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s such governmental order or rule, Lessee shall exercise said

-

THTS INSTRUMENT PREPARED BY: DON R. WALLS
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_ JOHN HE. CATES. JAMES P. CATES AND WIFE. DIANA L. CATES
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lessor (whether one ar more), whose address 1 E;_O_-_,_BQX"LQ QIAEQQL_QMB_IAN&L Lh.ALAEE\MA..__.B_S_OSI._H ——— -

—= iy,
1

.4 MURFE_F. BLEDSOE, II1I, 8989 WESTHEIMER. SUITE 307, HOUSTOM.  TXa it883u.
1. Lessor, ia consideration of TEN AND _NO/J-OO_}HD O,V " C I setuadmndbusdusdendmabusdmedunimdushandudniaaton et = S liacs. receipt

- . e —r———— - nroim v e o o o el D
of which i3 hecehy coannwisdged. and of the coverans and aurecments o0 logses heremmafter contaunsd, does hereby ¢rant, leuse and Iot unto loirwe the land
covered herebn 07 the puiposes and with the excluasive right of exploans, anlling, mioing and operating tor, producing and owning oil, gas, suiphar a4 all other
minerals {wheth:ar e nat sumalar to those mentioned), togecther with the m1zht to make survevs on suid land, lay pipe lines, establi.h and uilize oot = for
susface or suhsuzfare drsposal of salt water, construct roads and bndges, dig caaals, bwuld tanks, power stations, power lines, ta2lephong lines, emiplovee houses
and otber structiures cn said jand, necessary or useful in lessee’s aperativns in explorning, drilling for, producing, treating, storiop and tratspocting ninerals

proctuced frum the land covered hereby or any other land adjacent thereto., The land covered hereby, berein called “suid land’™”, is lucared ia the

Cuunl'y of - SHBLB_Y — P — e - _—- State ﬂ‘__._AL.AB.A-M_A_ - —

. and is described as fnllows:

TOWNSHTIP 21 SOUTH, RANGE 1 EAST

SECTION 18: THAT PART OF THE NW/4 LYING N&W OF SO RR R/W

TOWNSHIP 21 SOUTH, RANGE 1 WEST

SECTION 13: NW/4 OF SE/4; NE/4 OF SE/4; SE/4 OF NE/4; S/2 OF NE/4 OF NE/4

LYING N&W OF SO RR

SW/4 OF SE/4 EXC RR R/W 01 AR
1/2 .00

SE/4 OF SW/4 EXC SOUTHERN RAILROAD R/W 2800820000100 oo franate. AL
09/23/1980 00:00:00 FILED/CERTIFIED

This lease also covers and includes, in addition tao that above described. all land, if any, contiguous or adjacent to or adjoining the land above descrnibed and
(a) owned or claimed by lessnr by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of
acquisition, Lessor agrees to execute any supplemental instrument requested by lessee for a more complete or accurate description of said land. For the pur-

pose uf determining the umount of any bonus, delay reatal or other payment hereunder, said land shall be deemed to cuntah__z__zqugwmacrm.
whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thercof, Lessor accepts the
bonus and agrees to accept the delav rental as lump sum consideratons for this lease and all rights, and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten yeacs from the
date hereof, hereihafter called “primary term’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land nn crasation for
more than ninety (90) consecutive days.

3. As mrnl , l»ssee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may cnnoect its wells, the equal one-
eigbhth pa-t of «ll oil produced and saved by lessee from ;aid land, or from time to time, at the option of lessee, to pay lessur the averayvs pusted warket price
of suchl oneselshta part (08 such oil at the wells as of the dav it is run to the pipe line or storage tanks, lessor’s interest, in either case, to DLeas nme-vighth
of the cost of treatu.g cil tu ren.der it marketable pipe line oil; (b) To pav lessor on gas and casinghead gas produced fru.y said land (1) when soid by lessee,
ote-eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used bv lessee off said land or in the mmanufacture «f gasohne or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; (¢) To pay lessor on all ather minarils mined and
mainet2d or rgizicod by 'essee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulphur et wad miecketed
the roynity shall be oae dollar ($1.00) peor lung ton. If, at the expiration cf the primary term or at any time or times thereafter, there « aus woll 0 aid Jand or
on lands with which snd land or any portion therzof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in, this lease skull, nevertheless, coutinue in force as though operatinns were: being conducted on said land for so lony as walls are shar-in, and
the:eabter this lease mmay be continued in force as if no shut-in had occurred. Lessee coveanants and agrees to use reasonable dilivencs to produc =, utilize, or
mark=t th; k2’1 vr.ds cupable of being praduced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furaishs facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor troubile or to market
gas upon tenns unacceptable to lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for « periced of uninety con-
secutive days, and during such time there are no operations on said land, then at or before the expiration of said minety duy period, leswee shall pay or
tender, by check or draft of lessee, as rovalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessce shall make ke payments
or tenders at or befure the end of each anniversary of the expiration of said ninety day perod if upon soch anniversary this lease i beiior coutistianl in
£ oree solely by reasven nf the provisians of this paracvraph. Bach cuth patment oe tender sheil he made ta the parties who at the e of puoment wonld
Cxoeutitlad o tecenne the royalties which would be paid under this lease it the wells were producing, sud may be depuosited in a depsitury i‘.l!ik-pr'iﬁ'idr"d for
heiow. Nothing herein shall imnair lessee’s right to release as provided in paragraph 5 hereof, In event of assignment of this lease in whole or in part, liability
for payment hereunder shall res. exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lesson 15 hereby granted the right, at its optien, to pool or unitize all or anv part of said land und of this lease as to any or all minerals or horizons there-
under, with other lands, lease or leases, or portion or portions thereot, or mineral or horizan thercander, so as to establish units containing not avore than 80
surface acres plus 10% acreage tol2rance; provided, however, a unit tnay be established or an existing unit may be enlarged to contain not muese than 640
acres plus 107, avreage tolerance, if unitized oniy as to gas or only as to gas and liquid bydrocarbons (condensate) which are not a liquid in the subsurface
reservoir. If larger units are required, under any govermnmental rule or orvder, for the drilling or operation of a well at a regular location, ~r for obtaining
maximum allowable, from any weil to be drilled, drilling, or already drilled, any such unit may be established or enlarged, to conform to the sizs required by

_ , " or | ‘ : oEtinn as to each desired unit by exccuting an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether h=fore or after

¢S praduction has been established either on said land or on the purtion of said land inciuded in the unit or on other land unitized therewith and any such unit
> may include any well to be drilled, being drilled or already completed. A unit established hereunder shall be valid and effective for all purposes of this

€O lease even though there may be land or mineral, royalty or leasehoid interests in land within the unit which are not pooled or unitized. Any operations cone

chicted on any part of such unitized land shall be considered, for all purposes, except the payment of rovalty, aperationt conducted under this leuse. There
shall be allocated to the land cnvered by this lease included in any such unit that proportion of the total production of unitized minerals from wells tn the
unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in thie unit bears to the
total number of surfuce acres in the unit. The production so allocated shall he considered for all purposes, including the payment or delivery of to.altv, overnding
royalty, and any other payments out of production, to be the entire production of unitized minerals from the purtion of said land covered hereby and included
in such unit in tho siume manner a5 thouvh produced from said lund under the terms of this lease. The owner of the reversionary estule of any tecm ryalty
or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation uf term
requinng production of oil or gas. The formation ot such unit shall not have the effect of changing the ownership of any delay rental or shut-io praduction
royalty which may hecome payable under this lease. Neither shall it impair the right of lessee to release from this lense all or any portion of said liad, except
that lessee may not so_release as to lands within 2 unit while there are nperations thereon for unitized minerals unless all pooled leases are releaied as to
lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office whare this lease is recorded 1 declaritivn to
that cffect, if at that time no operations are being conducted thereon for unitized minerals, Subject to the provisions of this paraZeaph 4, a unit once

established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit may be so established. modified or divsolved during
the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee

on or before said date shalp subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the . e o e e e

_EIRST NATIONAL . e Baok at __ COTLUMBTANA, ATABAMA 35051

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or outher moneys, the sum of

sm_.2.21.._0_0 - —. which shall operate as delay rental and cover the privilege of deferring operatinvns for one year from said date. In like
manner and upon like payments or teoders, operations may be further deferred for like periods of one year each during the primary teem. If at a0y time
thut lessee pays or tenders delay rental, royalties, or other moneys, two or more parties are, or claimn to be, entitled to receive same, lessee imay, in liew of any
other method of payment herein provided, pay or tender such rental, royalties, or moneys, in the manner herein specified, either jointly to  such pirtics or
ll'[hlrﬂh:l to cach n ﬂccﬂrﬂ.:'tﬂl:ﬂ with theoir respective ownerships thereof, s Jessee may elect, An}' paviuent herevunder may be made by f"it‘l’.k or deait of lessee
depasited in the mail or delivered to lessor or to a depository bank on or before the Jast date of paviment, Said delay reptal shall be apportionable a3 to
safd land on an aceeme basis, and a feilure to make proper payment or tender of deluy rental as to any portion of said land or as to any tntereit thercin
shall not uffect this lease pe to any partinn of said land or as to uny intecest theeein ax o which proper payment ar teader is macde. Any pivyiment oe tender
whi‘ch is macde in an ittesnpt to make proper pavinent. but which is erruncous in whole or in part as o parties, amonnts, or depository, shall neveechioless by
sufficient to prevent termination of this lease und to extend the thime within which operatinns 1say be conducted in the same auaner a3 thierichy & proper
lht}':: et had been ouede; provided., however, Tessee shall correct such error within thirty (300 days after lessee has received Written  snotiee thereonf from
B TR] g Levsee may gt ansy Lime and from time to tirne execute and deliver to lessor or file tor record o release or releases of s Tease as o e irart or all
of sud land or ot manesal or hosizon therennder, and thereby be rehieved of all obligations as to the released aceeace or interest. IF this Yedse 1. 80 pos
leesedd as to adl mineeals and horizons under o portion of said land, the delay reatal and other payvmeas compated in accordance thersw ith shall th--rn:up:ﬁn be
rednced an the propostion that the acereade released bears to the acreaas which was covered Yy this lease inmediately prior to such release.

6. If at any tine or tunes during the primary term operstions are condutted on said land aad it all operations are discoutinued, this lease shall chercafter
tenminate on its anniversary date next following the ninctieth dav after sush discontiruance unleis on or before such anniversary date Jessce either (13 conducts

operations or (1) commences or resumes the payment nr tender of delay rental; provided, however, if such anaiversary date is at the end of the primary term,

or if there is no further anniversary date of the primary term, this lease shall terminate at the end of such term or on 'he ninetieth dav after discon*inuance
of all operations, wh_:qhuvur is the later date, unless on such later date either (1) lessee is conducting operations or (2) the shut-in well provisions of para-
graph 3 or the provisions of paragraph 11 ~re applicable. \Whenever used in this lease the word “operations” shall mean operations for and any of the fol-
lowing: drilling, testing, completing, rewarking, recompleting, decpening, plueging back or repairing of a well in scarch for or in an endeavar to ohtiia pro-
duction of oil, gas, sulphur or other minerals, excavating a inine. production of oil, gas, sulphur or other mineral, whether or not in paving quantities,

7. Lessee shall have the use, free from rovalty of water, other than from lessor's wells, and of ai!l and gas produced  from said land in all operations
hereunder. Lessee shall have the rigvht at any time to remove all machinery and fixtures placed on sajd land, ‘incladine the richt to draw and remnve cusinz, No

well shall be drilied nearer than 200 feet to the house or barn now on said Jandl withbut the conseot of the lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land. : ey -

R : T .ol N ¥ i. ] 'i“":l";
. & rl't,;qu’ L { - e 4 e i l ‘ © 3 .
'M' h } T : .- P I Y Y Y 1 ot

s il - dff




“pook . JLS Pt [UU

. vt i i WAIREUURM I
8. The rights and estate of any party hereto may be assigned from time to tisf) g hu& i CWG . dn I or horizon, All of the covenants,
obligatinns, and considerstions of this lcasec shall extend to and be binding u .ﬁz‘mﬂ 'u xbwg ssigns, and successive assigns. No
change or division in the ownership of said land, royalties, delay reptul, or UUD-E V! ra : Ligwsonoever ¢
or diminish the rights of lessee, including, but not limited to, the location and dril m,  Jlept b
o visthn Y

PR Co ected, shall increase the obliyations

jon, Notwithstanding any other
actual or constructive knowledge or notice thercol of or to lessee, its successors or assigns,” no <hange o . nership of said lan_& or of the
rovalties, delay rental, or other moneys, or the right to reccive the same, howsoever cffected, shall be binding upon the then recor owner of this lease until
thirty (30) duys after there hias been fumished to such record owmer at his or its principal place of business by lessor or lessor’s heirs, successors, or assigns,
notice of such change or division, supported by either originals or duly certified . pies of the instruments which have been properly filed for record and which
evidente such change or division, nng of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record
owner to eitablish the validity of such chanpe or division, If any such chanye in ownership occurs by reason of the death of the vwner, lessce may, neverthe-
Jess, pay or tender such rovalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in a depousitory bank provided tor abave. In
the event of assignment of this lease as to any part {(whether di\'idml or undivided) of said Jand, the delay rental payable hercunder shall be apportionable as
between the teveral leasehold owners, ratably according to the surface uarea or undivided interests of each, and default in delay rental payment by one shall
not atfect the rights of cother leaschold owners hereunder.

9. In the event lescor considers that lessee has not complied with all its oblipatious heacunder, both express and iinplied, lessor shall notily lessee in writing,
setting « ut spedifically in what respects lessee has bieached this contract, Le<sce shall then have sixty (60) davs after receipt of said notice within which to
meet or commence to mect all or any part of the breaches alleged by lessor, The service of said nntice shall be precedent to the brnging of any action by
lessor on said lease for anyv cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee. Neither the
senvice ¢ § snid natice nor the doing of any acts by lessce aimed to mceet all or any of the alleged breaches shall be deemed an adnission or presumptinon that
lessee has failed to perforin all of its obligations hereunder. Should it be asserted in any uotice given to the lessce under the provisions of this paragraph that
lessee has failed to comiply with anv implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after {inal
judicial we¢certainment that such failure exists and lessec has then been afferded a reasonable time to prevent cancellation by complying with and discharcing
its oblizations as to which lessee has been judicially detennined to be in defzuit. IMf this lease is cancelled for any cause, it shail nevertheless remain in force
and effect as to (1) sufficient acreage armund each well as to which there are uperations to constitute a drilling or maximum allowable unit under applicable
governmenial regulations, (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square
centered at the well, or in such shape as then cxisting spacing rules require; and (2) any part of said land included 1n a pooled unit on which there are opcia-
tions. Lessee sthall also have such easements on said Tand RS ar¢ necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claimms of all persons whomsoever. Lessor’s rights and interests hereunder
shall be charged primarily with anv mortpages, taxes or other liens, or interest and other charges on said land, but lessor aprece that lessee shall have the
right at any time to pav or reduce same {or lessor, either before »r after maturity, and Le subrogated to the rights of the holder thervof and to deduct
amounte 1o paid from 1oyalties or ather payments payable or which mav becomue puvable to lessor and/or assigns under this lease. Lessce is hereby given the
rigcht to acquire for its vwn benefit, deeds, leases, or assignments covering nn"' interest or claim in said land which lessee or any other party contends is out-
standing and not covered hereby and even though such outstanding interest er claim be invalid or aarerse to lessor. 1f this lease covers a less interest in the oil,
gas, suiphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein specified or
not), or nn interest therein, then the rovalties, delavy rental, and other moneys accruing from any part as to which this lease covers less than such full in-
terest, 2hall he paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estale therein.
All rovalty juterest covered by this Jease (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease shall be binding upon
each party who executes it without 1egard to whether it is executed by all those named herein as lessor.

11. H ut., or after the expiration of the primar ternmn hereof, and while this lease is in force, there is no well un said land, or on lands with which sard
land or any purtion thereof bas been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law,
order, rule or reguliition, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, {(except financial)
bevond the reasonable control of lessee, the primary term and the delay rental provisions hereof shall be cxtended until the first annivers date hereof occur-
ring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations as §t such delay had not

IN WITNESS WHEREOF, this insbument is executed on the date firs DOV ritten.

occurred,
) /'
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SSH DIANA L. CATES
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INT SIN KNOVWLEDGCMENT
STATE OF “_E_LAB__AMA JO .ann.ﬂngrln‘fg fFLHPK{ttWE{)EEﬁ&y

COUNTY oF ___oHELBY

T 19800923000107550 P 2/2
T bhereby centify, _lhat on this day, before me, a NQTARY EUBLIC — ———— Shelby Cnty Judge 0? Probé?E,QL
i 09/23/1980 00:00:00 FILED/CERTIFIED

duly iu;lmriﬂ:i?';i‘(;}? ;tnte and county aforesaid to take scknowledgments, personally appeared — i
LATES, JAMES R. CATES AND WIFE DIANA L. CATho

(SEAL)

SSH

SS#

F

JOHUN _Hi%

' .Jf:if‘;}i‘i""-'(ﬂ-f: -
to irel own to bHé the-_ person _S______._ . described in and who executed the foregoing instrument and T_ heY_____ e
iy » pot

acknwiedged h&?‘g:}f Juut, being informed of the contents of the same, e X voluntarily signed and delivered
the withic A 03 strument on the day and year therein mentioned.
4 - ﬁ-"* " -

o £ o e} A
Given under gﬂ};-@;d and official sesl, this _lz.IH—_.day of EBRUAE _ A.D., 19_8.0_.
'l. -~ "'.,_p F e et

(Atfix Sﬂl) *-.—: - ?t\ ‘ " 4 _L ! SN Pe’ / ,

___'NOTARY PUBLIC
( Title of Official)

in_ aEd for _§H.ELBI____ : Couﬂtyt _ALAM.M.A_.__

. P

WITNESS ACKNOWLEDGMENT

STATE OF _. i et : —_— (MISSISSIPPI-ALABAMA-FLORIDA)
COUNTY OF e e e e . -
I. a - — e e e e ————od n and for the aforesaid jurisdiction, hereby certify that ___. e et

iyl

el .

a Iubscribing witness to the foregoing instrument, known to mals ?;.PE’E .lﬁgfdfi‘*e’lqlﬂrs,i{ I ?"rtt"‘j day, and being sworn, stated that

T P:"::T - N\ 1“---. *
Wlm'_m " - . - . _mmﬁ
the grantor(s), having been informed of the contents thereof, voluntarily. wexecut ‘delivered the same in his presence, and in the presence of the other

subscribing witness, on the day the same bears date: that he stiested the tame .in tha nrq?e’:jcf?f the grantor(s), and of the other witness, and that such other
witne<s subscribed his name as a witness in his presence. ' -l

Lued T — 050 3¢
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Civer: under my hand and official seal, this _

- K.
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[, (Subscribing Witness)

___.__,.....------IH—-—'-" - o b r ’ {,Ed :-
2532 (Title of Official)
My commissinn expires .. - et et - - : in and for — County,
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