed, but it is agreed that said warranty and Lessee’s recourse against Lessor in the even
of failure of title shall not extend beyond the return to the Lessee of such of the rentals, royalties, and bonuses, withont interest, as acermec
antl were received bv Lessor from the acreage to which title failed. Lessee at his option may discharge any taxes, mortgaces, or other such lien
upon Lessor’s interest in above lands and in the event Lessee does so, Lessee shall be subrogated to sach liens with the richt to (nforce sam
andd may apply rentals and royalties accruing hereunder towards satisfying same. Without impairment of Lessee’s right under the ubove war
ranty in the event of failure of title it is agreed that if Lessor owns an interest less than as hercin represented, then the reutals and royaltie
herein provided for to he paid Lessor shall be reduced proportionately.

All expressed and implied obligations of this lease shall be subject to all valid Federal and State Laws, Lxecutive orders, rules an
regnlations and this lease shall not be terminated, in whole or in part, nor Lessce be held liable in damages tor tailure to comply with such ol
Hiawtions, if compliance is prevented by any such law, order. rule or regulation. If from any such cause Lessee is prevented trom conductin
drilling or reworking operations on, or producing oil or gas from the leased premises, the time while Lessee is so prevented shadl not be counte
amninst Lessee, and thix lease shall be extended for a period of time cqual to that during which such Lessee is so preveated from ¢ onductin
drillin or reworking operations on, or producing oil or gas from such leased premises, notwithstunding any other provision heveof: provided, th
the provisions of this paragraph are not to be construed as relieving Lessee from the payment of delay rentals for the maintenance of this leas
duriny the primary tenn or any extended term as herein provided.

In witness whereof this instrument is executed on the day first above written.

THE FEDERAL LAND BANK OF NEW (RLEANY”™

7 .
By:_. LWW(
ASSISTANT VICE PRESIDENT -3

COADRDOATATIE ACENMNMUT EINVCAULITNT
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STATI OF LOUISTANA
PARISIT O]° ORLEANS

Before me. the undersigned authority in and for the jurisdiction aforesaid, this day personally appearede—— .

e . e e . who is known to me and who acknowledged that his name as__.__ ... _.

________ — e e of THE FEDERAL LAND BANK OF NEW ORLEANS, a corporation, is signed to the foregoing instrument,
and that. he ing informed of the contents of this instrument, he, as such officer and with fu]l anthority, signed, executed, sealed and delivered
the same volintarily as the act and deed of <aid corporation for the uses and purposes therein stated.

Given under my hand and official seal of office this dayv of — - — 19
My commission is for life or duringe goad behavior. _ Notary Public

329 e 91

ALABAMA CORPORATE ACKNOWLEDGMENT

rt
SPATE OF LOUISIANA
FARISH OF ORI.FANS

y, 1 the undersirned, Notary Public in and for said Parish in said State. hereby certify that_ RONAID P, RODRIGUEZ
“hme name ASS]S_TA_NIJICE_ERES_LDENH THE FEDERAL LAND BANK OF NEW ORLEANS, a corporation, is signed to

Aoreosner coavevien e, and wha s Lnn * v oawledeed before me on this dav that, being informed of the contents of the cone
\eldnee it An i h uiﬁu 1 aud with tull e :'r‘.f‘~'. ' .".*L‘*Lflt* cothe came volontavilyv for and as the aot o <l corporiation.
Given under my hand this 14th day of  DECEMBER 1979
‘\r: "\ ;"'ﬂ /7
.;".’, | ,
—— LI W i W YL . R S S
My conunission is for life or during; gooil l;tﬂ}*at;l Ly Notary Pubhc
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