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P.O.Box 50590, N.O.La.70150 OIL AR

THIS AGREEMENT made this_19th_ day of _NOVEMBER ___19.79_. between

THE FEDERAL LAND BANK OF NEW ORLEANS, Lessor, herein represented by the undersigned ofticer, duly au-
thorized, and_______AMOCO PRODUCTION COMPANY = === ==
S oo, Lessee, WITNESSETH:

Lessor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDERATIONS, in hand paid, the rovalties provided, and
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investizating, explor-
ing, prospecting, drilling, and mining for and producing oil, gas, and all other minerals derived from qil um} vas. together with such rights s
the L.essor may own to enter and use the lands herein described for the purpose of dredging and maintaining canals, constructing roads and
bridges, laying pipe lines, building tanks, power stations, telephone lines, and other structures thereon to produce, save, take care of, treat,
transport, and own said products, and building houses for its employees, and in general for all appliances, structures, equipment, servitudes and
privileges which may be necessary, useful, or convenient to or in connection with any such operations for complete development and produe-
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tion of any or all of such minerals conducted by Lessee thereon the following described land in
County XK®XcsX, State of ____ATABAMA == to-wit:

An undivided one-half interest in and to all oil, gas and all other minerals derived from oil and gas in and under the following described
property, to-wit:

West half of Northeast quarter of Southwest quarter;
Southeast quarter of Southwest quarter; Southwest
quarter of Southeast quarter, Section 11, Township

22 South, Range 3 West,

4 -
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In view of the divisional interest leased hercunder, the Lessor is to be paid one-half of the royalties hercinafter stipulat-1; the delay
ez tals, however, bine been calculated on a one-half interest: thercfore, the entire sum hereinatter stipulated as deday rentad 0 o0 be paid
o snor s provided,
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Far rental paving purposes the shove deseribed land <hall be ticated as c-rrmpriﬁingﬁ.__.___..1.040.___._ e acres, wWhether there e more
or Jess,
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Five
Subiedt to the other provisions hercin contained, this lease shall be for a term of _____2 INE_ ____yoars BXXX XXX KRR X HKRKX

fromn this dute (called primary term) and as long thereafter as oil, gas. or any other mineral derived from oil or gas is pr9duvml from said land in
paying quantitics, or as long as any payment is made or any conditions exists which, as hereinafter provided, continues this lease in force.
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In consideration of the premises, and as royalties hereunder, Lessee covenants and agrees:

. To deliver to the credit of Lossor, free of cost, in the pipe line or lines to which it may connect the well or wells producing heres
under. or in the containers of such other carrier as may be used in transporting the oil from the leased premises, the equal one-eighth part of
Al oil psodnced and saved from said land, such oil to be marketable crude when so delivered; provided, however, that in the event of the stor-
ave of ol by Lessee, sach storage shall be at the expense of the Lessee without charge to Lessor.

2. To pay the Lessor rovalty for gas produced from said land, including wet gas, casinghead gas and other vaporous or gaseous sub-

stances nsed for the extraction of gasoline, distillate, condensate, or other petrolcum products as follows:

a1 such sas is sufficiently impregnated with liquid hydro-carbons that paving quantities of such products can be separated thercfrom
and Jigpe fi0d ws o practical lease operation by means of traps, separators, or other devices used in the industry for such purpose, Lessee will in-
stall such traps, separators, or other devices and separate so much of said liquid hyvdro-carbons, whether gasoline, distillate, condensate, or uther
Jiquid petroleum products as can be separated from such gas by such devices, and Lessor shall receive one-eighth of the gasoline, condensate,
distillate, or other lguid petroleum products recovered in such manner, same to be delivered free of cost to credit of Lessor in the same man-
ner as hereinabove provided for oil rovalty, and one-cighth of the market value of the gas there sold or used off the leased premises.

th)  When the gas that remains after such operation on the leased premises is not sold or used off the leased premises but is taken to an
eatraction plant for further processing Lessee shall also deliver to credit OP Lessor at such plant one-eighth of the gasoline, condensate, distillate,
or other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 50% of
the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the plant of all residue gas
vemaining after anch plant operation if such residue gas is sold or used off the premises. ‘

re) M osueh gas is not sufriciently impregnated with: liguid hydro-carbons that payving quantities of such products can be sepurated there-
trom and Yquefied as a practical lease operation by means of traps, separators, or other devices used in the industry for such purpose Lefore
taking the gas to an extraction plant, Lessee will, at the plant, deliver to the credit of Lessor one-eighth of all gasoline, condensate, distillate, or
other petroleum products extracted therefrom subject to a reasonable charge for the cost of such extraction, provided, however, such costs shall

ot exceed 3077 of the market value of the pmduc-ts S0 E*\:tr?{':'tf‘-'f!. and pav to Lessor one—cighth of the market value at the outlet side of the
pland cf g i pas renuduine STe o0 b plant oper D sl residue gas i3 cold or used off the premises.
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tml (d; Un dry natural gas to pay Lessor one-eighth of the market value at the well of such gas sold or used off the leased premises.

‘LD

o (¢) Where there is on the leased premises or any unit including the same or part thereof a well or wells capai... w producing gas, and
aas 3¢ not being used off the premises or said unit or marketed therefrom and this lease is not then being maintained by other production or opera-
N tions, thin b Lo shalt nevertheless remain in full force and et for o period of 90 days after cessation of production or operations or the hwtting
O\ i of said vt it onor betore the expiration of said 90-du: seriod, Lessee pavs or tenders to Lessor a sum cqual to one-hadi the omaad routad pr
ey cacte hercittiior sot forth for the number of acres then covired by this lease, or One lundred Dollars ($100.00) per well depending npon which
>« sum is greater. Soch pavment shall maintain this lease in full force and cffect for a period of six (6) months from the cyniration of siid Otday
*period, und it will be considered that gas is being produced hercunder, and such payments or tender shall have the same offect as the production of
25 aas, for all 1 urposes hereof. Thereafter, semi-annually in like manner, upon like payvments or tender this lease will cantinie in force and effect for
S sitccessive periods of six (6) months each, so long as such payments are made, but not, however exceeding six (6) such successive periods beyvond
O the primary term of said lease. It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is such

that the Lesoer i not permitted to operate such well withot:t the use or sale of gas.

3. To pay the Lessor for all other minerals derived from oil and gas which are produced and marketed one-eighth in kind or value at Lessor's
option at the wcll or mine.

4. Lessce shall have free use of oil, gas and water from said land except water from the Lessor’s wells for all operations hereunder and the
rovalty on oil and gas shall be computed after deducting any so used.

IV

If & well s not actually spudded in on said land in diligent search of oil or gas, on or before one year from above date, the lease shall then auto-
nmticgll}' terminate as to both parties uqless on or before such date Lessce shall pay or tender to Lessor, THE FEDERAL LAND BANK OF NEW
ORLEANS at NEVW ORLEANS, LOUISIANA, its successors or assigns (or to such depusitory as may hereafter be designated in writing by Lessor

or assigns) the sum of_______$_5.QJQQ______ Dollars (herein called rental) which shall cover the privilege of deferring such
drilling operations (spudding in of such a well) for a period of twelve (12) months. In like manner and upon like payment or tender annually such
drilling operations may be further deferred for successive periods of twelve (12) months each during the primary term, The pavment or tender of
rental nxty be made by mailing or delivering to Lessor or depository on or before such date of payment the check or draft of the Lessee if said check
or draft is honored upon presentment. I such Lessor or depository should fail, liquidate, or be succeeded by another, or for any reason fail or refuse
to accept rental, Lessee shall not be held in default for failure to make such payment or tender of vental until thirty (30) days after Lessor, its
suceessers or assigns, shall deliver to Lessee a proper recordable instrument, naming another depository to receive such pavment or tender. Lesseo
or any assiynee hereunder may at any time and trom time to time exccute and deliver to Lessor, or to the depository namedl?a release or releases covers
ing b any portion or portions of the leased premises, and thereby surrender this lease as to such portion or portions and be relieved of 4l abli-
gations in connection therewith, and thereafter the rentals pavable by Lessee shall be reduced in the proportion that the acreage covered here-

vuder is reduced by such 1elease or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated
as a mere rental for a period. |

\

| Lessee, at its option, is hqreh}' given tl_:c right_ and power to Eoul or combine the acreage covered by this lease or any portion thercof
with other land. lease or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or adiisable to do so in order
{n-npm_']}' to ;Ic\'o]np and operate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which thie
case is situatcd by any duly authorized authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil

and gas in and wnder and that may be produced from said premises. Lessee shall exccute in writing an instrument identifying and &

' X . o teseribin
the pooled acreage. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such pgf.

tion of the rovalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage bhasis hears
to the tatal acreage so pooled in the particular unit involved.
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_ Notwithstanding anything to the contrary herein contained, it is understood and agreed that in the event during the pritiaary trm a por-
tion or portions of the land covered by this lease are included with other Linds in a unit or units established under the provisions of this lease,
or adopted by any duly authorized authority having jurisdiction thereof or othenwise, then operations on or production from a well situated
on lands embraced in such unit, shall serve to maintain this lease in force as to that portion of the leased premises embraced in such a’ unit.
but shall not so maintain the lease on the remainder of the leased premises not embraced in such a unit and not othervise maintained under
the terms hereof beyond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to Lessar. ur to Lessor's
creclit in the manner provided in this lease, the amount of rental provided herein to be paid upon the area then covered hereby. reduced in
the proportion that the acreage covered by this lease and contained in such unit or units bears to the total acreage then covered by this lease and
further reduced by the amount of any shut-in gas well royalty payments made by Lessce during the rental period or portion thereof im-
mzdiately preceding such rental payment date on that portion of the leased premises not embraced in such a wnit. By similar tender or pay-

ments on each succ_ecding annual rental date this lease may be so maintained in force during the remainder of the primuary term as to the
portion thereof not included in such unit or units,

Vi1

Production in paying quantities on a portion of the leased premises or lands unitized therewith will extend this lease ouly to such por-
tion of the leased premises beyond the primary term as may be then included in a producing unit or units. the size and cont nrotv of which
have been approved by any duly authorized authority having jurisdiction thereof. However, this lease shall not tenminate if - tial drilling
operations on any portion of the leased premises, or on lands with which a portion of the leased premises mayv be unitized, (sueh unit having
been approved on size and conformity with any duly authorized authority having jurisdiction thereof) are being conducted at the end of the
primary term. Such operations shall continue to maintain this lease in force and effect beyond the primary term for so long as actial drilling
operations are being conducted with no cessation of more than one hundred twenty (120) coasecutive days from the date of the rumnine of the
final induction electrical survey of one well and the actual drilling operations of another well: any well commenced and dpilled pursuant
hprctp after the primary term shall be drilled to a depth sufficient to test the producing horizon in the nearest producing well unless produc-
tion in paying quantities is encountered at a lesser depth. If operations taking place at or after the expiration of the primary teem are discon-

tinm..:tzl or longe_r than one hyndred tweaty (120) consecutive days, then this lease shall remain in force and effect only as to the heased premises
then included within production unit or vnits.

VIII

Lessece shall have the right at any time during, or within three (3) months after the expiration of this lease to remove all property
and fixtures placed by Lessee on said lands, including the right to draw and remove all casinps. When required by Iesser, Lesseo will bury
all pipe lines below ordinary plow depth and no well shall be drilled within 200 feet of any residence or bam now on said land without Lessor's

‘Wl"itt(‘ﬂ consent. Lessce agrees to protect Lessor from any claim for damages against Lessor resulting from operations of [Lessee hereunder and
(X3 Lessee agrees to pay for all damages to growing crops on the land covered hereby caused by its operation hereunder.

IX

The rights of either party hereunder may be assigned in whole or in part, and the provisions and obligations hereof shall extend to the

hcirs, successors, and assigns of the parties hereto, but no change or division in ownership of the land, rentals, or royaltics, huwever accomp-

~ < lished, shall operate to enlarge the obligations or diminish the rights of the Lessce; and no such change in ownership shall be bindins on Lessee

nor itnpair the cffectiveness of any payments made hereunder until Lessee shall have been furnished by registered United St tos meail, fortv-

CY tive (43) days before pavment is due, a certified copy of the recorded instrument evidencing any such transfer, inheritan, ¢, 21 o0 2hor change

oin ow acrship, In the event of assignment or sublease hereot in whole or in part liability for breach of any obligation hcrewn - - 28 1 rest ex-

. clusively upon the owrier of this lease or of a portion thereof or of an interest therein who commits such breach. In the event of wssignment or

= sublease of this lease as to a segregated portion of said land the rentals payable hereunder shall be apportionable among th» several lease-

o hold owners (including sublessces) ratably according to the surface area of each, and default in rental payment by onc shall not affect the
richts of the other leaschold owners (including sublessees).

o 11
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In the event of cancellation or termination of this lease for any cause, Lessee shall have the right to designate and retain under the tenns
hereof forty (40) acres of land around each well producing oil, being worked on or drilline for oil hereunder, and one hundesd sinty (16D agres.
plus an acreage tolerance not to exceed ten per ¢ent (107%) of one hundred sixty (160) acres of Innd around each well prodecing <as, beine
werted on oor dr‘i”iu{.{ for gas hereunder, unless b}' gnvemmentnl spacing oreler or, in the absence of such order. undee - o 1 raL I the-
ared, a larger or smalier tract has been allotted to each well, in which case, Lessee may retuin around each such well the tract so wilciosd to such
well; provided that the acreage that Lessee may retain hereunder around any such well which is a part of a pooled unit is that portion of the
land covered hereby which is included in such pooled unit.

XI

Lessor warrants title to the interest herein conveyed, but it is agreed that said warranty and Lessee’s recourse against Lessor in the event
of failure of title shall not extend beyond the retum to the Lessee of such of the rentals, rovalties, and honuses, without interest, ay accrued
and were received by Lessor from the acreage to which title failed. Lessee at his option may discharge any taxes, mortgaces. or other such liens
upaen Lessor's interest in above lands and in the event Lessee does so. Lessee shall be subrogated to such liens with the viche o enfipce same
and may apply rentals and royalties accruing hereunder towards satisfying same. Without impairment of lessee’s right under the whove war-
ranty in the event of failure of title it is agreed that if Lessor owns an interest less than as herein represented, then the reatals and rovalties
herein provided for to be paid Lessor shall be reduced proportionately. .

All expressed and implied obligations of this lease shall be subject to all valid Federal and State Laws, Executive orlders. mles and
reggulations and this lease shall not be terminated, in whole or in part, nor Lessee be held liable in damages for failure to comply with: such ob-
ligations, if compliance is prevented by any such law, order, rule or reculation. If from anv such canse Lessee is prevented from conducting
drillinz or reworking operations on, or producing oil or gas from the leased premises, the time while T.essee is so prevented shall not be counted
against Lessee, and this lease shall be extended for a period of time equal to that during which such Lessce is so prevented from conducting
drilling or reworking operations on, or producing oil or gas from such leased premises, notwithstanding any other provision hereof; pros ided, that
the pravisions of this paragraph are not to be construed as relieving Lessee from the payment of delay rentals for the maintenance of this lease
during the primary term or any extended term as herein provided.

In witness whereof this instrument is executed on the day first above written,

THE FE

_ JLRL L
ASSISTANT VICE PRESIDENT
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STATE OF LOUISIANA

PARISH OF ORLILANS

Before me. the undersigned authority in and for the jurisdiction aforesaid, this dayv personally appeared — . . -
O . . ey who is known to me and who acknowledged that his name as s
e e e o THE FEDERAL LAND BANK OF NEW ORLEANS. a corporation. is signed to the foregoing instrument,

and that. beine informed of the contents of this instrument, he, as such officer and with full authority, signed. executed. sealed and delivered
the same voluntarily as the act and deed of said corporation for the uses and purposes therein stated.,

Civen under my hand and official seal of office this_ —dayv of —_— —— e 19
My commission s for life or during good behavior. Notarv Public
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ALABAMA CORPORATE ACKNOWLEDGMENT
W
N
CYDSTATE OF LOUISIANA
__PARISH OF ORLEANS

S RONALD P.RODRIGUEZ

e I. the undersigned. Notary Public in and for said Parish in said State, hereby centify that _ _ -~~~

whase name 2sASISTANT _VICE PRESIDENI TIE FEDERAL LAND BANK OF NEW ORLEANS. a corporation, is signed to
the foregoinye convevance, and who is known to me, acknowledged before me on this day that, being informed of the contents of the con-
Voo o v h officer sund with foll anthority, exeented the <aime y oluntarily for and as the act of <aid corporation.

Given under my hand this____14th- day of —  DECEMBER———__, 1979 _.
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My Coinmission s for Hife or daring good behayior.
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