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THIS AGREFMENT made this v _ 3186 o e Gay of . dANUAYY 9. 80 . between

CAlpere. Lo tMuncy,oa widower. of BElfie EBE.__Muncy, deceased. ...
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lessor (whether vne 91 wure), wnuse address is: ....B.Qil tJL-l - BQﬂ_lZO_J_ 11s ‘ S 4-_Ala bamL g 1...1.'_5- 8 & o' .
ma MUurff F, Bladsoe, I1I,. 8989 festheima2r, Suite 307, Houston,. A& X R e,
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Of which 18 hes=by poknowiedged, cad of the covenants and aureements fF 1ossee Beromafter contamed, does bereby grant, lease aond ot unto leswe: the landd
covered nereby far the purposes and with the zeciuave riche of exploang, drlliny, miming and nperativ s for, produciaz and owning sl gas, tulnhur i all other
tuner 4ls (Whietbel wr Mt aerrlar to those mreafivuned), b oorsthier wath the richt to 1ake surveys on sawd land, lay pipe lines, establi,h asd wrilize o0 dittes far
shizfac o subntoface disposal af salt wates, coastruct rsads and brideoss, dis canals, buaild tanks, puwer statinas, power lines, telenbone 1o, wG YEr [guses
and ther strucbiu.es un said Jand. neceswsary or wiekul in lessee’s uperations in espioring, driling for, producing, treating, stwonns and teanspatiocr minecrals
produgad from the iaund cuvazred bereby or any other land adjacent thereto. [he land covered bhereby, herein called “'said !aad™”. i lorated in the

Cuunty nf-.s.hﬁlbﬁf___ e X - - 0, Stace nLAla.bam.a__—_ -
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SECTION 08: SE/4, SW/4, EXC NW/4 of SW/4 SE/4 of NE/4 LYING S YELLOW LEAF
CREEK EXC CO RD #55 R/W '

SECTION 09: W/2 of SW/4 Less R/W of PUBLIC RD

SECTION 17: NE/4 of NE/4 E of HWY 55 EXC S 150°
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Thiz lease alsn covers and Includes, in addition to that above described, all land, if any, contiguous or adjacent to or adioinini the land above described and
(2) owmed or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by lessee for a more complete or accurate description of said land. For the pur-

pose of determining the amzunt of any bonus, delay rental or other payment hereunder, said land shall be deemed io contai 3.__.9_2 _.rﬂo.g.,,_.....-__,.,__acru,

whether actually coutaining more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thwerent. Lessor accepts  the
bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and ophons herecunder.

2. Unluss sooner terminated or longer kept in force under other prnvisions herecf, this lease shall remain in force for a termn of ten eary from the

date hereof, hereinafter called “primary term®, and as long thereafter as operations, as hereinnfter defined, are conducted upon said land no cessation for
morc2 than ninety (90) consecutive days. a

3. As rovalty, lessee covenants and agrees: {a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-
cighth part ot all ¢il produced and saved by lessee from said land, or frum time to time, at the option of lessee, to pay lessor the averyie posted market price
of such cone-eighth part of such oil at the wells as ¢ the day it is run to the pipe line or storage tanks, lessor’s interest, in eithet cuse, Wt bayt 1 re-cighth
of the cont of treating oil to render it marketable pipe line oil; (b) To pav lessor on gas and casinghead gas produced from said land i 4y when .14 by lessee,
one-eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of vaseline or
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; (¢} To pay lessor on ail othsr mineruts rmined and
marketed or vtilizad by lessee from said land, one-tenth either in kind or value at the well or mme at lessee’s election, except that on salohae moed nl habted
the rovalry shail be one dillar 181.00) per long ton. Jf, at the expiratiun of the prmnarny term or at any time or times thereafrur, theie is any well o <ad bamd or
onn lands with which said land or any portion thereof hLas been poovled, capable of producing gas or any other mineral covered hereby, and all 5 wn wveils are
shut-in, this lease shall, nevertheless, continus in force as thourh operations were being conducted on said land for so long as welld are shuat-in, and
thereafter this lease mav he continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligepnce b, prodbige. atilize, or
market the minerals capatle of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated ta jastail ar furns, b facilities
her than well famlities and ordinary laase facilities of flow lines, separator, and lease tank, and shall not be required to settle laboar teoulue a5 o market
gas; upon terms unacceptable to lessee. 1f, at any time or times after the expiration of the prnmary term, all such wells are shut-in for a pertid of ntnety con-
secutive davs, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, lessee aball pay or
tender, Ly check or draft of lewser, as rovalty, a sum equal ta the amount of annual delay rental provided for 1o this lease. Lessiee shall make hike payments
or tenders 8t or before the end of each anniversary of the expiration of said ninety dav persod it upon such anniversary this lease o hetuy ronttndus] iIn
forces sol=ly by rveas n »f the provisiens of this parnzraph. Fach suth pivment or tender shall be made to the parties who at rhe tioes of paveyent wonddd
be entitlod t. recets st rovaltes which would be pad under this leuwse 8 the wells were produciny, and may be depusited in g depeaibdre Gank provided fog
hefuow. Nothing heretn shall impair Jessee’s right ta release as provided in paragraph 5 hereof. In event of assignment of this lease in whole oe in part, liability
for payment hereunder shall rest c.iciusively on the then owner or owners of this lease, severally as to acreage owned by each,

4. Lessoa is hereby granted the night, at its option, to pool or unitize all or any part of said land and of this lease as to any or all minesals ar honzons there-
under, with other laads, Iease or l=ases, oy portinn or portinns therenf, or mineral or harizon thereunder, so as to establish units contawniagr s =owee than 80
surface acres plus i acreage tolerance; provided, however, a unit may be established or an existing unit may be enlarged to contin unt maore thau 6490
acres plus 105 acvreage tulerance, *I unitized only as ta gas or only as ta 2as and liquid hvdrocarbons (condensate) which are nat a liguid in the subsurface
reser-air. M larger units are regused, under any governmental rule or order, for the drilling or operation of a well at a regular location, ar frr obtaining
maximum allowable, from any wel to be drllad, drlling, or already drlled, any such unit may be established or enlarged, to conform to the sire required by
such pnvermnmmentai grder or rule, Lessee shall exercise said option as to each desired unit by executing an instrument identifying such wnit and {iling ¢ for
record in the public office in which this lease i3 recorded. Each of said options may be exervised by lessee from time to time, aund whether hefure or after
prod-iction has heen established ~ither on said land or oo the portion of said land included in the unit or on other land umitized therewith and any juch unit
may include anv well to bhe drilled, beiny drilled or already completed. A unit established hereunder shall be valid and effective for all purpnses of this
lease even thouzh there may be land or mineral, rovalty or leasehold interests in land within the unit which are not pooled or uuitized. Any operationi cone
ducted on any part of such unitized land shall be considered. for all purposes, except the payment of royalty, operations conducted under this lease. There
shrall he allocated to the land covered by this lease inciuds« n any such unit that proportion of the total production of unitized punerals fram welli in the
unit, after deducting any used io lease or unit operations, which the number of surface acres in the land covered by this lease included in the undt bhears to the
total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of rovalty, overriding
rovaltv, and any other payments out of praduction, to be the eatire production of unitized minerals from the portinn of <aid land covered herehy and included
in such wunit in tae same manner as though produced from said land under the terms of this lease. The owner of the reversinnary estate vf apy term rovalty
or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well aon the unit shall satizfv any lirattation of termn
requiring production of oit or gas. The formation of such unit shall not bave the effect of chbanging the ownership of any delay rental or shut-in production
royalty which may become payable under this lease. Neither shull it impair the right of lessee to release from this lease all or any portiva of said laud, except
that lessee may not so release as to Jands within a unit while there are operatons thereon for unitized mmnerals unless all pooled leases are relensed as to
lands within the unit, Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a2 dercliratinn to
thut elffect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paraygeaph 1, a unit once

estabilished hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit mav be so established, modified or disselved durngy
the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee

on or before said date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the e e e e e 1+

First National — _Bankat _Columbiana, Alabhama 35081 -

or its sucvessors, which shall continue as the depnsitory, regnrdiess of changes in ownership of delay rental, royalties, or other moneys, the sum of

3_..397_-—0-.0-_.—* +evee—mmeees Which shall operate as Jdelay rental and cuver the privilege of defecring operatious for nne vear from sadd e, In like
nanter and apon like payments or tenders, operations may he further deferred for like pertods of one year each during the orimary term. If a8 any time
thit lessee pays o tenders delay rental, rovalties, or other moneys, two or more parties are, or cliiim to bhe, entitled to receive saire, lessee may, in b of any
other tnethod of paytnent herein provided, pay or teader such rental, royaltics, or moneys, in the manner herein specified, cither jointly wo such parties or
separately to each in accordance with thetr respective own<ships thereof, s lessce may elect. Any payment hereunder may he made by check we deadt of lessee
depasited in the mail or delivervd to lessor o to a depositi,. v Lauk on or before the lust date of payment. Said delay rental shall e wpportionah’s as to
>atd dand on an acresge basis, and a hilure to make proper payment or tender of delay rental as to any portion of said Lind or as to any interest therein
shali not affect this lease as to any portion of saad L:ml o1 i Mooany interest therein as to which proper payment aor tender 1s mude. Any pavinent oo tender
which is made in an attermpt to make proper paymwment, but which 15 erronecous in whale or in part as to parties, amouunts, oc depoesitory, shali nevepth-less he
suffi-ient to prevent terminatias of this lease and o extend the time within which operations may be eoanducted in th - samic manner ac thoust o prapec
yavipent hud bheen made; providod, however, fossee shall correct such error within thirty (300 days after lessee has reccived written notice thegoeaf from
L':-'.nr. f.oserr mrav b any thime and from time o tine evects and d-diver to Tessor or File tor record o release or releases of this Lease as to Wy psart or all
et sand bl oar o ob maaceal or husizon llu‘rt-lunlrr. and th-'l't'?l} he relieved of all nllliu’.tlf-m'ﬂ iy to the released GOCTCRUC air interest, (fF thas fease s 1) T =

Psioned o 0 all nuinerads and hovicans under a0 portian of satd band, the delay rental and other pavieents computed in accordaner thercwith shall theceupon be
y ¥ ] . - . 1
reduced e the propution thas o acrcave seledsed beans to the aereare whiich was covered By this Tease immediately prioar to such svlvasee.

6. If at any time or tirnes during the prunary term operations are condutted on saild land and if all operations are discontinued, this bease sha!ll thereafter
terminate o its antmiversary date ned following the ninetioth doay aftere such discontinuanrte unless on or before such anniversany date lesse=e either (1) conducts
operatinons or {2) conmmences or resumes the payment or tender of delav rental; provided, however, if such anniversary date is at the end of the priuiary term,
wr if there is no further anniversany date of the primary term. this lease shall terminate at the end of such termy or on the ninetieth day ufter discontinuance
uf all vperations, whichever s the later dale, unless on such later date either (1) lessee is condncting op=rations or (2) the shut-in well provisions of parza-
wraplhi 3 or the provisions of paragraph 11 are applicable, Whenever used in this lease the word “operations™ shall mean operations for and any of the inl-
lowing: drilling, testing, completing, reworkin,, recompleting. deepeninyg, phivecing back or repatring of a2 well in search for or in an endeavor to oblain pro.
duction of oil, gas, sulphur or other minerals, excavating a mine, production, of oitl, gas, sulphur or other mineral, whether or not v paving (tantities,

7. L.essee shall have the use, tree from rovalty of water, other than from lessor’s wells, and of oil and gas produced from <«aid Inand in all operabions

~ hereunder. Lessee shall have the richt at any time to remove all machinery and fixtures. plaged*on said land, iné¢luding the right to draw and remove casing. No

well shall be drilled nearer than 200 feet to the l’:.nu:g- or barn now on said land without the-consent of the lessor. Lessee shall pav for damages carred by its
aperations to growing crops and timber on said land. ot L UM e aen# P -
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b. ibe niyh Ae ot anyv party hereto may be assiyned from ta-»- - Pt A L m e O‘ME i ive mssigns. Ne
obligations, and considerations of this lease shall extend to and be binding npon tl‘“ﬂ'ﬂ m ' ' AJC'I v Mafuns, and sutcessive assigns. No
change or division in the ownership of said land, royaltics, delay rental, oi other gy TN GRS P IV G ﬁ,shall increase the obligations
or dimini<h the rights of lessee, including, but not limited to, the location and dri]linm]m dm Uf‘% hidh. Notwithstanding anv other
actual or comstructive knowledge or natice thereof of or to lessee, its successurs or assigns, n8 ciange or division in lhe ownership of said land or of the
rovalties, delay reutal, or other moneys, or the right to receive the same, howsoever ef{ected, shall be binding upon the then record owner of this lcase until
thirty (30) Juys after there has been furnished to such record owner at his ur its principal place of business by lessor or lessor’s heirs, successors, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly {iled for record and which
evidence such thange or division, and of such court records and proceedings, transcriz-ts, or otber documents as shall be necessary in the opinion of such recnrd
owner tn e»tablish the validity of such change or division., If anv such change ip ownership occurs by reason of the death of the ownor, lessee may, neverthe-
less, pay n: tender such rovaltier, delay rental, or other moneys, or part thercof, to the credit of the decedent in a depository hank provided for above. In
the eviut »f gwipgnment of this lease as to any part (whether divided or wndivided) of said land, the deiay rental pavable hereundcer shall be apporticnable as
between the several leasehold owners, ratably according to the surface area or undivided interests of cac%, and default in delay rental payment by one shall
not affect the jichts of other leasehold owners hereunder,

9. In the event lessor considers thal lessee has not commplied with all its abligations hereunder, both exprese and implied, lessor shall potify lessee in writing,
setting rut specifically in what respects lestee has breached this contract, Lessee shall then have sixtyv (60) days after receipt of said notice witlun which to
mect of tommense o meet all or any part of the brenchee alleced by Jescsor, The service of satd notice shall Le precedent to the Liringing of any action hy
Yessor o0 sl Jease for any cause, and no rach action shall be bhonrght untit the lapre of sixty (60) davs after service of such notice on lessee. Neither (he
service f said notice nor the doing of anv acts by lessee aimed to meet all or any of the alleged breaclies shall be deemed an admission or presumption that
lessee hes fuiled to perform all of its oblivations hereunder, Sheuld it he assertcd in any notice ziven to the lessce under the provisions of this naragraph that
lessee bas fanled to conaply with any implied obligation or covenant hereof, this lcacte shall not be subject to cancellation for any such cause except atter finsld
judicial sscertainment that such failure exdsts and lessee has then been afforded a reasonable time to prevent cancellation by complying with anS diccharging
its abhuowtions as to which lessee has been judicially determined to be i defawlt. If this lease is cancelled for anv cause, it shall nevertheless remain in forre
and efi~ect ax ta (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres), such acieage to be designated by lessee as nearly as practicable in the form of a square
centered .t the well, ur in such shape as then existing spacing miles requiie; and (2) any part of said land included in a pooled unit on which there are opera-
tions. Lesiee shall also have such casements on said land as are necessary to operations on the acreage 50 retained.

16, Lessor hereby warrants and agrees to defend title to said land against the claims of al) persons whomsoever, Lessor’s rights and interests hereunder
shall Le chargad primarily with any mortygages, taxes or other licns, or interest and other charces on said Innd, but lessor agrees that lessee shall have the
right wt any thae to pay or reduce same for lessor, cither before or after maturity, and be subrogated to the rights of the holder thercof and 1o dedinct
amount:. * paid from royaltics or other payments pavable or which may hecome pavable to lessar and,/or assigns under this Jease. I.essee is hereby riven the
right to .<qquire for jtts own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee or anv other party contends is out-
stauding and uot covered hereby and even though such outstanding interest or ¢laim be invalid or adverse to lessor. If this lease covers a less interest in the wil,
pas, su.phuy, o3 other minerals in all or any part of said land than the entire and undivided fee simple ~state (whether lessor's interest is herein specified or
nut), or un dnterest therein, then the sovaltres, delay rental, and other moneys accruing from anv purt as to which this lease covers less than such full in-
terest, shill hae paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein.
All rovaity interest covered by this lease (wliether or not ovwned by lessor) shall be puié out of the rovalty herein provided. This lease shall be binding upon
each parmy whn executes it without regard to whether it i1s executed by all those named herein as lessor.

11. 1f at, or ufter the expiration of the primary term hereof, and while this lease is in farce, there is no well on said land, or on lands with which said
land or sny pertion thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law,
order, rulc¢ or regulation, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
bevond the reasonable control of lessee, the primary termn and the delay rental provisions hereof shall be extended until the first anniversary date hereof occur-
ring ni:art}' (€0) or more days {ollcwing the removal of such delaying cause, and this lease may be extended thereafter by operations as if such deloy had not
occurred.

IN WITNESS WHERKEOQOF, this instrument is executed on the date first above written.
"H\ /’) A d—
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Albert M. Muncy -
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e e e = ————— 09/23/1980 00:00:00 FILED/CERTIFIED — (SEAL)
sTaTE OF .alobama — .. JOINT(1?11115s?llﬁ‘qscl;%iﬁ-fffn{f}}:.;igggfﬁgﬁ{
COUNTY OF sbﬁ_‘_l_QY —— . —_ —

I hereby oertify, that on this day, before me, a ___NOtary Public - = e
duly suthurized in the state and county aforesaid to take acknowledgments, personally appeared et e e -
e __albery M, Muncy | i N L .____,_ﬁ.._.._:i‘.:.,;.; c
to me known ¢ be the person - described in and who executed the foregoing instrument and __f_i‘e -.,.-" I :.3 —
sy 2653 bose me sk, being inogmed, of the cotens of the same o be 223 worniadie.siuce 5 Wit

Given under my hand and official seal, this __B_J.S_t_____dt{{ qf _slamj__t_h_, A-D}:Qa_m ,f 10 ‘i *
{Aflix Seaul) :———Lﬂw-—-——w e W '[(—-J——Ld—l——-—-——af < e . o
. e . ! !

: ‘ L | ‘

G (Title of Official) 'y

L o reTa e e i T e e T
My conuenission expires .. SRRl ST ST SO Y M, n,.and for Sﬁhel._k_____b County, __L__IH abj 9
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T el By.LcS C; CENTIEY THS ” WITNESS ACKNOWLEDGMENT
STATE OF - 274 A . % (MISSISSIPPI-ALABAMA-FLORIDA)
COUNTY OF

I, a

u T’ . il = i

in nﬁg f%;tlﬂﬁurﬁaid jurisdiction, bereby certify that e

& subscribing witness to the foregoing instrument, ]:_:g_'n_on-n to me, appeared before me on this day, and being swom, slated that

‘ - a"':.-""-.-:"r----.. ":fﬂ: .ﬂ:f{m*'l"iﬂ. .
the grantor(s}, baving been informed of the contents thergof,! vgltm 'brnfpcuted and delivered the same in his presence, and in the presence of the other
subscribing wimess, on the day the same bears date: that he attested the ‘shme in the presence of the grantor(s), and of the other witness, and that such other
witness subiscribed his name as £ witness in his precence,

L wyplefplep——— N iy

(Subscribing Witness)

Given under mv hacd and official seal, this . e e day of — , 18 .
{Affix Seal)
(Title of Official)
My commission expires . e — ] in and for _ . - County, _ e e
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