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LhEFBe:: rgi)sl;g:dN?g. la.70150 OIL AND GAS LEASE _
THIS ACREEMENT made this— _15th  day of . NOVEMBER 19 72 between
THE FEDERAL LAND BANK OF NEW ORLEANS, Lessor, hercin represented by the undersigned officer, duly au-
thorized, and_ ____AMOCOQ PRODUCTION COMPANY

e e, Lessee, WITNESSETH:

[.essor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the rovalties provided, and
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessce for the purpose of inveativating, explor-
ing, prospecting, drilling, and mining for and producing oil, gas, and all other minerals derived from oil and gas. tovether with such richts as
the Lessor may own to enter and use the lamf; herein described for the purpose of dredging and maintaining canals, constructing roads and
bridges, laying pipe lines, building tanks, power stations, telephone lines, and other structures thercon to produce, save, take care of, treat,
tmmfmrt, and own said products, and building houses for its employvees, and in general for all appliances, structures, equipment, servitudes and

privilezes which may be necessary, useful, or convenient to or in connection with any such operations for complete development and produc-

tion of any or all of such nminerals conducted by Lessee thereon the following described land m___._L____ SHELSB
Enunt}' XX EXHK. State of ALABAMA to-wit:

An undivided one-half interest in and to all oil, gas and all other minerals derived from oil and gas in and under the following described
property, to-wit: ;
F o * - o ' - » . " . T o

| I - - . | L " » * 4 4 . .
! -. ’: - ! - - '. 2 4 e

1
r~ S -

Southwest quarter of Southwest quarter, Section 7, West half of Northwest quarter of Section

18; Northwest quarter of Southwest quarter of Section 18, all in Township 22 South, Range 1
West. Southeast quarter of Southeast quarter of Section 12, and the East half of the Northeast
quarter of Section 13; Northwest quarter of Northeast quarter of Section 13, except 3 acies in

the northwest corner, thereof; being 3 acres long east and west and 1 acre wide north and south;
2 acres in the Southwest quarter of the Northeast quarter of Section 13, beginning at the northeast
corner of said 40 acres tract and running south the width of | acre square, thence west the distance
of 2 acres or 140 yards, thence north the distance of 1 acre or 70 yards, thence east the distance
of 2 acres or 140 yards to the place of beginning. 17.5 acres, more or less,situated in the
Southwast quarter of Southeast quarter of Section 12, lying east and south of the 5o, k7 rmore
particularly described as follows: Commencing at the southeast corner of the Southwest quarter
of the Southeast quarter of said Section 12, thence north 440 yards to the northeast corner of
said quarter section,thence west 139 yards to the right of way of the So. RR, thence in a
southwesterly direction along the right of way of said RR 266 yards to the "Add Harvill" tract
of land, being 10 acre lot in the same quarter section,thence along Add Harvill lot at right
angles to said RR 403 2/3 yards to a point where said line intersects the south boundary line
of Section 12, thence east along said section line to the point of beginning, being about 15
feet from the point of intersection to the point of beginning,containing 17.5 acres, all that part
of the Northeast quarter of Northwest quarter lying southeast of the So. RR except O acres
owned by Will Jones, known as William Jones, and which was conveyed to said Jones by J. 3.
Collum, consisting of 8 acies, more or less and all of which said land is situated in Township

22 South, Range 2 West, Shelby County, Alabama, all of above and foregoing land consisting
of 344.5 acres, more or less,
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In viess ot the divisionsd interest fee U hereunder, the Loscor s to he paid oue-half of the rovaltics hercinatter stipulated: the delav
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For rental paying purposes the above deceribed land shall be treated as comprising diV'bU —— acres, whether there be more
o1 e
Il
Subiject to the other provisions herein contained, this lease shall be for a term of _ F'V(::'. — o years AREX XK XX X XXX HHIGEDREX

from this date (called primary ternmm) and a< long thereafter as oil, gas, or any ntl}cr mincral .dcrived from ail or gas is prgduced _fmm ﬁaid land in
paying quantitics, or as Jong as any payment is made or any conditions exists which, as hereinafter provided, continues this lease in force.

111
In consideration of the premises, and as royalties hereunder, Lessee covenants and agrees:

Lo To deliver to the credit of Lessor. free of cost, in the pipe line or lines to which it may commect the well or wells producing here-
under. ar in the containers of such other carrier as may be used in transporting the oil from the leased premises, the cqual one-eighth part of

Al oil produeed and saved from said Jand, such ail to be marketable crude when so delivered: provided, however, that in the event of the stor-
are of oi) by Lessee, such storage shall be at the expense of tre Lessee without charge to Lessor.

2. Ta pay the Lessor royalty for gas produced from said land, including wet gas, casinghead gas and other vaporous or gasecus sub-

stances used for the extraction of gasoline, distillate, condensate. or other petroleum products as follows:

w1 such gasis sufficiently impreanated with liquid hydro-carbons that paying quantities of such products can be separated therefrom
and Yigue 120D ae apractical lease operation by means of traps. separators. or other devices used in the industry for sucs pumpose. Lessee will in-
Sall such Giaps, separators, or other devices and separate so much cf said liquid hydro-carbons, whether gasoline, distillate, condensate, or other
liquid petroleam products as can be separated from such gas by such devices, and Lessor shall receive one-eighth of the gasoline, condensate,
distillate. or other liguid petroleum products recovered in such meznner, same to he delivered free of cost to credit of Lessor in the same man-
ner as hereinabove provided for oil royvalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

)  When the gas that remains after such operation on the leased tpremises is not sold or used off the leased premises but is taken to an
eAtraction plant for further processing Lessee shall also deliver to credit of Lessor at such plant one-eighth of the gasoline, condensate, distillate,
or ather petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 507t of

the munket value of the products so extracted. and pav to Lessor one-eighth of the market value at the outlet side of the plant of all residue gas
renkiening after such plant operation if such residue gas is cold or used off the premises.

¢, 1E such gas is not sufficiently mpregnated with liquid hydro-carbons that paving quantities of such products can be separated there-
from and Jiguefied as a practical lease operation by means of traps, separators, or other devices used in the industry for such pumpose bhefore
taking the sas to an extraction plant, Lessce will, at the plant, deliver to the credit of Lessor one-eighth of all gasaline, condensate, distillate, or
other petrelenm products extracted therefrem subject to a reasonable charge for the cost of such extraction, provided, however. such cnsts shall
not exceed 507 of the market value of the products so extracted, and pay to Lessor one-eighth of the market valie at the outlet side of the
plant of all residue gas remaining after such plant operation, if such residue gas is sold or used off the premises.

wa: Un dry natural gas to pay Lossor one-eighth of the market value at the well of such gas sold or used off the leased premises.

(¢} Where there is on the leased premises or any unit including the same or part thereof a well or wells capai.c w producing gas, and
s is not Leing used off the premises or said unit or marketed therefrem and this lease is not then being maintained by other production or opera-
tions, thi- hase s ball nevertheless yemain in fall foree and «ffect £2r 1 perind of 90 dave after vessation of production or npe-ations or the <huttine
i of ~aid s i enoor hedore the expiration of said 90-duy poriod. Lessce pays or tenders to Lovor a s equal to one-ladi the aunual rontal B
acre Lereinadter st forth for the number of acres then covered by this lease. or One Hundred Dollars ($100.00) per well depending upon which
sum is greater. Such payment shall maintain this lease in full force and effect for a period of six (6) months from the expiration of said GO-dav
period, and it will be considered that gas is being produced hereunder. and such payments or tender shall have the same offect as the production of
ras, for ul} purposes hereol. Thereafter, semi-annually in like manner, upon like payments or tender this lease will continue in force and offect for
snecessive periods of six (6) months each, so ]t’JnE as such payments are made, but not, however exceeding six (8) such successive periods bevond
the primary term of said lease, It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is such
that the Lessee is not permitted to operate such well without the use or sale of gas.

3. To pay the Lessor for all other minerals derived from oi! and gas which are produced and marketed one-cighth in kind or value at Lessor's
option at the well or mine.

4. Lessee shall have free use of oil, gas and water from said land except water from the Lessor’s wells for all operations hereunder and the
rovalty on oil and gas shall be computed after deducting any so used.

IV

If a well is not actually spudded in on said land in diligent search of oil or gas, on or before one year from above date, the lease shall then auto-

matically terminate as to both parties unless on or before such date Lessee shall pay or tender to Lessor, THE FEDERAL LAND BANK OF NEW
ORLEANS at NEW ORLEANS, LOUISIANA, its successors or assigns (or to such depdsitory as may hereafter be designated in writing by Lessor

or assigns) the sum of________s_l7i.z.5______________Dollars (herein called rental) which shall cover the privilege of deferring such
drilling operations (spudding in of such a well) for a period of twelve (12) months. In Jike manner and upon like payment or tender annually such
drilling operations may be further deferred for successive periods of twelve (12) months each during the primary term. The pavment or tender of
rental may be made by mailing or delivering to Lessor or depository on or before such date of payment the check or draft of the Lessce if said check
or draft is honored upon presentment. If such Lessor or depository should fail, liquidate, or be succeeded by another, or for any reason fail or refuse
to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until thity (30) days after Lessor, its
successors or assiens, shall deliver to Lessee a proper recordable instrument, naming another depository to receive such payment or tender. Lessee
or any assicnee hereunder may at any time and from time to time execute and deliver to Lessor, or to the depository name({’a release or releases cover-
ing all or any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions and be relieved of all obli-
gations in connection therewith, and thereafter the rentals pavable by Lessce shall be reduced in the proportion that the acreage covered here-

nnder is reduced by such 1elease or releases. The down cash pavment is consideration for this lease according to its terms and shall not be allocated
as & mere rental for a period.

\.’

L.easee, at dits option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thercof
with other Yand, lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisuble to do so in order
ln‘upl'fl}‘ 10 develop and operate said premises in compliance with zny lawfnl spacing rules which may be prescribed for the field in which this
case is sitmated by any duly authorized authority, or when to do so would, in the judgment of Lessee, promote the conservation of the ojl
and eas n and nnder and that may be produced from said premises. Lessee shall execute in writing an instrument identifving and deccribing
the pooled acreage. In licu of the rovalties elvewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such por-

tion of the rovalty stipulated_ herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage hasis hears
to the tetad acreare so pooled in the particular unit involved.
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Notwithstanding anything to the contrary herein contained, it is understood and agrecd that in the event durine thee petinary term a por-
tion or portions of the land covered by this lease are included with other linds in a unit or units established under the Do inions of this lease.
Of adnihtt‘d by any duly authorized authority having jurisdiction therenf or otherwise. then aperations on or production from n well sitnated
on lands embraced in such unit, shall serve to maintain this lease in force as to that poriion of the leased premises embraced in soch a unit,
but shall not so maintain the lease on the remainder of the leased premises not embraced in such a unit and not othenvise mrintaired ander
the terms hereof beyond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to essor. or to Lessor's
credit in the manner provided in this lease, the amount of rental provided herein to be paid upon the area then covered hereby, reduced in
the proportion that the acreage covered by this lease and contained in su:h nnit orotndts hears to the totad acreawe the conese b 10 e G
furiner reduced by the amount of any s{mt-in gas well royalty payments made by Lessce during the rental pericad wr pran thereof im-
mediately preceding such rental Fayment date on that portion of the leased premises not embraced in such a mnit. By similae tender or pay-

men}s on each succ_eeding annual rental date this lease may be so maintiained in force dnrinf_: the remainder of the priimtry {ermm as to the
portion thereof not included in such unit or units.

VIl

Procluction in paying quantities on a portion of the leased premises or lands unitized therewith will extend this lease onlyv to such por-
tion of the leased premises beyond the primary term as may be then included in a producing unit or units, the size and contormey of which
have been approved by any duly authorized authority having jurisdiction thereof. However. this lease shall not terminate if actuaxl drilling
operations on any portion of the leased premises, or on lands with which a portion of the leased premises mayv be unitized, such uwnit having
been approved on size and conformity with any duly authorized authority having jurisdiction thereof) are being conducted at the end of the
primary term. Such operations shall continue to maintain this lease in force and effect beyond the primary term for so lons as actual drilling
operations are being conducted with no cessation of more than one hundred twenty (120) consecutive davs from the date of the runuing of the
final induction electrical survey of one well and the actual drilling operations of another well; anv well commenced and deilied  pursuant
hereto atter the primary term shall be drilled to a depth sufficient to test the producing horizon in the nearest producing well ualess produc-
tion in paying quantities is encountered at a lesser depth. If operations taking place at or after the expiration of the primary tern are discon-

tinued for longer than one hundred twenty (120) consecutive days, then this lease shall remain in force and effect only as to the Iased premises
then included within production unit or units.

VIII

Lessee shall have the right at any time during, or within three (3) months after the expiration of this lease to remove all property
and fixtures placed by Lessee on said lands, including the right to draw and remove all casings. When required by Leswar, Loswee will bury
all pine lines below ordinary plow depth and no well shall be drilled within 200 feet of any residence or bam nosw o sai U L b withone ossor's

Nwrittt'n cemsent. Lessee azrees to protect Lessor from any claim for damages against Lessor resulting from operations of Lo o vnder and
DLesaee aurees to pay for all damages to growing crops on the land covered hereby caused by its operation hereunder.
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IX

The rights of either party herennder may be assigned in whole or in part, and the provisions and obligitions hercof shall extend to the
heirs, successors, and assigns of the parties hereto, but no change or division in ownership of the land, rentals, or royaltics, however accomp-
Hsho-d, <&l operate to enlarge the obligations or diminish the rights of the Lessee; and no such change in owncrship shall be bicieve on Lessee
o impade the otectiveess of any payments made hercunder until Lessee shall have been furnished by registered United S5 0 <ol forty-
five (45) days be fore puyment is due, a certified copy of the recorded instrunent evidencing any such transfer, inheritance, sale, or other change
in owucrship. In the event of assignment or sublease hereof in whole or in part liability for breach of any obligation hereunder shall rest ex-
clusively upun the owner of this lease or of a portion thereof or of an interest therein who commits such breach. In the eveat of assizument or
sublease of this 1-as- as to a segreagated portion of said land the rentals payable hercunder shall be apportionable amore ths <coerml lease-
Leded ow: s Jine bndic 2 osublessees sy ratably according to the surface area or cach, and default in rentad pavment by one o580 % 000 1 the-
rights of the other lewsehold owners (including sublessees).

X .
In the event of cancellation or termination of this lease for any cause, Lessee shall have the right to desinate und retain na-lee the terms
herenf £ortv 40 qores of land around each well producing oil, being warked on or drilling for oil hereunder. and one hundre b G210 aeres,
plus an acreage tnlerance not to exceed ten per cent (109) of one hundred sixty (1601 acres ot Lland around cach well prm.h:,‘ Zoi s, being
worked on or drilling for gas hereunder, unless by governmental spacing order or, in the absence of such order, under the well spacing in the
area, a larger or smaller tract has been allotted to each well, in which cuse, Lessee may retain around each such well the tract sa atlatted to such
well; provided that the acreage that Lessee may retain hereunder around any such well which is a part of a pooled unit is that pastion of the

land covered hereby which is included in such pooled unit.

Al

l.essor warrants title to the interest herein conveyed, but it is agreed that said warranty and Lessece’s recourse against Lessar in the event
of failure of title shall not extend bevond the retum to the Lessee of such of the rentals, rovalties, and honuses, withost Guer 4 s acerued
and were received by Lessor from the acreage to which title failed. Lessee at his option mnay discharge any taxes, mortgages. or other <uch liens
upon Lessor’s interest in above lands and in the event Lessee does so, L.essee shall be :iuhrog;ltt?{l to such liens with the vight to euforee same
and may apply rentals and royalties accruing hereunder towards satisfying same. Without impairment of Lessee’s right under the abiwve war-
ranty in the event of failure of title it is agreed that if Lessor owns an interest less than as herein represented, then the rentals and rovalties
herein provided for to be paid Lessor shall be reduced proportionately. |

All expressed and implied obligations of this lease shall be subject to all valid Federal and State Laws, Fxecutive order. miles and
regulations and this Jease shall not be terminated, in whole or in part, nor Lessee be held liable in damages for failure to comply with such ob-
Yigations, if compliance is prevented by any such law, order. rule or regulation. I from any such caunse Lessee is prevented from conducting
drilling or reworking operations on, or producing oil or gas from the leased premises. the time while Lessee is so prevented shall not be counted
against Lessee, and this lease shall be extended for a period of time equal to that during which such Lessee is so prevented from enndncting
drilling or reworking operations on, or producing oil or gas from such leased premises, notwithstanding any other provision heecot: provided, that
the provisions of this paragraph are not to be construed as relieving Lessce from the payment of delay rentals for the maintenace of this ease
during the primary term or any extended term as herein provided.

In witness whereof this instrument is exccuted on the day first above written.

THE FEDERAL LAND BANK OF NEW 0BLEANS
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STATE OF LOUISIANA
PARISH OF ORILEANS
Before me, the undersigned authority in and for the jurisdiction afores:id, this dayv personally appeared e
OO o, who is known to me and who acknowledged that his ran . s I

e e~ of THE FEDERAL LAND BANK OF NEW ORLEANS, a corporation. is signed to the t - wing instrument,
and that. being informed of the contents of this instrument, he, as such oficer and with full authority, signed, execute:l -1 ed and delivered
the same soluntarily as the act and deed of said carporation for the uses and purposes therein stated.

Gisven under my hand and official seal of office this —day of - e

il ey e ey ey el =l

My commission is for life or during good behavior, Notary Public

ALABAMA CORPORATE ACKNOWLEDGMENT

STATE OF LOUISIANA |
¥J PARISH OF ORLEANS
I, the undersigned, Notary Public in and for said Parish in sa2id State, hercby certify tha RONALD_.T VW,

' | .
) ‘ie
= whose name asASSISTANT VICE PRESIDENT THE FEDERAL LAND BANK OF NEW ORLEANS, a ccry. . lon, is signed to
the foregoinyg conversance, and who is known to me, acknowledged before me on this day that, being informed of the . -ents of the con-
) vevance he, as such officer and with full anthority, executed the same voluntarily for and as the act of said corporation.

N\
o7 Given under my hand this_._léd'_h_ day of DECEMBER .19 /2.
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My commission s for liferor during- good behavior. Notary Pul.l:
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