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THIS AGREEMENT made this. . TH 4w FEBRUARY 19.80 . between

__SAM_T. GALLUPS AND WIEE, LOIS _E. GALLURS .
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lessur (whether one or more), whose address i _*_QU,TE___!-.__,BQ__X_._ QEZJ#HI.L.SO—N&ILLE—I_ALABM_B.slB ﬁ...b- . e i b

.~«MURFF_F. BLEDSOE, III, 8989 WESTHEIMER., SUITE 307, HOUSTON. T¥a. 4rd&3ka.
1. Lessor, in ¢ ustideration of .T_EH : A_I‘lp___._ﬂO/ l_,O_Q . AH D,_ _Q___L‘_Z_. C e o Gt o S Gyt iy o " e —— - Va0 o
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nf which is hereby acknuwledged, and of the covenun:s and s irecments 1 lessee hereinafter contained, dows hereby arant, lease and lef unts lestee the land

cuvered hereby for the purpozes and with the exciusive aght of expioring, dnlling, miuning and operatiag fur, producing and owning oil. gas, suinkur and ail other
min-rals (whether ¢r not similar to those mentioned), i gesther with the nzght to make surveys on sad land. lay pipe lines, establish and wniice f.oslities for
»surfive or subsurface dispaosal of salt water, construct roads and bridzes, dir canals, build tanks., power stations, power lines, telephone linzs, emplir ee houses
and other structucres ou said land, necessary or useful in lessee’s cperations in explonng, drilling for, producing, treating, storinzy and trauspwirtin s minerals
prodiaced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said Jand™, is leculed in the

SE:I.._E..:..L_.BL ey State of ALABAMA

County of

- ————

, and is descnibed as follows:
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SECTION 10: SW/4 of SE/4 and the SE/4 of SW/4

SECTION 15: E/2 of NW/4 of NE/4: NE/4 of NW/4: Also the west 15 acres
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This lease also covers and Includes, in addibdon to that above described, all land, if any, contiguous or adjacent to or adjoining the land ahove described and
: (a) uvwned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrurment requested by lessee for a more complete or accurate description of said land. Far the pur-

whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage therenf. l.essor accepts the
bonus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and options hereunder.

2. Uuless soaner terminated or longer kept in force under othe: provisions hereof, this lease shall remain in force for a term of ten

date hereof, hereinafter called “primary term™, and as long thereafter as operations, as hereinafter defined, are conducted upon said land wa
more than ninety; (80) consecutive days.

3. As royslty,” l#naee covenants ind agrees: {(a) To deliver tn the credit of lessor, in the pipe line to which lessee may conaect its wells, the equal one-
eighth part of all oil produced and saved by lessee from said land, or frum time to time,.at the option of lessee, to pay lessor the averazze posted marker price
of such one-eightn part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either case, to biur one-cighth
af the cast pd treading oil to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) when soid by lessve,

3 one-cighth of the amrount realized by lessece, computed at the mouth of the well, or (2) when used by lessee off said land or in the murnufactire of vasoline or

years from the

pose of determining the amount of any bonus, delay rental or other payment bereunder, said land shall be deemed to contain ,1- 55 - O_Q_..,........_ ..... acres,
_§ o crssation for

other products, the market value, at the mouth of the well, of ane-eichth of such gas and casinghead gas; (c) To pay lessar on all ol cr wmmaly raned and
marketed ar utlized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that oun sulptinr miard siul tmarketed
the royalty shall be one dolar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times thereafter, there is any well un <a:d jund or
on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered herebr, and all suich wells are
shut-in, this lease shall. nevertheless, continue in force as thouuh operations were being conducted on said land for so long as welis are sHui-in, and
thercafter thiz lease ooy be continued in force as if no shut.in had occurred. Lessee covenants and agrees to use reasonable diligence ta prodiwne, wtilize, or
mai<et the minerals capaole of being pruoduced from said wells, but in the exercise of such diligence, lessee shall not be obligated to in.tall or Fuomisis facilities
aother thao . well (faailitics and ordinary lease facilities of flow lines, sepacator, and lease tank, and shall not be required to settle tabwir tranbhie or t9 murket
gas upot termes unacceptable to lessee. 1f, at any time or times after the expiration of the primary term, all such wells are shut-in for a perind of ninety con-
secutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day perind, lessee hall pay or
tender, by check or draft of lessee, ag rovalty, a sum equal to the amaunt of annual delav rental pravided far in this lease, Lessee siall mpke le havments
or tenders at or befnie the end of each anniversary of the exviration of said pinety day period it upon sech anuiversary this leas~ 3 bome veailiaued in
5 for.e solely by rea.nn of the peovisions of this paragraph. Each suh Dayvment or teader <hall be made ta the parties who at the tuns of paoaint wonld
wo  bLe entitled to recvise the royvalties wihich would be paid under this lease if the wells were producing, and may be deposited in a depastory bank peosided v

below. Nothing herein shall impair lessee’s right to relenase as provided in paragraph 5 hereof. In event of assignment of this lease in whole or in part, liability
for pavment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

O

9@, 4. Lessew i5 hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or all ruinerals or horirons theres
N under, with nther lands, lease or leases, or portion or portions therenf, «r mineral or horizon thereunder, so as to establish units containiag aot mere than 8N
surface acres plus 10% acreage tulerance; provided, however, a4 unit mav be established or an existing unit may be enlarged to contain not mwre than 610
C“j acres plus 10% acreage tolerance, if unitized only as to gas or only as t, 2as and ligquid hydrocarbons (condensate) which are not a ligquid in the subsurface
‘\ reservoir. [f larger units are required, under any govermmental rule or arder, for the drilling or operation of a well at a regular location, or far ubhlainine
N * maximum allowable, from any well to be drilled, drilliny, or alreadv drlled, any such unit may be estahlished or enlacged, to confoem to the size required hy -

% such govemmental order or rule. Lessee shall exercise said option as to each desired unit by exccuting an instrument identifyiag such uwnit and filinz it for
' recnrd in the public office in which this lease is recarded. Each of said options may be exercised by lessee fifom time to time, and whether befnre or after
N production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith and anv such unit
may include any well to be drilled, being drlled or alreadv completed. A unit established hereunder shall be valid and etfective. for all pumnses nt this
(‘ﬂ lease even though there may be land or miuneral, royalty or leasehold interests in land within the unit which are not pooled or unitized. Aay nperaticns con-
i ducted on any part of such unitized land shall be considered, for all purposes, except ths payment of royalty, operations conducted under this iense. There
Y shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from wells in the
N unit, after dedut:ting any used in lease or unit operations, which the number of surface acres in the land covered bv this lease included in the unit bears to the
total number of surface acres in the unit. The production so allocated shali be considered for all purposes, including the payment or delivecy of rovalty, snerriding
\§ tovalty, and any other paymeats out of production, to be the entire production of unitized minerals trom the portion of said laad covered herebv andd included
ﬁ* in such unit in t:zoa same manner as though produced from said land under the terms of this lease. The owner of the reversinnary estate of anv term rovalty
or mineral estate agrees that the accrual of royvalties F“ﬂ“ﬂﬂt to this paragraph or of shut-in royalties from a well on the unit shall satisév any limitativa nf term
"3 requiring picduction of oil or gas. The formation of such unit shall not have the effect ol changing the ownership of any d=lay rental or shut-in production
royalty which may become payable under this lease., Neither shall it impair the right of lessee to release from this lease all or any portion of said lunid, except
that lesseé may not so release as to lands within a unit while there are operntions thereon for unitized minerals unless all ponled leases are release] as to
W lands within the unit. Lessee may dissolve any unit established hereunder by {iling for record in the public office where this lr:nm ii recorded a declaratica to
& that effect, if at that time no operations are being conducted thereon for unitized munerals. Subject to the provisions of this paragraph 4, a umnit once
N

established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit may be so established, modified or dissolved during
tha life of this lease.

5. If operativns are not conducted on said land on or before the &irst anniversary date hereof, this lease shall terminate as to both parties, unless lessee

g on or before s.ud date shall, subject to the further pro.isions hereof, pay or tender to lwssor or to lessor's 1::1.'0«:;11'!'r in the .. —
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ar its successors, which shall continue as the depository, regardless of chaanges in ownership of delay rental, royalties, or other moneys, the sum of

é s...,._]'.-..s.. 5..:_...09...__..._._.__ , which shall operate as <lelay rental and couver the privilege of deferring operations for one year feovn wadd date. In like

mardser and upon ke payments or tenders, operations may be further deferred for like periods of one year vach during the printary term, If ot any time
that lessee pays or tendors delay rental, rovaltics, or other moneys, twa ar mare parties are, or claim to be, entitled to receive sitme, lessee may, e lien of any
© other methad of payment herein provided, pay or tender sach reatal, royaltics, or moneys, in the manner herein specified, either jointly to such parties or
separately to each 0 wscordance with their respective ouwnerships thereof, ay lesece may elect. Any pavment hersunder immay be made by checek or dratt of lesses
. depasited in the wmail or Jelivered ta lessor or 1o a depaository Lnnk on nr Lefore the last date of payment, Said delay rentid shall be apportionahie as o
siitdt land on oun APttty ‘Hl.ii;'.". ﬂn‘[‘ M | {ﬂilhlrﬂ L 4} 'n“'iﬂkl‘ TOPRTr pn}'nh’rnt AT ttﬂ'\lll‘r Hf d["!’ﬂ}' Tg‘ﬂtﬂ‘ a3 In any mttiﬂlf‘ ﬁ‘ E.'Iid l;‘“‘]d OF ax o any inltt"‘rl‘.‘ll tlll‘rt'ill
svhall not affect this lease as to any ﬁurtinn of said l;lru.] or as to anv interest therein as to which proper payment or tender is muvde. Any paymsent or tender
which is made in an attempt to make proper payment, but which s erraneous in whole ar e part as to partivs, amouants, or depoasitory, shall neversucless be
. sufficient to prevent teomination of this lease and toe extend the tine within which operaticns may be conducted in the samie mwnners as thoewgh o proper
poavinent had been made; provided. howeser, Jessee shalt carreet such w-rr within thirtty (30)  days after lessee Das recvived swritten notice thei~of trom
Vs Lossee may at any time and from tine to tane eaecate and deliver to tesser or hile For recond a release or releases af this lease as to any part or all
of Sad tand or of munersd or hontzaa therenmder, and theiehy be selieved of all obligations as o the released wereaye o interest. Hothis Jease i3 s fe-
oo b st all minerads and hornizons uader a portisn of siud tand, the delay rental and other payincuts computed in accordance therewith shell thecupon he
‘é recducedd in the propomtion that the acreage released bears to the acreave vhich was covered Yy this lease immediately pricor o such selease,

;. If at aoy time or times during the prumary term operations are conducted on said land and it all operations are discontinued, this leuse shalt cherenfter
terminite on its nnni\'t,-rmr:v date next fﬂlhlwulg_ the ninetiath dav after =u-h discontinuan-e unless on or bel‘ﬂlt such ﬂnnivﬂsar}' cdate li::'it'ﬂ rither f[i conducts
operations or (2) commences or resumes the payment or tender of delav rental; provided, however, if such aaniversary date is at the end of the primarcy term,
or if there s no further anniversary date of the primary term, this le.se bl terminate at the end of such term or on the ninctieth day after discoutinuance
of all nperations, whichever is the later date, unless nn such later date either (1) lessee is conducting operations or (2) the shut-in well pravisions of para-
graph 3 oc the provisions of paragraph 11 are applicable, \Whenever useer in this lease the wnrd “operatinas™ shall mean operations for and any of the fol-
lowini: drlling, testing, completing, reworking., recompleting, deepenine, pluering back or repairing of a well in scarch for or in an endeavor to ebtain pro-

... duction of oil, gas. sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other migeral, whether or not in paving quantities.

7. Lessee shall have the use, free from rovalty of water. other than from lessor’s wells, and of ocil and gas praoduced from said land in all nperations
hereunder. Lessee shall have the right at any time to remove all machiner- and fixtures, placed on said land, including the rizht to draw and remove c¢asinz. No

well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the lessor. l,essze shall. pay for damages causs>d by its
operations to growing crops and timber on said land, . -
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8. The rights and estatc of any party hereto may be assigned from time to Um
oblirations, and considerations of this lease shall extend to and be binding upon _ Ins.
change or division in the owncrship of said land, royvaitics, delav rental. or other g v ‘ﬂmommgw , shall increase the obligations
or diminish the rights of lessee, including, but not limited to, the location and dn'!hm lERu:: G 0 . Notwithstanding any other
actual ur construclive knﬂwlmjge or notice thereof of or to lessee, its successors or assigns, no change or division in the owncership of said land or of the
toyalties, delay rental, or other moneys, or the right to receive the same, howsoever elfected, shall be binding uprn the then record owner of this lease until
thirty (30) days after there has been fumished to such record owner at his er its principal place of business by lessor or lescor’s heirs, successors, or assigns,
natice of such chunge or division, supported by either onginals or duly certified copies of the instruments which have been properly filed for re.*uurci and which
evidence ruch change or division, and of such court 1ecnrds and proceedings, transcripts, or other documents as shall be necessary in the opiniun of such record
owner 1n sslablish the validity af such change or division., If any such chanee in ownership occurs by reacon of the death of the owner, lessee may, neverthe-
less, pav or tender such royvaltics, delay rental, or other mmnneyvs, aor part therenf, to the crodit of the decedent in a depository bank provided for abave, In
the event of assipnment of this lease as to any part {(whether divided or urdivided) of said land, the dclar rental pavable hereunder shall be appaortionable as
betwecn the soveral leasehnld owners, ratably according to the surface area or undivided interests of each, and default in delay rental pavment by one shall
not affint the rights of other leaschold owners hereunder.

9. Iu the event lessor considers that lessee has not complied with al its eblizatings hereunder, both express and implied, lessor shall notify lessee i writing,
scetting vut specifically in what respects lessee has breached thic contratt, Lecssee shall tlen have sixty fﬁdi davs after receipt of said notice within which to
niect or commence to meet all or any part of the breaches alleged Ly lesser, The senice of said notice shall be precedent to the bringing of any action hy
lessor on eald lepse for any cause, and no such actioen shall Le brought until the lapse of siaty (60) days :fter service of such notice on Jestee, Neither the
service «f said notice nor the doing of any acts by lexsce aimed to meet all er anv of the alleged breuches shull be deemed an udmission or presumption that
lessee Las failed to perform all of its obligations hercunder. Should it he asserted in anv notice given to the lessee under the provisions of this paragraph that
lessee Ligs friled to comply with any implied obligation or covenant hereof, this lezse shall not be subject to cancellation for any such cause except after {inal
judicial uscertaimment that such failure exists and lessee has then been affnrded a reasnnable time to prevent cancellation by complyving with and discharging
its obligutions as to which lessee has been judicially determined to he in default, If this lcase is canccelled far any cause, it shall nevertheless remnain in {orce
and effcct as o (1) sufficient acreage around each well as to which there are o.perations to constitute a drilling or maximum allowable unit under applicable
governmental regulations, (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square
centered atl the well, or in such shape as then existing spacing rules require; and {2) any part of said land included in a pooled unit on which there are opera-
tions. Lecisce shall alvo have such easements on said land as are necessary to vperations on the acreage so retained.

10. lLessor haiehy warrants and agrees to defend title to said land zrainst the claims of all persons whomsnever, Lessor’s rights and interests hereunder
shall be (harpged primnariivy with any mortgages, taxes or other liens, or intesest and other charres on sa:d land, but lessor agrees that Jessec shall have the
right at vny thne to pay or reduce game for lesror, either befare or nfter maturity, and be subrogoted to the richts of the holder thereof and to dednct
amounts to paid fiom royalties or other payments payable or which may become pavable to lessor and/or assigns under this lease. Lessee is hereby given the
right to urt];:ire for its own Dbenefit, deeds, leases, or assipnments covering ani nterest or claum in said land which lessee or any other party contends is out-
standing ard not covered hereby un{{ even though such ontstar diny interest or claim be invalid or adverse to lessor, I this lease covers g less intere<t in the oil,
gas, suljsthaer, or other niinerals in all or any part of said land than the entite and undivided fee simple estate (whether lessor’s interest is hercin specified or
nott, of Lo interenl therein, then the rovalties, delay rental, and cother moneys aceruing from any part as to which this lesse covers less than such {full In-
terest, shall be pald only in the proportion which the jnterest therein, if any, covered by this lease, bears to the whole and undivided fee simpie estate therein.
All royalty interest covered by this lease (whether or not avwned by lessor) shall be paid out of the royalty lietein provided. This lease shall be binding upon
each purty who cxecules it without regard to whether it s executed by all thuse named herein as lessor.

11. M ut, or after the capiration of the primarny term herenf. and while this lease is in force, there is no well on said land, or on lands with which xaid
land or uny portion thereof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law,
order, rule or regulation, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)
bevond the reasovnable control of lessee, the primany term sind the delayv rental provisions hereof shall be extended until the first anniversary date hereof occur-

y ring ni?’rt;' {90) or more days following the removal of such delaying cause, and this leise may be extended thereafter by operations as it such delay had not
occurred.

{ 12. It is understood and agreed that this lease covers only oil, gas,

. IN WITNESS _WHEREOF, this instrument is executed on the date first above written.
, sulfur and other associated hydrocarbons. -
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LOIS E. GALLUPS
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| JOINT OR SINGLE ACKNOWLEDGMENT
STATE OF ___ALABAMA = = — (MISSISSIPPI-ALABAMA-FLORIDA)

county oF - oBELBY e o
- o\« ', "
J 1._L}£:),..-e,,-:;f,-, that on this day, hefore me, a NOTARY PUBLIC —  ___ 19800923000107420 Pg 2/2 .00
L P ) Shelby Cnty Jucge of Probate,AL
duly autborized in'lﬁ%f:tﬁuz and county aforesaid to take acknowledgments, personally appeared . 09/23/1980 00:00:00 FILED/CERTIFIED
L ASAMITY GALLUPS _AND WIFE, LOIS E. GALLUPS L
. 1 . _
to me foln to th}- persen . S described in and who executed the foregoing instrument and T he 4

' ’ \ o 3
",ﬁcﬁmm-héfurq:me that, being informed of the contents of the same, .__._T___._ he Y — voluntarily signed and delivered

the withi: and forevelng instrument on the day and year therein mentioned.

" Civen dnﬁp\y}hmd and official seal, this ___ o9TH. day of ARUAN v AD, 1080
| .Th:'-‘ ;' ¢ | /4
(Affix Seal)’ St L 2 ‘ " L Ao __/ ..f

NOTARY PURFA

v . . (Title of Official)
{ Ky Commission Expires Februory 1, 1584 ©of e |
My commission expires ... __ in and for __SHELBL__—Caunty. _MW
; il & j’ fuyf 2 00 R WITNESS ACKNOWLENG
il MENT
STATE OF ___*___f;;}_:_,_‘____?_'?;____,.hﬁ",—ﬁ— {MISSISSIPPI-ALABAMA.FLORIDA)
COUNTY OF .__.____;Z.:.L.L_-,.J — __LWL‘? CQ

-3y { € ° ~ Yt ', -
.-'I r - - - - ] L4 [ | - &
, A R g -*:a"‘: T et AR TR n . and .fqg" é anrgud jurisdiction, hereby certify that

D073 | - b e LT

a subhseribing witness to the foregoing instrument, ha{lﬂg: SEP:;??&! ﬁ{fOB:mD?;’l this day, sud being sworn, stated that
\s

the gr.a_n'tm(s)_. having been informed of the contents thereof, voluntarily executed and delivered the same in his presence, and in the presence of the other
suhscribing witness, on the duy the same bears date: that-he ‘attested the sa in the presence of the prantor(s), and of the other witness, and that such othe:
witness subscribed his name as a witness in his presencé, " iwewe,. &7 j -

l ) hﬂ:ﬂu_—_—__—__—_————
ULar (7 P - |
1., r N S IR 3 i (Subitﬁbinﬂ Wimm)

'

Given under my hand and official sea), this

o day of e, '
(Affix Sexl) d 19

[ TR e oyl

(Title of Official)

i and for

My comnission expites

——ee—ee .. County,
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