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cSbrant or grants, or in adjacent sections or grants, although nnt included within the boundaries of the land particularly described above. For ll::n nurp

gthﬂ amount of uny maoney payment hereunder, the latids herein described shall be treated as com rising._..__.___._ztéz. *éé......._-.....__..__ amé;.
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Producers 88-EO503 (Revised 8/1/73) With Pooling Provision,

201Nk . Hedennan Bros., Jackson, Miss.
OIL, GAS AND MINERAL LEASE

‘ O
THIS ACGREEMENT made this.__.__ ... ... 26tn ...... cemeanas e day of............. .ma'r.._Ch_.. ............................ .__.__-....-..--..19.-.-.@....-...., between
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SHEALsY LIMBAUGH and wife BETTY JGY LIMBAUGH
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Lessor {(whetber one or more) whote address is:...._B,LL."].—. B__ox221:_Sylg.g_guga:_,“{u_labami__jﬂjq ......................................... —

1. Lessor in consideration of........... . memen s mmm—eena e e on temmeeee saeem 'Ij_e_ng_lollars_;_nd_y_t;[__]_._o_(_)___m ................. i n e e emamaa bt Ammn et e et £ omanmana Dollars
{($ ... J.O :00 ceecver- o ameem Y, in hand paid, of the rovalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets

exclusively unta Lessce for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, luying
pipe lines, building roade, tanks, power statinns, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said

products, il housing its employees, the {ollowing described land in bhelbygndTa';l'l.adeg.a'.c‘oun..tf..e.s.. BXKt¥, Alnbamn, to-wit:

SEE EXHIRIT "A'" ATTACHED EERETO AND MADE A PAKT HBERBCF.

Notwithstanding any provision to the contrary herein, it 1s agreed that the lLessee shall
be liable *o the Lessor for all reasonable damzge to the surface, timber, fences, creeks,

crops or improvements on the above described land.

It is the intent of this lezse to cover only those minerals that may be produced t?r?ugh
a well bore drilled in search of oil or gas, and this lease does not cover s?rip mining,
and/or shaft mining for hard minerals such as iron ore, gravel, coal or lignite.
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s It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes nngi consideration
herein slated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same bhe in said.gﬁhgfndorl sections,
3 ‘Qetermining

or less, and s the event of a partial assignment or surrender hereunder, the assigned or surren ered portion or portions shall be deemed -l}: contain’ the wumber of
acres stated i snuch assignment or surrender. R '

2. Subjert to the other provisions herein contained, this lease shall be for a term of ten ye% from this date (called""pﬂmary iencY) and as long
thereaiter as oil, gas or otber mineral is produced from said Jand or Jands with which said land 1s pooled hereunder. o

3. The 1oyaltics to be paid by Lessce are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same be delivered at the 'well} or
to the credit of Lescor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty: oil in its pofsession, paying the
market price therelor prevailing for the field where produced on the date of purchase, in either case such interest to bear its praportion, of any expense of treai-
img unnierchantable o1 to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gar ﬁsgi-d by Ladss lln‘q rations not
connected with the land Jeased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be onc-righth (-!f:(‘ nf {an amount
realized 4t the well from such sales; (c¢) une-eiﬁhth (1/8) of the market value at the mouth of the well of gas used by Lessee iﬁ-.mnnuhcturlng gasohue or
other by-products, except that in computing such value, there shall be excluded all ﬁas or components thereof used in lease or-n.nf. operations;.ang «d) on
all other minerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphurc-itired and
marketed, the rovalty shall be fifty cents (50c) per long ton. In the event that any well on the land cr on property pooled therewitb™(or with l‘ ) ;\l thereof)
is capable of Ipmducimz oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rightymay L nmintained, in
the absence of production or drilling operations, by commencing or resuming reptal payments (herein sometimes referred to as shut in gas payih¥als) as hercin-
after provided in paragraph 6. Should such conditions occur or exst at the end of or after the primary term, or within sixtv (60) days prior to the expiration there-
of, Lessee’s rights may be extended bevond and a2fler the primary term by the commencement, resumption or continuance of such payments at the rate and in the
mammer bherein provirded for rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary termy and eaclhi anniversary date thereof shall be considered as a fixed rental paving date, and if such payments are made, it will be considered that oil
0r gas or gaseous substance is being produced within the meaning of paragraph 2 hercof. Lessee shall have free use of oil, gas, coal, wood and water fromy said
Inndd, except water {rom Lessor's wells. for all operations hereunder, and m}-aﬁ}' on oil, gas and coal shall be computed after deducting any s0 used.

4. Lussee, at its option, is herely given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other
land, leasc or leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premiscs, Less#c shall execute in writing an instrument icfentifying and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shall be treated, for all purposes except the pavment of royalties on production from the pooled unit, as if it were included in this lease. If production is found
on the pooled acreage, it shall be treated as if production is had fiom this lease, whether the well or wells be located on the premises covered by this lease or
net, In liew of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated

L 3

herein as the amount of his acreage piaced in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pooled in-the particulsr

unit involved,

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the Jease shall then temiinate as to bo'h parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

in e ALY National e Bank at Sylacauga

e B e M- il B owe - el B B
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of said land ar the rentals) the sum of _EQQ?*DPP_@re@._Eix.@.yﬂﬁ_eYeg__gﬂgffghﬂg_.... }_{?9__.___._..--_.-.._.__._---
( S_._.l:"é? -66_...._. .........

or delivered to Lessor -or to said bank on or before such date of payment. such bank (or any successor

after the reptals pazable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

f G. If prioy to discovery of oil, fras or other mineral on said land or on acreage pooled therewith Lessee should drill & drvy hole or holes thereon, or if
after discovery of i), ras or other mineral. the production thereaf should cease from any cause, this lease shall not terminate if Lessee commences additional

drilling ur reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the pavment or tender of rentals or Cuine
mences orerations for drilling or reworking on or before the reuntal puving date next cusuing aficr the expiration of 60 days from date of complction of dry
hole or ce-sation of production. If at any time subsequent to sixty (60) dinyvs prior to the beginninz of the last vear of the primary tenn and prior to the dis-
covery of «il, Jran o or nther mineral oa «dd Laid, or nan sereace naoled therewith, Leccre should drill a drv hole thereon, no rent.l navment nr npt'rr'!iﬂn;i e
Beressany me orGer . keep the dcase in force dunng the pemancer of the poumary termm, I oat the expirntion of the primany torm, oil, gas of other 1.oa-
cral 1o ng! dwing rradyoed on o satd land, or on acreaze onied therewiths bt Levere iv then envaved in dritling or resworking ﬂ'ﬂl‘rﬁliﬂ;‘lﬁ ﬂ;{'ff‘hﬂ or <h.. ' hoe
completed @ dry hole thereon within sixty (G0) davs prior to the end of the primary term, the leace ahall renwin in force so long as oprrations are pirosed ut-
cd with no cessation ol more than sixty (60) concecutive davs, and if they result in the praduction of oil, gas or other mineral, o lone thercafter as oil, oas
or other awineicl iv pradinced from said Lind or acreive paa‘ed therewith, In' the event a well or wells producing oil or gas in paving gquintities 2hostd he

brousght in on adjucent land and within one hundred fifty (150) fcet of and draining the Jeascd premises, or acreape pooled therewith, Lessee agsces 1o

drill such offset wells as a veasonably prudent opcrator would drill under the same or similar circumstances,

7 I"t"':f*"' shall huve the right it any time during or after the expiration of this lease to remove all properly and. fitures placed by Lesses on said
land, including the right to draw and remove all cnsing. When required by Lessor, Lessce will bury all pine ]'ines Lelow ordinary plow depth, and no well
shall be deilled within two bundred (200} feet of any residence or barn now on  «tid land  without Lessor’s consent. Lessee  <hall be r{‘!]!r;ntih!c- for all
damages ‘-a:u!mf'tl hy Lessee’s wpeorat.ons hervnuder other than dumages necesserily caused by the exercice of the rights hercin cranted, |

I : The rights of either party hereunder miay be assiened in whole or ia part, and the provic . 3 hercof shall extend ta their behs, successors and
assiioyy bt na chanpe or division in ownership of the Lind, rentals or rovaltics, however accorpli<t 3, shall operate to enlarre the oblipations or Gimin i
the rvichts of Lesvee; and no change ur divition in soch owmneehip chall be binding on Lessee until thirty (30) Quvs alter Lescee shall have been furniched by
rt‘u_ﬂih*l't'd L. S, m_:nl at lessed's princinal place of busineis with a certificd con- of 1ecorded insr:umoent cr inctruments evidencivy sumse, In the everd  of
ASSIUTLINIC:T ‘H“H‘{Jf in wlnle or in part Lability for breech of anvy oblimation herermder shall rest exchesivels upen the owner of thic lewe or -Uf a p;‘jrt:n“ thiere-
of wha cooninits cuch hrcach, In the event of the death of auv person entitlad to rentals hereunder, Tessce may puv or tender sl rentals to the eredit of
the E!L:l-t‘;l':.ttl ur the estale of '_h’-‘ aeceared amtil such tisme av Lesree is fumiched with proper evidonce of the ::ﬂr*lmiﬁtmrl:t and .q;::-hfir:iiu;m of an t‘u-cn{'nr or
:‘!*l"'l"“:;";*;‘f["f "ffth;.‘ estide, ur if there ht'_nmu.-. then until Lessee 35 furmished with evidence satisfactery to it as to the heirs or .].,--..-iu-;h-; of ﬂ".'l]'.ﬂ;“.;(.d. arid
al ait dcite o the eqtate have been puid. 1f at any time twe or more lwnunﬁ be entitled to participate in the rentul pavable he:cunder, Lessce snasy pay or

tender «auid sental joiutly to such pervons or to their jci reeclit 4 : :
. ' - - tas ir jeint credit in the deporitary named hercin: er, a1 Lessee's elect] . v S PYVIY ; '
o whiely ool glaticuen e entitted pinee Lo D - r Tl csseer cacction, the proportinnate part of sid rental

'l:'a=.' i ,,"-l‘ ele s ! * LT 1rymy B ' - L tu.'. T ELLE - - . - . i R
paaticieg st o4 1 viiee 4,8 1) ¢ PG LT el N _}.‘*.n‘ tepmratelhv s o Ble separate oredit dn soid denositorm s and pavment o tender to oos
t.-l I'h.-,.,- \ F‘ . , 11-1 L " rg lil'. I4 “pu. Vi il-l"' i r L T T h::llt|.: ] t‘* » ”.li-\{' L 1., Y ’1 ]}::r?]il: . :I.r ":.,: 1'1.1'171 X I" _— r" FFFF Y ‘1= ("f fl;q': .{ .. . . . 1 R 1:“ 1 - ]
ipn » o . = o ‘.- i - - - e L ’ L - 4 - - a] ' - - . | - . - A a2 "
oo ot B e gentede mavide Teeeasdns s U@l D npeeinnn e s et et Beasd el e e il B saeerd e s (L i b aae e
T L * . " A . YR . » - N 1. ! "‘I - -r : + & 8- v - 4 — ’ .a } [ - .4 4 ‘ H
-:]’rlﬂl] :ll i ! 1 1t T+ 'i'lu. *,;’tti_ l"I'l;In.t L:l Til 4 ; .!I,,I !E'qlt :.fli '[lI :l" Y _'-" i"“' {1 f..liilt ' ?i - ‘,}" lf] r‘i\,‘llf Y }l"rt‘ilr'i}f . lf x5y 'Tha 19" L I"l‘_:“”_ ‘L“'i F e e . .f.#‘-!‘ [ :FI’ - 'I-:k i e
ALLSLESEE LA CIRN I} T A A4 SR LR U T S TR PO TR S & RYIPE vwilesy ard vty o el vy ' - | ' * RO | Ty
. - - L ' i ’ TrieE 1 N ITY ey woag Tor# uTt!:i!lL' AFARER I I N AT . .y - LI - TE g - S R TR N N T R .
teive paynaty for wli, ho e oo by ald cnely praties dee ot e an et n e

D5 )sms— -

o A b

1\-!‘\&;1&1/ {xare Le more

, ey Alabama
{which bank and s successors are Lessor’s agent and shall continve as the depository for all rentals pa}'tbleége eunder regardless of changes in ownership

.. Dollars

_..), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a riod of
twelve (12) mouths. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive Deriods of twelve (12) months each during the primary term. The B_ayment or tender of rental mng be made by the check or draft of Lessee mailed

\ _ . ank) should fail, liquidate or be succeedcd by an-
other bank, or for any_reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) davs after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to reccive such payvments or tenders. The
down ecash payment ix consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at any time
or times exveite and deliver to Lessor or to the depository ehove named or place of record a rclease or releases covering any portion or portions of the ahove de-
seribed premises and thereby surrender this lease as to such portion er rtions and be relieved of all oblirations as to the acreage surrendered, and there-
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9. The hreach by Lessee of any oblization herennder shall not work a forfeiture or termination of this lease nor be cause for cancellatinn liessof in whole
or in past save as herein expressly provided, 1€ the oblization should reanire the drilling of a well or wells, Lessee shall have aincty (8000 dayvs after the
reeeipt of written notices by Lessee from Lessor specifically ~stating the hieach allnged by fessor within which to hegin ageritims for the duilue or any such
weoll or wells: and the ealy penalty for faituse 50 to do shdl he the termdnation of thii lea-r save us to fortvy (10} a.res far vach well Lo w».*:l"ed on ot
1'-ru~.inf‘ini.," ﬁil Or Sas, to b Sf:lL'l:'tEll 1:}‘ I ooee so that t‘:l:‘h forty (40) ACE® tie b Wi r':l‘n"fl':l{:f.' G1e sucll \t‘t‘ﬂ_l. Aftf*r lh:!' lh-,‘{c‘-‘-'e:j-' it r:,;:l_ Wty o7 r.t'?'::h_'r mtncrﬂl
in puing uantities on said premises, Lessee shall reasonahly develop the gereage tetained hereunder, Lnt' it discharsineg this ~Hlomton 0 0 o4 i, no event
bhe required to !l more than one well per Forty (40) acres of the arca rotuined biereunder and capable of produwcin g wil L0 or ether cov-d in paying
aatities, | . ) :

10. Lessor hereby swarrants and agrees to defoid the title to swid land and arees that Lessee al its option nexy fin.,h:,n:';:n.- avy i, tomniLre or other
lien upon said land, either in whole oc in part, i‘lnl_.l i event I..'L'ﬁ:ifi‘_'ﬂ‘ does sn, it shall be 511!11'*!1;;!.:_:':1 to such lien with rit o cnforse e and_nﬂpl?*
retals and royalties accruing hereundee toward satisbhing same. W Iﬂlm!t_ lrr".'pﬂiﬂr_ll:nl of Lossce’s ruhts undcr_the warranty in ocvent nf_fn.lnn- of title, it
is agrrecd that if Lessor owns an interest in said lund lesy than the entire fee simple estate, then t?m rovaltics amed rentals to ht'r‘ pait Leosoer shall be
reduced  proportionately,  Failure of [esveo to reduce rontd maid  hereunder shall not impaie the right of Lessee to redice rvalties, AWl reaaity interest
covercd by thig boas: v hether or nat ewncdd by docory shat b pavt aal oF the rovadty erein oyl dl |

t1. Should ILuessce bhe prevented from complying with anv express or imlﬂicd covenait of this lease, from conducting drthing o reworl o operations
therenn or from praducine oil or zas therefram b rowan nf coarcity ef or ity o obtain or o nse eqmpment or m it"”’ﬂ-_ or by aperatim "3’ fnrce
nacnre, or any Federdl or state lave or any ored. o0 rale o reculation .t '._',;r'..‘t'n.l:h'n:.ll ;mth_,.lrit}'. tiiery whtle so :}I"‘\-'t“ﬁtt'il. r_.i'ﬂ‘i'.’l.' v ohbllagtioy oo o wwetth snach
covrnant shall e sosperndded, and Lossee shall nat be Bable in daneegzes for faodure ty comoly therewith: and this lease <oall be extended wele L0 0 lone as
Leswsve is preveutea by anv such cause from conducting drilling or reworking operations on o fromy producing oil or gus truim the leasad peoacoiy and the
time while Lessee is so prevented shall not be counted avainst Lessee, anvthing in this lease to the contrary notwithstandinag,

12, The undersigned Lessor, for himself and his heirs, successors and assiyns, hereby surrenders and relcases all richts of homesteald ia the premises
herein described, in so far as said rights of homestend may in any way alfect the pumpose for which this lease is made as recitedd herein, and agrees
that the annual drifling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full intervsts of the undersigned

In WITNESS WHEREOF, thiy instrument Is signed, sealed and delivered on the date first pabov written

WITNESS: / |
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e e ohealey Limbaugh and Betty Joy Iimbawgh .
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who ... __ AT . _ Iknown to me, acknowledged before me on this day, that, being informed of the contents of the instrument _.___ ?L%?pﬁ::ggu;ﬂ}hg sam
voluntarily on the day the same bears date. :‘itj)“' ottt ll""""""«-‘,, >

Given under my hand and Official Seal, this ._.____: g § ....... day 0f----------------—----—--—-——"M-"@-:E-Et}---— e ey A T 80 TA R Y-
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Notary Public
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WIFE’S SEPARATE ACKNOWLEDGMENT

My commission expires:
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| e remm— e oo e e m ce—-me-s @ Notary Public in and for said County, in said State, do herehy certify th
onthe. . _ . day Of . e U & , came before me the within named e ———
— e e et it o e et s 2 5 e e st st e o mmee e ey KOIOWT tO me to be the wife of the within named ... . ... S
— — e e et A2 et e A B8 . P it et e 2 i i —-» Who being examined separate and apart from the hushand, touching h
signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the pa
of her busband.
o od
'~ Given under my hand snd Official Seal, this ... _day of o —L A DA
[ 3
S " Notary Public in aad for
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cods , ' 19800926000109210 Py 3/3 .00
Shelby Cnty Judge of Probate, AL

oHELBY CCUNTY, ALABAMA 09/26/1980 00:00:00 FILED/CERTIFIED

TOWNSHIF 19 SCUTH, RANGE 2 EAST

Cection 24s SE/4 of Nu/L; N/2 of Sv/b of NW/4; and the N/2 of N¥/l4 lying South

of the Glzze-~Ferry road, containing 140 acres, more or less

TALLADEGA CCUNTY, ALABAMA

TOWNSHIF 20 SGUTH, RANGE 3 BAST

Section 23: W/2 of NE/L4 less the East 1287.8 feet thereof lying North of public

oot 328 meeS14

Section

oection

rcad; IW/4 of SE/4 less 12 acrez, more or less; described as beginning
at the Northwest corner of the SW/it of SE/h; thence North 195 yards;
thence kast 284 yards; thence Southeast 51 yards; thence Southwest
1G2 yards; thence West 220 yards to POB; and less 1%-acres, more or
less, in Southeast corne.. of NW/4 of SE/4 as more particularly
descrived in those certain deeds to Friendship Baptist Church and
recorded in Book 373 at page 337; and Book 424 at page 508; of the
records of Talladega County, Alabama; and E/2 of SW/4 of SE/4 less
4.5 acres, more or less, described as commencing at the Southeast
corner of the NW/4 of SE/4; thence South 1 degree West 32.1 feet

to road for POB; thence South 413 feet; thence North 83 degrees

25' West 474.35 feet; thence North 413 feet to said road: thence
bast along said rozd to POB; Being 105.86 acres, more or less, in all

Section 26: NW/4 of NE/4, containing 40 acres, more or less

27:JE/2 of Sk/4 lying Scuth of Highway less and except 7.10 acres, more
or less, mecre particularly described in Book 444 at pzge U49; Book
417 pat page 2¥5; Book 419 at page 588; Book 420 at page 341; -nd
Bocock 437 at page 796; all recorded in the records of Talladega Ccunty,
Alabama; and NE/4 of SE/4 of NE/4; Being 81.80 acres, more or less,

in all

33: All NE/4 of NE/U4 lying East of Central of Georgia Railroad

Section 34: All KW/4 of NW/4 lying East of Railroad; all S/2 of kW/4 lying East

of Railroad; NE/4 of NW/4 lying West of Four Mile Creek,
Being 100 acres, more or less, in Sections 33 and 34

Containing in the aggregate 467.66 acres, more or less; being 140 acres, more or
less, lying in Shelby County and 327.66 acres, more or less, lying in Talladega

County, all in the State of Alabama.
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