1nLd ANOLHUMENTLY PREPARBED BY: DON R. WALLS
' RO 3 Dot LAA

1‘:. -I.l- .| t [ : - . ! ' 1 ‘1. . . -
L L I e - 2 M O Y YT IR R T L

- . T T e M . For . R " ALk
B A ORI PP 1 k}.;i ",”_':"-.;‘; Lol b . F J‘][]u} ‘f:—ii.":'
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THIS ACREEMENT made this.—_ ... 248 dayof. £E2D e 9. 8Y  etween

GERALD G. DOROUGH AND WIFE, BOBBY J. DOROUGH
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lesvar (whether ¢ue vr more), whose address is:- _.-.._6 Q,L.. RIyERC.HFES;i_EABKW:&XL.];E.S_I-JJ;LEM_I_NGE,%BI Tpb! : 1 3
.« MURFF_F. BLEDSOE, III, 8989 WESTHEIMER, SUITE 307, HOUSTON, ?X%Léﬁa%%*q
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of which s he:r-:h;v' aoar - wiadpged, and ot the « o venansy and AUZCOTNENtS o f ey Loretnafter L‘fllltiiint'-'d. doas llﬁrebﬁ-‘ szrant, leiws and Jot unta h“i-!-‘rt‘ the land
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mitietals (wheth=c or rof stinjiar to those mentioned), together with tiie rivnt tr make survevs on said land, lav nne hnes, estabibi e and wultlize toanlitisas for
surf e Gl subsurtace Juposal of salt water, construct reads and hnadzes, dirz canals, build tanks, power statinns, power lines, telenhane hines, ooy or houses
ang other structures oa said land, necessary or wsetul in lessee’s operations 1n exploring, dnlling far, producing, traating, storiue and tran-peaticg munerals

produced fromm the land covered hereby or any other land adjarent theretn. The land covered hereby, hersin called “said tund’. is locared in the

County of___ SHELBY ALABAMA
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This lease also covers and includes, in addition to that above described, sll land, if any, contiguous or adjacent to or adjoining the land ahove described and
(a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lassor has a peclerence rikht of
acquisition. Lessor agrees to execute any supplemental instrument requested by lessee for a more complete or accurate description of ssid land. For the pur-

pose of determining the amount of any bunus, delay rental or other payment hereunder, said land shall be deemed to cuntain__Zl...._0.0__. ——RCTOE,
whether actually contnining more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage therent, Lessor accepts the
bonus and agrees to accepnt the delay rental as lump sum cnnsiderations for this lease and all rights, and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten years from the

date hereof, hereinafter called *“‘primary term’”, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with noe cessation for
more than aninety (9)) consecutive days.

3. As rovaity, lessee covenants and agrees: (a) To deliver tn the credit of lessor, in the pipe line to which lessee may connect its welis, the equal one-
eighth part of all oil prmduced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the averuze posted market price
of such one-gighth part nf such oil at the wells as of the dayv it is run to the pipe line or storage tanks, lessor’s interest, in either case, to bewr vne-pighth
of the cust of treating eil to render it marketable pipe line oil; (b) To pay lessur on gas and casingheud gas produccet from said land (1} when <oi-l by lessce,
onuv-sichth of the amaunt realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said lund or in the monufucture o gasoline or
other product;, the market vajue, at the mouth ot the well, of one-eighth of such gas and casinghead gas; (c) To pay lessor an all ather minerals raned and
markrted or utilized b lessee from said land, one-tenth either in kind or value at the well or mitne at lessee’s election, except that o suluphar e i inatkeled
the rayalty shai!l be oo dnllar t81.00) per long tun. If, at the expiration of the primary term or at any time or times thereafter, there 1o owee e 0 said larad o
ou lupds with wiiech snid-land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shut-in, this lease shall. hevertheless, contiane in force as though operations were beinyg conducted on said land for so long as wells ase shutdin, and
therealter this leate mav bhe coghlinued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable dilizence tu prodice, ntilize, or
market the minerals vapabkie of heing produced from said wells, but in the exercise of such diligence, lessee shall nat he obligated to fastall o furnicth facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank. and shall not be required to settle labor rrouble or to warket
gas upon tecms unaccedtable to lessee. If, at any time or times after the expiration of the primary term, all such wells ace shut-in for a period of tiinety cane
secutive dayvs. and during such time there are no operations on said land, then at or betore the expiration of said ninety day period, lessow shall pay or
tender, by check or draft of lesse=, as rovalty, a sum equal to the amount of anuual delay rental provided fur in this lease. Lessze shall miake Iike payments
or tenders at or hefore the end of each anniversary of the expimation of said ninety dayv period iF upon such annivessary this lease 1 bheing contihued
foree saleiv by reason of the provisions of this parazraph. Ilach stch pravmeoent or tender shall Fe made to the puties who 2t the fe or o ngen e woa 71
b catitled to rective the royalties whichh would be paid under this lease if the wells were producing, and may be deposited in a depository baok provided tor
below, Nothing hecein shal' impair lessee’s right to release as provided in paragraph 5 hereof. In event of assignment nf this leas~ in whole ar in part, liahility
for payvment hereunder shail rest exciusively on the then owner or owners of this lease, severally as to acreage owned by each,

4. Lessco is hereby granted the right, at its option, to pool or unitize all or any part of said land aad of this lease as to any or all minerals or horizons there-
under, with other lands, lease or lsases, or portion or partions thereof, or mingal or horzon thereunder, s0 as to establishi units cont uaing act moe than 30
surface acres plus 1O acreage tolerauce; provided, however, a unit inay be established aor an extsting unit may be enlarged ta conin o r nare than 610
acres plus 1070 acreage to.ciance, if unitized only as to gas or only a3 to gas and liquid hydrocarbons (condensate) which ave nct a hguid in the aabswface
reservoir. If larger unils are required, under any govemmental rule or order, for the drilling or operation of a well at a regular location. or for ohtaiging
maximum allowable, from any well to be drilled, drilling, or alreadv drilled, any such unit may be established or enlarged, to conform to the size required by
such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifyiog such unit and filing it for
recard in the public office in which this lease {5 recorded. Each of said options may be exercised by lessee from time to time, and whether befure or aftes
praduction has been established either on said land or on the portion of said }and included in the unit or on other land unitized therewith and any such uwnit
mway include zny well to be drilled, being drilled or alreadv completed. A unit established hereunder shall be valid and effective for all purprses of this
lease even though there may be land or mineral, royalty or leasehold interests in land within the unit which are not ponied or unitized. Any operations con-
ducted on any past of such unitized land shall be cozsidered, for all purposes, except the pavment of royalty, operations conducted under thns leuse. There
shall be allocated to the land covered by this lease included in anv such wunit that proportion of the total production of unitized minerals froin wells in the
unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the
total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of (ovalty, overmding
royalty, and any other payments out of production, to be the entire production of unitized minerals from the portion of said land covered hereby and included
in sach unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary estate of any term royalty
ot raineral estate agrees that the accrual of royalties pursuant to this paragraph cr of shut-in royalties from a well on the unit shall <ati;fv aay linita¥cn of term
requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay remtal or shut-in production
rayalty which may become payable under this lease. Neither shall it impair the right of lezsee to relesse from this lease asll or anv portiva of said land, except
that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all ponied leases are released as to
lands within the unit, Lessee may diisolve any unit established hereunder by filing for record in the public office where this lease is recordud n deslaration to
tbat effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph -§, a unit once

established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A urit may be so established, modified or disgnived during
the life of this lease,

5. If operaticns are not conducted on said jand on or before the first anniversary date hereof, this lease shall terminate as to both partics, unieys lessee

on or before said date shall, subject to the fturther provisions hereof, pay or tender to lessor or to lessor’s credit in the _ ___

____METRO ~ B _ ~ Bank ot . BESSEMER, ALABAMA 35020
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or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or othec moneye, thas sum ol

21.00

et e M A U . wWhich shal} operate as delay rental and caver the privilege of deferring operations for one vear from said date, In like
manner and upon ltke payments or tenders, operations may be further deferred for hike periods of one yvear each durtng the primary term. I at any time

that lessee pays or tenders delay rental, rovilties, or other moneys, two or more parties are, or claim to be, entitled to recoive same, lessee may. in lice of any
other method of payment herein provided, pay or tender such rental, royaltios, or moneys, in the manner herein specitied, evither juintly ta  such b arties or
scparately to each in accordauice with their respective ownerships thercof. as lessee may elect. Any payment hereunder may be inade by check or drait of lessoe
dopesited 1n the mail or debivered to lessor or to a depository bank on or before the last date of payment. Said delay renta! shall be npportionable as to
saiddk land on an acreape basts, and o falure to make proper payment or teader of delay rental as 0 any portion of said land or as to any intercvst therein
shull not affect this tease as to any portion ot said lund or us to any interest therein us to which proper payment or tender is made. Any pavancot orF tender
which 15 made in an attempt to make proper payment, but which is erronenus in whole or in part as to pacties, amaounts, ur depositury, shill nevertiuwless he
sutficient to prevent tennination of this lease and to extend the time within which operations may be conducted in the same manoer as thonsh A proper
paevinent had been made; provided, however, lessee snall correet such erear within thirty (30) days after lessee hias received written notiee  th. r-uf fronn
lessor. Lesiee may ot any time and frum time o time exeeate and deliver to Yossor or fBle for record a nolease or reledases oF this Tease s t3 e et or all
ot saikd land or ot minerdd or horizon thereunder, and thereby be relicved of all obligations as to the released acreaze or interest. o this Yeaws §: S0 e
leased as to all minerds and horizons under a portion ot said Laid, the detay rental and other pavitients compated in accordance therewith st thorenpon be

rerthiced in the prapation that the acreage released bears to the aercace which was covered by this lease nmediately peior to steh relegoe,

6. If at any time or tunes during the primury term operations are conducted on said land and if all eperations are discuntinued, this lesie sh il thercaftor
terminate on its anniversary date next following the ninetieth dav after su-h discontinuance unless on or before such anniversarny date lessee either (1 conducts
opeiations or (2) commences or resumes the payment or tender of delay rental; provided, however, if such anniversary date s at the end of the prun gy term
or if there is no further anniversany date of the primary term, this lease shall tenninate at the end of such term or on the ninetieth dav after discontinuance
of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting operations ar (2) the shut-in well provisions of para-
praph 3 or the provisions of paragraph 11 are applicable, Whenever used in this lease the word “‘operations” shall mean operations for and any of the fol-
lowing: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well In scarch for or in an endeavor to obtain pro-
duction of oil, gas, sulphur or other minerals, excavating n mine, production of oil, pas, sulphur or other mineral, whether or nst in paying cuaitities.

7. Lessee shall have the use, tree from rovalty of water, nther than from lessor's wells, and of oil and gas produced from said Iand in all apecations

hereunder. Lessee shall have the richt at any time to remove all machinery and fixtures plncqq.qn.saig land, including the right to draw and remove caxine. No

well shall be drilled nearer than 200 feet ta the house or bamm now on said land without the vonsenh of the lessdr. Leasesnshall pay for damages cansed by its
nperations to growing crops and ticnber on said land. N P SL B> S 1S L TR
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8. The rights and estate of any party heretn may be assigned from tilme to tum,
obligations, and considerations of this lease shall extend to and be binding upon ‘the
change or division in the ownership of said land, royalties, delay rental, or other mog
or diminish the nights of lessee, including, but not lmited to, the location and drilling
actual or constructive knowledge or nntice thereof of or to lessee. its successors or assigns, no ip of said land or of the
mi'alﬁﬂ, delay rental, or other moneys, or the right to tective the same, howsoever cffected, shall be binding upon the then record owner of this Jease until
thirty (30) days after there has been fumiched to such recurd owner at his or its principal place of business by lessor or lessor's heirs, successors, or assigns,
notice of such change or division, supported by cither originals or duly certified copies of the instruments which have heen properlv filed for record and which
evidenre such change or division, nng of such court records and proceedings, transcripts, or vother documents as shall be necessary in the opinion of such record
owner to establish the validity of sach change or division. If any such chanpe in ownership occurs by reason of the death of the owner, lessec may, neve-the-
less, pay or tender such rovalties, delay rental, or other moneys, or part thereof, to the ciedit of the decedent in a depotitory bank provided for above, In
the event of assignment of this lease as to any part (whether dh‘idt‘lj) or undivided) of said land, the delav rental pavahle hereunder shall be apportionable as
betwern the several leasehold owners, ratably according to the surface area or undivided interests of cach, and defanlt in delay renta]l payment by one shall
not affect the rights of other Jeusehold owners hercunder,

9. 1n the event lessor comsiders that lessce has not complied with all its obligations hereunder, both express and implicd, lessor shall notify lessee in writing,
setting «ut specifically in what respects lessee has breached this contract. Lessce shall then have sixty (60) dayvs after receipt of said notice withip which to
meet nr commence to meet all or any part of the breaches alleged by lessor. The service uf said notice shall be precedent to the bLnnging of any action by
lessor on said lease for any cause. and no such action shall be brought until the lapse of sixty (60) davs after service of such notice on lessee. Neither the
service «t said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall he deemed an admission or presumption that
lessce hus {ailed to porform all of its obligations hereunder. Shonld it be asserted in any notice given to the lessee under the provisions of this paragraph that
lessee has failed to cemiply with any iinplied obligation or covenant hereof, this Jease shall not be subject to cancellation for any such cause except after final
judicial ascertainmernt that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complving with and discharging
its oblijations as to which lessee has been judicially detennined to be in default, If this lense is cancelled for any cause, it shall nevertheless remain in force
and effeet as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under upplicable
governmentul regulations, (but in no event less than forty acres), such acreage to be desimiated by lessec as nearly as practicable in the form of a square
centered at the well, or in such shape as then eﬁstinf spacing rules require; and (2) any part of said land included in a pooled unit on which there are upera-
tions. Lessee slall also have such easements on said laud as are necessary to operations on the acreage so retained.

10 Lessor hereby warrants and sgrees to defend title to xaid land against the claims of all persons whomsvever. Lessor’s rights and interests hereunder
shall be charged primurily with any mortaages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the
right ot any tiine to pav or reduce same for lessnr, ecither hefore or after maturity, and be subrogated to the rights of the holder thereof and to deduct
amounis o paid {rom reyalties or other payments payable or which may beconie pavable to lessor and ‘or assigns under this lease. Lessce is hercby given the
right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee or any other party contends is out-
standiny and nut cenveied hereby and even though such outstanding interest or c¢laim be invalid or adverse to lessor, If this lease covers a less interest in the oil,
pas, selphur, or other wincrals in all or any part of said Jand than the entire and undivided fee simple es<tate (whether lessor’s interest it hervin specified or
not), ur ni tterest therein, then the royalties, delay rental. ard other moneys acoeruing from any part as to which this lease covers less than such {ull in-
terest, shall Le paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein,
All royalty interest covered by this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided, This lease shall be binding upon
each party who executes it without regard to whether it is executed by all thuse named hercin as lessor.

11. If at, or after the expiration of the primary term hereof, and while this lease is in force. there is no well on said land, or on lands with which said
land o1 avy porticn thereof has been unitized, capable of producing il or pas, and lessee is not conducting operations on said land by reason of (1) any law,
order, rule or regulation, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar cor dissimilar, (except financial)
bevond the reasonable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occur-
nng nh:‘ut}' {90) or more days fallowing the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not
occurred,

IN WITNESS WHEREOQF, this instrument is executed on the date first above written.
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GERALD G. DOROUGH
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~NOTARY PUBLIC Shelby Cnty Judge of Probate,AL

J 5.:_-”1"-1}'; oerfy, ’tfm‘t on this day, before me, a . —

N ' e 09/23/1580 00:00:00 FILED/CERTIFIED
dify: -autborized in tl:_e(fl'ate-_nnd county aforesaid to take acknowledgments, personally appeared —— e -—
“2.GERR.Dfi:" DCROUGH AND WIFE, BORBY J. DOROUGH e

described in and who executed the foregoing instrument and ..._._._,.....'I_I______ ite b4

ta e kumere s bcr!‘!_w imersnn S

-f JE:LE.;&! 11:!'1;:;7; niq.tfﬁat'; being informed of the contents of the same, .___._T —_—— bhe .. ___!_ e voluntarily signed and delivered
(he “axithin and foregoing dnstrument on the day and year therein mentioned.
«\ - - »

"G};;bh —under‘.}nef hand and official geal, this _.__E.T.H______dny of ~ pRY , . AD, 19 _&L
- Y . P . /
(Affix Seal) ' - ' » f‘zt-f‘/ A bl WLt ¢
| NG TARY PUBLIC
Iy Comimissicn Senires Februz— 1 122 z (Title of Official)
- ' ] w

My commission expires ... — - e in and for —S_HE.LEL____COMIT. :_&__A_B__AM_A_________
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_ WITNESS ACKNOWLEDGMENT
STATE OF _cpsipy 0 (MISSISSiPPI-ALABAMA-FLORIDA)

COUNTY OF . G
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a subscribing witness to the foregoing instrument, ixﬁtgv:SE*sz 3p ad &fngli:e on tkis day, and being swom, stated that

BOOX JLO FALL 1 UU

iy el

I, a

T - —— - e L e Y ————.
the gruntor(s), havingy been informed of the contents thereof, voluntarily executed and delivered the same in his presence, and in the p:resence of the otli~r
subscribing witness, on the day the same bears datecThat he attested thé 3th£?/¢’1yfﬁm¢£ of the rmntor(s), and of the other witness, and that such other

“"'!l'rl'\-h. - » *

witness subscribed his name as 8 witness in his preserice,

LRE BF pRPRATT
(Subscribing Witness)
Given under my band and official seal, this ______ U . F 32 , 19
(Affix Seal)
D (Title of Official} T
My commission expires _ ~ e — — . in and for — County,
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