| m
19801010000115030 Pg 1/4 .00
Shelby Cnty Judge of Probate AL

10/10/1980 00:00:00 FILED/CERTIFIED

Form No. 2012-Rev., v 75 N7 | | ' ‘
his lease was prepared by:Edith Krennerich ) 36493
‘he Federal land Bank of N.O. PMM 70505

. O.Box 50590,N.0.La.70150 OlL AND GAS LEASE

THIS AGREEMENT made this.__18th ___davof ___ __ NOVEMBER 19 _ 79 between
THE FEDERAL LAND BANK OF NEW ORLEANS, Lessor, herein represented by the undersigned officer, duly au-
thorized, and_____AMQOCQ PRODUCTION COMPANY_ _ ﬁ . S,

e e e e, Lessee, \VITNESSETH:

Lessor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the rovaltis provided, and

the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto [essee for the pracpose of oo roeing, eaplor-

ing, prospecting, drilling, and mining for and producing oil, gas, and all other minerals derived from oil and was, tocether with sulh rights as
the Lessor may own to enter and use the landg herein described for the purpose of dredging and maintaining canals, constructin s roads and
hridcees, laying pipe lines, building tanks, power stations, telephone lines, and other structures thercon to produce, save, take care of, treat.
transport, and own said products, and building houses for its employees, and in general for all appliances, structures. equipment, servitudes and
privileges which may be necessary, useful, or convenient to or in connection with any such operations for complete development and produc-

tion of any or all of such minerals conducted by Lessee thereon the following described land in__ SHEIBY
County XXX State of____A.LABAbAA._____.__________to-wit:

tAnt undivided oane-half interest in and to all oil, gas and all other minerals derived from oil and gas in and under the following deseribed
property, to-wit:

The Southeast quarter of Southwest quarter and the
Southwest quarter of Southwest quarter of Section 10,
and the Northwest quarter of Northwest quarter, and
the East half of Northwest quarter of Section 15, all
in Township 20 South, Range 1 West.
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' In view of the divisional interest leased hereander, the Lessor is to be paid one-tiadf of the royaltics hercin:fter stipulated: the delay
reontats, hmrm'f-lr, 'h;n*r Leen caleddated on o one-half interest: therefore. the entire sum hereinafter stipuluted as delay rentad iv 2o be paid
B Bt I}I'lr'.. Juede 7, .
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Vor renta’ a0 o PUTrposes the abon e r]r-ﬂ{.‘rib(‘tl land .*-ha“ b+ ! coed as ('nm[:riﬁing — ___200 ACres, whether there he mare
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Subjeet to e othior provisions horein contiained, this lease shall! 1+ a term of _FIYE __ vears X XAXXXXXXXXR8MABK

from this date (called primary term) and as long thereafter as oil, gas, -+ nther mineral _derived from oil or gas js prf)dut:e:d from sadd land in
paying quantities, or .~ l.ng as any payment is made or any conditions . x < which, as hereinafter provided, continues this lease in force.

1]
I concidas fion of the premises. and as royalties hereunder, 17 covenants and agrees:

1. To dddi o o the eredit of Lessor. free of cost, in the pip. 1 or lines to which it may connect the well or ‘wells praducing here-

under o in the - oot arors of such other carrier as may be used in tr v porting the oil from the leased premises, the equal onc-cighth part of
all ol prodieced ad <aeed from said land, such oil to be marketahle - :::1¢ when so delivered; provided, however, that in the event of the stor-
age of cil by Lesov e «ich storage shall be at the expense of the Le-so vithout charge to Lessor.

Ny +

2. To pay the | essor royalty for gas produced from said land. 1. luding wet gas, casinghead gas and other vapcrous or gaseous suh-
stances ased for the oxtiaction of gasoline, distillate, condensate, or *he- petroleum products as follows:

3 se b o s aalficiently impreenated with Eoguid hadroooo 0 ons that paving quantities of such products can e separated therefzom
andd Liqudlicd as a practical lease operation by means of traps, separ:toi<. or other devices used in the industry for such pumose, Lessee will in-
stall sachi traps, coparators, or other devices and separate so much of i« Jiquid hvdro-carbons, whether gasoline, distillate, condensate, or other
liqui petroleum products as can be separated from such gas by suct - ces, and Lessor shall receive one-eighth of the gasoline, condensate,
distillate. o cther liguid petroleum produdts recovered in such man:ci. ~ame to be delivered free of cost to credit of Lessor in the same man-
ner as hercinaboe pravided for oil rovalty, and one-eighth of the markt value of the gas there sold or used off the leased premises.

ib)  When the ¢as that remains after such operation on the 12+ premises is not sold or used off the leased premises but is taken to an

estraction plant for further processing Lessee shall also deliver to cred.: «t Lessor at such plant one-eighth of the gasolinc. condensate, distillate.

or other petroleum products extracted therefrom less the reasonable ¢ of extraction, provided, however, such costs shall not exceed 50% of

— the market value of ‘he products so extracted, and pay to Lessor one-c::ith of the market value at the outlet side of the plant of all residue «as

e TN D afior <o it aperation if cich residue gas s sold or use T 0 e premices.

—_ ., VoM sudh cas is not sufficiently impregnated with liquid h: ¢:.c arbons that paying quantities of such products can be separated there-
, Brom and ligueficd asc a practical lease operation by means of traps, «cp.rators, or other devices used in the industry for such purpose hefore
<2 tukine the gas to na traction plant, Lessee will, at the plant, deliver ¢, the credit of Lessor one-eighth of all gasoline, condensate. distillate. or
2=« ther potrelomn soduats entracted therefrom subject to a reasonahls 1 ge for the cost of such extraction. provided. hoveever. such coste hall
. : v 3 L ake Uovadie o1 e ]JI'W]H{'?S S l-'tl';riit"}-, SPCEE € & lesser t’sI:’.--l'.iL',}lt]l of the market vabiue oo oo ittt oante o b

N e e e o 0 cmaining after such plant operation. if cuch - e gas 15 sold or used off the premises.

6,3 (¥ On dry n2teral gas to pay Lessor one-eighth of the marlet talue at the well of such gas sold or used off the leased premises.

y (¢)  Wlhere there is on the leased premises or any unit includine t e same or part thereof a well or wells capar.. i producing gas, and
Sz oras i ot Caonel g Dot e premises or <idd unit or marketed therefreoo o3 this lease i< net then being maintained by othor predaction or operas
S tions, hic b ool nevertheloss remain in full foree and eftect for . P of 90 davs after cessation o production or opervations or the o

O iy of said waell if on or hetore the expiration of said Y0-day period, Lese ¢ 1iys or tenders to Lessor a sum equal to one-hulf the annual rental per
acre Lereinafter «ot forth for the number of acres then covered by this leav: or One Hundred Dollars (S100.00) per well depending upon which
sum is groater. Such payment shall maintain this lease in full force ar . ftect for a period of six (6) months from the expiration of siid 90-day
period, and it will be condidered that gas is being produced hercunder. andd < :oh payments or tender shall have the same effect as the procduction of
was, for all purpoces heroof. Thereafter, semi-annually in like manner, 1.p 1. like pavments or tender this lease will continue in force and effect for
successive periods of six (6) months each, so long as such payments ar- aide, but not, however exceeding six (8) such successive periods bevond
the primary termy o} said lease, Tt is understond that the above provisics 1 shut-in clause shall also apply to any well where gas-oil ratie is suich
that the Lessee is not permitted to operate such well without the use or sale: of gas.

3. To pay the Lessor for all other minerals derived from oil and gas which are produced and marketed one-eighth in kind or value at Lessor’s
option at the well or mine.

4. Lussee shall have free use of oil, gas and water from said land cxcept water from the Lessor’s wells for all operations hereunder and the
royalty on oil and gas shall be computed after deducting any so used.

IV

If & well is not actually spudded in on said land in diligent search «f .} or gas, on or before one year from above date, the lease shall then auto-

matically terminate as to both parties unless on or before such date Lessec <hall pay or tender to Lessor, THE FEDERAL LAND BANK OF NEW
ORLEANS at NEVW ORLEANS, LOUISIANA, its successors or assigns { or to such depository as may hereafter be designated in writing by Leecsor

or assigns) the sum Df____ﬂOO._Q_Q__ . Dollars (herein called rental) which shall cover the privilege of deferring such
drilling uperations (spudding in of such a well) for a period of twelve (12) months. In like manner and upon like payment or tender annually such
drilling operations may be further deferred for successive periods of twelve {12) months each during the primary term. The payment or tender of
rental may be made by mailing or deliverir.g to Lessor or depository on or hefore such date of payment the check or draft of the Lessee if said check
ur draft is honored upon presentment. If such Lessor or depository shou!ld fuil, liquidate, or be succeeded by another, or for any reason fail or refuse
to aceept rental, Lesvee shall not be held in default for failure to make such payment or tender of rental until thirty (30) days after Loessor, its
successors or assigns. shall deliver to Lessee a proper recordable instrument, naming another depository to receive such payment or tender. Lessee
or any assignee hareunder may at any time and from time to time execute 2nd deliver to Lessor, or to the depository named a release or releases cover-
ing all or any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions and be relieved of ul} ohli-
gations in connection therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreage covered here-

under is rednced by such gelease or releases. The down cash pavment is consideration for this Jease according to its terms and shall not be allocated
as a mere rental for a period.

Y

Lessee, at its option, is hereby given the right and power to poal or combine the acreage covered by this lease or any portion thercof
with other land. lease or Jeases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order
properly to develep and operate said premises in compliance with any Jaa-ful spacing rules which may be prescribed for the ficld in which this
lease i< <itnated by any duly authorized authority, or when to do 0 weuld. in the judgment of Lessce, promote the conservation of the oil
and gas in and under and that may be produced from said premises. Lcssze shall execute in writing an instrument identifying and descriliing
the pooled acreage. In lieu of the royalties elsewhere herein specified, Lessor shall reccive on production from a unit so prooled only <uch por-

tion of the rovalty stipulated herein as the amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bhears
to the total acreage so peoled in the particular unit involved. |
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Notwithstanding anything to the contrary herein contained, it is understood and agreed that in the event during the primary term a por-
tion or portions of the land covered by this lease are included with other lands in a unit or wnits established under the provisions of this lease.
or ucdopted by any duly authorized authority having jurisdiction thereof or otherwise, then operations on or production from a w-ll situated
on lan S embrace In Such unit, shall serve to maintain this lease in forr:e as to that pOrtion of the Ieused prs:miscu cinbracidd fa such a unit,
but shall not so maintain the lease on the remainder of the leased premises not embraced in such a unit and nat otherwise maintained under
the terms hereof beyond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor's
creddit in the manner provided in this lease, the amount of rental provided herein to be paid upon the area then covered hereby, reduced in
the proportion that the aereage covered by this lease and contained in sucii unit or units bears to the total acreage then conencd by this fease td
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the rental period or pottion thereot im-
mediately preceding such rental payment date on that portion of the leased Eremiscs not embraced in such a unit. By similar tender or pay-

ments on each succeeding annual rental date this lease may be so maintained in force during the remainder of the primary term as to the
petion thereof not included in such unit or units,

Vi

Production in paying quantities on a portion of the leased premises or lands unitized therewith will extend this Y2 onh to such por-
tion of the leased premises beyond the primary term as may be then included in a producing unit or units, the size and ¢onformicv of which
have been approved by any duly authorized authority having jurisdiction thereof. However, this lease shall not terminate if actual drilling
operations on any portion of the leased premises, or on lands with which a portion of the leased premises may be unitized, such unit having
been approved on size and conformity with any duly authorized authorty having jurisdiction thereof) are being conducted at the end of the
primary term. Such operations shall continue to maintain this lease in force and effect beyond the primary term for so lonwe as actual drilling
op«rations are being conducted with no cessation of more than one hundred twenty (120) consecutive days from the date of the runuing of the
finul induction electrical survey of one well and the actual drilling operations of another well; any well commenced and drilled  pursnant
hercto after the primary term shall be drilled to a depth sufficient to test the producing horizon in the nearest producine well auliss produce-
tion in paying quantities is encountered at a lesser depth. If operations taking place at or after the expiration of the prinnuy term ace discon-

tinued for longer than one hundred twenty (120) consecutive days, then this lease shall remain in force and offect only as to the boas-d premises
then incInded within production unit or units.

VIIl

- L.essee shall have the right at any time during, or within three (3) months after the expiration of this lease to remese all property
and fixtures placed by Lessce on said lands, including the right to draw and remove all casings. When required by Lessor, essee will bury
we={all pipe lines below ordinary plow depth and no well shall be drilled within 200 feet of any residlence or bam now on said land withont Lessor's
ritten consent. Lessee atrees to protect Lessor from any claim for damages against Lessor resulting from operations of Lessen hecenneder and
cossee agrees to pay for all damages to growing crops on the land covered hereby caused by its operation hereunder.

e . IX

C\l The rights of either party hereunder may be assigned in whole or in part, and the provisions and obligations hercof shill extend to the
C :’]rt-irﬁ, SHCCESS50TS, and nfsigns of the partieq hereto, but no change or division in Okt'nt:rship of the land, l‘enluls, or m}';tl!irf;_ bome vop d.comp-
i) 4 shall operate to enlarge the obligations or diminish the rights of the Lessee; and no such change in ownership shdt - Voo 00w Lessee

s ncr impair the efiectiveness of any payments made hercunder until Lessee shall have been turnished by registered Unit o Lo sail, forty-

S five (43) days before paymient is due, a certified copy of the recorded instrument evidencing any such transfer, inheritance, sale, or ther change

eain ownership. In the event of assignment or sublease hereof in whole or in part liability for breach of any obligation hercundsr stiall rest ex-
clusively upon the owner of this lease or of a portion thereof or of an interest therein who commits such breach. In the event of assicsnment or
sl Lose of this lease as to a segregzated portion of said lTand the rentals pavable hereunder shall be apportionable anisee 35 o ool bose.
L GLooovwencees §incladine sublessees) ratably according to the surfac area of cach, and defindt in reatal paviocent v oo Sy 00 oLt dhie
rights of the other leaschiold owners (including sublessees).

X X
In the event of cancellation or termination of this lease for anv cause, Lessce shall have the right to desigmate and rotain uner the terms
= . . - ) - - - y . * g
Lesoof forty (40) acres of land around each well producing oil, beinz worked on oo deillineg Loy oil heronnebeeand v b L 000 Y LR,

plus an acreage tolerance not to exceed ten per cent (107) of one hundred sixty (160) acres of land around cach well producins eas, being
worked on or drilling for gas hereunder, unless by governmental spacing order or, in the absence of such order, under t=e well spacing in the
area, a larger or smaller tract has been allotted to cach well, in which case, Lessee may retuin around each such weill the tract so allotted to such
well; provided that the acreage that Lessee may retain hercunder around any such well which is a part of a pooled unit is that portion of the
land covered hereby which is included in such pooled unit.

A\l

1.essor warrants title to the interest herein conveyed, but it is agreed that said warranty and Lessee’s recourse amainst essor in the event
of fadlure of title shall not extend beyond the retum to the Lessee of such of the rentals, rovalties, and honses, without Gater 0 o acerued
and were received by Lessor from the acreage to which title failed. Lessee at his option may discharge any taxes. mortgaees, or other such liens
upon Lessor’s interest in above lands and in the event Lessee does so. Lessee shall be subrogated to such liens with the rizht to enforce same
and may apply rentals and royalties accruing hereunder towards satisfying same. Without impairment ot Lessee’s richt under the above war-
ranty in the event of failure of title it is agreed that if Lessor owns an interest less than as herein represented, then the rentals and rovalties
herein provided for to be paid Lessor shall be reduced proportionately. |

All expressed and implied obligations of this lease shall be subject to all valid Federal and State” Laws, Executive orders. mles and
regulations and this lease shall not be terminated, in whole or in part. nor Lessee be held liable in damages for failure to comply with such ob-
ligations, if compliance is prevented by any such law, order. rule or regulation. If from any such cause Lessee is prevented from conducting
drilline or reworking operations on, or producing oil or gus from the leased premises, the time while Lessee is so prevented shall not be counted
agiinst Lessee, and this lease shall be extended for a period of time ecqual to that during which such Lessee is a0 prevented from condocting
drilling or reworking operations on, or producing oil or gas from such lewsed premises, notwithstanding any other provision hercof; provided, that
the provisions of this paragraph are not to be constiued as relieving Lessee from the payment of delay rentals for the maintenance of this lease
during the primary term or any extended term as herein provided,

In witness whereof this instrument is executed on the dayv first above written.

THE FEDEyL LAND BANK OF NEW ORLEANS g

.
. " "H,.f" "

o ] .f/) > '
ASSISTANT VICE PRESIDENT
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FCOARPDARATE AL NONVYT BFIWOANIENT
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STATE OF LOUISTANA o

PARISH O)F ORIIFANS

Before me. the undersigned authority in and for the jurisdiction aforesaid, this day personally appeared

e et e e R e ey, whio i€ knowm to ne and who acknowledged that his name as— . .

. i e e——of THE FEDERAL LAND BANK OF NEAW ORLEANXNS, a corporation. is signed {0 the foregoing instrument,
and that. being informed of the contents of this instrument, he, as such officer and with full authoritv, signed. executed. sealed and delisered
the same voluntarily as the act and deed of said corporation for the uses and purposes therein stated.

Given under vy hand and official seal of office this— —day of — NS | * B
My commission is for life or during good behavior. Notary Public

ALABAMA CORPORATE ACKNOWLEDGMENT

STATE OF LOUISIANA
PARISIH OF ORLEANS

I, the undersipned. Notary Public in and for said Parish in said State, hereby certify that_____._RO.____NA__LD,.___P -_,.R_.,_ ODR '_G U EZ ,

whose mene «« ASSISTANT. VICE PRESIDEMNTTIIE FEDERAL LAND BANK OF NEW ORLEANS. a corporation. is signed to
the loreguing convevance, and who is knovwn o me, achnowledged beture me on this dav thal, being informed ot the contents of the o u-
vevance ne, as such officer and with full authority, exccuted the same voluntarily for and as the act of said corporation.

L
Given under my hand this__14th _ dav of_______DECEMBER 19_79.

‘Hi ‘ « . .-__—';f‘ __'_*_,r:.: ..
< I My commission is for life or during good behavior. \ntar}' Public
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