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h . S el Cm e mimm im0 L0 s, receipt
vt whieh s Noreby Atk owletdlead Lod Cf the LN Ll s and i eemierntin ot fegh e Beroinatter ¢ontunied., does herelbrw grant, leass snqd 75 0 VL S PRI 3 T land

¢covered hereby F oo avn Humsyes and witk the exlusive nelit of exnlonns, drllin zoomning and oneraaae for, prodier s and ownin,e it X3, sulp e el alt other

muverals dwherlior v Lot siandar to thuse nientiLoed), Lsgether with the riche 10 mage stirves s an saud  land, lay pipe hnes, eitablishe st oo, outlities for
telephnne fnes, - L - e houses

surtare or suigurfice hispoaal of salt waler, cosstruct eeids and hadoes, di can.ils, build tanks, Powver statinns, poaver lines,

and other structiLres u osaid land, necessary or usctul i lesses’s operat:ine In expluring. dnllmg fﬂ", prnducin;{. trealinz, stnrin:‘: wrn d trdu ¥~ ~r nminerals

produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein cuailed *“said fwad™, 15 lucated in the

Couunty of §h91-92 e . —, State of.__. Alab@'__ma
TOWNSHIP 21S, RANGE 1F
——— e X SN LA
SECTION 18: SW/4-NE/4 of SEC 18 T218S R1E

SW/4 of SW/4 EXC RD R/W Less COMM SW COR SW/4 SW/4 W 312.2¢
to POB NWly 87.15' Wly 147.12° NEly 227' E 194.67" Sly 209.
SEly 50.74 SWly to POB SEC 18 T21S R1E

- Ten
1. Lessne, in ennuderatig of . 280

L TR

. and is described .4 follows:

{ COMM INT E R/W SH 25' and S LN NW/4 SW/4 N'ly 550(s) to PO
vt 0 SE 210' NE 210' NW to F R/W HWY S to POB SEC 18 T21S R1E

NW/4 SW/4 EXC RD R/W Less COM INTER E R/W ST HWY 25 & S/L
NW/4 of SW/4 of SEC 18 NE'ly ALG HWY R/W 550'(S) to POB SE
210" NE 210' NW to HWY R/W SW to POB SEC 18 T21S R1E

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or ndiainini the land above described and
(a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which essor has a preference rght of
acquisition. Lessor agrees to execute any supplemental instrument requested by lessse for a more complete or accurate description of said land. For the pur-

: , 1
pose of determining the amount of any bonus, delay rental or other paymeat hereunder, said land shall he deemed to cnntamﬁlnl..!_..r__o. Q_.._......._.._.H ~acres,

swhether actually containine more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Loassne 'uc:-e:pts the
bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and options hereunder,

2. Unless soener terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten (10} yesrs from the

date hereof, hercinafter called “primary termn”, and as long thereafter as operations, as hereinafter defined, are conducted upon said land no cessation fug
more thag ninety (90) consecutive days.

3. As royaltv, lesses covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-
cighth part of all oil produced and saved y lessee from said land, or from time to time, at the ophion of lcssee. to pay lessor the averace pasted] matket price
of snch one-eighth part of such oil at the wells as of the day it is run to the pipe ling or storage tanks, lessor’s interest, in either cace, t9 bLear nue-mnivhth
of th: cost of treating »i1 to render it marketable pipe line oil; (h) To pay lessor on zas and casingheud gas produced from said land t1) when s.0d by lessce,
one-~ighth of the amount realized by lessee, com?uted at the mouth of the well, or (2) when used by lessee off said kwnd or in the manubacture of gasoline e
other products, the market value, at the mouth of the well, of one-cighth of such gas and casinghead gas: (¢) Ta pay lessor on o)l ¢ thr nrneed gnaedt 3l
niarketed or utilizad By Issiee from said land, one-tenth either in kind or value at the well or mune at Jessee’s election, except that wa sul-sanr numedg’ and ik eoterd
the royalty shall be one dollar ($1.C0) per long ton. If. at the expiration of the primary term or at any time or times thereafter, there js My well-an sand Land or
oa lands with which said land or any portion thereof has been pooled, capable of producing gus or any other mineral covered hereby, and all s h wells are

"shut-in, this lease shali nevertheless, continue in force as though operations were being conducted on said land for so lonz as welly ure shat-in, and
tiercalter this lea.» mav be continued in force as if no shut-in bad occurred., Lessce covenants ard agrees to use reasonable diligrnce tr oo by o vilize, ¢or
rdarket the minerals capable of heing produced from said wells, but in the exercise of such diligence, lessee shall not be ohligated to jastsl] o0 fiinoah facifities
otnee thao well facilitiss and ordinary loase facjlities of flow lines, separator, and lease tank, and shall not be required to settle Iabar reanh!s a7 e monket
gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for .4 perind of nirtety Cone
secutive days, and dusing such time there are no operations on said land, then at or before the expitation of said ninety day periend. lecges Stadl pav er
tenider, by check or draf: of iesses, as rovalty, a sum equal to the amount of annual delay rental provided for in this lease. Lesseon shall muka Lis LAy anenls
or tenders at or before the ¢pd of earh anniversary of the exniration of said pinety day perdod iF upon such anniversary this laage - A T I T L BT
for s <alely by reasoon f thye provistiens of this paraucraph. Fach su-h paviicat or tender shall be made ta ti. practies whar ot L Dioeee od et b et
be entitled ta recvive the rovalties which would be paid vuder this lease if the wells were producing, and mayv be deposited in a deposipacs bank Sovided tog
helow, Nothing herein shall impair lessee’s right to release as provided in paragioph 5 hereof. In event of assignument of this lease in whede or fn padt, liability
for payment hercunder shall rest exclusively on the them uwaer or owners of this 1ease, severally as to acreage owued by eacl,

4. Lessoo is heraby praated the right, at its option, to pool or unjtize all or auy part of said land and of this lease as to
uaver, with other tan?;, fease or leases, aor portion or portions therrot, or mmmeral or hotizon thereunder, so as ta establish
surface acres plus 10%% acreage tolerance; provided, however, a unit may bs estal.lizhed or an existing unit mav be enlary
acres plus 10°% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons (econdensate) which
reservoir. It larger units are required, under any govemmental rule or order, for the drilling or operaticn of a well at a redilar Lacation, oF for ohtaining
maximum allowable, from any well to be drilled, drilling, or alreadv drilled, any such unit may be established oy enlarged, to conform to the size required hy
such govermnmental order or rule. Lessee shall exercise said option a;s ta each desired unit by executing an instrunent tdentifyioy such vmit anii tiling it for
recurd in the public office in which this lease is recorded. Each of said options mav be exercised hy lessee from time to time, and whether hefore or after
ptoduction has heen established either on said land or on the portion of said land included in the unit or on other land unitized therewith and anry suth unit
may include any well to be dritled, beine édrilled or already completed. A unir estabilished hereunder shall be valid and effective for ali purpones of this
lease even though there may be land or muneral, royalty or leasehold interests in land within the uait which are not pwled or unitized. Any uperations cone
ductzd on any part of such unitizred land shall be considered, for all Pumoses, except the payment of royalty, nperations. conducted undde thi; e 5o, There
shall be allocated to the land covercd by this lease included in any such unit thot proportion of the total production of unitized minerals from wells in the
unit, after deducting any used in lease or unit operations, which the number of surfice acres in the land covered hy this Jease tncloaded i the un:t bears to the
total number of surface acres in the unit. The fmdudinn so allocated shall be considered for all purposes, including the payment ar delivery nf rovalty, nverriding
rovalty, and any other payments out of production, to be the entire production of uaitized minerals from the poctina of said land covered hereby amd inchoded
in such uait in the same manner as though produced from said land under the torms of this lease. The owner of the reversionary estate of anv tomm rovalty
or mineral estate agrees that the acerual of rovalties pursuant to this paracraph or of shut-in royaities from a well on the unit <hall satistv any limitation of term
requiring production of oil or ¢as. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in pruduction
royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portioa of said laad, except
that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases ure relesed as to
Iands within the unit. Lessee may dissolve any unit estahlished hereunder by filing for record in tha public office where this leise iy recorded 4 decluration to
that cffect, if at that time no aoperations are being conducted thereon for uoitized ntnerals. Subject to the provisions of this paragraph 31, a unit ouce

established hereunder shall remain in force so long as any lease subject thercto shall remain in force. A unit may be so established. modified or dissiolved durin:
<t the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as
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ar its successors, which shall continue as the dcpository, regardless of changes in ownership of delay rental,

\3,,*1_-]-._?_1.00_ e e emeemeee. W hich shinll] operate as delay rental and cover the {l’i\-‘ilt‘ﬂl" of deferring operations for one year from sakd dte. In like
manner and apon like Payments or tenders, operations may be further deferred for li e periods of one year each during the primary term. [f ool iy time

th.it lessee pays are tonders delay rental, rovalties, or other MOBeys, two or more parties are, or claim to be, entitled to recrive sane, lessee mav, in lew of any
other method of payment herein provided, pay or tender siuech rental, royalties, or moneys, in the manaer herein  specified, either pantlv to such pictics or
separately to each o accordance with their respective ownershins thercof, as lessee may elect. Any paymert hereunder may be nude by cheek or dratt of lossee
lh‘l“-"-‘-ift'tf i the mail or delivered to lessor or t0 a cdoprositary L;mk on or bhefure the Jast date of payment. Said delay rental shal be aMpportionalde as to

, g royalties, or other manuvys, the sum ol
§ sid land on an wcreage basis, and a failure to make Fruper payvment or tender nf delay rental as to any portion of said lLiad or as to any titerest therein

shall not affect this lease as to any portson of said land or as to ANV terest therein as to which proper payment or tenders is nnnke, Any payment or tender
which is muade in an tend to make proper pastnent, but which s erraneads in whole or in part as to parties, amounts, oy depasitory, shall hevecbicloss be
seeficient Lo present termination ol this beriise and  to ¢Xtend the ﬁ»lﬂt! \\-'ithiﬁ which npt‘f{lti'ln.‘i "y IH.‘ C'“ﬂd“t.’tt:"(l i the I IT L ITRETIIN - L ! .]IJH..-I'I 4 peoper
pereneat hud been oovde; providea, however, fossee vl eorrect stteh error within thi:ty (30) duvs after fessce has peceds o written notice  threeeof froom
waur. Loossere v it auy tune and froua tiitte B Sy e yeerite sl ddeliver ta lessor aor file for record d reliase or rleases of this Foune as b oo S0t or all
it swod and or ot mnaral or hortson thereander, and thereby by relicved of all obliations as to the releaacd
i-,-;;-;nl iy te wll vnieerdd. and horzons ander o portion: of said Laued, the delay rental and other paviments

recliced in the proportt.a that the wereadge reledased bears to the dereate which was covered L this bease thunediately prior ta such release,

6. If at anv Girae or times Quriny the prenary teon opecations are condusted on suid land and if all operations are discontinued, this leae Uall therenftor
terminate on its anniversary date next fallowing the ninctioth day after such discontinuante tunless on or betore such anniversainy ddate lescae eiltlhior §1) coanducts
opetations or (2) commences or resutacs the pument or tender of delay rental; provided, huwever, if suck anmiversary date is a2 the end of the prkinary ferm,
or if there is no further anmiversary date of the primny term, this lease shall termiiate at the end of such term or on the ninetieth day after dis ‘wntinuance
of all uperations, whichever is the later date, unliss on such later date either (1) Jessee is conducting operations or {(2) the shut-in well provisions of para-
vraph 3 or the provision: of paragraph i1 are applicabls, Whenever used in this lease the ward “operations” shall mean operations for and any of the fol.
lowing: drilling, testine, completing, rueworkineg, recompleting, deepening. pluzeine buck or repairine of a well in search for or in an endravor to abtain pro-
duction of oil, gas, sulphur or other minerals, excavating a mine, production of nil, tas, sulphur or other mineral, whether or not in paying qguantities,

7. Lessee shall have the use, free frum rovalty of water, other than from lessor’s wells, and of oil and ygas produced from said land in all ~perabions
hereunder. Lessee shall have the richt at any time to remove all machinery and fixtures placed on said Jand. incly ing the rirht to draw and (emove visine. No

well shall be drilled nearer than 200 feet to the house or bamn now on said land without the conseat of the lessor! Lesvee shall pav far damages cawssd by its
operations to growing crops and timber on said land,

dereatte or arterest. 8 this leae 23 s T~
computed in accordance therewith byt of. Seitppony e
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8. The rights and estate of any party hereto may be assigned from time to tim¢ in mmﬁﬂﬁﬁﬂﬂgﬁxm{v{ {.ti:mn. ANl of the covenauts.
obligations, and considerations of this leate shall extend to and be hinding upon the p ' here®@ I ’ Colonds Massivde) Yaud succestive assigns. No
change or division in the ownership of said land, rovalties, delay rental, or other mon -“-tc m - ) € fmzﬂzl increase the obligations
or diminish the rights of lessece, including, but not limited to, the location and drilling ufﬁmmim‘m m E:ADQL Nl 1 ! twithstanding anv other
actual or constructive knowledge or notice thercof of or to lessee, its successors or assigns, no change or divisicn in the ownership of said land or of the
royalties, deluy rental, or other moneys, or the right to receive the saine, huwsoever etfected, shall be binding upon the tben rccnrrf owner of this lease until
thirty (303 davs after there has been furnished to such record owner at his cr its principal place of business by lessor or lessor’s Licirs, successors, or assigns,
notice of sich change or division, supported by either originals or duly ce:tified copies of the instruments which have been properiy filed for recerd and which
evidence sucli change or divisior, and of such court secords and procceedings, transcripts, or other documents us shall be recessary in the opinion of such record
owner to establish the validity of soch change or division, If anv such chanree in owneJidp occurs hy reason of the death of the owner, lessee may, neverthe-
less, pay v tender such royalties, delay rental, or other moneve, or part thereof, to the credit of the decedent in a depositony bark provided for above. In
the cvent ol assignment of this lease as to any part (whether dit'ide:i or uadivided) of said land, the delay rental pavable hurennder shall be apportionahle as

between the reveral laasehold owners, ratably according to the surface area or undivided interests of each, and defau't in delay rental pavment by one shall
not affect *Le sights of cther leaschold owners hereunder.

9. In the event lessor considers that lessee has ot complied with all jts obligations hereunder, both express snd ymplied, lessor shall notify lessee in writing,
setting out sperifically in what respects lessee has breached this contract, Lessce sha!l then Bave sixty (601} days after receipt of siid nolice within which to
meet or corccnence to mect all or any part of the breaches allezed by lessor. The renvice of said notice sha!'l be precedent to the bringing of anv action hy
lessur on eaacd lease for any cause, and no such action shall Le T:rnught until the lepse of sixty (60) days after service of such notice on lescee. Neither the
service of 12id notice nor the doing of any acts by lessee aimed to meet all or any of the allrged breaches shall be deemed an admission or presumption that
lessee has jailed to perform all of its ohligations hereunder. Should it Ve asserted in any notice given tn the lessee under the provisions of this paragraph that
lessee has faiied to comply with any iinplied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after final
judicial ascertainment that such failure exists and lessee has then been afforded a reasonuble tirne to prevent canceilation by comaplving with und discharging
its obligatitns as to which lessew has been judicially determined to he in default. If this lease is cancelled for any cause, it shall nevertheless remain in force
and effect as 1o (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum ailowable unit under applicable
governmental regulations, (hut in no event less than forty acres), such acreage to be designaled by lessee as nearly as practicable in the form of a sqQuare

centered at the well, or in such shape as then existing spacing ruie: require; and (2) any part of said Jand included in @ pooled unit on which there are opera-
tions, Lessve shall also have such eatements on said land as are necescary 0 operations on the atreage so retained,

10. Yoeivor herey warinnts and aprees to defend title to said land azainst the ¢laims of nll persing whomsoever, Lessor's rights and interests hereunder
l!mll he ¢h g ed primardly with any mortgages, taxes or otlier liens, or interest and other charves on sipid land., but lessar agreet that Jessee shall have the
right at any tine to pay or reduce sume for lessor, cither befure or after maturity, and be subrogated to the ghts of the holder theref and to deduct
ATNOUNtE %4 phi‘d framm rﬂ}ﬂltiu! or other ravymeits pu}'nble o which may hecame ﬂ}'ﬂhlr to Jessor and‘ar aﬁtigni under this lease. [.essce s her{-hy civen the
rieht to actqguire lor jts own henefit, decds, leases, or assizuments covering any interest or clajm in said land which lessee or any other party contends is out-
standing and not covered hereby and even though such outstanding interest or ciaim be invalid or adverse to lessor. If this Jease envers a loss interest in the nil,
gas, suiplur, «r other minerals in all or any part of said land than the enlire and undivided fee simple estate (wbhether lessor’s interest is hercin specified or
not), or nn interest therein, then the rovalties, delav rental, and other moneyvs accruing from any part as to which this lease covers less than such full in-
terest, shull be paid only in the proportion which the interest therein, if any, covered by this Jease, bears to the whele and undivided fee simple estate therein.
All rovalty interest covered by thic lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon
each paity whn eaxecutes it without regard to whether it is executed by all thoce named hesein as lessor,

11. If ot, or after the expiration of the primary term hereof, and whiie this lease is in force, there is no well on said land, or cn lands with which said
land or an: portion thereof has heen unitized. capable of producizs oil or £as, and lessee is not conducting operations on said land by reason of (1) anv law,
order, rule ur regulation, (whether or not subsequently determined to be invalid) or ( 2) any other cause, whether similar or dissimilar, (except financial)
beyond the teaconable contiol of lessee, the priinary term and the delav rental provisions hereof shall be exterded until the first anniversary date hereof occur-
ring nir:itt)* (90) or more days following the removal of such delaving cause, and this lease may be extended thereafter by operations as it such delay had not
occurred. -

IN WITKNESS WHEREOF, this instrument is executed on the date first above written.
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STARTE OF ALABAMA )
) CORPORATE ACKNOWKEDGEMENT

COUNTY OF SHELBY_Tj | )

.
I, * L Aoy 5 , A NOTARY PUBLIC IN AND
FOR SAID COUN E HEREBY CERTIFY THAT JOHN LEWIS

CATES WHOSE NAME AS PRESIDENT OF CATES MILK HAULING, INC.,

A CORPORATION IS SIGNED TO THE FOREGOING OIL, GAS AND
MINERAL LEASE AND WHO IS KNOWN TO ME, ACKNOWLEDGED BEFORE ME
ON THIS DAY THAT, BEING INFORMED OF THE CONTENTS OF THE

SAID OIL, GAS AND MINERAL LEASE, HE AS SUCH OFFICER AND

FULL AUTHORITY EXECUTED THE SAME VOLUNTARILY FOR AND AS

THE ACT OF SAID CORPORATION, IN THE CAPACITY THEREIN

STATED.
. b GIVEN UNDER MY HAND AND SEAL THIS 11TH DAY

.. .. OF JANUARY, 1980.
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