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Livuurcis 00-kvo 491/ 43) voun Lootng drovision. . — : i
RS L OIL, GAS AND MINERAL LEASE
VIS AGREEMENT made thu-......z......_.dny of...-............._.........__.g_l.'.l}..z...... 1980 between
Rushin Wallace and wife, Helen D. Wallace , " ,” ” , "m "” ”""
19800728000082610 Pg 1/ 2, ﬂﬂl ”"
Shelby Cnty Judge of Probate. AL
e e e e e o s 0712811980 00:00:00 FILED/CERTIFIED
Lessor (whether one or more) whose address is:_--...Rt.--.J.,..._Box.-.469,...Jlincent,_A.J.a._35.117.8_...._-.-..-_._..__....-.-._..,.H......._“.-..,..__-.--.-...-.,..___
«nd ... Amoco.Production Company,. P.0. Box 50879, New Orleans, Je, 70150. . _ . Lessee, \WWITNESSETH:
1. Lessor in consideration of..___Ten. and Moxre . e e
($ ...10000.hand..more_-.*>. in haad paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets
exclusively unto Lessee for the purpose of investiﬁabng. exploring, prospecting, drilling and mining for and producing oil, gas and all other minerals, laying
pipe lines, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and own said
products, and housing its employees, the following described land in---.............--...-......_..._...........Sh.elbl'..-...._.____.._.___._._-_.._-................-..County. Alabama, to-wit:

Township 19 South, Range 2 East

Section 22: Begin at the SE eorner of the SWE,:, thence proceed North to the
NE corner of said 4, thence West to the Eest line of Hwy 231,

to the SE line of Atlantic Coast Line Railroad, thence SW along
sald SE line 810 ft., South 210 ft,, SW to the East line of Byy

251, thence S'LY along said East line to the South line of said
Section, thence East to P.0.B.

Iess and except that part beginning 1042 ft. West of and 515 ft,
South of the NE corner of the NEE; of SW:}-, thence South 150 f¢,,
West 100 f£t,, North 150 ft.,, East 150 ft., to P.0.B.

It is agreed and understood by and between the parties hereto that this lease does not

thence South along said East line 725,69 ft., East 813 f£t,, South

cgver nor include coesl, iron orae, or other minerals mined by the open pit or shaft methods.

it is the intention of Lessor and Lessee that this lease shall also include, and there s hereﬂ; included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the amount of any money payment hereunder, the lands herein described shall be treated as comprising .“..H-_.6.6........_..._...,...-.-...._.-..... acres, whether there be more

or less, and in the event of a partial assignment or surrender bereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assigument or surrender.

2. Subject to the other provisions herein contained, this lease shall be for a term of ten years from this date (called “‘primary term”) and ss long
thereafter ars 0il, gas or other minerrl is produced from said land or lands with which said land is pooled hereunder,

3. The rayailies to be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the welis or
to the eredit . of Lessor into tie pipeline to which the wells may be connected: Lessee may {rom time to time purchase any royalty oil in its possession, paying the
market price.therefor fr:vaiiing or the field where produced on the date of purchase, in either case such interest to bear ils proportion of any expense of treat-
ing unmerchuntable 0il 1o render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in operations not
connected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amount
realized .at the well from such rales; (¢) nne-eiﬁhth (1/8) of the market value at the mouth of the well of f“ used b)lr Lessee in manufacturing gasoline or
other by-products, except tbat. in. computing such value, there shall be excluded al! gas or components thereof used in lease or unit operations; and (d) on
all other minerals mined und marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
matkeled, .the reyelly shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith {or with any.part thereof)
is cepalle "pf r:odumnz oil or grs or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the ahsence of production or dniling operstions, by commencing or resuming rental payments (berein sometimes referred to as shut in gas payments) as herein-
aiter provided-in paragraph 6 Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) days prior to the expiration there-
of, Lesvee’s rights ' ny be extended beyond and after the primary term by the commencement, resumption or continuance of such payments at the rate and in the
manner horein provided ‘for renta! payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primary te:ni and each snviversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be conridered that oil
Or gas or gaseouw substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, EH'FW and water fromn said
land, except water {rom Lessor’s wells, for gll operations hereunder, and royalty on oil, gas and Boi¥shall be computed alter deducting any so used,

4, Lessee, at its option, is hereby given the right and power to Pool cr combine the acreage covered by this lease or any portion thereof with other
land, lease or Jeases in the immediste vicinity thereof, when in Lessee’s judginent it is necessary or advisable to do fo in order pro(rerl)' to develop ard op-
erate said premises in compliance with any Jawful spacing rules which may be prescribed for the field in which this lease is situated by any duly authorized
autharity, or when to do s¢ would, in the” judgment of Lessee, promote the conservation of the oil and gag in end under and that may be produced from
said premises. Lessee shall execule in writing an instrument idmtifyinz and describing the pooled acreage. The entire acreage so led into a tract or wunit
shall be treated, for all purposes except the payment of royaities on production from the pooled unit, as if it were included in this lease. If production is found
on the led acreage, it shall be trested as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In {ien of the royalties elsewhere herein specified, Lessor shall receive on gmductiﬂn from a unit so pooled only such portion of the royalty stipulated

herein - ‘J:;* amount of his acreage placed in the unit or his royaity interest therein on an acreage basis bears to the total acreage so pooled in tbe particular
unit 1Nvo .

- §. If operations for drlling are not commenced on said land or on sacreage pooled therewith as above provided on or before one year from this date
the Jcase shall then terminate as to both parties, unless on or before such anniversary date Lessee dflaillp y ;::B ender to Lessor or to the credit of Lessor
0 e BABE e Bank 2t _.._..___.E_........._...._g - eres e mrrrmene—eeeeeg A 1ADATNIA
{which bank and its successors are Lessor’s agent end shall continue as the depository for sll remtals payable bereunder regardless of changes fn ownership

of said land or the rentalk) the sum of._ Sixty &lx and No/100 U > " | P12

(s._.._ﬁﬁ;QQ. —eermeme )y (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a erio.d of
twelve (12) months. In like manner and upon like ﬁnymenu or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive periods of twelve (I12) months each during the primary term. The payment or tender of rental magabe made by the check or draft of lL.essee mailed
or delivered to Lessor or to seid bank on or bLefore such date of payment. ﬂ such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in delault {or failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, paming snother bank as agent to receive such payments or tenders. The
down cash pavment is consideration for this lease according to its termms and shall not be allocated as mere rental for a period. Lessee may at any time
or times execute and deliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of the sbhove de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by ,said release or releases.

8. i prior to discovery of o0il, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of oil, gas or other mineral, the production thereof should cease from anv cause, this lease shall not terminate if Lessee commences additional
dnlling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rentals or com-
mences operations for drlling oy reworking on or before the tental paving date next epsuing after the expiration of 60 days from date of completion of dry
hole or cessitivn of production. 1f at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary term and prior to the dis-
covery ©f oil. gas or other mineral on said land, or on acreage pooled therewisth, Lessee should drill a dry hole thereon, no rental payvment or operations are
necessary in order 1o keep the lease in force during the remainder of the primary term. 1f at the expiration of the primary term, o¢il. gas or other min-
eral is not being produced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereon or shall have
completed & dry hole theieon within sixty {A0) days prier to the end of the primary term, the Jease shall temain in force so long as onerztiont are prosecut-
ed with, v eeasation of wmere than rixty (6U) conseculive days, and if they result in the production of o], gas or other mineral, su long thereafter as oil, gas
or other mineral is produced from said land or acreave pooled therewith. In the event a well or wells producing oil or gas in paving quantities should be
brought in an adjacent land und within one hundred fifty (150) feet of snd Cruining the leased premises, or acreage pooled therewith, Lessee aprees to
drill sucl. offset wells as a ressonably prudent operator would drill under the same or simflar circumstances.

7. lewwee shall have the right at any time during or after the expiration of this lease to remove all property and. fixtures placrd by Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinan plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or bam now on said land without Lessor's conscnt. Lessee shall be responsible for all
danmages rauscd by Lentre’s operations hereunder other than damages necessanly caused by the exercise of the rights herein granted,

B. Tiir nihits o either party hereunder may be assigned in whole or in part, arnd the provisions hereof shall extend to their heirs, sucressors and
assigns; i at no change or division in ownership of the land, rentals or rovallies, however accomplished, shall operite to enlarge the obligations or diminish
the ricite of Lessee: and no change or division in such owmership shall bhe hinding on Lessce until thirty {30) davs after Lessee shall have been furnished by
registersed U, S nmuul at Lessee’s principal place of businuss with a ecertified copy of recorded inztrument or instriments evidencing same. In the event of
assirnment hervof in wlale or in part lLiabilitvy for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion there-
of who 1ommits such breach. In the event of the deiath of any percon entitled to rentals hercunder, Lessee mav pav or tender such rentals to the credit of
the deveised or the estate of the deceased unti]l such tame as lLessee 18 furmidhed with proper evidence ot the appointment and qualifications of an exccutor or
adminirtrator of the estate, or if there be none, then until Lessee is fumished with evidence sutisfactary to it as to the heirs or devireeos of the deccased. and
that all delts of the estate have been paid. It at any time two or more J:emnns be entitled to participate in the rental puarable hereunder, Lessee mav pay or
tender sied rentsal daintly o such persung or to their joint credit in the depository named herein; or, at le<iee’s election, the propartiorate part of said rental
to whicdy vach participunt is entitled mav bLe paid or tendered to him separately or to his separate credit in said depositonn: and pavment or tender to any
patticipatt of his partion of the rentals hereunder shall mointain this Jease as (o such participant. In event of assiznmment of this lease o to a segregated pur-
tion of said Jand, the rentals payoble bereunder shall be apportionuble as between the teveral leasehold owners ratably aceording to the surface area of each,
and debault in rental pavment hy one shall not atlect the rightc of other Jeasehold owners hereunder, If six or more partics hecome entitled to rovalty lere-
undetr, lassen may withlold payment thervol wnless pod wuntl] fumiashed with a2 recordalle Instrument eveeuterd Ly all such parties desinating an agent to 1e-
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9. The breach by Lesice of any obligation heccunder shall not wark 8 farfeiture or termination of this lease nor be caus» for cancellation hereof in whole
or In part save as herein expressly proyvided. If the obligation should require the drilling of a weil nr wells, Lessee shall have ninety (90) days after tbe
receipt of written notices hy Lessee from Lessor gpecifienlly stating the breach alleged by Lessor within which to hegin ope:ntions for the dnlling of any such
well or wrlL*_i:. and the only penalty for failure so to do shall he tie termination ¢f thiz lrase save as to forty (40) acres for rach well being worked on or

mducpu: ail or gas, to he selected by Lessee so that cach forty ($)) acre tiact will embrace one such well, After the discovery of oil, ras or other mineral
n paying quantities on said premises, Lessee shall reasonably develop the geresve retained hereunder, but in discharging this oblization iz shall in no event
he rﬂ!ured to drill mare than one well per forty (407 acres of the area fztained hereunder und capable of producing oil. gas or other mineral in paving
quantities, |
_ 10. Lessor herehy warrants and agrees o defend the title to said land and agrees that Lessee at its option mav Jisclurze any tat, mortrave or other
lien upon said lard,. vither in whole or in part, and in event Lesser does wa, it shall be subrovated to such lon with zizht to enforce syine and apply
rentals and rovalties accriing hereunder toward  s.tisfrving same, VVithogt impaiement of Lessee's rights under the warranty in event of failure of eitle, it
s narecd that i Lessor owns an interest i suid laud Jexs Ban the =otire for simple estate, then the royalties and rentals to be j:itd tessor shall be
redared  proportinaately, Fallure of lLessee o redice rental  paid  Lerenruder l!mil not iiriair the richt of Lessee to raduce rosalties, Al ravallv interest
cc\.fft‘t! !lﬁ' tl‘l;.u Il*‘.‘mt* lhhl‘ﬂ‘l--.“ it ol ﬁ‘u;‘-'ﬂ hf- i*f:‘iihr] ihdﬂ: oy ...! Wt ot e e 1‘:!-’ Blesreys: 1‘1:‘-.!*"-::]?12!. |
11. Should lewer he provented fram complvine with any express or tmpucd covenant ot thiz leaze, from conducting dniling or eeworkime aperations
thereon or from !“ﬁilhln.‘:in;: il or s therotrom lb}' reason of SL',,‘-Ir(?it}' of nr uaabity  to olrtuin or to use equipnlgut or material, of hy aneration of force
majenre, or any Federal or state Lov or any onler, rule or regulation of r:m*emnu-ntu‘ authority, then while so preveated, Lessee’s ohligation to comnlv with such
covenant shall be suspenled. and Lesiee thall not be liable in dawmages for failare (0 comply therewith: and this lease shall be extended while and o long as
Lessec is prevented by any such cause from conducting drithog or resworking operations on or Feom producing oil or gas from the leased premises:; and the
. time while Lessce is so prevented shall nut be counted acainst Lessee, uanything in this lease to the contrary notwithstanding, |
12. The undersigned Lessor, fur himself and his heics, successars and assigns, hereby surtenders and releases all rights of homestead in the premises
herein dcicribed, in 30 far az said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, ancr agrees
that the annual deitting Jdefeoment rencal pasments made to Lessor us herein puovided will fully protoct this Jease as ta the full iLtersits of rhe wndersigned.

In WITNESS WHEREOF, this instrument is signed, sealed and delivered on the date fi bove written
WITNESS:
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1. - ,\,ﬂ{féi‘me. acknowledged before me on this day, that, being informed of the contents of the instrument____. _....E huy.._ exocuted the same

to]untjuril?‘na the day the u'n;o'bgﬁn dste.
) . .-‘ - 1 ,-"‘: - - -

A -

LA, T 1T = - - FAME A wi A el w o -y el -l Sy

Q___._.._....___ County,

My commisSsion expires: /2 - 3 &3 . Alabsma

s e — i il e el
S =il S vl e —

WIFE’S SEPARATE ACKNOWLEDGMENT

T

S I ATE OFh-ﬁm“iﬂ_‘qw-“-'_.-.--““- i e - g, Y . Sy e el —

COUN T Y OF e e mrem e e e 4

(. SR S —o..n Notary Public in and for said County, in said State, do hereby certify that
on the. o day of_,._--_;._"_m_ﬁ___._._;_“- -__._;-. 19. _.lcame bi:f&re me the within anmed. e e et 2t e - it o
s v e e e e et e e e e ettt et A e 3 Pt e 2 e 8 e e . known ta me to be the wife of the withm narned o e e
eemt rea e e ——— o e s o e e e e e e e et e e e s e 5 At A e .+ sk £ ——.., Who being examined separate and apart from the hushand, touching her

signature to the within ins“trument, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or thrests on the part
of her husband.
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