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of “‘}lii'.‘h is h!:'l".!-"!"',*' E_Ck!‘lﬂ‘ll'lf.‘dﬂﬂd. ar:d of th:,l CCLyeNaMLts and ereements ol 1exiCce hx:t'rrinafter contaiaed, does h{:l'!!h}' '.-':I'H'.I'It. leas® zundd ivt unty lvsi=« the lﬂ.l"ld
covered hereby $nr the purposes and with the exclusive rizht of exploanz, d=lling, minine and operating oz, producing and owning oil. gas, salphiar and all other
nunerals (whether or not simular to those mentiouedr, 2 gether with the neht to make surveys on sl I.m;i’.

surface or subsurtace disposal of salt water, construct roads and bridges, dis canals, build tanks, puwer stations, power lines, telephong lines, emyinvee houses
and other structires on said laud, necessary or us+ful in lessea’s operation: i explosing, drilling fos, producing, treating, storing und trausporting minerals
pruduced from the land covered hereby or any other land adjacent theretn. The land coversd hereby, herein called “said lund™, is lL*atedd in the

Cuunty of—— SHELBY | | state of___ ALABAMA

lav pipe lines, establish aad ulilize f{icilitizs for

R e P R ———

and is deseribmd ag follows:
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TOWNSHIP 215, RANGE 1E

SECTION 05: BEG INT W/L NE/4 & N R/W CO. RD 55; SW'LY ALG SD R/W
420'(S); TH N 300'; TH SW'LY 300*' TH S 300*' TO N R/W
OF SD RD.; TH SW'LY ALG SD RD. 230'(S): TH W 420* TH
N 1570'(S) TH E 1335'(S); TH S 1200' TO POB
i
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This leuse also covers and includes, in addition to that above described, all land, i any, contiguous or adjacent to or adioinih the land above described and

(a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference rizht of
acquisition, Lessor agrees to execute any supplemental instrument requested by lessoe for a more complete or accurate description of said d. For the pur-

pose 1.f determining the amount of any bonus, delay rental or other puyment herecunder, said land shall be deemed to mntnin_.é_l-_:..g..g__.____ acres,
whether actually containing more or less, and the sbove recital of acreage in any tract shall be deemed to be the true acreage therenf, Lessne accepts the
honus and agrees to accept the delay rental as lump sum considerations for this lease and all rights, and options hereunder,

8 Unless sooner, terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ten years from the
date hereof, hereinafter called “primary term’’, and as Jong thereafter as operations, as hereinafter defined, are conducted upon said land Witk no cessation for
moce than ninety (90).consecutive days.

3. As roysity, Yesi=e covenants and ayrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect itx wells, tha equal one-
eighth part of all od produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the avera:re posted macket price
of such one-eigzhth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lessor’s interest, in either cave, th bear une-eighth
of the cost of treating oil to render it marketable pipe line oil; {b) To payv lessor on gas and casingheud gas produced from said land (1) whea 30ld by Lssew,
one-eightn’ of the amount rrealized by lessee, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufactuce of gasoline or
other produces, the market value, at the mouth ot the well, of one-eighth of such gas and casinghead gas; (¢) To pay lessor on all other minerals minead and
marketed or utilized hv lassee from said land, one-tenth either in kind or value at the well or mine at lessee’s election, except that on sulpivwr et and roarket-d
the royalty shall be uee dollar ($1.00) per long ton. i, at the expiration uf the primary term or at anyv time or times thereafter, there is any well nn <ad land or
on lands with whiet: cgid land or any portion thereof has heen pooled. capable of producing gas or any other mineral covered hereby, and all su i wells are
shut-ii, this l-sse shall, nevertheless, cuntinue in force as though operations were being conducted on said land for so long as wells ace shutein, and
thercafter this' leise may be continued in force as it no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence 1t pavfuce, utilize, or
market the nmunerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall nat be obligated ta in.tuil ar fornide facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tauk, and shall not be required to settle labor Mmble or to market
ga: upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a perniod of ninety von-
secutive days, and during such time there are no operations on said land, then at or before the expiration of said ninety day perind, lisyee shall puy o
tender, by check or draft of lessee, as royvalty, a sum equal to the amount «f anpnual delay rental provided for in this lease. Lessce shall muike like payinents
or tenders at or before the ond of each anniversary of the expiration of said ninety day peniod it upon such anniversary this lease 1. heing covtimuan! 1n
farce solelvy by geasorn of the provistons of this parasraph. Fach su-h parvinent or tender shall be made to the parties whe at the trose ofF oosmerr oo plt
e entebied to peceiver tine ronvalfties which would be paid under this lewse 12 the wells were producing, and may be deposited in & depuontiony haak peouided (o
below. Nothing herein shall impair lessee’s right to release as pruvided in paragraph 5 hereof. In event of assignment of this lease in whole or 30 pact, Nahiiicy
for pavment aereunder shall rest exciusively on the then owner or owners of this lease, severally as to acreage owned by each.

4. Lesses is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this leases as to any or all minerals or horizons there

ander, with other lands, lease or leases, ar portion or partions thereof, or minera! or horizon thereunder, so ags to establish units containineg oot mote than S0

surface acres plus 107y acreage tolerance; provided, however, a unit may be established or an existing unit may be enlarged ta coutain wot more than. 640
acres plus 107 acreazZe tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons (condensate) which are not a lisgqnid in the subsurface
reservoir. If larger units are reguired, under any governmental rule or order, for the drilling or operation of a well at a regular Incatiom, or for ohiaining
maxmum allowable, from any well to be drlled, drllinz, or already dnlled, any such unit may be cstablished or enlarged, to conform to the size reaquired hy
such governmental arder or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifving scech anit and filing it for
recar.d in the public nftice in which this lease is recorded. Each of said options may be exercised by lessee from time to time. and whether hefore or atter
production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unil
may include any well to be drilled, being drilled or already completed. A unit established hercunder shall be valid and effective fur all purposes of this
lease even though there may bhe land or mineral, rovalty or leasehold interests in land within the unit which are not pooled or unitized. Any oparations con-
ducted on any part of such unitized land shall be considered. for all purposes, except the payvment of rovalty, operations conducted under this leate. There
shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from wells in the
unit, after deducting any used in lease or unit operations, which the number ol surface acres in the land covered by this lease included in the unit bears to the
tutal number of surtace acres in the unit. The production so allocated shall be considered for all pur?os . Including the payment or delivery of royvalty, overriding
royaity, and any other payments out uf production, to ba the entire production of unitized minerals trom the portion of said land covered herehy and included
in such unit in the same manper as though produced from said land under the terms of this lease, The owner of the reversionary estate of sav tecm rovalty
or mineral estate agrees that the acerual of royalties Fursunnt to this paragraph or of shut-in royalties from a well on the unit shall satisty aay lintitation of tenr
teguiring production uf oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in productior
royalty which may bscome payable under this lease. Neither shall it impair the right of lesses to release from this lease all or any portiun of said land, excep
that lessee may not so release as to lands within a unit while there are aperations thereon for unitized mmerals unless all pooled leases are released as b
lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declniztinn
thut cffect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once

established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit may be so established, modified or dissolved durin:
the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both partivs, unless lessed

on or before said date shall, stbject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the
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or its successors, which shall coatinue as the depasitory, repgardless of changes in ownership of delay rental, royalties, or other moneys, the sum o

. 41.00
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- . Which shall operate as delay rental and cuver the privilepe of deferring opevations for one -vear from suid Jute. In bk
manner and upon like payments or tenders, operations may he further deferred for like periods of one year cach. Juring the primargy esm. 16 at any tim
that lessee pays or tenders delay rental, royalties, or other moneys, two or more parties are, or claim to he, entitled to receive same, lessee may, i lien of an
othier method of annwm herein provided, pay or tendzr such rental, royaltics, or moneys, in the muanner bhercin specified, vither jointly to such parties o
separately to each i aceardance with thele respective wanerships thereof, as lessee may eloet, Any payinent hereunder may be made by chieck or draft of Jossed
deprsited in the wmadl or deliver=d to Tessor or to a depusitory bank on or boefore the Tast date of pavmoent. Said delay rental shall be upportionable st
sald fand on apn acrcage basis, and a falure to make proper payment or tender of delay rental as to any portion of said land or as to uny hnterest thereh
shialt nat affect this lease as to any I:-.miun of said l;tmrnr as to any interest therein ns to which proper payment or tender s made. Any pusittent or tende
which 13 made in an attemipt to make proper payment, but which s erroneous in whole or in part as to partics, amounts, or depository, shall nevertheless by
sufficient to prevent termination of this lease and to extend the time within which operations mey be condacted i the same nanner as thowth o prope
pavment had beea pecle; provided, however, lessee shall correct snch errop within thirty (30)  duvs after lessee has recvived weitten notice thereof teomn
bacastar, [.osue may al any tane andd from tine to time eXeite aaned tli-'.i'l. vl o Iirsstsy oF filtf fnr l'rrﬂr'..l ud ft:h'.ﬁt‘ ¥]§ l‘t‘h".'ﬂt:i ot this lt‘-]tﬂ.‘ AL IR YT SEIN G 2 BE] al
Nt o~ I.lnil 9 wul 1 e r.ll 314 hﬂritun llh‘l"t*llllllt'r. itlnl Thr*l"ll}' hwe rr“l‘it-{l uf l“ uh“;_',’.lt:ull*i ity Ltu tln.‘ rl‘lt"lhl'll MO 0Or ihiletest. “ tl"i'i lt'l-..u.* : N O
lewsed as b all mineed. and hoarizons under a portion aof saind ad, the delay rental aneild other payiaents computed in accordance therewith o thereupon by
nadaecd v the :I‘l-'l‘,n‘nﬁﬁu that the acreage refeased bears ta the acteare which was covered '*}' this tose ilnll‘u‘di.ilr'n}' pruor to such release.

6. 1¥ at agv time or times duning the pramary term opersations are conducted on said land and if all operations are discontinued, this lease stall thereafte
terminuate on its anniversary date next following the nineticth dav after suth discontinuance unless on or before such anniversary date lessee eithe* (1) conduct
operations or (2) commences or resumes the payment or tender of deluy rental: provided, however, if such anniversary date is at the end of the priviacy term
or if there is no further anmiversary date of the primary term. this lease shall teaninate at the end of such term or on the ninetieth day after discoatinunne
of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting operations or (2) the shut-in well provisions of para
graph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean operations for and any of the fol
Inwing: drilling, testine, .ompleting, reworking, recompleting, deepening. plugging back or repairing of a well {n search for or in an endeavor to obtiin pro
duction of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulpbur or other mineral, whether or not in paying quantities,

7. Lesseo shall have the use, free from royvalty of water, other than from lessor’s wells, and of ovil and gas praduced from said Inand in all operation

‘hereunder. Lessee shall have the right at any time to remove all machinerv and fixtures placed on said laad, including the .right to draw and semnve casing. N

well shall be drilled nearer than 200 feet to the house or bam now on said land without the .conseat of_the lessor.. Lessee shall pay for damages caused by it
operations to growing crops and timber on said land. . by g e e e .
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8. The rights and estate of any party hereto may be assigned from time to time %Qﬁ M%ﬁupﬂwlwe‘? ) horizon: an of the covenants,
ﬂll::liguliuns,dnnd cnnsidflratitms nfhthisfltns::l §ha‘lil extenld to danld be hir;ding upon th&pLM: Al e i1S, Sutcelsits, 5;‘\){‘:5, anld successive assigns. No
change or division in the ownership of said land, rovalties, delay rental, or other n W . e mshall increase the obligations
or diminish the rights of lessee, including, but not limited to, the location and drilﬁnnmm mma m Notwithstandin anyg other
actua! or constructive knuwledgc or notice thereof of or to lessee, its successors or assigus, no change or division in the ownership of said lauﬁ or of the
royalties, delay rental, or other moneys, or the right (0 receive the same, howsoever efifected, shall be binding upon the then record owner of this lease until
thirty (30) days after there has been fumished (o such record owner at his cr its principal place of business by lessor or lessor’s heirs, successors, or assigns,
notive of such chanyge or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which
evidenca such change or division, and of such court records and proccedinﬁs. transcripts, or otber documents as shall be necessary in the opinion of such record
owner to establish the validity of such change or diviston. If any such change in ownership occurs by reason of the death of the owner, lessee may, neverthe-
less, pay or tender such royalties, delay rental, or other moneyvs, or ert thereof, to the credit of the decedent in a depotitory bank provided for ahove. In
the evenl uf assignment of this Jease as to any part (whether divided or undivided) of said land, the delay rental pavable hercunder shall be apportionnble as
between the several Jeasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental payment by one shall
nut affect the rights of cother Jensehold owners hereunder,

0. In the event lessor conalders that lessee has not complied with oll its obligations hereunder, both express nnd fmplied, lessor shall notify lessee In writing,

- setting out specifically in what respects lessee hae breachied this contruct, Lessce shall then have sixty (60) dave after receipt of gaid notice within which to

meel or commence to mect all or any part of the breaches alleced by lessor. The gervice of said nnotice shall be precedent 1o the hringing of any pction hy
fessor o said lease for any cause, and no such action shall be Trruught until the lapse of sixty (60) davs after service of such notice on Jessee, Neither the
service i suiid noticee nor the doing of any acts by lessce aimed to mect all or any of the alleged breaches shall be deemmed an admission or presumption that
lessee hag failed to perform all of its obliputions hercunder. Should it be asserted in any notice given to the lessce under the provisions of this paragraph that
lessee has failed to comply with any implied obligation or covenant hereof, this leaze shall not be subjuect to cancellation for any such cause except after final
iudicinl asceriainment that such tailure exists and lessee has then been afforded a reasonable time to prevent cancellation by complving with and discharging
its obligations as to swhich lessee has been judicially determiined to he in default. If this lease is canceiled for anyv cause, it shall nevertheless remain in furce
and eficct as to (1) sufficient acreage around each well as to which there are aperations to constitute a drilling or maximum allowable unit under applicable
governnwental regulations, {(but in no event less than forty acres), such acreage to be desigunated by lessee as nearly as practicable in the form of a square
centerce! at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are onera-
tions. Lessece shall aiso bave such easements on said ‘innd a8 are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said Jand against the claims of all persons whomsoever. Lessor’s rights and interests hicreunder
shall be charged primarily with anv mortpages, taxes or other liens, or interest and other charges un said land, but Jessor aprees that lessee shall have the
righit ¢t any time to pay or reduce same {or lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct
amounts: o paid fions rovalties or other payments payable or which may becume pavable to lessor and./or aseigns under this Ilcase. lLessce is Ttereby piven the
right to atguire for its own !.w:m:lf;it‘;i decds, lenases, or assignments covering any }nterest or claim in said land which lessee or anv other party contends is out-
staniding and unt covered hercby and even though such nutstanding interest or claim be invalid or adverse to lessor. If thi: leuse covers a less interest in the coil,
gas, sulphur, or other minernls in all or any purt of said land than the entire and undivided fec simple estute (whether lessor’s interest is herein specified or
not), or Ao dnterest therein, then the toynlties, delay rental, avd other moneys accruing from uny part as t0 which this ledase covers less than such full jne
terest, shall e paid anly in the propurtion which the intercet therein, if any, ¢covered by this lease, bears to the whole and undivided fee simple estate thesein,
ANl royalty Interest covered by this lease (whether or not owned by lessor) shall be paid out of the rovalty herein provided. This lease shall be binding upon
each party who exccutes it without regard to whether it is executed by all those named herein as lessor,

). M at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on Jands with which said
land or auy purtiom thereot has been unitized, capable of praducing il or 22s, and lessee is nat conducting operaticns on said land bLy reason of (1) any law,
order, rule or regulation, (whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, {(except financial)
beyond the reasonable control of lessee, the primary term and the delay rental provisions hereof shall be axtended until the first anniversary date hereof occur~
ring ninety {90) or more days i{nllowing the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not
occurred.

IN WITANESS WHEREOF, this insbument is executed on the date first above written,

f /

M 1 o _{SEAL)
MURPHYT. INSON

N |

SSH

(SEAL)

e I : H - ' (SEAL)
SSF o LINDA K. STINSON

N JOINT OR SINGLE ACKNOWLEDGMENT

sTATE OF .__ NALABAMA e . e (MISSISSIPPI-ALABAMA-FLORIMA)

county ofF __SHELBY i
19800923000106970 Pg 2/2 .00

I hereby certify, that on this day, before me, & _ _ NOTARY _PUBLITC _ - Shelby Cnty Judge of Probate.AL
09/23/1980 00:00:020 FILED/CERTIFIED

duly uul_bc-ti:fed in_the state und county aforesaid to take scknowledgments, personally appeared .

_ MURPHYY T . STINSON AND WIFE, LINDA K. STINSON -
o8 =

T Y

described in and who executed the foregoing instrument and —— he

EC]}.\O“ ledged befd:c me that, being informed of the contents of the.same, ._.___.__T...._.....______..__ he ......_..._____......Y_.__.___.._...__... voluntarily signed and delivered
the withisr @n@ {oregoing instrument on the day and year therein mentioned. |

-3 W
?n-

% R 3 G ind and ofticiat seat, his __ 6TH 4y o _FEBRUARY Ap., 10.80_
. -, | ' -
(Affix Seal) ' " | ' ASENRANE sardl! 7?'/.' XL £ ,,

oy ~ NOTARY PUBLIC
HE St (Title of Official)

L! (""5 - |
My commission espires __LLi1 G I U, TI3 . inandfor SHELBY  couy. ALABAMA

AP gl

WITNESS ACKNOWLEDGMENT

STATE OF (MISSISSIPPI-ALABAMA-FLORIDA)
COUNTY OF . ,.- b TR ity
I = " PR o e *"‘_“"'" ' ﬁ\ &ﬁ?ﬁ:ﬁ" ‘the?‘i‘fqrirlﬁ%nisdictiﬁn. hereby certify that
R S Y T e !IS
TN
a subscribing witness to the foregoing instrument, known !2 ﬂ‘e,m eared before me on ||hthxs day, and being swom, stated that
wdt ‘-‘C ,

the grantor{s), having beenr informed of the contents thereof, voluntan’ly executed skl -.?f., ed the same in his presence, and in the presence of the other
subscnibing witness, on the day the same bears date: that ba.atiested the same in the presentte of the grantor(s), and of the other witness, and that such other
witness subscribed his hame as a witness in bis presence,. 7.~ .

T

!-""'-. . I-;::: HJ-:;
L I T, w.‘\“:——h*———mm-—-—“-r-—u:-_——_—_“—p————m
B (Subscribing Witness)
W 3pre TS
Civen under my hand and official seal, this === dsy of 19
(Affix Seal)
(Title of Official) T
My commission expires in and for — i —COANDLY,
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