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OIL, GAS AND MINERAL LEASE 7/

TI{1S AGREEMENT made this %.213‘3 . day of. January 1980 petween
Walton N. Dorough, a single man ) o
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lessor (w hether one or mure), whose address is: _RQutE_L_BO}L_ZLOQﬂilSQanama_B_

_—-—ll--"

Yana MU rff F. Bledsoe, 11I, 8989 We stheimer, Suite 307, Houston,, e X wirdD8etn:

1. Lestor, in cnnsideration of _Ten_.and__NQ/.lO_Q__ .a.n.d.__Q.-L_C_- ——— m————— T T T A T ™ Dollars, receipt

of which is hereby acknowledged, and of the covenants and apgreements of lessee hereinafter contained, does hereby grn_ﬁ?:—ieau and let unto lessee the land
covered horeby fur the purposes and with the exclusive right of explnring, drilling, mining and operating for, roducing and owning oil, gas, sulphur and all other

. minerals {whether ur not similar to thnse mentionedl, luFuther with tha right to make survevs on smd land. lav pipe lines, establish and utilize facilities for

surf;ice 1 subsuifuce dispusal of valt water, construct roads and hiidges, dig canals, bu.i_ld tanks, power stations, power lines, telephone lines, employee !muses
and nther stnictures on said land, necessary or useful in lessce’s operations in explonng, drilling for. producing, {reating, stnring and _t'mt}swrtmsz minerals
produced from the land covered hereby or any other land adjucent thereto. The land covered hereby, herein called ‘enid Innd*, is located in the

. and is described as follows:

TOWNSHIP 20S, RANGE 1E
SECTION 12: E/2 of NE/4
SECTION 23: SW/4 of NE/4 & N/2 of SW/4 Less and Except 13.05 Acres, mOIe€

~ or less.
/ SW/4 of SE/4 Less and Except 1.95 Acres, more Or less

r
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SECTION 26: W/2 NW/4 NE/4 E/2 NE/4 NW/4 NE/4 SE/4 NW/4 NW DIAG 1/2 NW/4
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This leasc also covers and includes, in addition to that above described. ail land, if aby, contigucus or adjacent tn or adioining the land above described end
{a) owned or tlaimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or {(b) as to which lessor has a preference night of
acquisition, Lessor agrees to execute any supplemental instrument requested by Jessoe for a more completle or accurate description of said land. For the pur-

pose of determining the amonunt of anyv bonus, delay rental or other pavmerd hercunder, said land shall be deemed to cnntain_z'l_a_,_o_o_ acres,
whetler nctadllv contuining more or less, and the above recital of acrcace in any tract shall bhe deemed to be the tnie acreage thereof. Lessir acCepts the
boses ans wirces to ac.ept the delay rental as lump sum consideeations for this l«ase and all nghts, and options hereunder,

o Un'ess sonact-teminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten “%} years from the
date Lereol, bercinafier called *‘pnmary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for
more than ninety (20) cunsecutive days.

3. Asx ruvalts, lesscee covenunts and agrees: (a) To deliver lo the credit of lessor, in the pipe line to which lessee may connect ite wells, the equal one-
eighth parr ¢ 2l oi) produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price
- of such tme-vighth parf of such oil at the wells as of the day it is rua to the pipe line or storage tanks, lassor's interest, in either case, to bear one-eighth
" of the cost of “reating oil to render it marketable pipe line oil; (h) To pay lessor on gas and casinghesd gas produced from said land (1) when sold by lessee,
one-eiplth of the amnunt realized by lessee, com ated at the mouth of the well, or (2) when used by lessec off said land or in the manufacture «f vasoline or
other praducts. the taarset value, at the mouth of the well, of one-eigltth of such gas and casinghead gas; (¢) To pav lessor on all other minerajs mined and
markcted o woticed by Jwssee from said land, one-tenth either in kind nr value at the well or mine at lessee’s election, except that on sulpbur rmained and marketed
the 1oy alty shail be ong dullar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is any well un sald Jand or
on YotAc  with shich. said land or any portion thereaf has heen pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-fn, ‘his vuse shall, nevertheless, continue in force as though operations were being conducted on said land for so long as wells are <hut-in, and
thercattey 1.is lease may he continued in force as if no shut-in had ovcurred, Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the min¥als capeble of being produced from said wells. but in the exercise of such diligence, lessec shall not be obligated to install or fumish facilities
other 1ban sell fscilities and ordinary lease facilities of flow lines, separator, and lease tank, and shail not be required to settle labor trouble or to murket
gas upon térms upacceplable to lessee. 1f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety con-
secutive davs, and dunng such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee shall pay or
tender, by check or drait of lessee, as rovalty, a sum equal to the amount of annual delay rental 1}:mn::m'1:11-:1:1 for in this lease. Lessce shall make like payments
or tendess at or hefore the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being tontinued in
force sulily by reason of the provisions of this paragraph. Each such pavment or tender shall be made to the parties who at the time of payment would
be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for
below. Nathing herein shall impair lessee’s right to release as provided in paragrapli 5 hereof. In event of assignment of this lease in whnle or in part, liability
for payvment herennder shall rest exclusively on the them owner or owners cf this lease, severally as to acreage owned by each.

under, with other }ands, iease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not moure thaa 80
surface acrer nlus 105 acreage tolerance; provided, however, a unit may be estahlished or an existing unit may be enlarged to contsin not more than 640
scres plus 3 (%o screage tolerance, if unitized only as to gas or cnly as to gas and liquid hydrocarbons (condensate) which are nnt a liquid in the subsurface
rescrvuir, 1 latper umits are required, under any governmental rule or order, for the drilling or operation of a well at a regular location, or for oblaining
magmum allowable, from any well to be drilled, drilling, or already drilled. any such unit mav be established or enlarged, to conform to the size required by
such ginemmental order or rule. Lessee shall execcise said option as to vach desired unit by executing an jnostrument identifying such unit and f{iling it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessce from time to time, and whether iiefore or after

production has been established cither on said land or on the portion nf said land included in the unit or on other land unitized therewith and any such wnit
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may include sny well to be drilled. being drilled or already completed, A unit established bhiereunder shell be valid and effective for all purposes of this
lease e&ven thuugh there mar be tand or mineral, rovalty or leaschold interests in land within the unit which are not pooled or unitized. Any operations con-
ducted an any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations conducted under this lease. There
<hall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from weils in the
unit. after ceducting any used in Jease or unit operations, which the number of surface acres in the land covered by this leass included in the unit hears t the
total number wf surizce acres 1n the unit, The production <o allocated shall be considered for all pu es, including the payment or delivery of ravalty, overndin

royalty, atud agy other payments out of production, to be thc entire productien of unitized minerals from the portion of said land cover hereby und inrludeg
i guch unit in the same manner as though produced from s2id land under the terms of this Jease. The owner of the reversionary eslale of any term royalty
or mminera) estate agices that the accrual of royvaities Fursunnt to this paragraph or of shut-in rovalties from a well ~11 the unit shall satisfvy any limitation of term
requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay remtal or shut-in piroduction
royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except
that lesses may not o selease s to lands within x unit while there are operations thereon for unitized minerals unless all pooled leases are released as 1o
lands within the unit. Lessee may dissolve any unit estahlished bereunder by filing for record in tbe public office where this lease is recorded a declaration to
that etfect, if at that time no operations are being conducted tbereon for unitized minerals. Subject to the provisions of this psragraph 4, a unit once

established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit may be so established, mocdified or dissolved during
the life of this lease. .

5. 1f operstions are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee

on ot Mefare said date shall, subject to the further provisions hereof, pay ot tender to lessor or to lessor's credit in the
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or its sucressnrs, which shall continue as the depositorv. r~gardless of changes jn ownership of delay rental, royvalties, or other monevs, the sunt ol

Bank at

il £ el

:

3____2___?_8_, Q-Q e me which shal} operate as delay rental and cover the privilege of deferring operations for one year froan said date. In hke
manner md o apon Lie paaments or tenders, operations may be further defersed for like perinds ¢f ohe vear cach during the primary term, 1f at anv time
thit lessee pave or tendere dedas rental, rovaltics, or other maoneys, fwo or more parties are, or claim to e, entitled to reccive sarme, bessee mav. in lien of anv
other un thod of paovarent orein provided, puy or tender such rental, rovaltiss, o3 noreys, in the numner herein speciticd,  either fovivetiy to such parties or
sefnifatle fv ey @aciy i averbance with thea H‘?-prt.li\'v ovnerships ther af, as Tessee Ay elect. Ans }Li}"‘ll'.'t'ﬂt hercutder mav e nadye by chrek or dridt of jesser
deperated in the nagi o Jdelmnered to Teseor or tee o dopascory L;:nk a0 bt e the Luct date o pavneent. Sakd dobav 1o ntal shail be apportiorable as to
witd Jutad on o anteape bassgand a faiure to make Proper payment g terder o4 oy rental s thoany puortion of aatdd land or asy to any mterest theren
Jradl et atiedt thius desasy s o ans 'iurti”“ o said Fansdl ar oas tno oo lctesest thoroon ae to which I T p.l}'n‘lt'ht ur tender is made, Any ]H*I'\'ﬂ'll'llt or tencder
wineh v made 30 an attengpt 1o maike proper pitvment, but which v crrotieons i w hole or in fart o3 Lo parties, amonnts, or deposttory, ‘shall irererthelecs b
sifficietst o proscut termination of thin lease and to cxtend the time within which operatinne may be conducted in b same maaner ns thonach & proper
llél?;lﬂl'hi "hid il!‘i*ﬂ 'I"t’li'lt.h".'. I‘lfl‘\idt‘l]. ]Hl“l"'-'l‘r. l'l“'i!ﬂ‘l' !'rh-"l.n Corract ‘H‘L‘.[‘!! “rror ilhin Ihirt‘} 1:3“! ('..1}'5 ;.ft[] I‘.'.E“{.'(.‘ h;;s I"l“l.‘l‘i\'{"ll “lith‘ﬂ notice th;.r{.“f freyttl
casar. Laswee mmrav sitoany tiue gnd from Ume to tiime exeente and deliver to vt or Gle for secord a release or releases of this Yeane as G any part or ol
of <aid land oy of mive ral o horvon thercunder, and therby Lt vedteved of o1 chilications ue to the eleasert sercave or interest, 1 thic loive 18 50 ye-
|r:ihi't! e ter gt ﬂ!l!ll‘l.!lH :l!::"! hnri:f.u‘ll'i arader o pnrlitm ¢ valdd LH‘H!. the ﬂt'ln"_'-‘ H'HL!': b tleer g}.f}nuntt rnn'l]"ulh d 1 .,u*{'{}nl:‘tn:r thicre w ith n]!.;]] tht'r{";‘,‘l"lq"ﬁ'} he
recdecesd i the propativg tha the aenaoe tcdearal heare e the sercage wheh wae coneresnd Yy thas tease ramcditcy e to suth release,

. 1wt sny tane ot times during the pronary ferm eperaiions an cordn o on sald Jana end if ol eperations are diccontipued, this Yeare chell thercatter
terriit-nnbas 1k ]tr I-'-flﬂ:'i “T'ﬁﬂn' dﬂtt" 10Xt il'li .‘\'h;i.lg []:f ‘iif""til"t!l dii\' nfter "zL'j]l ili!f""ﬂ}t‘ihu.’]nﬁ‘t‘ 'llﬂ}{*_‘-.t‘. « 3y 0 r !-mufﬁ'f- :.,th'_'h nnnivl-rynﬁ' 'lntt. lﬂ!"‘“"f f'iﬂ*‘;‘:' {I) f'ﬂndllriﬁ
opetatinns o (2 commences OF FE SIS the pavinent or tender of delay rentali provided, however, of cv:eh armiiversary date is ot the end of the primary tenu
or it there is 5o further snniverzary date of the pnmary tenmn, thic leace chall termiracte ot the end ef such term or on the ninctisth day after discontinnance
of #ll epetatione, whichev-r is the dater date, unless en s h dater date either (11 desser is ornductinge noerations or (2) the shut-mn well provitions of parn-;
sraph 3 oy the prowvisions § paragreph 11 are appiicable. Whepever used jn b lence the word “operatious”™ slall mean operations for and any of the fol-
lowin: driihng, lestig  completing, reworking, recomileting. deespenina, plusame huck ¢r repeiring of a well in cearch for or in an endeavor to obtain T
duction uf «il, gas, cuinbur nr ather minerals, excavating a mine, production of cil. gaz, sulrhu: o: other minvral. whether or not in paving ilt-mntitiu:a. ]

T'tLﬁWE “hal hxm'f the Yool tree from rovalh of water, nther than from lesor’s wells, and of mil and yar produced from szid lund i1 all operations
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roy Lties. deiay oenlal, ol ather wion v, o0 the rfuab T receivs the sana, how soever effected, shali 2 Linding upin the toem record ownsr of tiws lease unhl
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thirty {30) days after there has bran furnished to sach record owner at his or its priocipal place nf hasinoess by leisor o lm:mr'i‘ heirs, ULCONIDTS, WY assigns,
ntice of such chanuge or division, sunpotted by either orginals or dutv certified conies of the initruments which have Leen propeny filed for record and which

evictenoa such chanve or Ajvision, and of suen conrt records wad pr:;ci*rdi:m;. tm;ut:ripti,. 0r other documents as shail he neces:uly o towe npiniun of suzh record
gwnesr to establizh the vaindity of such thanse or diviyon, It any Aush r!mm:@ in awnership oceurs by rason of the <death of e Owner, lt}!ﬂ may, neverthes
lesss. pay or tencdesr sued na:r;ﬂtivﬁ_ dﬂid)’ rental, or otoer moness, of {'ht‘.t thicreal, tu the credit aof the de=cedent ta o teposslorny hick ;1rc+\*lded fre ahove. In

the event of assignment ot this leass as to any ~art {whethee divile

or undivided) of said land, the de=lay rental patable hercande: siaal! be rpprintivnable as

|

between the several leaszhald owners, catably avcording to the surface area or undivided iaterests ot »=ach, and defaalt in detty rontal payiment by one shall
not aftect the rights of ocher leasel:cld owners heccuader.

3 I the eveat f=ssor wonsiders that lessee has oot comphed with all s obligation, heéceunder, botl viprets and imntied, lesswr shali notity les.es in writingd,

setting out specifically da what respedts {icae has bresached thas contradt, Lt."i‘?r{'l:'! shail then have sixty {(60) davs ufter receint of sidd notice withia which to
meet ar commencs to ne~t all or any part of the hreavhes alles=d by lessor. The service ot sard notic» shall b precedent o the briogiog of any  action hy
besvor ot said lvase fnr auy cause, and no such achon shall ba hrousbt untit the lapse of sixty (60} duys alter senvice uf such notice on lesse-. Nzither the
service of said notize nor the doing of any acts by legses aitnad o mest all or unv_uf the allpged_brewhﬂ shall be deemed an admissiun_of presumption that
tossen has failed to parfocm all of its oblization hereunder. Should st be asserted in ary aotive given to the lesiee under the piovisinas of tlus pauiraph that
fussee has failed to corply with any implied oblizgation or vovenant harevf, this lease shall not be subject te cancellahion for any such Cause excopt atter fipul
judicial ascertainmenc that such failure cxist; and lessee has then besn afforded a reasonable time to Trnvent canceliation by complying with and Jdischacging

fts onlications as to which lessea has been judicially deteemined to be an dofault. [f this lease 8 cancel

ed frr any cause, it xhall nevertheless te-nain in force

and offect as tio 1) sufficient acreage around each well ai to whith thete are operatisns to constitute a Jrilling or maxoum sHowahie und winder applicable
goven.mental regulatioas, (but in no event less than forty acces), such acreage to be desimated by lessee as nearly as practicable in the foi ol 2 square
centsrad at the wetl, «r mn such shape as then existing spaving rules require; and (2) any part of sand land intluded in & pou.ed unit Ln which thers are vpera-
tions. Lustes shall alov have such easements on said land as are necessary to operations on the acreage so retained,

10. Lessor hereby wattants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and inter~ts haceunder

shall be charged primagily with any mortgages, taxes or other liens, or interest and other charces on said land, but lessor agrees that leasee shiall have the
right at any time to pay or reduce sume for lessur, either before or after maturity, and be subrogated to the rights of the holder thrr:mf and o deduct
amounts so paid from royalties or other payments payable or which may become payable to jessor and/or assizns under this lease. lLessee it hereby stiven the

-

richt to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee or any other party contends is out-
standing and not covered hereby and even though such outstanding interest or claim be invalid nr adverse to lessar. If this lease covers a lees interest in the oml,

gas. sufphur, or other minenls in ail or any pat of sid land than the entire and undivided fee sumpie estute (whether inssors iulerest is herein specified or
dot). vr no intersst therein, then the royiities, deiay rental. and other moueys accruing from any part as to which this lease covers fess than such full in-

terest, shall be paid only in the proportion which the interest thercin. if any, covered by this lease, bears to the whole and undivided fee simple estate therein,

All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease shall be Mading upon
each party who executes it without regard to whether it is executed by all those named herein as lessor.

11. If at, or after the expiration of the primary tenn hereof. and while this lease is in force, there is no well on said land, or on lands with which «id
land or any pourtian thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any low,

ordar, rule or regulauon, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, {excent financial)
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beyond the reasonable control of lessee, the pomary term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occur-
ring ni::lety (90) or mare days foilowing the removal of such delaying cause, and this tease may be extended thereaiter by operations as if such delay had not
occurred,

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

,7/ Sea /] ‘ 4Y 7 Z At '_....(SEAL)

NATEON "NK vDoroug

- -{SEAL)

19800923000107610 Pg 2/2 .00
Shelby Cnty Judge of Probate,AL

09/23/1980 00:Q00:00 FILED/CERTIFIED -{(SEAL)
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- JOINT OR SINGLE ACKNOWLEDCMENT
STATE OF _Alabama (MISSISSIPPI-ALABAMA-FLORIDA)

counTy oF 2helb

I hereby éevtify, that on this day, before me, a _Notary Publi e vt

Y -
. N e ,
dulyf‘nuthq;itéd:'fn tho ‘state and county aforesaid to take acknowledgments, personally appeared . e _
sNdrton N- .Porough, a sin le man , |

hﬂ hm‘.iu#..-*_ﬂrﬂ-b e R ————

described in and who executed the foregoing imnstrument and ..

he voluntarily signed and delivered

A.D., 19,_8_ Q_,,u..

Given u.ndl.?r my /L —Z’:—_—'
(Affix Seal)soeee""y N\ - $ O, e e et

the ‘Yit'!!i.‘} End fnrngiﬁ-g ihstrument on the day and year therein mentioned.
- ." : f’ '“"’ 'I'“
b hiid pod official seal, this 22nd  _aay of _JENUAL
) * .. "r .
R -, / A
(IT-.“‘" ‘}l- . 7 :
- — _Notary Public . e
(Title of Offictal)

My combi it S TP S Al . _inemar Shelby County, .ALARANA
Prd Fr B SRR AR 4 WITNESS ACKNOSLEDGMENT
STATE OF e T — (MISSISS IPPI-ALABAMA-FLORIDA)
. T -_".':3; a—
L " ﬁ-.it.,-'47 (:7 o

Y AE LY B R * %
I8 oo e ererypp——4 2. 2 in and t_l{)'i- M a n':'_u:iif F‘nlfa!i&ﬂn. bereby certify that o —— e

Y EL, Y TS h
— o= PRI AN T
a subscribing witness to the foregoing instrument, known to me, appeared before me on this day. and being swom, stated that e e oo et s e

e i ey ot ‘l—o—E.-s : N N P S S, r
the grantor(s), haviag been informed of the contents thereof, voluntarly fjxﬁﬁmlwcrﬁtheﬁ in his presence, and in the presence of the other

subscribing witness, on the day the same bears date: that he attested the same in the presence of the grantor(s), and of the other witness, and that such other
witness suhscribed his name as a witness in his presence.

_—1 : » 3
*i-.' . » » » ———
e B g limevernten, S (Subscribing Witness)
ST T M P |
Civen under my hsnd and official seal, this day of 19. .
( Affix Seal)
o (Title of Official)
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